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O A|Z (090430KS | Buy 2| | TP 230,0008 4%)
3Q19 Review: 220ty S26 AlF

OFZZMHAIHO| 3Q19 HH2 AP} 7|E Preview AEE SoHf HMAlet Hiet 20| O|4E =2 TMEL 22401 22| ¥

- - =
2ol 3ot 2t J1X 23 2, OL|AZE| SlEN| =3 & HM2| BHE D4FE SO YA AF

3Q19P DHZ=% yoy +9.7%, YOI yoy +40.6% A|H

+ 3Q19 972 mEY 1% 4,02099, Gdol9] 1,07599 0= AMMAE TA Aslsie ofd Axao|z 72

o Y SPE lE9 yoy +11.9%, G4l yoy +59.9%. ALE: &4 Y4 AS5AE AR sl oy HAH yoy
+32%, o|AHA yoy +50% o A% AIHER™: =AM yoy +17.2%, Z2n|Y yoy +1.0%

« AELE 9 QMR WjEd yoy +5.6%, G0l yoy +210.3%. AE-EE: a0l vAH A& Flof 2 v FHE|
2 38 BRH=(E/mPA/dele 5) A% 245 o8E UE AE, 74 ASAE B, ¥8x wE 371

o 9] &N yoy +8.8%, G0l +32.7%. A GE: T WlZE yoy +5%, OFAOHexF T, L&) yoy +13% F4. T
BHed: st/ 8 yoy +30% ol 1A, Bl=, ofoloH AX A 5, ojUszy date] 4%

O WOt 4Q19 7| &1}, 12|10 HAMC Heo| MxX

« 3Q19 o] Mol F 491l Ad: 43 =G AAL B 8
2 A £9],4Q18 = AuApat B7h 9 H7] B &4 S7HieH 43l Az

o ERAHH] oo R AAEE 2Me] HEY & BlFo] Adlg T2 o] A& FIt
si2 22 FAskg 2| z/oto] euo] mjE X7t Hojekel #$7]4| 7lofote Ak FEIE
moe ofbA7 E3HE b 22kl Ade] A% A& Foln - Lspete] ¥ S Ak 3484

EXIo| Buy 9X|, SEZXJt 230,0009 A&

« £297 Buy A5, WA F42] grgs SEF7F 230U 0R 15% A AA

C oy BAE 9 A HE0R o A A%ehe Jhed 2020dels vg A ZedEe] BA At )
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Stock Data HOJAIK Mot

o

e e e o Fi1(128) Tl 2017A  2018A  2019E  2020E  2021E
' D= (M) 5,124 5,278 5,609 6,163 6,719
- - golold  (Hoig) 596 482 464 603 728
) 2 FYo|dE (%) 116 9.1 8.3 9.8 108
- w0 T|HEF201Y (M) 39 332 358 418 510
i EPS &) 5,709 4813 5,188 6,062 7,395
o e e 3UE (%) -384 -15.7 78 168 220
#210/30) 1840008 PER (o) 533 435 355 304 249
A 5002 PBR (EH) 5.1 33 2.7 25 24
Aol 11606848 ROE (%) 99 78 78 88 10.0

527 2| 1/A[X} 235,500%/ 120,500
ESTIoe e ee 1 EV/EBITDA (HH 232 170 137 14 98
HH=0H%) 310 235 -115 =g (HY¥) -537 -664 -762 -1,061 -1,455
ATH=IH%) 299 210 63 SxfjdlE (%) 287 20.8 209 211 209
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1. 0j2HmAL 2EZ0} AU

2019/10/31

%4 Le =24 Hl2

®PER 12M fwd EPS (&) 6,041
Target PER (H) 33 : 229 H0|X L'oreal, Estee Lauder, Shiseido, Shanghai Jahwa 2|

2020 'H o H valuation

M () 199,353

@soTP 12M fwd EBITDA (M 2) 916 @
Target EV/EBITDA (tf) 15 (b) 2 PHE 0[F(2010-2013 ) Wz o2 AE
Y| (HA) 13,740 (©)=(a)*(b)
EXRH] (M) 498 (d) EAESL 2019 E 21F
=%g (HAY) 670 (€) 2019 & ol 7IE
QM Jh| (MeiR) 940 (f2019'4 102 30Y 7t 7|F
e 58,458,490 (Q BEZ 7=
pPJEINES 509,086 (h)
= LR 57,949,404 ()=(@)-(n
= (8) 241,045 (c+d+e-f)/(i)

®PBR 2020F BPS (%) 72,562
Target PBR (H) 4 2020F ROE JHMZ mafsl &g
FoOK| (&) 261,223

HEFIH (#) 233874

2301 () 230,000

SR (R) 184,000

Upside Potential 25.0%

T2 HOIZEXSH EMAIZR
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T2, of=2mA[E 12M fwd PER Band Chart

H2. OfZ2mA[Z 3Q19P A QOoF

(Tl M %)

3Q18A 4Q18A 1Q19A 20194 3Q19A@) vy gq  PMMA AN Kofa/b)
B 1,278 1,224 1,451 1,393 1,402 97 06 1,361 1,356 34
Fole 76 24 187 88 107 405 225 87 101 64
=0|9 48 0 122 57 102 1129 79.1 67 69 478
Yo|YE 19 129 63 77 77 6.4 74 0.3%p
=0|& 00 84 41 73 73 49 5.1 2.2%p

X&: ofZe WAL, HO|ZEXSH 2lMX|2E
I|=0|UE A0l 1) YHLABAU0IML ek 0] LA, 2) Ol ZAFHTE Qlet eig i
H3, OfRaHAIL AT HYX| #7 U
3 BE Xt0](%)
(M, #)

2019F 2020F 2019F 2020F 2019F 2020F

Ot 5,609 6,163 5,535 6,089 14 12

Fo|Y 464 603 439 575 57 50

=7lz0[Y 352 422 303 406 16.3 38

EPS(X|HiZ=Z) 5,188 6,062 4,649 5,841 116 38

AYOIYE (%) 8.3 98 79 94 0.3%p 04%p

PII=0UE (%) 6.3 6.8 55 6.7 0.8%p 0.2%p

A2 HOIZEXSH EMAI=R

J&I2. ot=2mA[E 12M fwd PBR Band Chart

() Price(adj.) (&) Price(adj.)
700,000 1 ——20.0 x 700,000 1 ——2.0x

——30.0x ——3.5x
600,000 - 40.0 x 600,000 { ———5.0x

50.0 x 6.5 x
500,000 60.0 x 500,000 - 8.0 x
400,000 | 400,000 - /\./\/\.
A
300,000 - ~N 300,000 -
200,000 - 200,000 -
100,000 - 100,000 -
0

'12.01'13.01'14.01 '15.01 '16.01 '17.01 '18.01 '19.01
X2 AO|ZEXSH 2MAER

0 T T T T T T T
'12.01'13.01'14.01'15.01 '16.01'17.01 '18.01 '19.01
X2 AO|ZEXSH 2MAIER
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4. OfZ2fMAIE 47X HY Table

1Q18 218 3Q18 4018 1Q19 2019  3Q19P  4Q19F 2018 2019F | 2020F
OS2I TOTAL 14316 13437 12784 12242 | 14513 13931 14020 13631 52779 | 56094 | 61630
Korea 9408 8,777 8,397 6,890 9407 8919 9,306 7681 33472 35314 | 37740
Cosmetics 7807 7,608 6971 5959 7894 7717 7,799 6,728 28344 | 30138 | 32365
M&O 1,602 1,169 1427 931 1513 1,202 1,507 954 5128 5176 5375
Overseas 5008 4,767 4472 5455 5218 5121 4,865 6,013 19704 | 21,217 | 24369
Asia 4779 4,562 4223 5173 4978 4,856 4520 5715 | 18737 | 20089 | 22962
Europe 76 63 64 87 58 48 59 82 290 247 254
North America 153 142 186 195 182 217 286 216 676 901 1154
yv'% TOTAL 88 115 57 74 14 37 a7 713 30 63 99
Korea (148) 90 63 64 00 16 108 715 00 55 69
Cosmetics (171) 95 a1 73 77 14 719 729 ar 63 74
MEO (18 55 4.7) 73 (55 28 56 24 08 a9 38
Overseas 50 167 47 75 42 74 88 102 82 77 749
Asia 65 164 38 67 42 64 70 105 82 71 144
Furgoe (537) 167 (11.1) 299 237) 238 (78 63 (188 (750) 30
North America 308 257 358 204 790 528 538 710 278 333 280
Salesportion % Korea 657 653 657 56.3 648 640 664 564 634 630 612
Cosmetics 545 566 545 487 544 554 556 494 537 537 525
M&O 112 87 112 76 104 86 07 70 a7 az 87
Overseas 350 355 350 446 360 368 347 4.1 373 378 395
Asia 334 240 330 423 343 349 322 419 355 358 373
FEurope a5 a5 a5 az 04 a3 04 a6 a5 04 04
North America 77 77 15 76 73 76 20 7.6 73 76 79
odio[e! () TOTAL 2,359 1458 765 238 1,866 878 1075 818 4819 4637 6033
Korea 1574 926 491 (153) 1,294 736 829 360 2837 3220 4113
Cosmetics 1,405 944 462 31 1176 760 739 465 2841 3140 4002
M&O 169 (18) 29 (184) 118 (24) 90 (105) @) 79 110
Overseas 815 454 262 535 459 201 348 502 2,066 1509 2018
Asia 850 536 301 554 539 241 345 562 2241 1686 2128
Europe (19 (35) 33 (29 (30 (39) (10) (48) (116) (123) (76)
North America (16) (47) ) 10 (50) (5 13 (12) (59) (54) (35)
Yo% TOTAL (255 435 243 697) 209 (398) 405 2435 (192) (38 07
Korea 327) 127 265) ZE (177) 20%) 688 End 321) 135 277
Cosmetics (34.5) 716 (179 (935) (162) (194) 599 13909 (295) 105 274
M&O (1323 &5 (726) (307 &z 2103 i/ Zx x=ny 397
Overseas (75 1293 423 305 (437) (558) 327 62) 63 @70 337
Asia 30 666 427) 204 (366) (557) 147 14 29 (247) 262
Eurgpe i i/ ] i/ ] iz X i/ i ] i/
NorthAmerica | &% B% By &M FY Y &M M) M| AW
OPportion % Korea 66.7 635 642 (642) 694 839 771 440 589 694 682
Cosmetics 596 647 604 737 637 866 688 568 590 677 663
MEO 72 (12) 38 (773 63 @27 84 (128 o1 1.7 178
Overseas 346 317 342 2246 246 229 24 613 429 25 334
Asia 367 368 393 2327 289 274 327 687 465 364 353
Eurgpe 08 24) “3 (122) (16 “40 09 59 24 27 (13
North America 07) (32) 08 42 27) 08 12 (15 (12) (12) 06
OPM (%) TOTAL 165 108 60 19 129 63 77 60 91 83 98
Korea 16.7 105 58 (22 138 83 89 47 85 91 109
Cosmetics 180 124 66 05 149 99 95 69 100 104 124
M&O 106 (15) 20 (198 78 (20 60 (110 ©1) 15 2.1
Overseas 163 95 59 98 88 39 71 83 105 71 83
Asia 178 17 7.1 107 108 50 76 938 120 84 93
Europe (250) (556) (516) (333 (51.7) (729 (169) (59.2) (400) (500) (300
North America (105) (331) 32 5.1 (275) 23 45 (56) 87 6.0 (30)
yoy %p TOTAL @7 24 24 48 (36 45 17 47 25 09 15
Korea “45) 03 26 (75) 309 23 37 69 “40) 06 18
Cosmetics (48) 0z 22 Y @1 26 28 64 “42) 04 79
M0 (14) a3 (50 (49 27 05 39 88 29 16 a5
Overseas @22 47 (48 17 (75 (56 13 (15 02 (34) 12
Asia (17) 35 (56) 12 (70 68 a5 09 06 (36) 09
Eurgpe (323) 7120 255 226 (267) (174) 346 (259 80 (100 200
North America (45) (35) 37 128 (170) 08 78 (107) 37 27 30

X2 OfR2I{A|L, HO|TEXSH 2lMX|s
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OFZ AR | 3Q19 Review: 2P0 SZot A%
XY EH 2 TR0 MM
() 2018A 2019E 2020E 2021E (&%) 2018A  2019E  2020E  2021E
St 1567 1,704 2075 2540 OHEY 5,278 5,609 6,163 6,719
UG T AR 736 822 1109 1489 ZIIE(%) 30 6.3 99 90
OHERA & D |ERA 319 339 372 406 DHERt 1,435 1,528 1,580 1,640
THXEA 403 429 471 513 OiE50/Y 38430 40816 45834 50,790
H|SXHt 3804 3871 3893 3899 OHEZ0[UES(%) 7.3 7.3 74 76
EXIRpA 54 57 58 60  mHIfH|QF Et2[H| 3,361 3618 3,980 4,351
QU 2713 2778 2798 2803 ¥YolY 482 464 603 728
SERLA 254 254 254 254 UO|UE(%) 09 08 1.0 11
e 5371 5575 5968 6439 EBITDA 7,481 7,992 9331 10,529
S5 763 797 858 919  EBITDAM% 14 14 15 16
DI & J|ERHR 548 583 640 698  GYelol -29 32 9 -3
CIRIZ 71 61 50 38 XEdmao 0 0 0 0
ST IRH 0 0 0 0 2829 10 12 16 22
HIS 24 162 169 181 193 7|EtEYQaol -39 20 -25 -25
AR S E X 45 45 45 45 Mol 453 496 594 725
el 925 966 1,039 1,113 HQIMHIE 118 144 172 210
L A ESSINTS 4422 4591 4907 5300 7|09 335 352 422 514
N 35 35 35 35 XpEF0[9) 332 358 418 510
Ir2oi2 720 720 720 720 KHHEZ20|2UE(%) 6.3 6.3 6.8 7.7
0[2Yoi=z 3726 3995 4311 4,704 H|X|H{==2-0]2] 3 -6 3 4
J|EfRR2 -59 -159 -159 -159  JJEtEZ0|9| 24 0 0 0
H|X|HHX|2 24 18 22 26 xIo|ol 358 352 422 514
N 4446 4609 4928 5326  EPS ZIHE(%, XlHi) -15.7 78 16.8 22.0
e N 116 106 95 83  OfXj29 10 12 16 22
=Xz -664 =762 -1,061  -1,455  ZQaptEA0l 3 0 0 0
HasSER FZaxHE
(Ao%) 2018A 2019E  2020E  2021E 2018A  2019E  2020E  2021E
YHE FBE 647 681 740 828 BUAFA(HF) 58458 58458 58458 58458
oM RiEEl IZEE 791 813 897 1,016  APIEA(AoIY) 12,247 10,756 10756 10,756
O[xfo| 2| 12 14 18 23 =K 209,500 184,000 184,000 184,000
0|xte| x|Z -2 2 2 -2 EPS(®) 4813 5,188 6,062 7,395
HigE ¢ 0 0 0 0 BPS(®) 64092 67990 72562 78,269
EHO L k|t hol -154 144 -172 -210  DPS(®) 1,180 1,300 1,500 1,700
EXtgs ¥3sE -414 -403 -353 -333  PER(X) 435 355 304 249
QEXIAO| A 47 -1 -2 -2 PBR(X) 33 27 25 24
EXRLO] ZAMEBI 8 -2 -2 -1 EV/EBITDA(X) 170 137 114 98
U UAMEBI -404 -400 -350 -330  ROE(%) 7.8 7.8 88 100
DEXpA 2NSI)) -14 0 0 0  ROA(%) 6.2 6.4 73 83
WRes adss -103 -191 -100 -115  ROIC(%) 18 108 139 16.6
ARSI S L A) -13 -10 -1 -12 H{EOIE(%) 0.6 0.7 08 09
tEFYrEYNz 52 0 0 0 0 ExfHIE(%) 20.8 209 21.1 209
=2 XIg -88 -81 -89 -103  &ARUZ/APIREZ(%) -14.9 -16.5 -215 -27.3
Qststito 2 Olot HFHE 2 0 0 0 LEHE(%) 205.3 2139 2418 2763
IEHRHE O OISt T 0 0 0 0  O|RHEAMHS(X) 206.4 2195 3153 4295
H25Y 131 87 287 380  EXAS|HES 10 1.0 11 11
| xE 604 736 822 1,500 OiExH 3HE 15.1 17.1 17.3 173
J|Yg 736 822 1,709 1,489  MTARM 3|FE 136 135 13.7 137
FCF 241 281 390 498 DHXR oXE 25 27 26 25

A2 Ho|ZEXSH
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Compliance Notice _ |2 2142t £XLo|A 3 SEFI} HALHA

OF2 M AT (090430) 37} Y 2EZEI} 0|

2019/10/31

HAIYR | 2017-07-05  2017-08-29  2017-10-31  2017-11-20 20180110 2018-02-12 T,
EXtolA Hold Buy Hold Hold Buy Hold 400,000
2573} | 28300090 3600009 3600008 3600008 3600008  270,000% | im0
RAYR 20190415 20190415 20190430  2019:07-09  2019-08:01  2019-10-10 W
Exfold | et MY Buy Buy Buy Buy Buy |'|_]
EL. 23 270000¢  270000%  230000%  200000% 2000004 |
HAYx | 2019-10-31 160000
SR Buy
17/10 18/04 18/10 19/04 19/10
237t | 2300002
SR HiE H9d 22lE
HA R EXtold SRt 2E2(%) B2 [RE(%)_E @)
2017-08-29 Buy 360,0002 2438 -9.31
2017-10-31 Hold 360,000% -17.86 -6.39
2018-01-10 Buy 360,000% -17.46 -6.39
2018-02-12 Hold 270,000% -498 30.19
2019-02-12 gIEEERT 270,000% -28.80 1278
2019-07-09 Buy 230,0008 -31.71 -28.26
2019-08-01 Buy 200,000% -3030 -8.00
2019-10-31 Buy 230,000
WS A | $YIOL K, SEVL CAES 110j0 SEFIE HFSH 32 oY ANLANRO JEY MWK IS thyoz ¥
Ratings System
= CiiAlo 12t EXtelH H| 1
PIgEA] 1294 BUY(15% Z1) - HOLD(-15%~15%) - REDUCE(-15% 0|2t) * oAbl gl D[Qfof| Ci3H 2|ISEA o|Mols 2H, £,
[ArHEA] 1201 Overweight - Neutral - Underweight SHOZ HAY + U
[ExH|8] 1294 0§2:(96.13%) - IR=(0.00%) - E(3.87%) * 2|22 2019.09.307HX|
Compliance
o & AE0| AAE LHEES 2019 otg | Bty¥st Ao, 2Fo| 2T AHO|Lt 230 ZYEIUSS HARLICE
- YA BEY #X 47| B0 PHFAS 1%04 HRHD UK LIt
o At & XIEE J|HEXIXL Ee H3X0| AFHH|E T AFAO| GiELICt
» GAte & AR ASE ST ALDIAte] AP OFgLICE.
o ZARA EHEA Y ORI ZHY JIE S AR AT E S=3h KA OfSHRAP} gl LIch
2 AXtEs DA EX0| FEE MY SXOZ AYEQCH, oHt P PT SX| I HIE F o~ JSLICH £33t 2 K20 ~EF HE2 YAt
A2 okt XjE 3 HEE 0T Zo[LL, O HepdolLt HHEE BEY o+ GCBR XA XAQ| mrtnt MUt XZAFEES stAI7| HIRLICE T2t of
3t FL0|c 2 Kze DM FAEXO| Anjo)| chet HE ML ZYUXEE ALEE + GiELICt
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