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M0 (011780) Analyst QX4 02-3771-7567

Oftt7], NB Latex A2 7|X XL FII2 Level-Up

NB Latex Capag 40%HE/HO|LY, AR F349-9] NB Latex Capas 409HE/HolL}, 20199 3EV|HE= oF 40%0] dlds}
20198 327|7EE & 40% = 150/ o] 2712 249 djgolr}, o= 2= NB Latex A7 AAFS] 80%2 A4
0lg0te 158t&/H0| FI=2 s =@ Aalael wiglo|Alol AAISo] 2019~20 ¢k 10% lHS&]Oﬂ sl 2220

F8E oy ]
=" Capa 242 o451 9lo], o]o] uhiko] Z5Ago] 24w s Ao|c}

0t 548 ol ozt o ojdlole] 71 NB Latex®] 714 oF 1,000~1, 1008/ 450l7lo], 37} 242 %)
1 300-2 00058 fif& ZHE vl Sof Ee 2k oF 1,800~2,0000¢le] PRI, ol 2018¥ 713 3
o P QI AR vl oF 22999) 10% Zlege] Sgsks Fololsl, ole] FEORE vjEol

283} gAah SkEe) F)odr) o,

I 28. NB Latex 7121} OFKl %0|

2 97t 3ol B0t &/Tor)
— NB Latex (% — NB Latex-0.4*BD-0.12*AN
NB Latex OFXIQ XY 4% 1,400 ®
1,200
1,000
800
600
400 \/\/
200
0 r r r \/ r
(200)
15.1 15.7 16.1 16.7 17.1 17.7 18.1 18.7 19.1
Xtg: KTIA, Otg§SXt
J% 29. NB Latex, SBR 7} 0| H|ul 13 30. NB Latex/SBR Ratio X|& §& &
$/E $/E X
( ) — SBR(A})) —— NBLatex(®) ( ) ® — NB Latex/SBR Ratio
3,500 - 1,400 0.80
- 1,300 0.75
3,000 0.70
- 1,200 0.65
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0.55
2,000 - 1,000 0.50
- 900 0.45
1,500 500 0.40
0.35
1,000 700 0.30
15.1 157 16.1 167 17.1 17.7 181 18.7 19.1 151 157 161 167 171 17.7 181 187 19.1
Xt2: KTIA, OlUg§SXt XtE: KTIA, OfLg§5Xt
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|O[A|OF NB Latex & UH[

Analyst @Xl’d 02-3771-7567

O 31, LojAjofe] NB Latex gZ Capa 0|

@i

UY|O|A|OFNB Latex F2f Capa  —e— YoY(%
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UHEUL YoY 20%*
ZUN02 57} 3
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FLHOZE 37t T

= AlE 5
A leke A
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dE>
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& 10~20% <

]o]EO

$7ke] =9 Top 49] $IAE Hske wefloAloF YA|(Top Glove,
Hartalega, Kossan, Supermax)®] 4Q18 Al1&o] ¥ E|Qlct 4Q18 7|5 44} At mj&ol
A7 7|Fo 2w 44} AL ol AAE

O
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X

2:z0] ofoo|o]
T2 oA HHoR FAH

HEE sathe a4 d&olie= NB Latexd] Al

0] g4olat wekelt), FuE, 229 NB Latex 39 A9 oyt Nantex= X 474
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B7] d&07 14% 4

Latex /\]' w1 EE.?_]_’

ENEE
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2 Be

G 52 0] fAHNE AR

7% 32. NB Latex 224 Top 49| UIEA THA 14 YA X|& J 33. NB Latex Top 4 O StAL 2017~18W 20~25% 4%
gHak dHOb
(AT MY PRI OREO  —e— Yoy CHETMYR) TNy L p——
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7 34. Top Glove?| UjE%1 YIO|2E 0|

Analyst 8Xld 02-3771-7567

13 35. Hartalega UfZHi} UOIAS 30|

(HHBFMYR) (%) (HHTFMYR) (%)
1,400 - Top GloveREV ~ —e— Top Glove OPM - 259 800 - HartalegaREV ~ —e— Hartalega OPM - 40%
1.200 - o 700 1@, F 35%
' \ - 20% °
[ ] ] [ J ®. L 0,
1000 4 ./ 601\ ¥ o0y o\ . © 30%
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Xt&: Bloomberg, otLE§5Xt Xt&: Bloomberg, StLE8§SXt
I3 36. Kossan?| UZ%41t JYO|AE 0] I3 37. Supermax?| UjE41t JYUOIAS 0|
(4H2FMYR) (%) (HH2FMYR) (%)
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NB Latex 2/, NB Latex ZFYYHQ| X7t MUY WIS 5

NB Latex Y& %t A= 2 2= FAAR AlF A 3 NB Latex 49l 2 HAl® BA(AS] F7F
UM ot 45 & FHkelA s Sl )l NB Latex A AAI?! Nantex@t Synthomerw ¢z tiH] 2}

2} 13%/10% 7V 5318 AsHIE Al S0, NB Latex A1 Weo]AloF Top 4
AAI= oF 1~11% 7}F Z7} AA7 YR 9ok
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Zotl= Holt}, ol HADE ¢slo] EAROR Down—turn®] sl AlRkst
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1. SBR/BR 712 7|E 22 K| 29 H|d

aIM G (011780)

Analyst @Xl’d 02-3771-7567

SBR Capa?| & &¥ 20183 7|F(HE/A) H% BR Capa?| & &9 20184 7|F(HE/A) |5
1 TG 360 6.84% 1 =ITMQ 395 7.78%
2 Lion Copolymer 340 6.46% 2 Lanxess 355 7.00%
3 Arlanxeo 285 5.42% 3 Goodyear 260 5.12%
4 Goodyear 271 5.15% 4 NKNK 200 3.94%
5 Qilu PC 250 4.75% 5 LGutet 196 3.86%
6 Fushun PC 200 3.80% 6 Arlanxeo 175 3.45%
7 Synthos Dwory 185 3.52% 7 Bridg/Firestn 165 3.25%
8 Shen Hua Chem 180 3.42% 8 PetroChina Daqging PC 160 3.15%
9 Yangzi PC/GPRO 180 3.42% 9 Voronsynkchk 155 3.05%
10 LGufet 160 3.04% 10 Sichuan PC 150 2.96%
7| E} 2,849 54.16% 7|E} 2,863 56.42%
e 5,260 100.00% =7 5,074 100.00%
ItE: o5 EAt
O 44, 22% NBR 54 0|
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MDI gt5 e FIt Ht5S ot
M| JiMo) Y8 YN
FYE £ Jo2 oy

MDI= X7} HiSHY 7H5%0|
o0t goIct

=2 MDI 711
HX O] 16% &

5 Ot 8EAt

Analyst @Xl’d 02-3771-7567

4. MDI9| Hoj2}eEL g7YH

FEn| o]t MDI 520} w22l 2420179 3Wb] Capa 71 25¥HE/ o)A 350
[0 oF 40% ZAE I3 Al that 7]eh e gtk ol= Q) 2017~2018
¥l Asolele: oF 900~1,000911 telel $AI=I9lch, SHAR F5 MDI 744 2018
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5. 4H

B2 3N

S3E 4N BreakDown

7% 4l Valuation XIE

Analyst @Xl’d 02-3771-7567

(9 HoiR)

FY2018 FY2018
FY2016  FY2017 FY2018P FY2019F
1Q18  2Q18  3Q18 4QI8P 1QI%F 2QI%F 3QIF  4QI%F
WTESSE 13399 14418 14506 13526 12170 12274 12646 13514 39704 50648 55849 5060.4
QoQ(%) 105%  7.6%  06% —68% -100%  09%  30%  69%
YOY(%) -49% 164% 204% 11.6% -92% -149% -12.8% -0.1% 09%  27.6%  103%  -9.4%
Y DE 4745 5166 5395 4848 4643 4665 4845 5231 15592 20681 20154 19384
RIS ESN 299.6 3241 3207 2813 2183 2244 2349 2554 | 10357 12055 12257 9331
Olix|AgUstet | 1496 1482 1368 1530 1578 1575 1557  156.1 5160 6102 5876  627.0
B=(2U P&B) 4162 4529 4536 4335 3766 3791 3895 41638 859.5 11,1809 17562 15619
Fo| 1658 1535 1510 839 1190 1348 1564  177.1 1571 2626 5542 5873
FOI2E(%) 124% 106% 104%  62%  98% 11.0% 124% 13.1% 40%  52%  99%  11.6%
QoQ(%) 746% -74% -17% -444% 418% 133% 160%  132%
YOY(%) 1522% 247.5% 161.4% -11.6% -283% -122%  3.6% 111.1% -42%  672% 111.0%  6.0%
L 332 429 281 58 152 247 359 438 299 583 1100 1196
FOIIE(%) 70%  83%  52% 12% 33%  53% 74%  84% 19%  28%  55%  62%
QoQ%)  417% 291% -346% -793% 161.6% 623% 452%  22.0%
YOY(%)  94.8% 5603% 149.1% -752% -542% -42.4% 279% 6528% = 720%  949%  888%  88%
IS 240 162 96 -84 49 111 139 160 29 596 414 459
FO|IE(%) 80%  50%  30% -30% 23% 49% 59%  63% 41%  49%  34%  49%
QoQ(%) 335% -324% -406%  HM  TH 1245% 254% 154%
YOY(%) 1723%  622% -57.9%  ME -794% -317% 443%  TH | -189%  389% -306%  11.0%
Oll x| /7 Yotet £20 255 351 410 405 404 405 404 675 1140 1437 1618
P02 (%) 1% 172% 257% 268% 257% 257%  260%  259% 131%  187%  245%  258%
QoQ%)  78% -393% 377% 167% -12% -01%  01%  0.0%
YOY(%) 419%  83% 614%  51% -37% 584% 152% -14% = -206% 688%  261%  12.6%
H=(32 P&B) 666 689 782 455 583 586 662 769 16.1 307 2592 2599
FOIIE(%) 160% 152% 172% 105% 155% 155% 17.0%  18.4% 19%  26% 148%  16.6%
QoQ(%) 361.0%  35% 134% -418% 281%  0.5% 130% 16.1%
YoY(%)  552.6% 1566(;2 40855/1 2151% -124% -150% -153%  68.9% 276%  898% 7456%  03%
37120 1436 1754 1225 617 909 1044 1233 1418 808 2176 5033 4603
7| &1 (%) 107% 122%  84%  46% 7.5%  85%  9.7% 105% 20%  43%  9.0%  9.1%
QoQ(%) 1708% 221% -302% -49.7% 47.3% 149% 181% 150%
YOY(%) 103.9% 368.0% 1162%  163% -367% -40.5%  0.6% 129.8% = -337% 169.5% 1312%  -8.5%
x|Hj£0[2| 1321 1753 1224 615 87 1020 1204 1384 732 2136 4914 4494
R Ot ST
.
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IHMQ (011780) Analyst @Xig 02-3771-7567

JY 47, 23M9 12M Fwd PBR YHE XIE 2 48, 2349 12M Fwd PER YHE XIE
&) G
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7 &

Analyst @Xl’d 02-3771-7567

AN (T Mot X = & (TS Hoded)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F

i[[ESNT 39704 50648 55849 50604 55353 SSXpAt 1,2553 13327 19594 25398  3,1789
TR 36375 46365 48111 42501 46244 2GRt 2326 2503 7726 13328 18594

i E==Sellel] 3329 4283 7738 810.3 9109 G RpAE 197.0 2344 7551 13169 18420
b 175.8 165.6 219.6 2230 2223 iESVEIRS 566.8 621.2 680.9 7463 818.0
30| 157.1 2626 5542 5873 688.6 X TXpAE 4455 4268 470.6 426.4 466.4
2829 (67.2) (27.5) (59.2) (23.1) (22.0) T|EFQ XA 104 344 353 343 35.1
&/ E 27.6 89.1 117.6 40.0 400 H|- QSR 32908 32471 32757 31378 31714

7 |EtE QA0 (4.6) (34.4) 34 15 15 Exrxw 664.7 768.6 847.5 767.9 840.0
AP0l 1129 289.8 616.1 605.7 708.1 SRt 247.0 280.7 309.5 280.4 306.8
1K) 321 72.1 112.8 145.4 170.0 QYA 25648 24403 23922 23359 22990

P ESNlollel 80.8 2176 503.3 460.4 538.2 SEXA 17.3 149 126 10.6 9.0
ZChARI02 0.0 0.0 0.0 0.0 0.0 7|EH| S-SR 440 233 234 234 234
o7|20(Q 80.8 2176 503.3 4604 5382 XpALSH| 45461 45798 52351 56777 63503
HIX|HZ=Z=X | £40() 7.5 4.1 119 10.9 127 | 21456 19139 20805 21133 22742
Xufz=z=20|9| 732 2136 4914 4495 5255 288 15211 12332 13339 14332 15338
X[ Z x| £ X Z0[0] 87.1 2450 4914 4495 5255 HOIxHT s 596.3 625.6 689.9 625.1 683.7
NOPAT 112.4 197.2 4527 4463 5233 7|ELQ S EH 2822 55.1 56.7 55.0 56.7
EBITDA 363.0 480.5 765.1 7910 886.1 H|-Q. 5k 6727 709.1 7217 709.0 7205
E8(%) =& 560.5 586.9 586.9 586.9 586.9
I ESME e 09 276 10.3 9.4) 9.4 7 |EH| S S 112.2 1222 134.8 122.1 133.6
NOPATZ 712 (4.6) 754 129.6 (1.4 17.3 Hx{EH| 28182 26230 28022 28223 2996
EBTDAZ7IS 6.8 324 59.2 34 12.0 X|dli=3x|& 16197 18427 23068 27184  3,206.1
Fo|aEIte 4.2 67.2 111.0 6.0 17.2 e 167.5 167.5 167.5 167.5 167.5
(S EESENCIES ! (38.4) 191.8 130.1 @®5 16.9 xpEYoj2 266.5 266.5 266.5 266.5 266.5
EPSEIHS (38.4) 191.6 130.1 8.5 169 XHEE7Y (40.4) (40.4) (40.4) (40.4) (40.4)
20149(%) 7 |EFELZO|QJ 7ok 182 46.1 46.1 46.1 46.1
IEESSIE= 8.4 8.5 139 16.0 16.5 ojaqoj=2 12079 14030 18671 22788 27664
EBITDAO|E 9.1 9.5 13.7 156 16.0 H|XJHjF X2 1082 114.1 126.0 1369 149.6
FYo|alg 40 52 9.9 11.6 124 PN 17279 19568 24328 28553 33557
HlaARollE 20 43 9.0 9.1 97 228 18490 15698  1,1482 687.3 2614
EXIX| &’ HIVER (TS Q)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ESE ) Foas waves 296.8 4210 579.6 508.7 639.0
EPS 2,187 6377 14672 13,422 15,690 37|02 80.8 2176 503.3 460.4 5382
BPS 49559 56215 70073 82365 96926 xy 2362 2429 102.2 147.7 1417
CFPS 11,666 15767 22706 23723 26,565 U7MSZ| 206.0 2179 2109 2037 197.6
EBITDAPS 10,840 14347 22845 23617 26459 [olloipel Pael 16.5 (12.3) 9.1 (15.9) (15.9)
SPS 118,552 151227 166,757 151,097 165275 x| 2440 (36.6) @®87) (117.7) (40.0) (40.0)
DPS 800 1,000 1,350 1,350 1,350 &t 50.3 126.0 ©.1) ©.1 (0.0)
7 BED FUY AR (20.2) (39.5) (25.9) (99.4) (40.9)
PER 375 15.6 59 6.7 57 EXgs wgvs (2507) (10600  (132.5 @83 (176.7)
PBR 17 18 1.2 1.1 09 EXXARIA (B 29.4 (14.9) 3838 119.6 (32.1)
PCFR 7.0 6.3 38 38 34 QWA (B Q711  (1008)  (160.5  (1454)  (159.1)
EV/EBITDA 12.5 10.0 53 46 37 7|Et 9.0) 97 (10.8) 17.5 14,5
PSR 0.7 0.7 0.5 0.6 0.5 TIPS HAvE 1036  (276.7) 734 61.4 629
X} | (%) ZSEMEIHEA) 1654 (261.5) 100.7 99.3 100.7
ROE 46 123 237 17.9 17.7 XHEETHZA) (13) 0.0 0.0 0.0 0.0
ROA 17 47 10.0 8.2 8.7 T B RYS (38.0) 6.9 0.0 ©.1 0.0)
ROIC 38 6.7 15.7 155 18.0 X2 (22.5) (2.1 (27.3) (37.8) (37.8)
L= 163.1 134.0 115.2 988 89.2 20| F2¢ 149.7 375 520.6 561.9 525.1
A8KH S 107.0 80.2 4722 24.1 78 Unlevered CFO 390.7 528.1 760.4 7945 889.7
O| Xt & (HH) 27 40 88 89 99 Free Cash Flow 240 315.1 419.1 3633 4799
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@) /T e 19.17 BUY 120,000

200,000 1 18.10.8 BUY 150,000 -41.91% -36.07%
180,000 1 18.4.28 BUY 170,000 -38.20% -31.18%
160,000 1 17.12.19 BUY 150,000 -35.44% -27.67%
140,000 1 17.11.28 BUY 115,000 -22.13% -18.78%
120,000 - 17.2.19 BUY 105,000 -28.30% -21.81%
100,000 4 16.12.15 BUY 95,000 -12.08% -2.84%
80,000 -

60,000 -
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