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Review(yoy): 18.3Q THE +6%, F0|2! —24%, =0|2) —40%

20189 387 dA(yoy) AAL, uE 12,784U(+5.7%)3  wjEFo|]
9,3119U(+8.8%), FUolY 7659U(-24.3%), <=0l 4819U(-39.7%)
JFch IBKFAR|9E ZAIMATH] oY &35 HSl olf+= 1) HARKS ALt
Uy ALFER 4%, NS —1%~0%, oFluE —8%~—T%, TAEY -
3.8%:01AMA  +10%, FT&W  -50%)0l4 wWE A EFHe ojEo
AFEQ~3%)2] B3 =8} 2) U 27U IF AA Wtz ER T
S 15099, HE|ZQIES] Zau X oz o 77¢) Hiy wjFo|ct,

AIE 7|cHol| 20| B2, MEF Hele 7IAIY F 2R

2 Ay BK W pAAAete] 7p & Aol WAIFEDE @35]8 =
ZAAY eklo] Q= Al=E wdEch A= 71X B9b F= W K-Beauty:=
Y E5S 54T $ gl gldty wide] Fo AR 2EdEI 24
B9 uiAY Aol A Fs| How Ed] YA adago] FmAolqint
ol HAIH ] 38| F=-2 1) Aslre} gleke] 20%t] Aol vgl ojyAxaE
Falog mjAER] BT o] 1~2%0] X F=+ AAe] w3l tfLslA|
ot ZoR wokEny 2) whHo FollAe] miARRlg Hddiv] 20%014
Z7Fon | oA Y] vlE sk HAdH] oF 4~5%p A3t A o2 AL o]
Hjsl| 357 & Bl oY gy g2 olojx)x] Eglon Hlg RdoR
2hgaict ot 457] S oY Sk FREQ] njE JfA SR o]ojd Hrgolct,

Z1t HE0t 427] & 2019 7|chx| 2Fo2, ZRFT} Sk
otz H Ao tigh 2018 4487] % 20199 FHAE sHFRITE FAk= X194
tete W WA S dHEE Bushe AR BEE AXSiaL JIARE
w/le Lo wAEE ARt diiEe] Adeld dile] &7 o o=
Qlsf 2 4 APe] AAA fE oA Eioolde] s olojfiy. =2
Peerse T PA3E RIE  WRoold xS wWIRHh 1y
ofm|HAIZe] gl AAI 477] o 2 W A 9 WRefold Felo]
=7 Zlor ddso] RRFUHE6IE Stk ot wiseojds fAlske
olfre oRduAlge T e SPEEET oiE die A% & M
AR oR 2ad a/ls Wdly] miZelth 3i7] vHilE B39 427 7hrletet
477] Aol wig B AR @A Field EFold Rle2 el e
Ago)7] ol

(SHQ]: oA 24 HH) 2016 2017 2018F 2019F 2020F
1| =Sl 5,645 5,124 5275 5,744 6,456
Fedole 848 596 552 664 7838
MEiole 857 567 532 691 795
X|HH2Ea012 639 394 390 515 502
EPS(&) 9,262 5,709 5,655 7,467 8572
S71E(%) 10.7 —-384 -1.0 320 148
HRH0|UZ(%) 150 116 105 16 12.2
ROE(%) 17.7 9.8 9.0 11 1.7
PER 347 533 283 214 18.7
PBR 5.7 5.1 25 2.3 2.1
EV/EBITDA 196 232 16.4 9.1 86
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Review(yoy): Z0[2! —24%, £0]2] —40% LA

H 1. Of=2|mA[E! 183Q HA AX $ig (9] 2424 %, p)

17.3Q 182Q 183QP) QoQ Yoy BK RO]| ZHIMA Xf0|
& 12099 13437 12,784 -49 57| 14078 —92| 13416 —4.7
mHEE0( 8,555 0,848 9311 55 88 9,931 —6.2 9,406 -10
Fgole 1,011 1,458 765 —475 —24.3 1,271 -39.8 1,310 -41.6
Mol 1,063 1,441 680 -52.8 -36.0 1,315 -48.3 1,344 —-49.4
&0[2 798 1,096 481 -56.1 -39.7 1,023 -53.0 990 —51.4
GPM 07 733 728 —05 2.1 05 23 01 2.7
OPM 84 109 60 -49 —24 90 =30 98 -38
NPM 66 82 38 —4.4 —28 7.3 -35 74 -36
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4 vAEso| npAe Aol s Hov B3 eMele] Lol FEHolglt

of AT Y] 387 F=2 1) skt 2] 20% el HiEl olyszelE
FHoR miAER] HE0] o] 1~2%0l IAW F= APl Hste] df-gskA] &
ek, 2) whdof F=ol A uAR e Addiv] 20%01d S71eH, vy
& ESH Addie] of 4~5%p At ZleR FAE olo] Hls] 3&7] Hl=" nf
A" adts WiE2 olojAA] e HlE Feo] Hdrh tit 4727] viE sl
<A 3E71FH AE vHlE avke HAEC viE TR olold Aol

3 T WA 387] 3 AFAH+A0% yoy) Bl B vhE B1=S Lehy
o uel 487l ol AR AR 9N Ao wekEck webd WAEY Ak
o %3 AR menjglsle] S eMe) BAso) AAE A Ba WA Aol
270] WA AoR BuEr)

(2l 48l %

MIE 18.3Q IBKEXIX| 3,1352 (+32.3%)

1561Q 152Q 153Q 154Q| 16.1Q 162Q 163Q 164Q| 17.1Q 172Q 173Q 174Q| 181QP 182Q  183Q Yoy 18.4Q(F)
HAE | 2394 2791 2061 3444|3770 3902 3637 3684| 4190 2358 2370 2116| 3202 3048 3320 | 40.1% 3584
St 10,690 14,994 11,035 13,154

Az otmeuiAls, BKEAZH
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201819 47| & 20181 =HX| OFZ
B 3. 20174 ZLHQ| 7|&E U 4K Matk| (CH: 22, %, )
7= 161Q 162Q 163Q 164Q | 171Q 172Q 173Q 174Q | 2015 2016 yoy 2017 yoy
o=l 14851 14434 14009 13162| 15691 12050 12099 11,399| 47666 56454 184 | 51,239 -92
= 10854 10388 10070 8693| 11044 8055 7902 6472| 35587 40,005 124 33473 -163
SIEE 9267 9085 8459 7676| 9413 6947 6389  5553| 30659 34487 125| 28302 -17.9
Daily Beauty&Suloc | 1,587 1,303 1611 1017| 1631 1,109 1513 919| 4929 5518 19 5172 -63
afiel 4080 4173 4070 4646| 4770 4085 4273  5077| 12574 16,969 350| 18205 7.3
OAlot 3787 3879 3762 4327| 4488 3919 4064  4848| 11434 15755 378| 17319 99
S 154 166 153 208 164 54 72 67 655 681 40 357 476
=0| 139 128 155 111 117 113 137 162 485 533 100 529 -08
7|Et -84 -126 131 —177| -123 -91 -76  -150| 495  -518 MRl —-440 K|
Fol! 3378 2405 1675 1022| 3168 1016 1012 769| 7729 8480 97| 594 297
=Y 2682 1994 1366 733| 2340 826 669 342| 6410 6775 57| 4177 383
SIE 2443 1916 1475 843| 2,145 846 563 478| 5958 6677 121 4032 396
Mass8:Sulloc 239 79 —109 111 195 -20 106 —136 453 98 -783 145 480
el 794 490 472 348 881 198 455 409| 1595 2,104 319 1943 -77
OAlot 776 497 451 370 876 322 519 460 1623 2004 200 2177 40
= 2 12 -16 5 12 -91 -55 -38 -12 3 s 172 ESh|
=0| 16 -18 37 27 -7 -34 -9 -13 -17 8 &M -63 ESh|
7|Et -99 -80 162 -59 -53 -8 112 18| -276  —400 MRl -155 ES)N|
HAN HAS gl HES
=] 181Q 182Q 183Q 184Q | 181Q 182Q 18.3Q(FP) 184Q(F) 2017 2018(F) yoy |2018(F)  yoy
o= 14316 13437 14,078 13506| 14316 13437 12783 12214| 51239| 55337 80| 52750 29
=Y 9408 8777 9033 8010 9408 8777 8398 7074| 33473| 35228 52| 33657 05
= 7807 7608 7528 6817 7807 7608 6971  6063| 28302| 29760 51| 28449 05
Dally Beauty&Suloc | 1,602 1,169 1505 1,193| 1602 1,169 1427 1011| 5172| 5469 57| 5209 07
el 5008 4767 5160 5641| 5008 4767 4473 5295| 18205| 20576 130| 19543 73
OfAo} 4780 4562 4921 5315 4780 4562 4223 5035| 17319 19578 130| 18600 74
=8 76 63 60 75 76 63 64 60 357 274 234 263  -264
=h] 153 142 179 251 153 142 186 200 529 725 370 681 286
7|Et -101 -108 —115 —145| -101  —108 -85  —155| —440| —469 MRl  —449 ES)N|
Feol 2359 1458 1271 1041| 2359 1458 765 942| 59%4| 6128 27| 5523 74
=Y 1574 96 1,005 782| 1574 926 491 655 4177| 4,287 26| 3646 -127
SIEE 1,405 944 896 727| 1,405 944 462 612 4032| 3972 -15| 3423 -151
Daily Beauty&Sulloc 169 -18 109 55 169 -18 29 43 145 315 117.2 223 538
el 815 454 417 374 815 454 262 402 1943|2060 60| 1933 -05
OfAo} 850 536 543 497 850 536 301 475 2177 2426 14| 2162 -07
= -19 =35 -56 -58 -19 =35 =33 -38 =172 -168 Hx| -125 HX|
20| -16 —47 -70 —65 -16 -47 -6 -35 -63| —198 MRl —104 ES)N|
7|Et -30 78 151 -115 -30 78 12 —115| -155| 218 =R| -55 Hx|
oPM 165 109 90 77 165 10.9 6.0 77 116 11.1 -06 105 -12
= 167 106 1.1 98 167 106 58 93 125 122 -03 108 -16
= 180 124 11.9 107 180 124 6.6 10.1 142 133 -09 120 22
Daily Beauty&Sulloc 106 -15 72 46 106 -15 20 43 28 58 30 43 15
e/ 163 a5 81 6.6 16.3 95 59 76 107 10.0 07 99 -08
OMJof 178 1.7 11.0 94 178 17 7.1 94 126 124 02 11.6 -09
== 247 566 -933 -713| 247 556 516 —633| -482| -614 -132| -476 06
=0/ -103 =331 3917 -259| -103 —33.1 -32 -175| -119| -273 -154| -153 -34
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H 4, 2L =M= gfEH HIE (T %, p)
151Q 152Q 153Q 154Q| 16.1Q 162Q 163Q 164Q| 17.1Q 17.2Q 173Q 174Q| 181Q 182Q 183Q
Luxury Brands 474 506 477 542| 534 539 504 542 526 538 515 531 535 553 541
Sulwhasoo 265 269 263 344| 350 343 334 373| 364 337 34 345 349 363 360
Hera 152 171 125 144| 127 1341 98 115 107 123 104 120 115 103 92
Vitalbeautie 24 30 54 19 25 29 42 2.1 27 38 55 28 39 48 54
Others—Luxury 33 36 35 36 32 36 3.1 33 28 41 32 38 32 39 36
Premium Brands 324 305 287 281| 274 291 284 284| 276 264 242 273 241 234 228
Laneige 111 117 104 125| 113 145 147 154| 138 118 127 149 13.1 130 137
lope 142 120 110 90 92 83 78 72 73 79 56 58 54 5.1 42
Mamonde 19 20 19 20 18 19 19 20 2.1 22 20 22 19 2.1 17
Others—Premium 52 48 53 46 5.1 45 40 38 44 46 39 43 38 32 30
Mass Brands 142 113 178 106| 134 112 146 104| 137 123 175 124 157 18 154
Ryo 28 25 35 3.1 33 28 3.1 3.1 39 29 38 33 43 3.1 42
Mise—en—scene 39 37 40 35 35 33 35 38| 40 40 46 50 48 37 41
Happy Bath 2.1 25 3.1 22 18 24 27 2.1 20 30 3.1 24 22 25 24
Others—Mass 53 25 72 17 48 27 5.4 14| 38 24 60 18 44 25 46
OSULLOC 18 1.7 15 13 12 13 14 13 1.1 15 16 18 14 15 16
Others 43 59 43 58 46 45 52 57 50 60 5.1 54 53 80 6.3
Total 100 100 100 100 100 100 100  100| 100 100 100 100 100 100 100
A opmesAlE, BKEASU
H 5 3= TIE giic Mu - (Tt 7H)
151Q 152Q 153Q 154Q| 161Q 162Q 163Q 164Q| 17.1Q 172Q 173Q 174Q | 181Q 182Q  183Q
M3 (EEIE) 50 59 64 71 83 9 102 110| 116 123 132 143| 149 160 161
HIX(HHQPH) 349 353 359 36| 369 369 372 38| 38 382 378 32| 379 381 391
DI o(E51R) 810 804 805 793| 800 797 805 817| 84 84 816 794 772 735 719
00| 2m|(eH5) 2 5 7 10 15 21 26 28 29 3?2 31 31 31 31
SllHEteRE) At 5 7 10 11 17 19 19 19 22
0|L|AZR|(H2X) 120 142 172 203| 226 265 304 334| 363 392 420  445| 462 467 490
Ol =(MER) 13 15 18 29 37 41 46 57 59 59 61 66 69 68 68

A ofR A, [BKEASE
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32 1. AMI0|=(4911 JP) F7} 0] 38 2. 32|AFICIE(CDI FP) F7t 0|

(JYP)

AlMlol = (EUR)
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Zt&: Bloomberg, IBKEAEH b= Bloomberg, IBKEAEH
a2l 3. O|AEIZE(EL US) 7t 30| 02! 4, 2I2H0R PA) 23 F=7t 50|
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A& Bloomberg, IBKEAEH b= Bloomberg, IBKEAEH
H 6. SH37} 350,000801A 235,0008 5fef, O RXI (Tt oA, &%)
T LHE
2018(F) EPS / 12712 Forward EPS 6,605% / 7,966% — 5655% / 7,165
40u{—274 BIY = £Q0] Cish SStAN siA Mt S2H Peer Tt 274 M
T 7| Target P/E UE thEF= syl 22 Peer?| 18 it P/E 274K (AMO|= 48H4—35HH, HIAEIZH 35HH—26HH, 222 28H—274,
T2|ARICIS 27248, P&G 198—20HH, &510|Xkat S08—318H), OFAIO} Peer  AIMIOIE, AfSHAISH 212 it 358H
T 7 & Forward Target P/E Hl @ 2018EF Forward EPS 7,966 Target P/E 458 2 7 |RI7IX| 247,402 — 133515
1) =i 282,966 —120,000

RS Host HEAE SXlolls 76t
18K 3% HA0(2! 650023 — 4,0002 Target P/E 40H] — 30H] X2

AREEE SRR H Q (2018 E=21 A= X4, &5 £70| TR =0l 2 U HA L mo|T = HIE S4 22
(3H 4542 8000~ 6,000) 2) 312l 103,524 — 66,000
282966 — 192,000 12M Forward E242=0(2! 18(F) 3000242 — 2,200, Target P/E 40HH0{lAf 30HH Skat

(B2 L &S BEHs 2i0Idnt ofEs: ST 40~50% 4EH RXIxk= 7k2| 2018 OAIE! ZiH)
SIX| A HIE Sii(E= oS thH] oF 30% FE)0oll APGOH BUE 2FE| Xig H a2l Q74| B2t
£39| UiE =02 QIst ok Jol= S0|, {2 HIZ £, S0 FR(0[LAZE| 2of=)t ZHAMSKY JIX| ||

T 7 12M Forward EPS @O

— NS ) N = Q) =
NI BAL T @) ® 247,402 — 133515 (MEF7} 1934558]) /2 282,966 — 192,000 (MEF7t 278,196%) HE

ERTPINES 69,016

A A0 Y R ARD ]

o, it
HEOf0} TRH7ESK] 5:5)8t AT 33000081 ~ 2350008 o

AR BKEASY
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ERAOIIAA RHEAEHE
(A1oi2) 2016 2017 2018F 2019F 2020F (M) 2016 2017  2018F  2019F  2020F
OHEH 5645 5124 5275 5744 6,456 RSN 2116 1,677 1,762 217 249
Z712(%) 184 -92 29 89 12.4 SISUSIZ MR 624 604 680 1,022 905
&7t 1,425 1,380 1,441 1,589 1,937 S5 300 32 23 25 323
Ii&E30(2] 4,221 3744 3834 4,155 4519 &R 294 325 324 308 323
IHES0[IE (%) 748 73.1 727 723 700 RHTRRAL 410 375 366 402 452
TR 3373 3,148 3282 3491 3744 HIRSKI 3065 3698 3353 3254 3337
EIH (%) 59.7 61.4 62.2 60.8 58,0 QEKMA 2,359 2613 2.847 2,779 2714
oo 848 596 552 664 788 SERIA 228 240 244 257 267
Z712(%) 97 297 -74 203 185 ERFRRA 56 62 61 84 205
H0[2IE(%) 15.0 11.6 105 11.6 122 RRME 5,182 5376 5,115 5,425 5,836
=38L0! 12 1 2 24 8 REER 1,171 1,046 476 422 427
0[XR29 13 1 7 11 13 IHURHR LT [EFRT 166 132 134 147 161
7[E -1 0 -6 13 -5 HIRIRIZ % 85 37 7 8
7[EtgelAol -3 —40 22 2 0 FENET 12 43 0 0 0 0
B2 1842 0 0 0 0 0 RS 114 154 138 147 119
MiEo[2 857 567 532 691 795 AfRH 0 0 0 0 0
EHOIM| 211 169 140 171 199 pdP =1 0 43 45 45 45
Holdig 246 298 26.3 248 250 SRHEA 1,285 1,200 614 568 546
P =N eao] el 646 398 392 520 597 PSS 3879 4,154 4473 4825 5,253
SThalgaol 0 0 0 0 0 =z 35 35 35 35 35
271202 646 398 395 520 507 == 720 720 720 720 720
SIHE(%) 10.4 -38.4 -07 314 148 AEANS -18 -18 -18 -18 -18
7 20[2E (%) 1.4 7.8 75 9.0 92 7 [EFEZE0 [QU=7[oH —17 —40 —25 —25 25
XHHZFE7 [20(0! 639 394 390 515 592 o[z 3,159 3457 3760 4112 4540
7 |EfZZolo! -13 -12 17 0 0 HIXBHFFX 2 18 22 28 3R 37
EniT o]l 632 386 413 520 597 RS 3897 4175 4501 4857 5,290
EBITDA 1,029 820 594 1,033 1,072 HIO[RF2RH 1,137 1,072 533 517 493
E7t2(%) 119 203 -276 739 38 ExRIZ 148 128 81 51 52
EBITDADFXIR(%) 182 16.0 1.3 180 16.6 RIS —776 -508 —622 -995  -1176

EXixE eSS
(128 ZAD 2016 2017 2018F 2019F 2020F (A1) 2016 2017  2018F  2019F  2020F
SR AoEE 252 677 513 648 867 823
EPS 9,262 5,709 5655 7467 8572 70l 646 398 395 520 597
BPS 56,202 60,186 64813 69911 76114 HISIEN HIg Y 49 409 451 276 342 264
DPS 1,580 1,280 1,280 1,280 1,450 QSR FAZHH| 181 224 41 368 284
SHS01|0 | 44(1H) SRS ZH] 0 0 0 0 0
PER 347 533 283 214 187 SHREHS -163 -3 45 -6 -50
PBR 5.7 5.1 25 23 2.1 IHEAIESO| Za —11 -37 33 16 -15
EV/EBITDA 196 232 16.4 9.1 86 XHTARMO| ZiA -86 35 23 -35 -50
HEMR|E(%) oSS E7t 6 -32 -10 13 14
mEs7t8 184 -92 29 89 124 Tt FHeIESE 214 —243 —68 11 13
EPSE7IE 10.7 -384 -10 320 14.8 EXEE siZ52 -610 —401 60 =311 ~751
SOIMR|H(%) [EXIMO| Z7HCAPEX) —495 ~769 —467 -300 220
HigkolE 05 04 0.7 07 08 FERHO] ZA 1 1 1 0 0
ROE 17.7 98 90 11.1 1.7 SISRIMO| ZIANSTP —40 —42 -19 -13 -10
ROA 134 75 75 99 10.6 SRRt BB -100 134 545 -16 -126
ROIC 29.4 156 128 15.0 17.1 7|Et 24 275 -1 18 -395
QPRI (%) RS S22 -133 111 -641 -215 -318
ERH (%) 330 287 136 1.7 10.3 X3l E7HUL) 0 45 0 0 0
21212 HIS(%) -199 -122 -138 -205 -22.2 Xpo| B7t 0 0 0 0 0
ORIt AME(HH) 2175 1936 00 00 7472 7|Et -133 -156 —641 -215 -318
SEAX|H(H) T = 2 -20 9 0 0
ohExAsITE 197 16.6 163 182 205 sigo| Bt -63 -20 76 341 —246
THOXME|RS 15.4 131 142 15.0 15.1 7|x62 687 624 604 680 1,022
ExptelEg 1.2 1.0 1.0 1.1 1.1 U] 624 604 680 1,022 775

FFAE G HRolo S Aol 9 AMFTAE 1%
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Compliance Notice

QIXIZ 6915-5675

&S K20l ARE LIESS 2ol oLt 26t 7HY 30| 2219| 274 MElsH| HIds] ZIMEUSS SRlRiLCt
& X2= 7[EXP E= MBXIOIA AP Migst ARo| SiELICE
& X2E TARMXIE Mol Zofst IRQIH S|t & O EIRIS)0| SisLICt
ZAEM HYRL 2 PR SHEE S0t JHAE ofsHEtAZ SHSLICE
& K=o HEE 29| X228 1%0ld E7str UX| 5Lt
A= 7| BAISH AR 2| TIX[5HOF Sk S8 OfsHAT SELICE
zoo St 'F:.%’XKHH_?XB E%@I—'?-'_ 1%0&f %? Irope HZAL -8—7H|31H¢ PO SIARH %_EHgJ M&A
s2F UL FSY HRo  wmm mole ASNE AEEE ol R
SHEARIIE
T30 40% ~ O 15% ~ =21 —15% ~ 15% HE ~ —15% (TS 127 84.1
AUZ EX[OIA (MiRlE 71F) =2 24 159
HISSITH +10% ~ 32 —10% ~ +10% HIZSEA ~ —10% = 0 00
22 237 371 e 3 SEFTHC AR 1H) HE F0] (@) X230 (A) O~ (@) FZ (W) HIESA (W) Not Rated / EEAt A
sl sl o wm %*galgjﬁ/zm e @ :Ia%é)/m
20161101 O 490000 —27.39 —22.45
- 20161122 DO 430000 —2604 —2058
600,000 2017.01.11 O 390,000 —1873 —-1667
500,000 20170202 O 350000 —19.13 —12.14
400.000 _'—I_I 20170411 O 330000 —1269 -379
| 20170424 %2 089 -
100,000 T T T 20171031 Oix 380,000 —1893 -9.21
’e - 20180417 DO 390000 —1824 -987
© N 20180726 Ui 350000 —2958 —20.86
20181029 Of 235000
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