Company Note

2018.10.17

2T MO (011780)

BUY / TP 130,000

Be/ag/g

=2 E] Analyst Z&XI 02) 3787-2228 dongjin.kang@hmcib.com

=01 0|9 Leveld= FHE 71
SR (10/16) 86,1009 1) EX{EOIE 9l Z#=2
Bao L8 - 3Qu8 MRS THINA 40| Yot 0ol IS & HY
=0 AlHL
:E:ijA 23?2436::;4 H|=/BPA ZA| X|%. Downstream S X|£O2 ZM|3=0| 0]ojZt Mot
,q - 67A19424/5 000 Ui BD 712 3i2t 9! NBajElA TARIOR ST SiA| OHYA ofelz0] 7|c
o= FT7NEH7} 117,00084/67 5008 ABS 2702 X|EE HASILE AXZ O[F0IgtH Wiz Aol ZM| X|&xn o, 2
‘Je'ﬁo*i* 7{HCHE (602) 168012 Al NBL At =2z FEH| CiE JME|RCL, F7H= HA|. HlE/BPA ZM| X|&
eI 34.36% Ol NBL A &1} S ZIokste, 3 AJR0j|A] O 12
FREF ERH 21 50166.97% - TP= ABS/PS ELXI HIGIsI0] 130000902 Sft stOL) XA 2K SX|
ES PN M M BM
HHFTH%) -156  -19.9 -77 2) ZQ0|A 9 Ao}
Cilaid K%p)w 88 M0 87 3Q18 AIFS D§Z0H 15%52U(+30% o, +233% yoy) 22I0[Q 13359191-131% qog,
ermEeE +1311% yoy) 7|2310] ZHMA $Zo| Yt o[22 7|2 B FHat
(Clor 2)  EPS(18F) EPS(9F)  T/P Tj[4s/BPA ZHA| X|<. BPA Spread= Q&L S[2IHOLL, OIFS| =2 20| SpreadS QK[S}
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I &Y  =dol 20/l  EBITDA EPS zze P/E P/B  EV/EBITDA ROE Hf=t4olE
(Mofel)  (Met®)  (Mefe)  (dleig) (2) (%) (tH) (t) (t) (%) (%)
2016 3,970 157 73 363 2,320 -392 353 17 125 46 10
2017 5,065 263 214 481 6,906 1977 144 18 10.0 123 10
2018F 5,690 593 541 808 17,546 154 1 48 12 48 254 24
2019F 5,618 601 516 824 16,724 -47 51 10 41 195 24
2020F 5,623 625 534 853 17,334 36 49 08 35 172 24
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(H1) 28M4F 3018 A Mt (Rleie)
e S BUE ZM A
3Q18F 3Q17 2Q18 (Yov) (QoQ) 3Q18 ChHH|
O =oH 14854 12052 14418 23.3% 3.0% 14740 0.8%
ofoio|el 1335 578 1535 131.1% -13.1% 1374 -29%
dololels 9.0% 48% 10,6% 42%p -1.7%p 93% 0.3%p
MTo|el 163.3 781 1812 109.0% -9.9% 1588 2.8%
Ch|=0]d 1141 56.5 17583 102.0% -34.9% 1080 57%
A= : 84K, Fnguide, BIHXIEH
7 KRS 917 712
(F2) AR #i )
2018F 2019F
HAS | BN | HSE| Consensus | Xl0| | HAS | HBM| BWSE| Consensus ol
O =OH 5,689.6 56851 19% 5,660.4 0.5% 56183 5,776.6 -27% 5,968.1 -5.9%
oioio|e! 5927 6382 -71% 57538 29% 6008 65138 -7.8% 5561 8.0%
ofolp|elE 104% 14% | -1.0%p 102% 0.2%p 10.7% 113% | -0.6%p 9.3% 1.4%p
X[Hix|E20]0! 5408 | 5724 | -65% 4915 | 100% | 5157 | 5491 | -61% 4459 | 157%
X2 25X\, Fnguide, SIHRISH
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(H3) PC 54 &4

SIAIHE Capa(KTPA) AN
Sichuan Lutianhua
Zhonglanxin Materials 100 2018
Lihuayi Group 100 2018
2018 Al 200
Covestro 200 2019
Cangzhou Dahua 100 2019
Wanhua Chem 100 2019
2019 Al 400
Sinopec Sabic 260 2020
RoAHoZ 110 2020
Zhejiang PC 260 2020
2020 Al 630
Atz LARIE, SItRISHE
(B4) AR # o)
17 18F 19F H|1 H|D
EBITDA 481 808 824 816 | 2018~2019 EBITDA H+#
A TEX|(A) 2,643 4,446 4,530 4,488 | EV/EBITDA Multiple 5.5x
H| G 47}X|(B) T G AIZE 30% Eel
OFA|Ob}EFZ2(13%) 102
D224 44(3.4%) 73
=20|&40| S X2 3|A 69 | 27} Brd X229 J10f ZoHX| QIS
ERd=1(0)] 1,570 1,148 644 896 | 2018~2019 T
H| K|} x| £(D) 114 24 69 47
A A7IEYE) 959 3274 3817 | 3,546 | =A+B-C-D
BEF FAFHP) 30,468 30,468 30,468 | 30,468
SUFT FAEHF) 3,023 3,023 3,023 3,023
A BREF) 5593 5,593 5,593 5,593
BEEF MYFIHH) 127,090 | TP 130,000
HEF EPS 8,458 21,491 20,484
HEZF BPS 66,048 86,526 103,007
Implied P/E 16.6 6.5 6.8
Implied P/B 2.1 16 14
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(H5) M MY (Alote)
2016 2017 2018F 2019F | 1Q17  2Q17  3Q17  4Qi7 | 1QI8 2018 3QISF  4QI8F

TE] 3970 5085 5800 5818 | 1408 1,289 1205 1212 | 1340 1442 1485 1423
% QoQ - - - -| 288%  -120%  -27%  06% | 105%  76%  30% = -42%
% YoY 09% 276%  123%  -13% | 616%  225%  212%  109% | -48%  164%  233%  173%
MDD 1550 2088 2010 2011 636 500 464 469 475 517 548 470
% QoQ - - - S| 429%  215%  72%  12% | 12%  89%  62%  -143%

% Yoy 04% 326% 28% 01% | 833%  288%  222%  53% | 254%  34%  183%  02%
S| 1036 1206 1224 1134 304 204 309 209 300 324 300 300
% QoQ - - - -] 169%  -82%  51%  31% | 01%  82%  -76%  03%

% Yoy 40%  164%  15%  73% | 183%  82%  247%  153% | -13%  103%  -30%  04%
] 860 1,181 1836 1,862 309 296 287 289 416 453 478 489
% QoQ - - - - 815%  -44%  28%  06% | 441%  88%  56%  22%

% Yoy 87% 974% 555%  14% | 933%  323%  193%  228% | 346%  533%  664%  691%
ofL4x| 2 JIEH 516 610 620 611 159 150 145 155 150 148 159 164
% QoQ - - - -l 41%  58%  33%  68% | -36% 09%  75%  26%

% YoY 09% 182%  17% -15% | 476%  167%  150%  15% | -61%  -14%  96%  53%
ojofolel 156 263 598 601 66 44 58 95 166 154 133 140
% QoQ - - - - | 2007%  328%  307%  644% | 746%  -74%  -131%  48%
% YoY 46% 679% 1257%  14% | 420%  -324% 1461%  3473% | 1522%  2478%  1311%  473%
ot 31 5 124 13 16 6 11 2 34 ) 20 28
SR 35 80 57 44 10 9 23 18 24 17 6 9
H=geA 12 28 275 284 10 3 1 14 67 69 72 67
oflLfx| 2 7|} 78 118 137 138 31 2% 2% 39 41 % 35 36
ojojolol 39% 52% 104% 107% | 47%  86%  48%  78% | 124% 106%  90%  98%
s412 20%  27%  62% 67% | 25%  13%  23%  51% | 71%  81%  36%  60%
SR 34%  49%  AT%  39% | 32%  31%  73%  61% | 81%  53%  22%  30%
HEgek 14%  23% 150% 152% | 81%  11%  02%  49% | 161%  152%  151%  137%
OL4X|/7|E} 151%  194% 221%  226% | 192%  170%  163%  249% | 273%  173%  219%  221%
Hidole! 12 200 709 738 88 53 78 70 194 181 163 170
% QoQ - - - 4197%  402%  477% 9% | 1758%  67%  909%  44%
% YoY 339% 1583% 1447%  40% | 738%  -200%  2410% B8 | 1196% 2427%  1090%  1421%
XHiR|ER0[! 73 214 541 516 69 37 56 51 132 175 114 119
% QoQ - - - BN 468%  539%  92% | 1576%  S27%  -349%  44%
% YoY 384% 1916% 1532%  46% | 806%  -183%  2170% BN | 913% S775%  1020%  1323%
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(Eef otz

EEEFLA 2016 2017 2018F  2019F  2020F THEAEE 2016 2017 2018F  2019F  2020F
ohEy 3,970 5,065 5690 5618 5623 = 1,255 1,333 1,491 1,702 1,979
=712 (%) 09 276 123 13 01 SFARW 197 234 187 441 688
&7} 3,638 4,637 4,921 4838 4815 CB SRR 36 16 36 36 36
THERILZ (%) 916 915 865 86.1 856 OHEAY 521 589 676 652 668
=R 333 428 769 780 808 RYIRfA 446 427 517 4% 510
OHZ0[IE (%) 84 85 135 139 144 7RSSR 56 67 75 76 76
2712 (%) 03 286 795 15 36 HIFSARE 3291 3,247 3229 3239 3,260
Hojzz| 176 166 176 179 183 FERRE 2,565 2,440 2,379 23%8 2411
EHHIE (%) 44 33 31 32 33 SR 17 15 15 13 1
EBITDA 363 481 808 824 853 EXIRpA 665 769 815 809 817
EBITDA O[2IE (%) 9.1 95 142 147 152 7B ERR 44 23 21 21 21
2712 (%) 68 34 682 19 36 7 |ErZ 8RR 0 0 0 0 0
EENE 167 263 533 601 625 RHESH 4,546 4,580 4,720 4,941 5,238
A0l (%) 40 52 104 107 11 w5 2,146 1914 1,908 1,780 1599
2712 (%) 42 672 1257 14 40 =Sl = 972 900 705 605 406
gieltol 72 62 37 3 -1 OHIRHE 374 398 505 487 49
2859 a7 7 %5 24 28 R4 |8 539 326 434 434 434
Zsdlg 105 104 77 42 38 7 Bt s 261 290 264 255 261
7 [Efiiokzel 5 -34 15 15 9 RS 673 709 373 218 172
SE/7 |k 28 89 153 140 140 AR 144 248 46 4 54
MiEAREAI0I2) 13 290 709 738 764 A 416 335 185 85 85
MEASARI0 oIS 28 57 125 131 136 Yisg Elaze 1 4 1 1 1
2712 (%) -335 1567 1447 40 36 7B ISSEA 12 122 142 136 140
oIS k2 72 136 177 183 7|ErZ 8 0 0 0 0 0
HEAkole! 81 218 573 561 581 SRS 2818 2623 2,281 1,998 1,770
ZEhliolel 0 0 0 0 0 KX 1620 1843 2414 2874 3,352
elzo1d 81 218 573 561 581 =] 167 167 167 167 167
S [20[IE (%) 20 43 101 100 103 Rp=elof2 267 267 359 359 369
=12 (%) -337 1695 1631 21 36 xNExy 5 40 -40 -40 40 -40
RHHEFRI 20[2] 73 214 541 516 534 7Bt R0 [l 18 46 37 a7 a7
BIX[BIRTR|E 220[] 8 4 32 45 46 WEIEeE 1,208 1,403 1,891 2,351 2829
7 [EfEZo] 1 33 4 0 0 HIXIHHERFR R 108 114 24 69 116
£x2o|o| R 251 569 561 581 XA 1728 1,957 2438 2,943 3468
(Etel et (SH2] 2EH,%)
SESER 2016 2017 2018F  2019F  2020F FREXIX|E 2016 2017 2018F  2019F  2020F
YUPTOROIBRIZSE 207 421 563 647 664 EPSE kol 753 2,566 7089 18598  181%6 18860
e7l0le 81 218 573 561 581 EPSxHiOlR! 7123 2,320 6906 17546 16724 17334
SERIA Azl 203 215 213 221 226 BPSRI=E| 71 51508 58427 72806 87,873 108545
SR AlZi| 3 3 2 2 2 BPSREHRIE 71 48363 85019 72077 85806 100090
Qlakto| 16 -12 2 6 2 DPS 800 1,000 2,000 2,000 2,000
TR0 ANBTY 20 40 12 10 -7 PRSP0 713 320 141 46 47 45
pJ= 14 37 -116 -140 -140 PERIEH0I2 7 353 144 48 51 49
FrgScRoigss 251 -106 % -87 -110 PB(R=EA| 717) 16 17 12 10 08
ERIRRMO| ZUNET) 29 -15 23 147 182 PBRIHRIZ 712 17 18 12 10 08
FaiRiMo] 2 2 5 5 0 0 EV/EBITDARgported) 125 100 48 41 35
FERMO| ZTHCAPEX) 273 -106 71 -240 -240 HiigolE 10 10 24 24 24
7Iet 9 10 48 6 2 MR (%)
NWPUSRBHIZSE 104 277 516 -306 -306 EPSET 0l 71 -345 1743 164.1 21 36
ZlxielEe| Z7KAN) 162 142 -356 -200 -200 EPS(RIHi=0l2! 71 -392 197.7 164.1 47 36
AROIST KA -201 el -202 -50 50 244 (%)
o] 27} -1 0 ® 0 0 ROEIZ7 (01l 7K 48 18 26.1 208 18.1
(== 2 22 27 -56 56 ROEIRIEHzz0[2) 713 46 123 254 195 172
pJ = 166 -206 -24 0 0 ROA 18 48 123 16 14
JERESE 0 -1 1 0 0 oY (%)
B2z 150 37 48 254 248 SRS 1631 1340 936 679 511
== 47 197 234 187 441 =Rl 2 1070 802 471 219 42
7|24 197 234 187 44 683 O[RpEAkNS 27 40 107 142 173
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> EXIe|d ¥ FHFIL F0| > X2 247t S SMR FIH L BEFI}
ux sxep  =Emt - E'E*E”’;wm
170417 BUY 120,000 369 356 -
17/0502  BUY 120,000 371 316 80 |
17/0802  BUY 96,000 25 155 60 |
171102 BUY 96,000 226 155 140 |
17104 BUY 96,000 193 39 120 |
17/12/21 BUY 125,000 176 132 100 |
18/01/11 BUY 125,000 472 132 % |
180202  BUY 136,000 318 246 o |
180220  BUY 136,000 331 246 o | _
180308 BUY 136,000 312 246 o | R
180430  BUY 140,000 244 207 , - | | |
18/06/21 BUY 140]000 _22.2 -1 6_4 16.10 17.01 17.04 17.07 17.10 18.01 18.04 18,07 18.10
18/08/06  BUY 153,000 365 314
181017 BUY 130,000 - -
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> 9F Sxjofd B3 SIUIXISHEC| 2ESAIOIS 35502 7RE ¥ o/
+ OVERWEIGHT : 24 HIH{HISiol sm S| ¢iE%7te] A1 ik
* NEUTRAL : &4 BIC{IZA0| Soinlat #a7t ofAleix] o4
* UNDERWEIGHT : 4% HCiRIZiol ofie} shi 2i5%7to| st2t 7l
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» SRS O ZBREAIQ7I2 35822 FREIH &% 67137t FHVIEY S7itht| FHEZC| oA AiUES 2folet
* BUY : Y E7ICHH| Z02E +H15%P 0
* MARKETPERFORM(M.PERFORM) : =X ZJ|CHH| Zal4QlE —15%~+15%P O|LY
¢ SELL : 22 Z7iH| Z1ilE —15%P 0[5}

> EXISE E7| (2017.10.01~2018,09.30)

SxisE s HEE(%)
S 14574 90.06%
2R 16 9.94%
= oA 0%
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