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Summary Korea Strategy

A=
= O ™
Valuation 41X Momentum (Growth y-y)
PER PBR ROE T %902l TAE £AE A%
3t =54 174 & YTD =Y
“6E  7F  6E  MTF  M6E  MTF  M6E  MTF  6E  ITF
(HH) (HH) (HH) (HH) (%) (%) (%yy) (Coyy) (oyy) (%y-y) (%) (%) (MY
A005930 AMFE L 128 104 13 11 120 133 04 36 59 205 39 331 2359192
AC00BE0  SKB}O|LA 140 87 13 1A 99 143 113 156 463 504 01 379 308673
o1zt A105560 KB2 g 68 83 06 05 82 68 : . 386 60 02 269 175816
AMZ A005490 POSCO 134 106 05 05 39 48 105 70 306 98 70 514 219711
(@B7ITEF) o650 Chst 3t 58 57 11 09 22 188 94 162 187 26 98 308 14625
A023530 2HAT 217 161 04 04 19 26 22 34| 68 153 67 67 6835
AOTI050  BHRIEX|E 93 80 07 07 84 91 : . 294 98 01 72 22876
AO36570  QIMAIE 24 177 30 27 144 165 125 223 276 367 08 261 58879
A009240 ShAl 389 327 68 56 252 243 121 125 43 198 116 27 47539
AGB4960  S&TRE|E 8¢ 73 09 08 100 110 46 80 29 103 -39 521 6010
éﬁfaf_;;’é MO1490 Ol AQHO| AE : : : : : : : : : . A07 ATT 1445
A08320  AME|EeA 102 101 12 114 M6 10 117 52 233 88 33 318 4269
A014620 MM C #7380 05 05 12 16 138 33 607 48 127 09 2497
A023160 Ef 2y 56 237 05 05 o 22 76 08 395 79 54 89 2042
ojaEnp | AUSI00 | LGMEZIZ 234 205 53 43 267 244 147 108 284 137 54 227 12,6820
TF A130960 CJESM 283 27 14 13 5 6 95 86 66 813 167 277 22581

F 18 249 7|1
XtE: WiseFn, NHEXISH 2|MX|2E
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KOSPIZ} =52 0SS

- KOSPIQt 452 H0| Yk 2 Of2 S AH20011 Of
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IJO

0.95, 20094 O|% &A= 0.83). A|7[5H H[F0| HAM
7 o 0|9} QAL S22 HO|T US

h MZ2H0|=(2015:)0] 2 8+ ZA

for 0

« = FEAHS(20074), AR OJLH=(2010~111H), ECB(rE S Y2A)2| QE(EH 2
ANZo| eHES ZO5HH, N = KOSPIQ| =M= 228 F7|2F FA

4£E3UT KOSPIQ| AHBAISE 0.95 AMMRHE N2ISHE, FAAIFS 0fH5 stataH
ea =y A= -
(HEH) sz oy (P) EEE) ~z 304z (2001.1=100)
00 7 7 250 M0 KOSPIAIZFEY ex AP T RHS) ] 800
600 600
-4 2,000 500
500 500
400
400 1 1.500 400
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300 1 1,000 300
200
200 200
4 500
100 100 100
0 1 1 1 1 1 1 1 1 0 0 1 1 1 1 1 1 1 1 0
‘01 03 05 '0r  '09 M1 13 15 17 ‘01 03 '05 ‘07 '09 M1 13 15 17
At2: Thomson Reuters, NHEXIS 3 2|MX|E2H Z=: KOSPI A|7}EM0| M AMEMA HEZFQ} —?—ﬁl-’,‘— A 7S H Q|
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L= X|E= #ISE a2lof HisiM= 2=

* Li=z=7[ 2| Margin proxy(X|ESX| S7t-d4X S7hH= X[ ol &E7| O|= 5t
o BHH 7| SIEM & XIS5IZE =27 2] Margin proxy(22t7|E w8 744X 27h= X[l stetr]of s
s U= SotE2 Z7| ME% et el €= 2|20|= 20114 Ol X|SE[/UE SHAH S0F Az
« Li= 7192Q| o|Y(OrE*E 0= & Ha7t gl MY MEtM HE 7K (/oo )0 Chet o] 52
LiZ=7 190t £=7|992] Margin proxy LI+ E5lE2 4S
(2001.1=100) L ==7| 4 Margin proxy (2000=100) L= &51X|5=(Zh (P)
120 r —— $=%7| & Margin proxy 140 ——KOSPI() 1 2500
130
100 41 2000
120
80 110 4 1500
100
60 L 90 4 1000
80
40 r 1 500
70
20 1 1 1 1 1 1 1 60 1 1 1 1 1 1 1 1 0
'01 '03 '05 '07 '09 "11 "13 15 ‘01 03 05 '07 09 M1 13 15 17
At2: Thomson Reuters, NHEXIS 3 2|MX|E2H Xt&: Thomson Reuters, , NHEXISH 2|MX|2E
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—— MSCI Korea 12M Fwd EPS(-?)

160
150
140
130
120
110
100

90

80

IH A= KOSPI =02l 100x 2

‘01

=. ijlm
T-T=7lH-
Xt&: Thomson Reuters, NHE XS

‘03 05 ‘07 '09 M1 13 16 17

9| Earnings proxy= +&7|Y %ﬂ E 7L YU 27 S Sl
4 2|MXI=2
z

=71,

20l 2

24 7t

100
90
80
70
60
50
40
30
20

M8

Korea Strategy

235t Earnings proxy, Big Bath 7}5A %0}

=¥ KOSPI 0|

(=

o

)

120
104 108

100 90 89

84 80
80 r 75

64 68
60 I 53 %7 5 53

40 + 36
22

0 1 1 1 1 1 1 1 1 1 1 1 1 1 1
‘03 '04 '05 '06 '07 '08 '09 '10 11 "2 13 14 "5 16 '17

XtE: WiseFn, NHEXISH 2|MX|2E

11



| ZMISS(17) 2rU LA} Korea Strategy

ZF7l= Rock Bottom, EX} F7} A=0]| Cist Al=| =0}& 2

* Q9| 2|=0| £XI5t7| Wi=Zof, 2X0f Ot o[ &0 =2 o2
s ALt == EH7IO| o5t i 1tA 7| ¥S2 Big Bath(=H & 245 SR o= )0 2fet =2 28 Had, s
o AAz QB AM M K|S Ho| TS olA2 ehetE MY
L MEE AU U, B Frhs HSACR BEHE. FANDES el (A2 BRUYS I A NS 0T HY
KOSPI =0|2{2] 22 F=I}2| ef'EHS 2lo] DH=240] FHMEIM, M= 2| efof CHEt Al2|= =O0fE 2
(=4) —%olgl(zsr) (P) (Z3) —z0l2(zh (=&)
60 ;21100 60 | o 9 () © 600
50 50 1 900
4 1,600 4
40 40 400
4 300
30 11,4100 30
’ +4 200
20 20
600 -4 100
10 i 10
10
’ 4 100 0 4 -100
-10 -10 14 200
-20 - -400 -20 - =300
00 '02 '04 06 '08 10 12 "4 "6 '8 00 '02 '04 06 '08 10 12 "4 16 '8
Xt2: WiseFn, KRX, NHEXISJ 2|AX| 25 Xt2: WiseFn, KRX, , NHEXIS W 2| K| 25
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Zefst 2Tl M, TN 8712

- Db B2 FAAIES QZOlof o3 FAIE B %L

« |2 OPAJOF ZAAFOIM Q20 S8 : 22 ZY|0f UL ITHEND2 Y=o HAY MAT|X)O| FAIS Tj4stm, L4
H|Z0| &2 27to| FA HELS F4

o 7t

0

rEist 939l Bh4-AlQ] O : OFEl2 22 F7|SIS0) ChS WY HChe 013 FANFT ASH 30| 40| of B

2I=3010| =3 FAIA|EL| F=ME SN XLtsH 123 0=, OIA|OF FAAIZOIAM 201 =& =0+
(P) o x =2 CLLT= =)
KOSPI(Zh) =Z) ®2016.12.1~ 2017.1.25
2300 [ ——2Q|ZOol =& 0 4(R) - 30 3,000 ¢
| o0 |
2,200 000 1457
120 1,500
2,100 115 1,000
500 L 240
7 10 1 1 - 1 1 1 1 1
2000 | ) 0 e =
I f 15 500 - 182 953
[} | 1000 | -413
1,900 ‘ 10 b
” P‘l ) 1,500
‘ 1 -5 22000 L 1,662
1800 F l : 1 10 i ol rr il =l o > H
o o o ) o <l < ol
1,700 ' ' ' ' ' P = wm 3 3
"1 12 "3 14 15 16 "7 =
At2: FnGuide, KRX, NHEXIS & ZIMX|EE Xt=Z: Bloomberg, NHEXIS#H Z|MX| 28

O NHEXISH 13



| ZMISS(17) 2rU LA} Korea Strategy

9|20l UjOf THEIR 0]F FAAIND 53

« 7 2|=¢Ql ojifse2 S&PS00K|+ S5t FAL A|H3l O|=0|= O|3gt S=247 HS o=t 9
Q 2 0

3 =

B DI% TM |o+ SEIt QA HOITES BT YSOE 278D, 2 AR
L &

2 HEo| Syt HME|A, Y J|BEXFRHS “HES Al O£ U 342 A] Oj4 Hap u

o|Zolo| IS ES 01 FAAIT QAL S IIBERIHS BS Al IS, 512 Al 0§45 H2 s

P sepsoox|4x(zh
2400 - .60

— 2| =2l =& 0 %= KOSPI(F)
2,200 | 5
2,000
1 40
1,800
1 30
1,600
1 20
1,400
1,200 110
1,000 1 1 1 1 1 1 1 0 _20 L
"10 "1 "2 "13 "4 "15 16 "7 "10 "1 "12 "13 "4 "15 16 "7
XtZ: KRX, Bloomberg, NHEXIZH 2| A X252 XtZ: KRX, Bloomberg, NHEXIZH 2| A X252
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ICHel2lel EEE tisEel 8H 7[CHS 7re BA grdsHy| U202t H

EL

S&P ATHME] vs. 2|=2l st 2THE =0l
P) —— S&P500 =K A E (= (=) (=2)
360 . —2A=el =0 2H(P) -6 - 10
|5 108
I 106
1 04
13
1 0.2
1 2
4 0.0
I 4 02
10 1 -04
200 L L L L -1 150 ' ' ' ' -0.6
15.1 15.7 16.1 16.7 171 15.1 15.7 16.1 16.7 171
XtZ: Bloomberg, KRX, NHEXIZH 2| A X252 XtZ: Bloomberg, KRX, NHEXIZH 2| X252
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2=l Oj=Mi= o1& 5| St=2[0f] S22

0= QIZ20|M 7|CHel2|= EAM vs. HEV| 2Z2|Es =40 QEL 0| 7|HHE|E E7(2(=22 45t UX| =
* O|= High end 20fF=49] d1t= Low end ELCF M O FS| C|Z20]H H|OF F4{0] ZA
- OtoF, QIEE[0]M 7[Cii2| BESof olojN 2 2Y A7|25 M2t 2itE|H 2|0l &= FAAH Cis o HI3HY T
ot - 287| 0|F 0| MEX|HES| /M MU ER-I L 0| =7} §3lE|= 22 7| 8E FAANFO| 45N 7pEatE HY
O|= ZE| 22| AT =EE HT|3=E2 oA O|= 2£04=F24{0f|A{= 0{Z15] CIZ2|0IM HIOLZ| ZAl
(%) o|= °|—E“O|A:| 7| CH A |( |_) (bpS) (P) —S&PSOOXI—T—(}-H (P)
30 2322 A SHAE AT () 7 320 2,500 ——High-end/Low-end retail stock ratio( ) 1 200
+4 180
2.5 270 2,000 4 160
4 140
20 220 1,500 +4 120
+4 100
15 170 1,000 1 80
1 60
1.0 120 500 1 40
1 20
05 | | | | | | | | 70 0 1 1 1 1 1 1 1 1 1 1 1 1 1 0
134 37 441 47 151 57 1641 6.7 '"17.1 ‘03 '04 '05 '06 '07 '08 '09 0 "1 "2 "3 '14 "5 '16
Xt=Z: Bloomberg, NHEXISH 2| MK 28 Z: High end: Nordstrom, Coach, Ralph Lauren | Low end: Wal-Mart, Family Dollar Stores,
Dollar Tree

XI2: Bloomberg, NHEXIZSH 2| MK 25
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o O|= CEOQ| Z7|ME[X|3=+= 2006 O|F %| 0 =FO 2 ME

o
=
0|2 A7|Y0| HIIUBRSE AN AT £F02 A4S

« EYz gdelo A A 0j= 45F2] BMo gt 7|tiE Mutdstn e F
0|3 CEO A7|AlE|X|+: 20064 53 0| =|11 O 71 d7|492X|+: 20044 123 0| =|12
B — | ) 0| 2719 27| 5
9 - US CEO Confidence 5 =
8
7
6
5
4
3
2
1 r 85
0 e 0 —m—r——
'03 '05 '07 '09 11 13 15 7 '90 '92 '94 '96 '98 '00 '02 '04 '06 '08 '10 '12 '14 '16
AtR: Bloomberg, NHEXIS @ 2| M%| 22 Xt2&: Bloomberg, NHEXIZSH 2| M %25
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- AHBARE AHX AR|K|% Lo] Oj2) HY

o
* S&P500K| 2| 12703 W &5 ML Aty 2|1 +F22 55

AH|R} M2|X|5=(0[2HHY): 2003 128 0| =12 FIHds 7[Chx]s=: 2003 118 0|F =1
1985=100 P
{ ) — B AR E AH|XF A2 X| 5= ofe] M2 P) —_—HBE AR S FIIARS J| O X[ S
140
5
120 50 r
'y . B i
100 »
40
80 35
60 30
40 BT
20 r
20 r 15 L
0 1 1 1 1 1 1 1 1 1 1 1 1 1 10 1 1 1 1 1 1 1 1 1 1 1 1 1
'91 '93 '95 '97 '99 '01 '03 '05 '07 '09 11 "3 15 17 91 '93 '95 '97 '99 '01 '03 '05 '07 '09 11 "3 "5 7
Xt=Z: Bloomberg, NHEXISH 2| MK 28 XtZ: Bloomberg, NHEXIS#H Z|MX| 28
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012 M2IXIE 2SS ERIZ Y

Ofl CHSt 7|CH Zi=

s EYIE= ZMEE St YRie| FFE AH[TE, M50, 7|g 2H|FA 20 5 d7|2Y FA 2ot KA
s EZmE= U[RQ SAMUEA BMCME 7|E 35%~39.5%0|M 15%= QI5t — ¢xf O|= 7|HE2 HIHAUME 28%
o LESL SHlOf oX|El Xim2E 2222 S5t7| o o Xte|of oSl & etA|(Repatriation Tax)E 10%= QI5tst= HHE KA
o AT S Xt2|ALO) O X|El HF2 B 9 6,150 HEE 4% Ximg G Ao 7tsd EX
71¢d 2 7HAI2] =IEHE ZHM| 714 sli2| oix| xt=
o EYZ Mg k=l
ol x| 5% (CH 7| ©) 15% (27| £2) Apple 220
== 39.5% (B47| ®) (&3220% %) l
Microsoft
SEA 35 10% . Clsco
el %1 52 ° (& ol 42) ) ..
totAof o e
o129l 0|4t AS D H X
o2 (& 6|: g H X| l J&J
Qualcomm
| X|
2 M= 18%~40% o o
FESES) 2oora sy TH1EO0E . Amgen
b Coca-Cola
Glead Sci ==
ead Science
JTEES T $6,300 $15,000 '
(Standard Deduction) (Single 7| =) (Single 7| =) ! 0 50 100 150 200 250

XtZ: Trump Campaign, NHEXISH 2|MX| 25

XI2: Bloomberg, NHEXIZSH 2| MK 25
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gLl £5M 4H 42 =FE|

« 2SN A2, AEIE BRA I REE AFXIL 7|FE ZAMQHECE 243HE FHH KA
o 7300 A2 UM Bit= EF 54530 =3t
cAHNEE A5M 48 2ot SAF B0 1AS5F0| § {F2|5tCh= I ®
JIE E-Z} 0|0k |8 ZMIE 22 DEM(THREZE) 0] FQHSH ZMI2H(Adjusted Tax)
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A000660 SK&lo| &l A 14.0 8.7 1.3 1.1 9.9 14.3 -11.3 15.6 -46.3 59.4 -0.1 379  30,867.3
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AME S al
'.Ejaoi_lﬂsl-z%l_E,-:F- A101490 Of| A QH Of| A El -10.7 177 144.5
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A014620 L =y 447 33.0 0.5 0.5 1.2 1.6 -13.8 -3.3 -60.7 4.8 -12.7 0.9 249.7
A023160 Ef 2 25.6 23.7 0.5 0.5 2 2.2 -7.6 -0.8 -39.5 7.9 -5.4 -8.9 2242
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