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(H) AL 2E 3

77+ TYR

1Q15 2Q15 3Q15 4Q15 1Q16 2Q16  3QI6F 4Q16F | 2015  2016F  2017F
Qe steE™n) 1,100 1,097 1,170 1,158 1,201 1,163 1,120 1,150 1,132 1,159 1,165
R =) 1,110 1,115 1,185 1,173 1,143 1,152 1,140 1,170 1,173 1,170 1,150
WTI($/bbl) 485 580 465 500 337 450 420 400 510 402 465
A= g2, HMCEAISH

(H2) SFS3AF Y (Aot

2014 2015 2016F 2017F

Jecfeu Sl 11,910 11,545 11,602 12,052

(voy, %) 05% -3.1% 05% 39%

2ol 395 883 1,139 1,116

i (yoy, %) SR 123.4% 29.0% -2.0%

s

MEo| -442 -486 -138 882

(yoy, %) HRR|& HXIR|&S MR SRR

REiFF 01 -635 -565 -146 773

(yoy, %) IR HXIR|ES MR SARME

Jeclea Sl 5,836 5,795 5,842 6,034

(yoy, %) 20% -0.7% 08% 3.3%

2iole] 98 98 311 240

e (yoy, %) =S 0.2% 2165% -22.8%

OmioHEs Mol 41 164 198 165

(yoy, %) SRS MR Sxixst -16.7%

K|upz2 =0]2] 62 -138 181 211

(yoy, %) SXIMs MRS SXME 16.6%

jectea SaSll 511 608 733 919

(yoy, %) 18.2% 19.1% 20.6% 254%

Jezfesto] ] 30 51 75 112

. (yoy, %) 96.8% 742% 46 6% 49.2%

HEFes

MEolel 32 53 81 121

(voy, %) 68.5% 65.6% 52.2% 505%

X|bHF= =012 32 47 64 97

(yoy, %) 68.5% 47.3% 36.6% 50.6%
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(B) i =Is2 SR 71X (Mg 232 2Q16 8t7|E2 1A 7|& 30% Discount
(B) olloj &t X271 (M) 147 HFE3 Al7HEH &1, 30% Discount
(C) Net Debt (M) 3307 2016 =3
(D) Target EV/EBITDA multiple X) 6.2 OtA|O} 229 FSC peer 6.2x
(E) EV (@) 4,698 ((A(D)+B)
GE=1E] e 1390 (B)0)
(G) e FAIS (H=F) 195,101
FENAIIR| (#) 7,125 (F/(G)
Target Price () 7,100

X2 HMCEXISH



€% Analyst SAH ST 02) 3787-2473 / sjyoon@hmcib.com

(g7 Uerels Su5F7 ARgdE

2014 2015 2016F 2017F 2018F 2019F 2020F
eb7|=o0le (4| X|uf H ) -635 -565 -146 773 911 905 1,005
(% of sales) N/A N/A N/A 6.4% 7.2% 6.9% 7.3%
BPS 33,197 32,280 30,144 40,591 50,004 62,244 75,840
EPS -10,268 -8,065 -2,006 10,606 12,510 12,426 13,804
A& (b X 6] ML) 2,001 2,387 2,229 3,002 3,698 4,603 5,608
(528 -21.0% 14.2% -6.6% 34.7% 23.2% 24.5% 21.8%
FROE -26.8% -25.2% -6.3% 29.5% 27.2% 21.8% 19.7%
Cost of Equity 9.2% 9.2% 9.2% 9.2% 9.2% 9.2% 9.2%
ROE spread -36.0% -34.4% -15.5% 20.3% 18.0% 12.6% 10.5%
Residual Income -753 -822 -346 611 666 581 589
Terminal Value 1,052
RI X| &A= 0.7
NPV of RI 1,495
PV of Terminal Value 437
Current Book Value 2,387
Discount Factor 0.6
Equity Value 2,548
Shares Outstanding 72,840
FIFE7HA (B) 34,987
EEF| 35,000
BRI (R 31550
Upside (%) 10.9%
Implied P/B 12 0.9 0.7 0.6 0.5
Implied P/E N/A 3.3 2.8 2.8 25
Cost of Equity 9.2%
Beta 12
Market Risk Premium 5.0%
Risk-free rate 3.0%

A= HMCEXSH

(OEB) MFrals SEFI AFEEE

2014 2015 2016F 2017F 2018F 2019F 2020F
27]z0l9 (H[X[u] <) 32 47 64 97 127 150 178
(% of sales) 6.3% 78% 8.8% 10.6% 11.9% 12.0% 12.2%
BPS 3,639 8,948 10,613 13,948 18,450 23,830 30,270
EPS 1,454 2,053 2,484 3,734 4,902 5,780 6,840
AEEA (WX " 2) 80 232 276 362 479 619 786
(BUS) 522% 189.4% 18.9% 31.4% 32.3% 29.2% 27.0%
FROE 482% 30.2% 254% 30.4% 30.3% 27 3% 253%
Cost of Equity 51% 51% 51% 51% 51% 51% 51%
ROE spread 431% 251% 20.3% 253% 252% 223% 20.2%
Residual Income 35 58 56 92 121 138 159
Terminal Value 632
RI X &7 4= 08
NPV of RI 477
PV of Terminal Value 385
Current Book Value 232
Mid-year abj Factor 09
Equity Value 984
Shares Outstanding 25,907
33 (&) 37,998
SEFEI} 38,000
HRFEIHR) 30,000
Upside (%) 21.1%
Implied P/B 36 27 21 16 13
Implied P/E 153 10.2 78 6.6 56
Cost of Equity 51%
Beta 04
Market Risk Premium 5.0%
Risk-free rate 3.0%

A= HVCEXIESH

HMC x58 7
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Global Peer valuation H|ul
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FRRENRIORDISKIE - 21710 peersatt H]azsfiolof Firt #A thlE-2 P/B 1.0x, oMK JoRIE-E 1. 1xof] Azfe]aL
AR SE ol F A8l ROES A3 & Wolq= FSC peer FFAFEC] Bt 1.1x0] Ae=laL glon
2 Valuation ZHoA] discount E|o]Q= AR ofct d1A|gk oprlopalae] 24712 ek
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HRRIE AREdEe) 79 P/E 12.0x0] 7RIEAL Qlet 7F W2 CASKE BASfaL Slof A543 <fF
SiEb| M OME FOM  ePgS Bl PR AR o 9k AL0R BRItk APAo] e SHSA il 30%°]

249 Vakaton 11§24 20 4) el glo] S| 442 7o) 3ok 3% Valuation viele] 2k Zolek, S, 3
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(H3) SFZA} Peer Valuation

ApiE P/E(x) P/B(x) ROE(%) EV/EBITA(x)

USD mn 15 16F 17F | 15 16F 17F 15 16F 17F | 15 16F 17F
Jeiu Air 690 195 120 80 45 28 21 302 254 304 129 60 33
AIRASIA 2,026 6.6 71 79| 08 15 13| 120 253 167 51 6.7 638
Spring Airlines 5623 | 363 202 163 75 46 37| 263 222 224 337 138 106
JUNEYAO Airlines 5302 32 220 174 | 115 58 44| 390 275 251 269 08 109
Cebu Air Inc, 1556 | 114 5 86 20 22 18] 189 309 229 55 60 63
Southwest Airlines 22874 | 122 96 94 38 25 21, 309 309 263 56 44 42
Jetblue Airways 5162 = 115 4 79 23 13 12| 236 206 163 | 52 38 37
Spirit Air Inc, 2800 91 103 100| 23 19 16 285 205 181 46 67 6.2
RYANAIR 17070 | 122 113 102 | 51 34 26| 409 340 307 95 69 60
EASYJET 5941 128 103 100| 31 19 16 248 179 173 80 59 57
Norwegian Air Shuttle ASA 1,330 @ 463 117 98 | 39 32 24 97 2r0 288 | 193 112 111
Asia LCC Avg, ‘ 218 1388 116 63 34 27 2683 263 235 168 67 76
MZIZ LCC Avg. ‘ 174 101 95 34 24 19 264 2561 226 87 65 62
Total LCC Avg, ‘ 194 118 105 43 28 23 269 267 230 124 66 68
Korean Aifines 2242 NA NA 33 09 11 09 NA NA 205 67 62 61
Asiana  Airines %3 NA 83 68| 11 11 10 NA 142 121 110 60 63
Air China 12,895 89 66 66 11 09 08 124 146 183 | 74 65 62
China Southem Airlines 9303 132 59 58 13 09 08| 100 167 148 | 74 65 65
China Eastem Airlines 1198 106 63 64 13 10 08| 135 184 148 88 75 74
CATHAY PACIFIC AIRWAYS 5,690 88 124 119 i1 08 08 120 79 83 62 67 638
SINGAPORE AIRLINES 9208 166 161 166 10 09 09 64 58 66| 42 43 47
ANA HOLDINGS INC 9609 142 121 105 14 11 10 98 99 107 54 47 44
JAPAN AIRLINES 10,882 86 60 68 18 11 10 215 202 169 39 27 25
DEUTSCHE LUFTHANSA 5524 40 121 105 12 11 10| 349 193 179 30 25 24
DELTA AR LINES INC 27522 108 62 63| 36 20 16| 460 345 269 46 37 3.7
Asia Ex-Japan FSC Avg, ‘ 16 93 82 i1 10 09 109 129 141 74 62 6.3
MZI=2 FSC Avg, ‘ 94 91 85 20 14 12 281 210 179 42 34 33
Total FSC Avg. ‘ 106 92 83 14 11 10 185 162 1564 62 52 52

Xtz Bloomberg, HMCEXISH
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(H4) Coverage

OIS CHeIYS NEs
FRelA BUY MARKETPERFORM BUY
SEFVHE) 7,100 35,000 38,000
SIRIEIHR) 5,370 31,550 30,000
H5012{(%) 244% 9.9% 21.1%
APPSR 1,048 2,298 779
P/E(x)
2015 N/A N/A 195
2016F 85 N/A 122
2017F 87 29 8.1
P/B(x)
2015 11 09 45
2016F 11 10 28
2017F 10 08 22
ROE(%)
2015 N/A N/A 30
2016F 14 N/A 25
2017F 12 30 30
EV/EBITDA(x)
2015 10 6.7 129
2016F 6.1 6.2 6.1
2017F 63 60 34
IHEH(AR)
2015 5,795 11,545 608
2016F 5,842 11,602 733
2017F 6,034 12,052 919
AolAri2)
2015 98 883 51
2016F 311 1,139 75
2017F 240 1,116 112
E71=0[2d(# )
2015 -138 -565 47
2016F 127 -146 64
2017F 124 773 97

X2 SIAKXIE, Bloomberg, HMCEXISH
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MTiEoZ AMAM AR Tt MFol SHH LCC
OieskaA @A) |2 S AR 015soP 148 7)2] 39 American Airlines, United Airlines, Delta
AhsioR SRMTRIICH=  Air Lines 3412) M/S o] oF 66%] Siale), iR BAse: Aul8aaAl diul Altieow 4
ol RIRloR  ATFgol Phs] skl lHrks 5] e ol 9 gy TS ARt B3 Swel
SRUBM  of Faxu Aol whtele Tefs) skbErhs A50) 219 of 9l 2 ghgo] olsofl o]
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7] o,

(aZM) CHESEEAL 3A= AHESZ Too big to die
1950 1960 1970 1980 1990 2000 2010 2015

'WEST COAST AIRLINES

SOUTHWEST ARWAYS | PACIFIC AIRLINES IR HUGHES REPUBLIC
A WEST|  ARWEST AIRLINES
W.CA NORTH CENTRAL AIRLINES NORTHWEST AIRLINES
SOUTHERN AIRWAYS Delta
DELTA Air
AIRLINES N
PACIFIC NORTHERN AIRLINES T e Lines
NORTHEAST AIRLINES
OZARKIAIRLINES TRANS WORLD AIRLINES
RENO AR
AMERICAN AIRLINES
AIR CALIFORNIA
TRANS CARIBBEAN AIRWAYS American
EMPIRE AIRLINES Airlines
PIEDMONT AIRLINES
PACIFIC SOUTHWEST AIRLINES
ROBINSON| MOHAWK AIRLINES Us AR US ARWAY
LAKE CENTRAL AIRLINES
ALL-AMER| ALLEGHENY AIRLINES
AMERICA WEST AIRLINES
NEWYORK AIR
PEOPLE EXPRESS CONTINENTAL AIRLINES
TRANS TEXAS AIRWAYS TEXAS INTERNATIONAL AIRLINES LD United
PIONEER AIRLINES Airlines
CAPITAL AIRLINES

Xl AdA HMCEXISH
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(a12) RN TWIIS ZHAE T MOBSS LOCS vs AlFXI LCCS

AoH2 LCCs
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£3|, S8Y LCC7t 22 ROIC ¥E. 23 28X 34 L3t 2
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MIAR 1: L= ANA TE9| “Multi-brand Strategy”
YEOIANA TSR O ANA 52 7 7HA] Alef RS 888 FSC — LCC, KBAf — ALBJA| 7HSTP Zdefo]
SSPRRENRE 2 el Gl FEAL B SRtk oRfe] TE Mg HW, ANA e AV AR
Positioning 2| ABi|  FSC?2] All Nippon Airways A4l T2 AIR Japan, =W T4 =]9] A< LCCQ] Vanilla
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8] F7hok gick
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=9l eGP NEE RGN
AllNigpon 1 Atlanta (US) 96,178
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Aivways g p 2 Beijing (CN) 86,128
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Air Transportation 1CC Vanila Air 5 Los Angeles (US) 70,663
6 Dubai (AE) 70,475
7 Chicago (US) 69,999
AR Peach Aviation Limited 8 Paris (FR) 63,813
T T
and more 9 Dalls/Ft Worth (US) 63,554
10 Hong Kong (HK) 63,121
K= ANA annual report, HMCEXISH K= ANA annual report, HMCEXESH
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MEA2 : AIIE SIA O3E2| “Multi-brand Strategy”
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LCC Tzt gk
LCC Tiger Aiways
Ri eROK:

FY15
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Exjrizt
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AE) AR 34 Cannibalization 0472 HASF a7} 919)7| wfEolck

FY 15 7] SIA 715 28 ASAF APFAIAS: B, Scoot} Tiger Airways W5 SARKESHH
STA T159] ZMEARL FYol] /6(+66.1%, yoy)oll 71o13ict, 20161 59 SIA T2 Scoott
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3T o 59 AYR| @HFS SRt HERE M) Folck
2016\ 3¥ 7|Z=0F SIA Groupd oJW7] 164t 2935k Itk FSCQl Singapore
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Silk Air 41 91 122.0%

FY11 Fy12

FY13 FY14 FY15

XIZ: SIA Group Annual Report, HMCEXISH XIZ: SIA Group Annual Report, HMCEXISH
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(H5) SIA Group 27| HF it (ch
Fleet AR =282|A 282 |A Total On firm order
Singapore Airlines
B777-200 1 11
B777-200ER 10 10
B777-300 5 1 6
B777-300ER 24 3 27
A380-800 10 9 19 5
A330-300 28 28
A350-900XWB 1 1 66
B787-10 0 30
Sub-total 61 0 | 102 101
SilkAir
A319-100 1 3 4
A320-200 3 8 11
B737-800 5 9 14 3
B737-8 MAX 37
Sub-total 9 0 20 29 40
Scoot
B787-8 4 4 4
B787-9 6 6 6
Sub-total 10 0 0 10 10
Tiger Airways
A319-100 2 2
A320-200 9 12 21
A320-200N 0 39
Sub-total 0 9 14 23 39
Total 80 9 75 164 190

K= SIA Group IR Presentation, HMCEXISH
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€% Analyst SAH ST 02) 3787-2473 / sjyoon@hmcib.com

(O249) tiprels R71/EE Bid: &4

&3] 7H$/bbl)

47 48 49 50 Bl 52 53 54 55 56 57 58 59 60 61 62 63 64 65 66 67

1,150 | 1,535 1,499 1462 1426 1,391 1354 1,317 1,280 1,244 1,207 1,170 1,134 1,097 1,061 1,024 988 951 915 878 842
1,152 1533 149% 1460 1423 1,388 1351 1,314 1,277 1241 1,204 1,167 1,130 1,094 1057 1,021 984 948 911 875 838
1,154 | 1,530 1494 1457 1420 1385 1348 1311 1275 1,238 1,201 1,164 1,127 1,091 1,054 1,017 981 944 908 871 834
1,156 | 1,528 1,491 1454 1418 1,382 1,345 1,308 1272 1,235 1,198 1,161 1,124 1,088 1,051 1,014 977 941 904 867 831
1,158 | 1,525 1,489 1452 1415 1,379 1342 1,306 1269 1232 1,195 1,158 1,121 1,084 1,048 1,011 974 937 901 864 827
1,160 | 1523 1486 1449 1412 1376 1,340 1,303 1266 1,229 1,192 1,155 1,118 1,081 1,044 1,008 971 934 897 860 823
1,162 1,521 1,484 1447 1410 1374 1337 1,300 1,263 1,226 1,189 1,152 1,115 1,078 1,041 1,004 967 930 894 857 820

i/[1164| 1518 1481 1444 1407 1371 1334 1297 1260 1223 1186 1149 1112 1075 1038 1001 964 927 890 853 816
21166 1516 1479 1442 1405 1368 1331 1204 1257 1220 1183 1146 1109 1072 1035 998 961 924 87 850 812
2 |1168| 1513 1476 1439 1402 1365 1328 1291 1254 1217 1180 1,342 1105 1068 1031 994 957 920 883 846 809
#[1170 | 1511 1474 1436 1399 1362 1,325 1288 1251 1214 1177[1139 | 1,102 1065 1028 991 954 917 879 842 805
g |1172| 1508 1471 1434 1397 1360 1322 1285 1248 1211 1174 1,136 1099 1062 1025 988 950 913 876 839 802
(@)|1174| 1506 1469 1431 1394 1357 1320 1282 1245 1208 1171 1133 109 1059 1021 984 947 910 872 835 798

1176 1,503 1466 1429 1391 1354 1317 1,280 1,242 1,205 1,168 = 1,130 1,093 1,056 1,018 981 944 906 869 832 794
1,178 | 1,501 1464 1426 1,389 1351 1314 1,277 1,239 1202 1,165 1,127 1,090 1,052 1,015 978 940 903 865 828 791
1,180 | 1,499 1461 1424 138 1,349 1311 1274 1236 1,199 1162 1,124 1,087 1,049 1,012 974 937 899 862 824 787
1,182 1496 1,459 1421 1384 1346 1309 1,271 1,234 119 1,159 1,121 1,083 1,046 1,008 971 933 896 858 821 783
1,184 | 1494 1456 1419 1,381 1,343 1306 1,268 1231 1,193 1,156 1,118 1,080 1,043 1,005 968 930 892 855 817 780
1,186 | 1491 1454 1416 1,378 1341 1303 1,265 1,228 1,190 1,153 1,115 1,077 1,040 1,002 964 927 889 851 814 776
1,188 | 1,489 1451 1,413 1,376 1,338 1,300 1,263 1,225 1,187 1,149 | 1,112 1,074 1,036 999 961 923 886 848 810 772
1,190| 1486 1449 1411 1373 1335 1,298 1260 1222 1,184 1,146 1,109 1,071 1,033 995 958 920 882 844 807 769

768

A= HMCEXISE

(T2I50) OHAOKIEEE So/Eg Tizs 5

23R 7H$/bbl)
48 49 50 51 52 53 54 55 56 57 58 59 60 61 62 63 64 65 66 67 68
1,150 529 509 489 470 451 431 411 391 371 351 331 311 291 271 252 232 212 192 172 152 133
1,152 527 507 488 468 449 429 409 389 369 349 329 309 289 269 249 230 210 190 170 150 130
1,154 526 506 486 466 447 427 407 387 367 347 327 307 287 267 247 227 208 188 168 148 128
1,156 524 504 484 464 445 425 405 385 365 345 325 305 285 265 245 225 205 185 166 146 126
1,158 522 502 483 463 443 423 403 383 363 343 | 323 303 283 263 243 223 203 183 163 143 123
1,160 521 501 481 461 441 421 401 381 361 341 321 301 281 261 241 221 201 181 161 141 121
o 1,162 519 499 479 459 439 419 399 379 359 339 319 299 279 259 239 219 199 179 159 139 119
o | 1164 518 497 477 457 438 417 397 377 357 337 317 297 277 257 237 217 197 177 157 136 116
; 1,166 516 496 476 456 436 416 395 375 355 335 315 295 275 255 235 215 194 174 154 134 114
o 1,168 514 494 474 454 434 414 394 373 353 333 313 293 273 253 232 212 192 172 152 132 112
< | 1170 513 492 472 452 432 412 392 371 351 331@ 291 271 251 230 210 190 170 150 130 109
fj 1,172 511 491 471 450 430 410 390 370 349 329 309 289 269 248 228 208 188 168 147 127 107
@ 1,174 509 489 469 449 428 408 388 368 348 327 307 287 267 246 226 206 186 165 145 125 105
) 1,176 508 487 467 447 427 406 386 366 346 325 305 285 265 244 224 204 183 163 143 123 102
1,178 506 486 465 445 425 405 384 364 344 323 303 283 262 242 222 202 181 161 141 120 100
1,180 504 484 464 443 423 403 382 362 342 321 301 281 260 240 220 199 179 159 138 118 98
1,182 503 482 462 442 421 401 381 360 340 319 299 279 258 238 218 197 177 157 136 116 95
1,184 501 481 460 440 420 399 379 358 338 318 | 297 277 256 236 216 195 175 154 134 114 93
1,186 500 479 459 438 418 397 377 356 336 316 = 295 275 254 234 213 193 173 152 132 111 91
1,188 498 477 457 436 416 396 375 355 334 314 293 273 252 232 211 191 170 150 129 109 89
1,190 496 476 455 435 414 394 373 353 332 312 291 271 250 230 209 189 168 148 127 107 86

A= HMCEXISE
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XlZ : QIFESt HMCEXISH A= @ IR HMCERIEH

SEYE2 F[oQ HE2 X|LIEOLL F2H SFusiA= AlZtAL
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(k9 eiSe! IMHIE H B8 +545 (O2e0y QIS ClASH0| HFE X 5 585
(Ton) (Ton)
18,000 - - 30% 8,000 - - 200%
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10,000 L 0%
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4,000 [ 20% 2,000
2,000 r-30% 1,000 [ -o0%
0 . : ; . -40% 0 . : : : -100%
12 13 14 15 16 12 13 14 15 16
X2 KITA HMCEXISH X2 KITA HMCEXISH
¢ itSA 7 IMeE8Y ORI A4 71 Feshe w2 17.690% FTK(-4%, yoy) 7155 JYAES] 54
B, 2 SF2 TS 2] 7] E)0R IATA A Ve 229 s9leln, SkeihE AR AlRiA 39 Eolet.
SO 3BYUE  algk 257] HETIQ] S 7QE Al 2Q16 FTKE 0.5% (YoY) A% 7o) 14 Hoto] Ao
SR HS Ak 10 oIk opoR T A 717 BAt] FFIHE S5 OF 4101} FTK(+2,6%,
yoy) E 71SeH, 2Q16 FTK== 3.7%(yoy) 715t 2Wleke B QJoRE 5] P ok
TS Bfelal o27] sha BA $112 29 BE/dE =o] BARE(L/F) T3 2.5%p 5713
AEAE IMMIE TiEl =ol(Yield) SHollA= 20151 2 upARaliel sl o QIgh 7|Aaut 7RISt ke S|
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Rank Airline FTK(bn Ton)

SLIES

1 Federal Express 158 =
=

2 Emirates 122 o
3 United Parcel Service 108 22% E

u F=fot
4 Cathay Pacific Airways 99

27%
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5 Korean Air 78
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Company Report

2016.09.01 0 |'A| 0 |' L}?,F-Z—(o79550) BUY / TP 7,100

COVERAGE RE-INITIATION Analyst 47 02) 3787-2473 sjyoon@hmcib.com

o 2| o 22 | fig My

SIRHZTE (8/31) 5,370% 1) EXIEOIE 9l A#=
S50 24.4% - BAJ2| FE R T2t st R 0ol S5t Rl TS ARI0| 2QERIRR b
Z=0H Al
e P 2] i 404 T AR S-Skt 8 4 U HoR T
oo} o76412155/5 0003 - CPiEkeM B 40 2 MR7H RS SISRE R iR k| A UE Srjele
—0O/ e =S/, = _E 7 o e = o Tk _— _?_ AP Sk =
52%:_ 3‘(_|17|, ilx.pl. 5,900"0.1]/4,080% _l'xl'gll_:‘ BUYI —,—'_"E,FX|-2|A|- 01|O11'|A_|-J_—'}- E'I'I'le{\_}-jl-xl EII_I.OI'0:| E|—-|i‘|‘7|'7llmn_J I_I-O OOO 3A|‘ S
UBF 4 (602 shiotel Top pick@= FA|
e=2RIZE 8.19%
F5F Fae 9591 2) 2 Ol & MY
30.10% - S0t 9 SURDIIR| IR ThriE| i HISO] O 65% Ao S8 Erfe] B0/ LCC TR
FrhsE Moo e 2 52 10| st o] ZUASIEI -0l Yield) 10| SAJR| A% 7k X/od
SRl onzns Rl - Ol 100% RisAt OJOASE U SH0HS B0 i Ofek 7 Cost sucture 7402 0fof
HHFE7H%p) 102 172 137

ME2| 7Kg 7iid 7 [ofi= 0|2 201714 SV |FH 7Kset 2
SHb| &N R Stiot 2 T

X K-IFRS ¢34 7%

(¢t} )  EPS(16F)  EPS(17F) /P 1 287| "W ZAIS7KWTI 7| $455/bb)O2 MazT| $578/bbl CHH| $123/bbl SI2E SiXI7IX|
Before 007 9486000 $40~$50/0bl Box LY KIS+ K 2 SIKHESO| KOPA] SRfaAl Hishs, S| Szierm}
After 650 636 7100
TFREEE 2
Consensus 358 343 5,992 |- l__.TEE ~ N N
Cons &l0|  8ITH  857%  185% 2 ER|= M B 0 2M 2SR E FEA JKAMIZ Sl | A 23IE Sl A
- SAE A3R0 5jH7|(10128) 2CH Z7H=Q) 20174 A350 Premium EconomyA =91 -5 E4E| |
FERD EESCE] EfH Zd= 2oy ojoiRit Sl ofoiMg Soff Hiel 725 OfloiME 83t 2td M=
2017 S |RE| THdE 24 ool HIERR Zolo| ot =2 Bigfet A
v W 3) 7P L Valuation
® - SHEZV}710022 SOTP A1 Of2510] KA| P/B L1x EC= 22 2tSAIRt RAfH 470jM
“ 7=l QURIRE OfOJR4E K27 K| S ERARLE 75K| 2t A| Si25] Valuation OHE QU
. &= oMz Hut 7 et 2 E? FAIONE =0 A
15.08 1511 16.02 16.05 16.08
Xz WiseFn, HMCERISH - &5 35 Top pickSZ AIA|

Q2oF Al™ 4l \/gluation

7= &Y @elold &0/ EBITDA EPS  =us P/E P/B  EV/EBTDA  ROE tigi4olE

(hofe)  (Mel®)  Me®) o) (2 (%) CUN) o %) (%)
2014 5,836.2 981 622 458 4 319 = 24 14 111 6.5 00
2015 57953 983 -138.1 524 1 -708 S| N/A 1.1 10 N/A 00
2016F 58423 3110 1269 7332 650 = 85 1.1 6.1 142 00
2017F 6,034.0 2401 1242 660.1 636 2.1 8.7 10 6.3 121 00
2018F 6,256.1 2520 1400 659.7 718 128 77 09 59 121 00

* K—IFRS 9121 715

HMC £33
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OIS Top pick &A|
FEREA oo S
ERAI K] Z2kh
SOTP Wgoz
SERVH710024 8K

Valuation & EX}Z2F

OlAlottSts, EXIelA BUY, SEFV| 7,100 2 FH2|X| xH7H
ofrJoffalgel sl FARlA BUY, B35t 7,100908 AHRE APfelct H3xat
7,100 SOTP {HS ARgsto] AEsigict. 5 At oflojate] Ae7ixef oF 3,300
0] Merbs S84t 7S 7K Bart Sickar sdsigich ofleil Aol 7=
WAL HolaL Qlet. 2016| HE7] 71kE <2019 YoY £ Zasi] JANE LOC 1,29] HAIR
AlFRsat Zojlof tir] 93t AAks: 7158i3ie). BatloR Hejeke 23f 10%2] e/
7Fsd Zloz Bt} Aol of 839 AIEARl A arefsf ofloffate] A7IEets
oF 4,500 H== Skt AE7E] 81 A] 30%2] Discountdlo] A1E-& 46%5 2183l oF
1,470 wiegsigict. S9712 02 FARe} ofloffate] AuiA] ezt 7Fset 2oz AYZtshe
oflojate] 7E7H B g 71s7dt= Qlrk. @5 523 Valuation e b 4= 912 2

Helct,

f

(O2N) OIAOH eI SHZFT| ARYENH (Aloie)
SOTP valuation
= £t # HE
(A) OtA|Ott2tZ EBITDA (AA) 697 20164, 2017d Wi AAHY|E
(B) Bl =752 SR} IR (Alefgl) 232 2Q16 87| T A 7|F 30% Discount
(B) ollof2 &t X2t (M) 147 HNFES AIZHEH ZH 1, 30% Discount
(C) Net Debt (Aot 3,362 201642 =X
(D) Target EV/EBITDA multiple X) 6.2 OtAlOF 229 FSC peer 6.2x
(B) BV () 4,698 ((A)(D)+B)
(F) FFIH%| (HAR) 1,336 (B)-(C)
(SET-TESNES (@F) 195,101
FEANYIIA| () 6,847 (F/(G)
Target Price (&) 7,100

K HVMCEXISH



224 Analyst

SAK KR 02) 3787-2473 / sjyoon@hmcib.com

(ZI2) Valuation (Alotg)
2014 2015 2016F 2017F 2018F 2019F 2020F
golzole (HIx|8 ML) 62 -138 127 124 140 112 155
(% of sales) 1.1% -2.4% 2.2% 2.1% 2.2% 1.7% 2.3%
BPS 5,156 4,252 4,923 5,559 6,277 6,850 7,646
EPS 319 -708 650 636 718 573 796
XHEEA (HIX|H H <) 1,006 830 960 1,085 1,225 1,336 1,492
(B4 11.8% -17.5% 15.8% 12.9% 12.9% 9.1% 11.6%
FROE 6.5% -15.0% 14.2% 12.1% 12.1% 8.7% 11.0%
Cost of Equity 6.3% 6.3% 6.3% 6.3% 6.3% 6.3% 6.3%
ROE spread 0.2% -21.3% 7.9% 5.9% 5.8% 2.5% 4.7%
Residual Income 2 -177 76 64 72 33 70
Terminal Value 161
RI X| &A1 4= 0.7
NPV of RI 265
PV of Terminal Value 88
Current Book Value 830
Discount factor 1.0
Equity Value 1,182
Shares Outstanding 195,101
FHFEIA () 6,058
SEFI} 6,100
HRFI} (2) 5,370
Upside (%) 13.6%
Implied P/B 1.2 11 1.0
Implied P/E 94 9.6 8.5
Cost of Equity 6.3%
Beta 0.7
Market Risk Premium 5.0%
Risk-free rate 3.0%
Xtz HMCEXSH
(J2I13) P/B Band Chart (J24) P/B—ROE Matrix
(gl =7} 0784 1.0uj
16,000 - 1.4 1.8 2244 ()
14,000 b 48 Air France
40
12,000 °
35
10,000 A 30
8,000 25
20 China Ea ‘@Delta Alr Lines
6,000 15 ANA holdings nAe;m:Stem
4,000 Korean A o SInGapore g JAL
1.08 Girine® .$§S:he
2,000 A 05 4 Asiana Ar Lufthansa (ROE, %)
0 T T T T T T T T T -10.0 & 00 100 200 30.0 400 50,0 60.0
o7 08 09 10 11 12 13 14 15 16

XI=: Quantiwise HMCEXISH

X2 Bloomberg, HMCEXISH
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(3Z2I5) SFEA} Peer Valuation

A7 =M P/E P/B ROE EV/EBITDA
USD mn 15 16F 17F 15 16F 17F 15 16F 17F 15 16F 17F

Korean Airiines 2,242 N/A N/A 33 09 1.1 09 N/A N/A 295 6.7 6.2 6.1

Asiana Arrines 963 N/A 83 6.8 11 1.1 1.0 NA 142 121 1.0 6.0 6.3

Air China 12,895 89 6.6 6.6 1.1 09 08| 124 146 133 74 6.5 6.2

China Southem Airlines 9,303 132 59 58 18 09 08| 100 167 148 74 6.5 6.5

China Eastem Airlines 11,958 105 6.3 6.4 18 1.0 08| 135 184 148 8.8 75 7.4

CATHAY PACIFIC ARWAYS 5,690 88 124 119 11 08 08 | 120 79 8.3 6.2 6.7 6.8

SINGAPORE AIRLINES 9,208 166 161 16.6 1.0 09 09 6.4 58 56 42 43 47

ANA HOLDINGS INC 9,609 142 121 105 14 11 10 9.8 99 10.7 54 47 44

JAPAN AIRLINES 10,882 8.6 6.0 6.8 18 11 10| 216 202 159 39 27 25

DEUTSCHE LUFTHANSA 5,524 40 121 105 12 11 10| 349 193 179 3.0 25 24

DELTA AIRLINES INC 27,522 108 6.2 6.3 36 20 16| 460 345 269 46 3.7 3.7

Asia Ex-Japan FSC Avg, 116 93 82 11 1.0 09 | 109 129 141 74 6.2 6.3

MZIZ FSC Avg. 94 9.1 8.5 20 14 12| 281 210 179 42 3.4 33

Total FSC Avg, 10.6 92 83 14 11 10| 185 162 154 6.2 52 52
Xtz Bloomberg, HMCEXESH

(I2l6) ARt eisy

1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16F = 4QI16F 2014 2015 2016F 2017F

j S
%}/é‘a-l(j\ ah 1100.29 1097 1170 1158 1201 1163 1120 1150 1053 1132 1159 1165
A/ (E ) 1109.5 1115 1185 11725 1143 1152 1140 1170 1099 11725 1170 1150
&2 LIt ($/bbl) 68 74 66 56 43 54 52 51 112 66 50 56
=S} ($/bbl 82 83 75 72 58 59 57 56 121 78 58 62
I MO A
RPK (24 8+ km) 9164 8,981 9,738 9,826 9,827 9,848 10,721 10,330 35,071 37,709 40,725 42,558
Yield (&) 87 81 85 78 82 77 77 74 92 81 78 80
L/F (%) 82% 78% 80% 80% 80% 83% 85% 83% 79% 80% 83% 83%
3te
FTK (&4 0 km) 1,011 1,029 993 1,071 946 1,067 1,065 1,149 4,000 4,104 4,227 4,290
Yield (&) 302 265 279 284 254 241 241 266 333 270 247 240
L/F (%) 75% 75% 74% 7% 72% 77% 75% 81% 73% 75% 76% 76%
40l (A9 2l) 1,408 1,334 1,539 1,515 1,476 1,375 1,519 1,472 5,836 5,795 5,842 6,034

22K (A ) 73 75 76 65 63 78 81 75 347 290 298 307

202 (A K) 796 727 827 768 809 763 901 788 3,306 3,118 3,261 3,460

Sa52 (A 2) 306 273 270 296 241 257 264 315 1,374 1,144 1,076 1,139

JIEH (A S &) 233 259 365 386 363 277 273 294 810 1,243 1,206 1,128
AdHH S (AY ) 1,331 1,395 1,469 1,502 1,418 1,346 1,377 1,391 5,738 5,697 5,531 5,794

SSHS 357 369 369 363 288 293 294 287 2,002 1,458 1,163 1,325

J|Et 879 924 1,007 1,046 1,033 960 977 997 344 383 402 420
40| (A ) 77 -61 69 13 59 29 142 81 98 98 311 240
MHIEOI (M ) 80 -101 -68 -76 63 -14 121 27 41 -164 198 162
=02 (Ao &) 60 -87 -63 -48 44 -31 93 21 62 -138 127 124

Xiz OPAOIIEHE, HMCSAISH
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RLHENARE B ﬂ%ow 5L tfe] 1A 240 SIS olojd A0R el ANER Wt
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sjolg mEel N} APk} flo] S s 91 Aol SAI7) 46% mfiat o
ofsiak oA Y=gl te] 7 S T Aol
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A= OFAO LIRS, HMCEAISH = QNS ESA, SasesM, HMCEAISH
(329) ¥ 522 Y= A yoy SUE (2E10) EE U= U=ZX = & yoy SHE
@ ) 2 S30l A% (3 oy, %) (@ ) 22 Aol AR (3 (yoy, %)
— 2] Z30| O|2X A EI}E (2 — 2l 0| OIS B} (2
1000 29 520l 43NS 5718 (9) a0 00 . 4 el YIRS 5718 (9) s
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UMO|XE S0I2 HE|SHE Hat

ooe EHoZ 3% S| HEHE Heke 22714 el SRR Bkt LCC Al dk3l
ORpI-FiSmef AL ofoirES FHAIA SARR] Blge] A olde Alrsks M=k ARt] A= ZARE cost
YRR AEME structure LOR S| FARI] AUIX] B3HE T]fEl 4 9L ACR TR, ool
TR ol2w 4RslE QR 6~77i} Bl Al 1~274E FaS O 20174 S|l
A Tde 7]ofd Ao g3kt oflojike A 3‘?23 Ttof] SA| AL S3f) A7
AR G £20]0] L yoy AE ZASIAANE LCC A8 1,29] A1 AlFals, Aoflo] diu] -
S5 AR 71Z31aL QI opAlohRle] AuA) S Qb A A e,
EANEDR| M SAR= sH] 2019] A3B0S 7t QJE elyolH, 2017 HRERE 1LE-82] A1g7] A350S =
TR A el 7 a3 S w=olal A UIERIA e ZI5E Alglolc), W] oK o Rle-E
Sl gAY Al S 7Rl = ARRIAL oflofiakl oflojAte: Feliale TAR]EA 4
8 7A) oS E mle] e HgRe R T AA|e) ol At 7Fs S Slom ki
() ollof2A AE F0| (212) OFAOIIEIE AI7IE =IAI1E]
2000 2010 2011 2012 2013 2014 2015 1H16
WEY 721 1208 1776 208 2779 3510 3780 2059 % A380 A350 XWB  A321 Neo
odolold 83 37 21 39 51 205 380 NA HNFE 4954 3004 LfQ]  140~180
2090 63 57 47 45 46 175 272 161 colti4  6rf (4 7|=Q) 30c 2504
OPM NA 31% 12% 18% 18% 58% 87% NA =Y 2014-2016 2017-2025 2018~2025

NPM NA  47%  26%

20% 17% 50% 72% 78%
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(Tl &) (Tt At
EEE0IAIAN 2014 2015 2016F 2017F  2018F NP AENE 2014 2015  2016F 2017F  2018F
T 5,836 5,795 5842 6,034 6,256 [EXRE 1328 1,245 1,933 2513 2,932
=8 (%) 20 07 08 33 37 SHIMRRA 263 183 684 1187 1529
&t 5,187 5,118 4962 5213 5403 CE SRR 325 329 328 354 380
OS2I (%) 889 883 849 864 864 OfSAIA 388 333 334 361 388
[TEEE] 649 677 881 821 853 RHDRA 183 206 213 229 246
OHZ0[2IZ (%) 11 17 151 136 136 T EISER A 169 194 374 381 389
Z7t8 (%) 152 43 301 68 39 HISSKR 6,883 8,048 6,608 6515 6,430
Tz 551 579 570 581 601 SHRRM 4907 5,546 4578 4473 4375
EHH |2 (%) 94 100 97 96 96 SEXIA 365 646 644 644 644
EBITDA 458 524 733 660 660 SRR 706 840 492 505 517
EBITDA O[2IE (%) 79 90 125 109 105 J[EHISER 906 1,017 895 895 895
Z7t2 (%) 60,1 143 399 -100 01 J[EIZ B8R 0 0 0 0 0
oiolel 98 93 311 240 252 RHESH| 8212 9,293 8,541 9,028 9,362
QRI0I2IE (%) 17 17 53 40 40 TEA 2,366 3311 2903 3027 3038
Z7t8 (%) =] 02 2165 228 50 chxieli2 69 293 152 157 177
odeiolol 83 258 -168 -118 -109 OfRIxHR 156 135 137 148 159
2g40| 18 " 27 44 57 SEMRD =Y 1184 1,689 1,423 1483 1413
ZsHie 153 176 187 178 182 7 ElRSER] 958 1,194 1,191 1,239 1289
J|Ejigiop ol 52 93 7 16 16 HIREE 4726 5,130 4,655 4893 5,075
T Pl el 26 5 55 40 40 AR 1229 1,190 1,078 1,154 1,184
MiEAZAIRI0l2) 41 -164 198 162 183 PN tl =1 719 833 360 430 500
MIZAZARI0 IS 07 28 34 27 29 A |2gE EIAES) 990 1,342 1,361 1388 1416
=712 (%) =) A =X -178 128 JEHISSERY 1788 1,764 1,856 1,921 1975
BoIMH|Z 22 25 70 38 42 J[EIZ =AM 0 0 0 0 0
H&Ai02] 63 -139 128 125 141 SaisA 7,092 8,441 7,558 7,920 8,113
ZEHfeolel 0 0 0 0 0 Pl =N 1,006 830 960 1,085 1,225
7ke0l 63 -139 128 125 14 =2 976 976 976 976 976
EP[20|2UE (%) 1 24 22 2.1 23 xjeeloi2 1 1 1 1 1
=72 (%) = A > 21 128 PNCE SR -28 78 78 78 78
RHIZZX|E 202 62 -138 127 124 140 J|EFEZ0 [l 77 98 102 102 102
HIXHIZZR|E 20(2) 1 n 1 1 1 olelelo2 -19 -167 -40 84 224
JEREZ02] 44 1 4 0 0 [P TE=SE 113 22 23 23 24
Zxzo|el 107 -128 131 125 141 RHESA 1119 852 983 1,108 1,249

(Tl Aot (Tl 280,%)
SIZSER 2014 2015 2016F 2017F  2018F FQEXIX|E 2014 2015  2016F 2017F  2018F
HUSEOROISISITSE 373 443 455 562 557 EPSED ROl 7R 324 713 654 640 722
kol 63 -139 128 125 14 EPSKRHz0[R! 7 319 708 650 636 718
SHRIA AlZH| 360 426 422 420 408 BPSRIESA 715 5,736 4365 5,038 5678 6,400
SR AR 0 0 0 0 0 BPSRHIKIE 712 5,156 4252 4923 5,559 6,277
Qlakrol 4 59 22 -16 -16 DPS 0 0 0 0 0
SHR|=O| ZNETD 22 -16 63 73 64 PEEDZ0[e] 715) 220 N/A 85 87 77
JIE} 69 113 53 -40 -40 PER[Ei0[2! 72) 24 N/A 85 87 77
ExgsosoBisigss -390 -851 1,023 -297 292 PBRIESA 715 12 11 11 10 09
EXRIA| ZHNET) 15 61 402 28 27 PBRX[EXIE 71F) 14 11 11 10 09
SEXIMO| 2t 88 6 783 0 0 EV/EBITDAReported) 11 10 6.1 63 59
SEIRIMO] Z7HCAPEX) 333 -287 337 315 310 Hijskrol2 00 00 00 00 00
7IE} -160 -510 175 -10 -10 AE (%)
HREEoRoBINZEE 218 329 978 238 78 EPS[E[0[2l 71 =] E = 21 128
A Rjelao| ZoHz) 427 691 -596 102 118 EPS(K|eHz=0[2) 71F) =] = =] 21 128
ARSIz -182 -39 -113 76 30 FU (%)
Xj=o| =7} 0 0 0 0 0 ROEE|20[2! 71%) 63 N/A 139 19 19
== 0 0 0 0 0 ROE(X|4iz=0[2! 712 65 N/A 142 121 121
JIE} -463 -323 270 60 70 ROA 08 N/A 14 14 15
JERZSE -1 0 2 0 0 H (%)
SZol=THZA) -236 80 501 503 342 BxjH|e 6338 9912 7689 7149 6498
7|%s2 499 263 183 684 1,187 Een=l 3219 567.8 3420 2772 2227
7|2siz 263 183 684 1,187 1529 O|RpEAMIS 06 06 17 13 14

¥ K-IFRS 218 &
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MARKETPERFORM / TP 35,000¢

COVERAGE RE-INITIATION Analyst 4% 02) 3787-2473 sjyoon@hmcib.com
H74Ad AlA E-Io." o= | X AI-I7I-=HE HE
1 =2- Eﬂli'l:l 2=) |_'| o=9= JdE
SIRHZ (8/31) 31,550%
502 9.9% 1) EXZEQIE Y A=
APkt 229884242 - SA| BE|mRIC F2f i) 4 T Tojo} 30| TS S SR | Ot AR B
5| Rz o " o —
aeF oo 2 Tojoiele] AlfX| Sefefsp| 9t s 24
Rp==/ohod7} 3704242/5,000 o o
Sy g 3;0% 1232008 - EPEIeM S 0 2N MR7HRIS ISR BT JHHME s | A% DHIE el 2
e WD Pt y [l y = .
o I (02 a0 - SXjofZ4 MARKETPERFORM, S22 RIMEIO{0[2|2) O[S} ST+ 350008 FA| Valuation
=Zol [=] = Shar=
glz.ol_ml_g__% 1522% DHEE! _l=|17_||’5|7 'E O‘IE:‘_E_ é)"%l'
B3RS stxizt 9| 891
35.56% 2) F2 0l Y Axxg
s MM oM - SAI0| 22 2P| et HIFO| 50% A% B7HE| et BRs= 10712 yoy ZAA
ZeAETH) “;; ‘jz fzz - Zlojofelo] Cannibalization P2{E SAL ZZ7HK| HMN Kok AR BHe| ARE HAS T LCC
ANIHZETH% 5 . A e i L - =
S postioning0| S92 12 Flofoielo] AILK| SCHe6| st st 2o T
- 2701 44710] TIY BHB0P24 Tefic 24 [0t 24 220 SI0| Sb7|oj= Yied TS
(CI9F ©) EPS(16F)  EPSI({7F) /P 7|ChHH| 7 A
Before -2,632 9,733 32,000 - SiHE| A DoEd 3rpst S KAt
—2,006 10,606 35,000 — " of =
Alfter e 1m0 s 1 257| B SRIS7H= WIT 7 [ $455/bbloz HEAE7| $578/bbl CiiH| $123/bbl 5f2t 92 Sixj
C - , ,
T7HR] $40~$50/bl B Lo TS+ K SIRIAAl B SpileizioR QaH| ke ik
Cons. Xlo| 12789%  1257%  —41%
£l 74
=2 A
FEREES T 2 EOR|IM B4 =0 ZA| 2ERE A JWINZ SIEE | A DHIE SrslE! 24
- QR &2 HIE RIK[SH= MRTEE 2ha Hiekdo]| 2} Bottom line HE5440] 2 &2 Risk
- - BAlo] 7Fg 2 Risk 201 3 Slfol BHEsHS TR SEA s He A Cift o 370020
@ TI0] Exposure@t 225 = 252 Book Value S 27 fLfSHH TFELE 715
. 3) Z7}Eat 2 Valuation
- SH3H35000242 RM (RI0§0[1=2) 0f235104 FA| Implied P/B 12x 57 Sikf 09x0f| 72452
AfIORIB! R}20] HIGE) QX 2101 Globel peer CH|veluaton DY 24P = Ofeie: 442
K= WiseFn, HMCEXISH
- S| T 5| Refa} BBt 24 T SXIof4 MARKETPERFORM €|
QOoF Al™ gl Valuation
= sy gl £0le]  EBITDA EPS =22 P/E P/B EV/EBITDA ROE Hict4ols
(Melg)  (lode) el (Melw) @ (%) (tH) (tH) (tH) (%) (%)
2014 11,909.7 3953 6354 1,9884 -10,268 skl N/A 14 92 N/A 00
2015 115448 8831 -565.0 25340 -8,065 K| N/A 09 6.7 N/A 00
2016F 11,602 4 1,1394 -1461 29244 -2,006 MX| N/A 10 62 N/A 00
2017F 12,0522 11162 7725 2,892.1 10,606 f=ry| 29 08 6.0 295 00
2018F 12,5985 12085 9112 29848 12,510 180 25 06 57 272 00

¥ K-IFRS 2= 7/

38
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Valuation %! EX}&2F

2HEZJ} 3500022 FHa|X| K474

RIM valuation E3{ tf3la)ae] sl Ex12)4 MARKETPERFORM, E3557} 35000402 AEAE A7st
SEFVL 35,0008 MA| o H3E57} 35,0009k RIM(Fljo|omd)-S ARgato] AlEsiglrt, - Macro W47k 3
& o2 5 o HiE, A, Al 5] Event Riskol] FoReE 35-419] 5/ 112 Terminal
ValueE 4P| 913t AR5AR = 0,72 APeISIT), T3k, Macro /d=o] @2t Bottom line &
sH/gol A 71U71x] 4 Al discount factor 0,6x-8 21-8510] H3E57} 35,0004k AXIGHL
@A P/B 0.9x gollA] A2RE<Ie] Global FSC Peer50] 1.1x0]l A2 521 7, SAF A7 AR

of Wk G A%E Al Valuation o] F24%]7|= ot

(OEh) thelis sSa37t AR (Aleig)
2014 2015 2016F 2017F 2018F 2019F 2020F
ch7|&0|2 (H|X|u) = el) -635 -565 -146 773 911 905 1,00E
(% of sales) N/A N/A N/A 6.4% 7.2% 6.9% 7.39
BPS 33,197 32,280 30,144 40,591 50,004 62,244 75,84(
EPS -10,268 -8,065 -2,006 10,606 12,510 12,426 13,80¢
AEEA (HXuf ML) 2,091 2,387 2,229 3,002 3,698 4,603 5,608
(B8 -21.0% 14.2% -6.6% 34.7% 23.2% 24.5% 21.89
FROE -26.8% -25.2% -6.3% 29.5% 27.2% 21.8% 19.79
Cost of Equity 9.2% 9.2% 9.2% 9.2% 9.2% 9.2% 9.29
ROE spread -36.0% -34.4% -15.5% 20.3% 18.0% 12.6% 10.59
Residual Income -753 -822 -346 611 666 581 58¢
Terminal Value 1,052
RI R[S H = 0.7
NPV of RI 1,495
PV of Terminal Value 437
Current Book Value 2,387
Discount Factor 0.6
Equity Value 2,548
Shares Outstanding 72,840
FHF 1A (H) 34,987
SEF 35,000
ERESIYE) 31550
Upside (%) 10.9%
Implied P/B 1.2 0.9 0.7 0.6 0.t
Implied P/E N/A 3.3 2.8 2.8 2E
Cost of Equity 9.2%
Beta 1.2
Market Risk Premium 5.0%
Risk-free rate 3.0%

Xtz HMCEXSH

HMGC %52 39
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(&2 P/B Band Chart (J2I3) P/B—ROE Matrix
() =7t 0.7t 1.084
160,000 - 1 48j 1.88H 2 .24} o
140,000 - 48 Al France
120,000 1 o J
35
100,000 | 20
80,000 25

Detta Alr Lines
60,000 20 China Eastemn L
’ 15 ANA holdings Aifines,
Korean Air | __ [Singapore AL
40,000 1.0 iine® ° .5‘.
etsche

20,000 05 4 Asiana Ar Lufthansa (ROE, %)
0 r T T T T T T T T -10.0 " 00 100 200 300 400 50,0 60.0
07 08 09 10 11 12 13 14 15 16
Xt=: Quantiwise HMCEXISH K= Bloomberg, HMCEXISH
(2l4) SHZA} Peer Valuation
Aot P/E P/B ROE EV/EBITDA
USD mn 15 16F 17F 15 16F 17F 15 16F 17F 15 16F 17F
Korean Airiines 2,242 N/A N/A 3.3 09 11 09 N/A N/A 295 6.7 6.2 6.1
Asiana Airines 963 N/A 83 6.8 11 1.1 1.0 NA 142 121 11.0 6.0 6.3
Air China 12,895 8.9 6.6 6.6 11 09 08 124 146 133 7.4 6.5 6.2
China Southem Airlines 9,303 132 59 58 13 09 0.8 100 167 148 74 6.5 6.5
China Eastem Airines 11,958 105 6.3 6.4 13 1.0 0.8 135 184 148 8.8 75 74
CATHAY PACIHC ARWAYS 5,690 88 124 119 11 08 0.8 120 79 8.3 6.2 6.7 6.8
SINGAPORE AIRLINES 9,208 166 161 16.6 10 09 09 6.4 58 56 42 43 47
ANA HOLDINGS INC 9,609 142 121 10.5 14 11 10 98 99 107 54 4.7 44
JAPAN AIRLINES 10,882 8.6 6.0 6.8 18 11 1.0 215 202 159 39 27 25
DEUTSCHE LUFTHANSA 5,524 40 121 105 12 11 10 349 193 179 3.0 25 24
DELTA AR LINES INC 27,522 10.8 6.2 6.3 36 20 16 460 345 269 46 37 37
Asia Ex-Japan FSC Avg. 11.6 93 82 1.1 10 09 109 129 141 7.4 6.2 6.3
M= FSC Avg, 94 91 85 20 14 1.2 281 210 179 42 34 33
Total FSC Avg. 10.6 92 8.3 14 11 1.0 185 162 154 6.2 52 52
Xtz Bloomberg, HMCEXESTH
(AZ5) SMIAETY (=)
(EEE] 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16F 4Q16F 2014 2015 2016F 2017F
7td
H/ee(™d) 1,100 1,097 1,170 1,158 1,201 1,163 1,120 1,150 1,053 1,132 1,179 1,200
/e (7|2 1,110 1,115 1,185 1,178 1,143 1,152 1,140 1,170 1,099 1,173 1,190 1,150
StS 77t ($/bbl) 68 74 66 56 43 54 52 51 112 66 50 56
SR ($/bbl 91 86 78 46 54 60 58 57 121 75 57 63
=ZH oY
RPK (#§3F km) 16,654 16,880 18,083 17,331 18,006 17,894 19,034 18,841 65,535 68,948 73,774 76,725
Yield (&) 905 872 929 883 883 854 922 915 993 899 898 90.0
L/F (%) 76.4% 76.3% 79.2% 76.3% 77 1% 78.1% 80.8% 79.7% 75% 7% 79% 79%
3=
FTK (22+km) 2,129 2,071 1,973 2,093 1,872 2,060 2,046 2,206 8,259 8,266 8,183 8,347
Yield (&) 310 293 271 288 276 265 255 273 319 291 267 266
L/F (%) 79.9% 77.6% 76.2% 77.8% 74.8% 76.7% 80.2% 83.2% 79% 78% 78% 79%
doiol (A ) 2,871 2,786 2,973 2,915 2,867 2,818 2,098 2,020 | 11,910 11,545 11,602 12,052
ZLH0{Z (A &) 96 109 149 120 102 132 134 137 494 473 505 518
=N 02 (A &) 1,609 1,473 1,681 1,537 1,616 1,530 1,756 1,723 6,509 6,201 6,625 6,905
saslE (MY &) 718 660 580 657 562 594 562 566 2,860 2,616 2,283 2,304
J|E} (A &) 548 543 562 602 586 561 546 494 2,046 2,255 2,189 2,325
EETEIREE)) 2,681 2,789 2,683 2,509 2,544 2,659 2,583 2,678 11,514 10,662 10,463 10,936
FEH2 789 754 732 406 475 536 561 558 4,031 2,681 2,131 2,518
Ply PN 397 402 410 422 431 432 436 442 1,577 1,632 1,742 1,763
J|E} 1,495 1,633 1,541 1,680 1,637 1,690 1,586 1,677 5,906 6,349 6,590 6,655
dojoled (AlY &) 190 -3 289 406 323 159 415 242 395 883 1,139 1,116
MTole (Al &) 43 -241 -599 310 -173 -290 448 -122 -442 -486 -137 882
0|2 (MY &) -131 -168 -495 230 -178 -254 392 -107 -635 -565 -146 773
A= thekels, HMCEXISH
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FAe Al

0i~

FlF

Hoflofiz ) ANISRTA 222 FoHg E7IBITT-2008R, °F 3984)F =) 4]
1e419) Sjfolo] Hat Folm B SO 2t ofgolch 2Q16 JHAE V1S s, v
47191 b QAR A7) 1Al 407} $08 39 B3] L/F wio] Als) AR Aol 2 4
o Welck S BAIE A0 B9l BHISHE Loce] 7o) $24E7] 41 glot 1)

ok o] 7lelg LoC BEle UgAe) weloln g5 4 FolS 24 Bast ot

SAl|ZEEHE MEbll= FATIKOR HORS ws, AR A vige] AR e Klojlofe] AR Hade] sAKE
BeE B AUR] B9E Y7 )= of#f9] HolH, Singapore Airline®] A2} LCCR] Scoot EgH 2447}
oF 3004 WTIQl BT87E 5= &7 |2 ARGIIHA = %‘J}i Akel=r] A7 |7io] Asirh=
A 7Rtel sARe] HelHiE Akt Asr= Bl IS AR
(EH0) CHstals 252 Traffic 244 (aght)y Zloflo] k&2t Traffic 7t
@) therels sa %Yoy (%) (& Z) Fojof 252 %Yo (%)
500 - 40 4 700
600
400 30 8 500
20 8 400
300 2 300
10
200 2 - 200
0 1 100
100 : 0
10 1 -100
0 r -20 0 ; ; -200
101 111 121 131 141 151 16,1 131 14 1 151 16.1
Tz QIHEMSEZAL HVCEXISH = QIMEMEEEA, HMCEXIESH
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SHAER sl T BV A Welwia] deEglc) o] A, s wrne] A 7Fsde] i =
opA] FAIR] F7F A1 7Fs7do] AR A2 SAelek SRR oF 37009119 Fhlse-
H Exposure ¥ SAAKE 715AJCR US| Book ValueZ} PREE ol §lof, %5
Valuation Pjefo] F2%7]= offir), Bl FaHls: 502 Ay SHolie Fgo]
[0t}
(OE12) eIas XHi-ZE
Z30f
ZHe| E-315-3
Z3iol
W 17.8%
LM A L= s gaz
/ 100%
o A o
fLZHA 0045 31.0% i/ 48.3% \L 67.4% $10M \l/1°°% 0.56%
w e Bl =X Holo z2gys
‘ 21% q\

\[/ 59.5% \L 99.4% ¢/95%

\l/ 100%

\l/ 100%

214 Al ?_I'i' %EEI% AH [13 S FI K= %%%ﬂ Ml'olu'l
sh138 RNHEEL EAIZEE— e R shzlsi2 MH|A AF}o|
= 2H AP AIETA], HMCEXISH
(OEN3) Sl e HR XM Rk
TE 29 H| 2
BIXI512 EB TRS AR AF 21 102.7]20164 682 7|F D] AHEH=
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- U [UBREEA SR 110,0]201644 3L 7| & AT
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(THel: flote) (Et2l: AoiR)
RSO AN 2014 2015  2016F  2017F  2018F R AENE 2014 2015  2016F  2017F  2018F
e 11910 11545 11,602 12,062 12598 [ERMAL 4948 3289 2709 2620 2730
=712 (%) 05 31 05 39 45 AR 797 %7 552 371 408
L Tp) 10390 9517 929 9746 10,158 == e 310 8 & 8
OS2 (%) 872 &4 801 809 806 BIE= ] 607 571 5% 632 658
TR 1520 2027 2308 2306 2441 KHTARA 430 491 486 516 538
OH=0(2UE (%) 128 176 199 191 194 7 EFRSAIA 2822 R0 Q7 1017 1,087
=712 (%) 38 B4 136 01 59 HIREXK 18518 20891 2138 21820 2075
TRz | 1,125 1,144 1,164 1190 1282 SHRIAL 15,778 17,851 18475 18989 19569
EHEHIE (%) 94 99 100 99 98 SR 331 2%6 261 231 206
EBITDA 1,983 2534 294 289 2985 SRR 998 1,139 985 e et
EBITDA 0[2IZ (%) 167 219 252 240 237 JES =R 1411 1,607 1,607 1,607 1,507
=712 (%) 210 274 154 11 32 J|E2SURRE 0 0 0 0 0
adedolel 3% 83 1,139 1,116 1,208 RAESAH 23466 24,180 24088 24,440 25006
20[IZ (%) 33 76 98 93 96 s 7442 8450 7897 7,866 7916
=712 (%) =) 1234 200 20 83 == 1,636 89 1,004 et} %84
cdoiofaol E 1387 1,169 175 -168 il =) 122 124 118 125 131
a8l 53 5% 43 % 23 SEMAL Y 3718 5,161 4304 4,254 4214
Zedlg 633 516 a2 379 39 plESI=] 1,968 2297 2451 2490 2587
7|Ejeieiofeol 264 o7 70 178 178 HIGS5 A 13823 13231 13797 13465 13204
S2y/20|7 | fmeseel 7 17 -108 59 0 ARRY 2415 698 1,087 837 797
MEASAI 0l 442 486 -138 882 1,040 B[RRI 1,627 1,109 1,096 1,006 1,066
MEZAIdollE 37 42 12 73 83 W 3gEx EIATs) 6936 8370 859 8349 8049
Z7kg (%) x| | K| = 180 7 EHIFSEA 2844 3059 3064 32538 332
golM|2 157 & 6 117 133 J|El2 S 0 0 0 0 0
HZAiolel 285 <401 144 765 a2 SxhSAH 21,265 21681 21,694 21331 21210
ZLhajlolel 328 162 0 0 0 pT==S 2,001 2387 2229 3002 3698
=] 513 563 144 765 ap == 209 370 370 370 370
S |&0[2IE (%) 51 49 12 63 72 Rj=oloiz 175 608 608 608 603
=712 (%) x| = x| =) 180 RExN = 184 215 215 215 0
RHHEZX|E 202 3% 565 146 773 911 J|EFEZO |2 oH 411 405 38 38 38
H|XHIZEZR|E 202! 2 2 2 8 9 oleleloiz 1,389 % 648 1421 233
JEFEZ02] %8 18 12 0 0 HIXJEHZETRIE 110 112 115 107 o]
ZE7zo|el 515 581 -156 765 a2 =S 2201 249 234 3109 37%

(il AliR) (Ti2): 2L B1%)
HBSER 2014 2015  2016F  2017F  2018F FQEXIX|E 2014 2015  2016F  2017F  2018F
HelgisoRoIsiEsE 1,864 2728 2650 3060 3047 EPSED [0l 7 9906 8037 1974 10498 12383
ol 513 563 144 765 a2 EPSREH0[R! 7 10268 8065 2006 10606 12510
SHIRIAL AlZH| 1,568 1611 1,751 1,746 1,750 BPSRIESA 7B 3947 B7B 31,701 4204 51329
SSRIAL AlZ| % 40 3% 0 2% BPSRHIKIE 715 33,197 2280 30,144 40591 50,004
Qlakiol 284 4% & 178 178 DPS 0 0 0 0 0
SHMARO| UNET) 346 5 Bee] 249 178 PEEZIR0IR! 715 NA NA NA 30 25
7} 9% 1,08 1,02 438 39 PER[=0 713 NA NA NA 29 25
EXgsoRoBIaSE 1065 419 2518 2154 2067 PBREIEEA 715 13 08 10 07 06
EXRIAO| UNET) 1,887 124 120 67 2 P/BXIEHAIE 712) 14 09 10 08 06
SEXIMO| 2t 382 318 1 0 0 EV/EBITDAReported) 92 67 62 60 57
SBIRAO| Z7|CAPEX) 1,121 4,743 229 2260 230 =Nl 00 00 00 00 00
7IEt 2214 1967 343 173 274 MM (%)
HFSoRoBRIESE -1,138 2997 550 1077 952 EPSE701 71F) | | x| = 180
INZ| E7KE) 2300 -19 370 -348 278 EPS(RJuti=0]e] 71%) =X = | =) 180
ARIET K2 54 72 495 300 50 oM (%)
Xj=o| =7} 0 49 0 0 0 ROE(E 012! 71 NA NA NA 280 261
e 14 14 0 0 0 ROE([fz=0]2! 712 NA NA NA 205 272
JIE} 3538 1740 1415 429 24 ROA NA NA N/A 32 36
JERESE 9 21 3 0 0 OFEA (%)
HIozoHUL) 330 171 416 -181 37 BijH|g 9661 876 P54 686.1 5588
Pl 1127 797 %67 552 371 TARIZHIE 7018 5975 6661 4855 3869
= 797 %7 552 371 408 IS 10 24 30 29 33

¥ K-IFRS 218 &
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2016.09.01 x‘“-’ﬁ-?:"%(089590) BUY / TP 38,0008

COVERAGE RE-INITATION Analyst 47 02) 3787-2473  sjyoon@hmcib.com

SixiE7H(8/31) 30,000 1) EXtZOIE 9 ZH=
S50 21.1% N _ N
=o% . - B2l A FAo| 8340 THE PENO! 20} BEL J1AFU BRE SAL A
INvE-= 7790t i .
EleIENES 25,9667-(._“—75— T %EOI'D:‘ '%l-_'_Alxol- | ,'OI 7|T'II‘|JI- A
x| 1308212450008 - k7] $7| b G0} HISRE 213} 9l Capa BFOR Buby| o[lRRE et 7|y
522 Z[WY Z|M7} 481008/29,200% - 2L} LCC = 71% MH|2st2AF 20| 7P/ 32401 M/S 2HH0f| Q101 71 L2|. C
S “lo [Sx=K=} = ™ o= = o TT
B I (02 s O ZHOQ| RISS SIshA 2ROl ZHe Zvlo| TEE Ta
2.39%
e NS (e ol 501 - EXjo|7Z4 BUY, 2EZ7} 38000222 HHZ|X| X7}
mozx AKEEA 2| 52!
63.66%
i Mo eM o)) Z@ of Y AlxbHa
SR 8 80 e - {2l =M BM0| #1342 WM PEHR Z0j2t BE: SBA ORXoR 9B

ATHzE7K%p) -47  -103 -5
% K—IFRS %2 712

[ o
Ol Macro(RR7}, ISIMNEZ0| XIE/T 0] spy| 4% B Irfstel 2

=
- o817 57| Big Glof FH|H| B HIE R st g% sgmat & gH| HA2l 7

(CI%h ®)  EPS(16F) EPS(i7F)  T/P ZH JJAMOZ O CfH| HH|H| HIES X|&xo2 2ast A
Before 2559 3309 51000 - M2 Histoz ARae MEsI0 SZAMC| Io| 7|95 5 2 1CC E 7K N
After 2484 3734 38,000
oo 2165 2808 44900 HIBSI AL BEO| FIH SAE BHEQI M/S SHas7|ol J1E Q2o Algt
Cons. X0l WTH  291%  —154% - EoImol 2 Zelo| TF Of. 20181 3THO| B737-800 THE7| ZUCIH. T2zt
THMOl 7|0iEt 74 QUEBICo) Faisin] Fmo| HK| Shesjol UMY 99| K&
52 KR F7KolE IR
- Y Exjol B 20O sts A T S BN ZM uo| Wast £
. m xol 5% Ta
N 3) ZF7tMat U Valuation
. - ZE=7} 38000202 RIM(RHOI0[QI R ) 0[2510] KIAL SIXH P/E 122% 220jA]
25,11 16,02 16,05 16,08 7'|EHE|—|— )\IOD:L |_x|_|% LCCO' 4@' P/E7|' 1O~0X, ’S’é“gol ‘L::%: 3:'? LCC rgﬁ' P/E ZOX%
K= WiseFn, HMCEXISH Mgt Q= M ZOISIH SALO| Valuation 0S| OfA
- 357 AE 0] AMO| TSt AlR|7} A7|B F7hs 2N BY A
QOoF Al 4l \/gluation
£ HEY @Yol £0le]  EBITDA EPS  =zs P/E P/B  EV/EBITDA ROE Hiisels
(o) (MelE) (Ml (eig) (@ (%) o e W () (%)
2014 5106 295 320 379 1,454 651 00 00 27 482 N/A
2015 6081 514 472 612 2,053 412 195 45 129 302 10
2016F 7331 754 644 797 2,484 210 122 28 61 254 13
2017F 9190 1124 970 1192 3,734 504 81 22 34 304 13
2018F 10712 1479 1273 1548 4902 313 62 16 19 303 13

* K-IFRS 0121 715

HMC sx52
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Valuation %! EX}&2F

EXto|Z4 BUY, ZEZF7} 38,0002 2 F{HH2|X| xHIH
RMOsid 530 Aaaoll sl §x19)d BUY, E#57} 38000902 AHRIE AP} ExFr)
3BO0ORARY 38,0009 RIM(FIofo]ol )2 o 83}o] APgsI3irt. Terminal ValueE: AFaL7] 91 A<
A= 0.8% APFSISITE SAR: ARIEFBAL o] 71 A5t FEAKR T917HCASK)7F
P R SoR Qe e A vigto R Aliees Yok 9| uiE

T e =2 AEAl=E 2830t El 7|971x] 59 A] Discount factori= 418k
s

LCC AP 71Kl 0.9 A1-8513irk
(T2 HEEIE SEZ7} AR (e1e)
2014 2015 2016F 2017F 2018F 2019F 2020F
27|&0le (HIX|uH H &) 32 47 64 97 127 150 178
(% of sales) 6.3% 7.8% 8.8% 10.6% 11.9% 12.0% 12.2%
BPS 3,639 8,948 10,613 13,948 18,450 23,830 30,270
EPS 1,454 2,053 2,484 3,734 4,902 5,780 6,840
A2 EA (IRl ® ) 80 232 276 362 479 619 786
(BLE) 52.2% 189.4% 18.9% 31.4% 32.3% 292% 27.0%
FROE 48.2% 30.2% 254% 30.4% 30.3% 27.3% 25.3%
Cost of Equity 51% 51% 51% 51% 51% 51% 51%
ROE spread 43.1% 251% 20.3% 25.3% 252% 22 3% 20.2%
Residual Income 35 58 56 92 121 138 159
Terminal Value 632
RI X| & A5 08
NPV of RI 477
PV of Terminal Value 385
Current Book Value 232
Mid-year abj Factor 09
Equity Value 984
Shares Outstanding 25,907
=374 (/) 37,998
EEFV} 38,000
WL () 30,000
Upside (%) 211%
Implied P/B 36 27 21 16 13
Implied P/E 153 10.2 78 6.6 56
Cost of Equity 51%
Beta 04
Market Risk Premium 50%
Risk-free rate 3.0%

A= HMCEXESHE
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SEPlAS RIS W F7Re P/E 12,4x S0l el Q) AR Loce] e PAEZE 10,0x 701
o] =8 2 LOC Bt P/E 20x FOlehe S 7a7 5419] Valuation whEe: 3
FUSH  Baloha Wit ) LOC Aol WA ESPelR A170le] QRS Holu SlXet

off= ol APAIES Shsh 9-E ASIRMA S AREE S| e, suly] Al k)

3 $442] Valuation H2jo] 2} 4= Sl o] F A0 Tl

b
©
§
i
JII
i
>

(212) P/E-EPS Growth Matrix

(P/E,X)
250 1
JUNEYAO
AIRLINES .. SPRING
20,0 1 AIRLINES
150 A
RYAN AR
& SET @ NORwEGIAN °
100 A ‘ AIR SUTTLE Jeju Alr
ARASIA g ®
5] SOUTHWEST A RASIA X
CEBUARING 50 { AIRLINES
(EPS Growth FY16~FY18)
-20% -10% " 0% 10% 20% 30% 40% 50%
Xtz Bloomberg, HMCEXSH
(ZI3) StZAt Peer Valuation
= P/E P/B ROE EV/EBITDA
USD mn 15 16F i7F | 15 16F 17F| 15 16F 17F | 15 16F 17F

Jeju Air 701 | 195 120 79 45 28 211|302 218 235 | 129 64 51
AIRASIA 2,055 66 72 80 08 15 13| 120 253 167 51 68 72
Spring Airines 5636 | 36.3 192 153 75 46 36| 263 233 237 | 337 121 93
JUNEYAOQ Airinees 5301 | 352 217 171 | 1156 62 45| 30 290 261 | 269 141 114
Cebu Ar Inc, 1545 | 114 74 85 20 21 18| 189 309 229 55 57 6.0
Southwest Airlines 23,060 | 122 97 94 38 25 21| 309 311 255 41 44 44
Jetblue Airways 5207 | 115 75 79 23 14 12| 236 206 153 32 33 34
Spirit Air Inc, 2798 | 91 103 100| 23 19 16| 285 205 181 | 46 49 44
RYANAIR 16,986 | 122 1138 102 51 34 26| 409 340 307 95 70 6.1
EASYJET 5780 | 128 103 100 31 19 16| 248 179 173 80 59 57
Norwegian Air Shuttle ASA 97 39 32 24 97 270 288 | 193 113 111

K= Bloomberg, HMCEXISH
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(O34 SMIEEEY

(A2
1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16F 4Q16F 2015 2016F 2017F
718
Sl/etey(m™ ) 1,100 1,007 1,170 1,158 1,201 1,163 1,120 1,150 1,132 1,159 1,165
gI/etai(z]2h 1,110 1115 1,185 1,173 1,143 1,152 1,140 1,170 1,173 1,170 1,150
S22 IH$/bb) 68 74 66 56 43 54 52 51 66 50 56
SRCHS/bbI) 77 83 75 65 52 58 56 55 75 55 60
EWTEn
ASK(ERHkm) 493 529 603 561 551 578 651 606 2,186 2,386 2,588
%YoY 35.4% 25.1% 25.1% 11.3% 11.8% 9.3% 8.0% 8.0% 23.3% 9.2% 8.5%
e e
ASK(E3Hkm) 1,713 1,888 1,081 2,047 2,176 2,233 2,674 2,763 7,629 9,847 12,692
%YoY 20.8% 38.3% 39.6% 39.6% 27.0% 18.3% 35.0% 35.0% 34.6% 29.1% 28.9%
gjojdeol 144 142 167 155 173 162 203 195 608 733 919
%YoY 21.1% 22.5% 16.9% 16.6% 19.9% 13.8% 21.8% 26.0% 19.1% 20.6% 25.4%
2Hof 42 51 58 48 42 53 61 50 199 206 224
%YoY 17 2% 12.5% 5.2% 3.1% -1.3% 5.5% 4.8% 4.8% 71% 3.7% 8.7%
2x|0{24 93 83 99 96 120 98 128 129 371 475 616
%YoY 19.0% 25.9% 21.6% 25 5% 28.9% 18.1% 29.2% 34.1% 22.9% 27.9% 29.7%
PSS 8 9 10 10 11 11 14 16 38 52 79
%YoY 87.7% 62.9% 61.8% 59.8% 27.4% 20.8% 48.9% 49.1% 66.6% 37.3% 52.1%
OjEOEE|S 59% 6.5% 58% 6.8% 6.2% 6.9% 71% 8.0% 6.2% 7.1% 8.6%
golo|e] 22 9 17 4 16 1 35 23 51 74 110
%YoY 2030%  -761.6% 7.6% 601%|  -27.8%  -930%  107.9%  4762% 74.2% 432% 49.7%
Misolel 21 14 15 3 15 4 37 24 53 81 121
%YoY 1752%  -8318%  -117%  -696%| -269%  -705%  1457%  756.2% 65.6% 52.2% 50.5%
gh7|20]9] 21 1 13 2 12 3 30 19 47 64 a7
%YoY 2150%  -6812%  -297% __ -756%|  -430% __ -702% _ 1355% __ 752.8% 47.3% 36.6% 50.6%
OPM 15.0% 6.4% 10.1% 2.5% 9.0% 0.4% 17.2% 11.5% 8.5% 10.0% 12.0%
NPM 14.6% 7.9% 7.5% 15% 6.9% 2.1% 14.6% 10.0% 7.8% 8.8% 10.6%

A= HEeE HMCEASH
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X7
oo

A o7} pEREE Al MERS 7]AjelM @3] Blofups] Ui, FHof, = 5] B

2] Al 28 SHOR ASle PIAIE oloPIal Qi KSR HAles|= E ]l 2|

(J26) THEEVIFE BN 0i2ips 50|

[(R) =x|M (%, Yo) (%)
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2000 | ro
1,000 - - -10
O It I I I I I _20
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FEaatal, IVCEASH
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Tz QIERBA, BiEaeE8A, HMCEAIBSHE

Tz OHSEEN, SHBHBN, HVCTASH
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A &% 7ol
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Jaly

ARe] FUuE- T um|et Bidt 27t St gue
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7] Hid

| =QJh uite] o] ZAs

B 0] 744)] g Sl akg7] 7]

A7k A] WG

o1 Sk

Auu] vl Ao

AN

bo-l-=

SARE =@ LCC Hdlof| 71 St AMIEEAIRA =i LCC F- TPIHIHCASK) 7}
7P Stk LOC APgo] 7RI Z33e] Aot A0AIY Fdell thiet =17t Srth ShA,

ARS8 IR S A Ao ekl 99l X143t Sls

xge

= 12.o1z]0] A

I W e B E A

7Bl 5 LAk SIek o1 916l B FAIe] TR w10 ] A By

4 Qlis A Ak, AP A Tgel] Z4 A Qlis QA 412 el

(gh) JEeiE 74 (agh2) 71 F2 CASK B
() —o—HFgds  —o—7Zof oflof R4k
m IR RF| 120 - —O—E[90] O|AE}
m Q74|
100
27taztel O~
—0—0
Zatpei| 80 1
u SO 2 60 - U\O\O
n HH|32d]| 40
ol
u URIE o0 |
7|Et
19 20% 2% 0
° 2011 2012 2013 2014 2015 1H16
= MEels, HMCEXISHE = MEes, HMCEXIBSHE
(a2H3) 2L LCC Y| A 30|
=2 LCC 3= 2011 2012 20183 2014 2015 1H16
YT 258 341 432 511 608 335
EETE 14 2 15 30 51 16
HEE2 (2yzoly 17 5 19 32 47 17
OPM 5.4% 0.6% 3.5% 5.8% 8.5% 4.8%
NPM 6.5% 1.6% 45% 6,3% 7.8% 5,0%
BT 170 248 283 351 461 325
oi0io|el 7 15 7 17 30 20
Zlollof  |=v|zole) 3 10 4 13 23 15
OPM 41% 5.9% 25% 4.8% 6.4% 6.2%
NPM 1.9% 4.0% 1.5% 3.7% 49% 4.6%
ETET 178 221 278 351 378 206
oteiolel 2 4 5 21 33 N/A
ofojsiat  |epyjz=oley 5 5 5 18 e 6
OPM 12% 1.8% 1.8% 5.8% 87% N/A
NPM 2.6% 2.0% 17% 5.0% 7.2% 7.8%
EIE] 122 196 254 270 289 N/A
oigiolel -24 -18 2 13 17 N/A
O|2EFetE  |2hy|z=0]2 -27 -21 -17 13 18 N/A
OPM N/A N/A 0.9% 4.9% 6.0% N/A
NPM N/A N/A N/A 4.9% 6.2% N/A
B 82 137 167 219 267 N/A
oi0i0]l -12 -16 4 8 3 N/A
El9olEE (g0l -13 -19 14 7 3 N/A
OPM N/A N/A 22% 3.6% 1.2% N/A
NPM N/A N/A 8.4% 3.2% 1.0% N/A

Ktz Zh A AIPETDA, ZAE T, HMCEXESH
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EEEOIAIAN 2014 2015  2016F  2017F  2018F THS AN 2014 2015  2016F  2017F  2018F
(e 511 608 733 919 1,071 SERHL 178 355 427 540 672
=712 (%) 181 191 206 254 166 MK 78 126 139 181 254
IS} 423 486 573 700 799 CE |EXpRHA 29 147 185 231 268
OhERILE (%) 829 799 78.1 762 746 ORI 16 18 22 27 31
(R 87 122 160 219 272 KHDRRA 5 6 8 10 11
=02l (%) 171 20,1 219 238 254 JEFRERIA 50 59 74 PB 108
=712 (%) 456 397 314 365 243 HISSKHA 86 122 153 197 240
Doz 58 71 85 106 124 SR 3R 41 7 115 158
RIS (%) 13 116 116 116 16 SSIRIA 8 12 12 12 12
EBITDA 3 61 80 119 156 EXIRpA 0 1 1 2 2
EBITDA 0[2IZ (%) 74 101 109 130 145 JEM|SERA 46 68 69 69 69
=712 (%) 65,1 613 304 495 299 J|EIZ SR 0 0 0 0 0
adedolel 30 51 75 112 148 KRS 264 478 580 737 912
2400 (2= (%) 58 85 103 122 138 SsE5 136 200 247 303 349
=712 (%) %4 742 466 492 315 == 0 20 19 19 19
odioleol 2 2 5 9 11 =1 0 0 0 0 0
240l 4 4 8 9 12 KM =R 0 0 0 0 0
Zgdig 4 6 2 0 0 JEIR=Ek| 136 180 207 283 329
7|Ejgieio|ol 2 4 1 0 0 HIREE 48 46 58 72 84
s e el 0 0 0 0 0 AR 0 0 0 0 0
MPEASAI0l2! 2 53 81 121 159 P 0 0 0 0 0
MEAEARI0 1S 63 87 110 132 149 WiasH elres) 0 0 0 0 0
=712 (%) 65,1 656 521 504 312 Pl ESI=C 48 46 58 72 84
BOIMH|Z 0 6 16 24 32 J|ElZ SR 0 0 0 0 0
HzAlelolel ® 47 64 o7 127 EY e 184 246 304 375 433
ZLhajelolel 0 0 0 0 0 Pl == 80 232 276 362 479
g7kole] ¥ 47 64 o7 127 = 110 130 130 130 130
S [=0[UZ (%) 6.3 78 88 106 19 xf=loiz 0 83 88 88 88
=712 (%) 65,1 473 366 506 313 NCESSES 0 1 1 1 1
RHHZZR|E 202! 32 47 64 97 127 7 [EFER0 |22 0 0 0 0 0
H|XHIZFR|E 22012 0 0 0 0 0 oleleloiz 30 14 57 144 261
J|EFER0|2] -1 4 0 0 0 [P TE=SEN 0 0 0 0 0
Zuzole| 31 43 64 o7 127 S 80 232 276 362 479
(T2l A 2) (Tl 2481,%)
S2SEE 2014 2015  2016F  2017F  2018F FQEXIX|E 2014 2015  2016F  2017F  2018F
P 60 72 %8 147 170 EPSEDR0lel 71 1,454 2053 2484 3734 4902
ejol 3 47 64 o7 127 EPSIR#0 [l 7B 1,464 2,053 2484 3734 4902
SHRIAF AlZH| 7 7 4 7 7 BPSRE=EA 715 3639 8948 10613 13,048 18,450
SERIAL Al 2 2 0 0 0 BPSIRHIKEE 718 3639 8948 10613 13,948 18,450
Qlakol 2 2 0 0 0 DPS 0 400 400 400 400
SHR|=O| ZNE7D 15 5 20 43 36 PEED0le! 71E) 00 195 122 81 62
= 7 12 9 0 0 PER[0[2! 713 00 195 122 81 62
EXjgsoRoBIsaSE 5 -152 76 %6 -88 PBRIEEA 7|1F) 00 45 28 22 16
EXRipIe| UBT) 1 -1 0 0 0 P/B (RiHiXI2 7I%) 00 45 28 22 16
SBIRAMO| ZiA 0 17 0 0 0 EV/EBITDAReported) 27 129 6.1 34 19
SsixfAo| ZIHCAPEX) 4 41 36 50 50 =Nl N/A 10 13 13 13
7} E 127 -40 -46 38 AEY (%)
HFeEoRoBITSE 0 127 8 9 9 EPSIE[20l2l 713 651 42 210 504 313
WRIRE0| 7Kz 3 21 1 1 1 EPS(KJufi0[el 712 65.1 42 210 504 313
ARIIETZE) 0 0 0 0 0 ol (%)
AjEo| Z7} 0 107 0 0 0 ROEE0]2! 71%) 482 302 254 304 303
Hii2 0 0 -10 -10 -10 ROE([HHz=0]2) 712 482 302 254 304 303
7} 3 1 1 0 0 ROA 15.1 127 122 147 154
JERiZESE 1 1 -1 0 0 PN (%)
SZol=THZA) 57 48 13 42 73 TS 2292 106,1 1105 1035 03
e 21 78 126 139 181 TARIEHIE Fnar=] Fnar=] Fa= Faar=] =]
J|asiz 78 126 139 181 254 ORIAKIE N/A 7343 2036 2950 3773

* K—IFRS 912 715
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INDUSTRY REPORT

> EXtel7d X EEFIL FO0| > X2 27t OfAOtLIEN S It U SEFT}
U Xt EXlet =m3ot U Xt EXlet =u3t
131107 Mpedom 5400 | 150623 Mpedom 7200 12 50
13/11/08 Mpefom 5400 15/08/12 M perfom 6,700 16.000 -
140116 Mpefom 5400 | 15007  Mpafom 530 12000 | orAlok+ES 21
140210 Mpefom 5400 | 15147  Mpebm 530 12000 | ool =&t
140516 Mpedom 5400 | 160113 Mpeom 5000 10,000
140811 Mpefom 5000 1602004  Mpefom 5000 8,000
141107 BUY 520 | 160743  Mpefom 5000 6,000
1501/06 BUY 8500 16/0806 BUY 6,000 4,000
1502/12 BUY 11,000 SR} Y 2,000 |
1504/14 BUY 11000 | 160901 BUY 7100 0 : — - ‘ — :
15/05/11 BUY 10,(XD 148 1411 152 155 158 1511 162 165 168
1505/28 BUY 10000
> EXtel7d X EEFTIL FO0| > = 27t Clisists £t 2 BEEFT}
UR SRR =Eml | uxt SN =t
140703  Mpedom 87000 | 151117  Mpefom 32000 (Et2: 2)
140801  Mpedom 37000 | 160143  Mpefom 30000 100,000 —EEE
1400915 BUY 4600 | 160208 Mpem 30000 —fEEE S EE}
141010 BUY 800 | 160414  Mpefom 32000 80,000
141111 BUY 50000 | 160549 Mpem 32000 60,000
1502413 BUY 60000 | 160743 Mpefom 32000
15/06/23 BUY 60000 CEiR| B 40,000
150409 BUY 83000 | 16/09/01 Mpefom 35000
50615 BY 60000 20,000
1506123 BUY 50,000 o ‘ ‘ . . . ‘
150817 BUY 50000 148 1412 154 158 1512 164 168
151007 Mpedom 37000
> EXfel|7d X EHEFTIL FO0| > ZZ 1H7ZE HIFEE £t 2 BEFTL
U Xt EXep =m0t U xt EXep =u3t
15/11/10 BUY 59,0008 (tel - @) m— | 52 T}
151117 BUY 5000024 70,000 e T R 2E )
16/01/13 BUY 59,0008 60,000 |
160217 BY 510009 50,000 | _\_|
1604/15 BY 510009
180619 BUY 510008 40.000 w
1607/15 BUY 510008 30,000 ¢
Rt e 20,000 |
160901 BUY 330002 10,000 +
015,1 154 157 1510 16.1 16.4 16.7
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- TARRA HERE PSS TR OlsErvt SiELIC,
+ S XIBE J[HEAP} EE MBI ARIFZE! ALO| LT
+ 5 R20] A F20l XIS 101 BRsH Al eLict

* S XI=0l| oigE =9 R/ISR(0DR, CB, IPO, ARMZY) Welint 2610 K|t 6742 FTIZ FOfGHX| pUELICE

* O] Xj=0fl At WES2 XizAfdxt 2480l 9745 Fetsl| Histu Qlon, 29| 25t Ao|Lt ZHY Bl0| A=ISS

= A TOoLL H7

[E=PeN=]

IILIc,

=

Sxjold 25

- =TT

> 8Z SXIOR ERHMCERISHO| BEERIORIS 35302 w2l 8% 6/1g7 o HoEl o

* OVERWEIGHT : ¢& THHHIH| st S FEF712] 45 7Ith
* NEUTRAL : &4Z HC{HIE 0| olnjsh Ha7t oiM=/X| ¢4Z

* UNDERWEIGHT : I BICIIsio] ofslel a1 §i557te] skt 7k

> HVCEXISHO| ESEXIN2 35822 TEEH &= 6717 FH7|IEY B7itH| 2552 oy HrisUSS 2ofe

O™
* BUY : MY E7ICHH| Z0fpAUSE +15%P 04
« MARKETPERFORM(M.PERFORM) : Z=XQ ZJiCHH| Z4QlE —15%~+15%P O|Lf

* SELL : Y Z|rhH| 040U —15%P 0[5t

> EXISE E7 (2015,07.01~2016,6.30)

ExisZ fisn HIE(%)
I/ E 12674 81.8%
2R 274 17.5%
= 14 0.6%

+ 2 ZARIZE SXRISOP £20) B Bt HES HZY 2X{02 MEsion, HAe) AN 9| 90| PEE| 3 HES & g

Lct

- £ XI20] 22 UGS YA AIZIZ! SIe XI2 U HE2 I0fR] H0IL, 1 HEHOILE HHNS HEE 4 G002 SRRt RAIQ) Bttt a0 HSZES S| HRiLIC

o=

* 2 X2E oidt ZR0I= 0240 FAEXIO| Zujol| i3t HX MAO| ZUKIRZ AR 4+ Y&LICH
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