2016.04.29

Company Report

oIz

(02)3770-5727
jaeyun.lee@yuantakorea.com

e

(02)3770-5635
jinyeok.lim@yuantakorea.com

HEE A/ 2|

v

Exte|Zd: BUY (M)

SEFIE 1,570,000 (M)

7t (04/27)
N
N7HEH

FLERY

I
3
-
Mo
>

bk
n
02

_|
.
[N

D
(=}

Hch=
Heh

o g1 g1 o
— N Do
F§4M4Mm9m9
S Rkl ooR oF
ETIET]

M

Fo

M

=¥ AI
o

FIIFAUE (%)

o
S

HOj (i e

(2)
1,600,000
1,400,000
1,200,000
1,000,000

800,000
600,000

=1
27

()

e
o0l
A< AR0/)
=
0| B (%)
£0/2/8(%

R RUEE

<

rE

Hd=

]
0.9
(0.7)
2.8

nd

1,300,0008
8,975% %
2,117,815%4 8
1,185,738%
35.25
164,032,764%
2,522
205,086F
1,410,0008
1,067,0008
49.63%

42 9 0l 17.89%

3Hd 1274
10.6 (6.8)
42 (02
168 (12.9)

(%)
120

80
60
40

MAZ7 [

1Q16E ! (H% )'
497,800 56
66,823 1.8
71,358 14.7
51,027 12.9
134 +0.7 %pt
103 +0.7 %pt

TE7|CHH|

+1.9 %pt

AFEHE KL (005930)

IMAIL &, Z4A} Applef= CHZEH

SE

What's new? Our view

- 1016 IMARIS FI0[%} 39XROZ MR A3l 22 - 2016 9F FRAOY 67 JISE HY: viEree
AIST 51 1,1008kH, S5{E Fao| ©E Lsly ol 267, CAZHOIRE 170020, IMARIS 3472,
2,5002420] 78l o= %3, CEARIE 5,200%2102 57

o FX9A BUY, SEFIHG7TRE /A

1016 &= S0|Alg AA

1) IMAKIRS 93lolelo] 3.929(QoQ 74%, OPM 14%) 0= A1 olld-s A7) 431 8T} AYAST E3l3o] 1,100%
th GA} S dold Aoz FAH (A 394 1,000%H)), S35 il w2 d3l4dele] 250021 7}
¥ Zo® sk tEo] TA7L BRI A, JAEZ PilExT AF P 2ge oz el 2)
SysLSIAIIC] A2 Apple® 74 GFOR GYol9le] 1,700 (QoQ —45%, OPM 5%) ol 13 Ao Fg¢
ot 3) LCDHE 9% w413t A3 78 o2 99 27 1127 7,4009 9ol @9t Ao b1, OLEDY-]
A $EAQ 3 ol 9 FA7L gk 3R Yol FEI) 4,700 i AoR AT

2Q16 HAI|=E HHo| 6.7=2(YoY -3%, QoQ 0%) &2 F£H

> IMARIR-E 118 7l E7skal AYAST EAENE 2712 W (1,4008H) EEA] ggjolelo] 3424 (YoY
23%, QoQ —13%, OPM 12%) 0 2 AZ5t AAS 2Aek Hrgo|t},

» HHER] BEO) o)) 2,659 (YoY 24%, QoQ 0%, OPM 22%)S 7158 Adoltt Apple Alizs Azl g
E3 Captive ¥ A4t shetg] 17 Ego] EAH 0 SofupiA Sys LSRN 71g-80] e ZoR o=
HHA W R AR AR A% Zhadt Z 0% As] whitoltt,

> TAZFoREY] gdolele 1,70091¢(YoY —69%, QoQ =3, OPM 3%) 0% A4 Turn—Around7} e A%
o|c}. LCDY-#-2 A5 AdslE A 7] tiv] vlgo] A7 208 Z0F oE 1, S2H AnfEE Agelr] OLED
Shilo] A)&EHA| FAF OLEDH-ES] A4 237go] A4 o= 7]dl7] wlizolrh

» CEAKIR] 941019)& 5200219 (YoY 150%, QoQ 3%, OPM 5%)<& 7158 Zos 49} LCDAY 713& 4
£7] o] vl o) AR g AUESe] b Teju|dF TV AARE 3ol w5 g7} 243} =dA AF Mixzh 7k
H 707 ofs]y] wiEelct,

AT TP & AREeld IMAKRS] Fdole] w7 et slAE L Qlk B8] H BAF IMAKIT: A4e A
AR Appled] ¥-8 24 s3vh= tjxdolehs Ak FARlEe] 32 0= 243 7107 ot FAll tigt &
A7 BUY, HE57} 1579HS A3,

Forecasts and valuations (K-IFRS ¢1Z)

(S A", &, %, o)

ZHMA  AMMALLH| i (128) 2014A 2015A 2016F 2017F
0%l (%) ELT 2062060 2006535 2042690 2,075,001
66 491,837 12 %ol 250,251 264,134 270,831 268,970
88 56331 186 Pl BN L 230,825 186946 199395 199,705
510 62,053 150 =i8 226 190 6.7 0.2
T AL 82 PER 84 105 97 97
i 1) g PBR 12 1.1 10 0.9
oy e i Yagt EV/EBITDA 39 34 3.0 24
ROE 15.1 1.2 1.0 10.1
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AYHRARYRE 27| 4N HY (el =30)
1Q15  2Q15 3Q15 4Q15 1Q16P 2Q16E 3Q16E 4Q16E 1QI7E 2QI7E 3QI7E 4QI7E 2015 2016E 2017E
LS 471 485 517 533 498 528 521 496 506 519 534 516 200.7 2043 207.5

M 259 261 266  26.00 276 281 27.1 29 264 270 273 237, 1036 1056 1043
Semi. 103 113 128 132 112 117 118 12.00  12.0 122 125 126) 476 467 493
SD 6.8 6.6 7.5 6.5 6.0 6.4 6.5 6.1 6.4 6.6 7.1 68 275 250 269
CE 103 112 116 138 106 111 1.3 13.2]  10.4 10.7 109 131 46.9 462 450
Lj 212K -6 =7 =7 -5 -6 -4 -5 -5 -5 -5 -5 -5 -25 -192 -18.0
04 &Y Growth (YoY) -12% -7% 9% 1% 6% 9% 1% -7% 2%  —2% 3% 4% -3% 2% 2%
M -20%  —-8% 8%  —6% 7% 8% 2% 8% 4% —4% 1% 3%  —8% 2%  —1%
Semi. 9%  16%  30%  24% 9% 4% 8% -9% % 4% 6% 5%  20% 2% 6%
SD 12% 5%  20% 7% -12% 4% -13% 6% 5% 3%  10% 1% 7%  —9% %
CEl  -9% -14% 0%  —3% 3% 0% 3% 5% 2% 4% -3% 1% -1% —2% -3%
oY 59 689 739 614 668 669 68 68 635 676 689 690 264 27.1 26.9
M 274 276 240 223 389 340 345 333 3.09 331 350 293 101 14.1 12.8
Semi. 293 340 366 280 260 260 279 297 254 275 278 289 128 1.0 1.0
sby 052 054 093 030 -027 017 033 014 0.31 038 040 0.0 2.3 0.4 1.4
CE -0.14 021 036 082 051 052 025 045 0.4 032 022 078 1.2 1.7 1.7
Yol Growth (YoY) -30% —4% 82% 16% 12% -3% -8% 12% -5% 1% 1% 0% 6% 3% -1%
M -57% —37%  37% 4%  42%  23%  44%  49%| -20%  —3% 1%  —12%| -30%  39% -9%
Semi. 45%  83%  62% 4% -11% —24% -24% 6%  —2% 6% 0% —3%  45% —14% 0%
SD E™ 145% 1416% —38%| —152% —69% —65% —52% —213% 124%  20% 108% 233% —84% 271%
CE H™  -73% 623% 354% -—462% 150% —31% —45% —18% —39% —12% 75% 5%  39% 0%
Total OPM 13% 14% 14% 12% 13% 13% 13% 14% 13% 13% 13% 13% 13% 13% 13%
M 1% 1% 9% 9% 14% 12% 13% 15%  12% 12%  13% 12% 10% 13% 12%
Semi. 29%  30%  29%  21%  23% 2% 24%  25% < 21% 28% 2%  23%| 2%  23%  22%
SD 8% 8% 12% 5%  —4% 3% 5% 2% 5% 6% 6% 4% 8% 1% 5%
CEl -1% 2% 3% 6% 5% 5% 2% 3% 4% 3% 2% 6% 3% 4% 4%
0]947]0{=
IMx|  46%  40%  32%  36%| 58%  51%  51%  48%  49% 49%  51%  42%| 38%  52%  48%
Semi. 49%  49%  49%  46%| 39%  39%  41%  43%  40% N%  40%  42% 48%  40% 4%
SD 9% 8% 13% 5%  —4% 3% 5% 2% 5% 6% 6% 4% 9% 1% 5%
CE  -2% 3% 5% 13% 8% 8% 4% 7% 7% 5% 3% 1% 5% 6% 6%
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ANEIR| ANIEE 512 3 IM A B0[o! 0] X Ay AVNJEIR} ATFEE ASP 20| Y HY
(mn Units) SEC's smartphone shipments(L) (Wtn) (Uss)
mn Units 360 - SEC's smartphone ASP
e SEC's IM OP forecast(R)
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1Q15 2Q15 3Q15 4Q15 1Q16P 2Q16E 3Q16E 4Q16E 1Q17E 2Q17E 3Q17E 4Q17E 2015 2016E 2017E
gHZA| (mn Units)
DRAM(1Gb Eqv.) 5423 5,714 6,551 6,376 6,197 6,918 7,857 8,336 8419 8,756 9,369 9,556 24,064 29,308 36,101
YoY 42% 26% 24% 20% 14% 21% 20% 31% 36% 27% 19% 15% 27% 22% 23%
QoQ 2% 5% 15% -3% -3% 12% 14% 6% 1% 4% 7% 2%
NAND(8Gb Eqv.) 6,627 7435 8253 9,491 10,203 11,121 12,345 13,209 13,209 14,530 16,418 18,389 31,806 46,877 62,545
YoY 58% 42% 43% 58% 54% 50% 50% 39% 29% 31% 33% 39% 50% 47% 33%
QoQ 10% 12% 11% 15% 8% 9% 11% 7% 0% 10% 13% 12%
IM (mn Units)
Smartphone 82 72 81 81 78 80 82 80 79 81 81 82 316 320 322
YoY —1% -5% 3% 8% -5% 11% 1% -1% 1% 1% -1% 2% -1% 1% 1%
QoQ 9% -12% 13% 0% —4% 3% 2% —2% -1% 2% 1% 1%
Tablet PC 9 8 8 9 5 5 8 8 5 6 4 7 34 26 22
YoY —-31% 0% -19% —18% —44% —44% -1% —8% 0% 33% -50% —16%| -19% -24% -15%
QoQ -18% -11% 1% 1% —44% -10% 78% 4% -40% 20% —33% 75%
Wearable 1 2 3 2 3 3 4 5 4 7 6 9 8 14 26
YoY 2% 70%  100% 0% 185% 30% 17%  150% 40%  133% 1% 80% 53% 73% 81%
QoQ —-50%  130% 30% —33% 43% 5% 17% 43% —20% 75% —14% 50%
CE (K Units)
LCD TV 9,853 10,050 11,004 16,067 10,491 11,016 11,567 15,037 9,774 11,240 11,802 15,933 46,973 48,111 48,749
YoY 1% —21% -1% 5% 6% 10% 5% —6% —1% 2% 2% 6% -5% 2% 1%
QoQ —36% 2% 10% 46% —35% 5% 5% 30% -35% 15% 5% 35%
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EAIMAM oo odel)  MFAEE (2l 43
HM (128) 2014A  2015A  2016F  2017F 2018F  ZHM (128) 2014A  2015A 2016F 2017F 2018F
&Y 2,062,060 2,006,535 2,042,690 2075001 2116501 QS 1,151,460 1,248,147 1,319,298 1,654,172 2,108,281
ELPE 1282788 2482 11068 570060 377,668 HIYHIMX 168408 226367 321249 620931 1,085933
EEI 779272 7714 847,003 1’70473 1738833 WA L J|ERH 282345 285207 272535 285141 299435
2| 520021 507579 s76i71 M4 qapads mamy 173175 188118 177,058 190645 194,458
Aol 250,251 264,134 270,831 268,970 274349  H[QEXA 1152769 1173648 1220889 1012740 807,633
EBITDA 430785 473443 483590 479,119 481456 SR 808730 864771 920831 718890 516,950
Fg &l 28500 452 1,785 2900 19,367 AHIIYE MR 52325 52763 54763 56763 58763
Qe 2ol -2,501 -5,008 5,570 -8,000 -8,000 J|EFERIRRA 126675 83325 83325 83325 83325
0[R2l 12,404 9846 14061 20900 31191  XKHIEA 2,304,230 2,421,795 2,540,187 2,666,912 2915914
7| Y e 2 3425 11019 2,000 2,000 2000 SSRA 520,139 505029 450179 407,682 559,770
7|t 15171 -20,293 8706  -12,000 5824  OUMT U JIERHS 322715 276731 287000 244503 384315
HOINH| SAI AT 222 278750 259610 272616 271,869 293716 SR 2 80293 111554 60,000 60,000 58712
HOIAH| 2 44807 69009 67,055 65987 71290  SEAEI|£A 17,787 2215 2215 2215 2215
AsAH =2 233944 190601 205561 205882 222426  HIREEA 103209 126,168 125873 125873 133343
SCA &2 0 0 0 0 0 RS 240 1,936 89 89 71,919
271209 233944 190601 205561 205882 222426  AMf 13559 12304 13821 13821 50,538
KIH x| 2202 230,825 186946 199,395 199,705 215754  HiZ7H| 623,348 631,197 576052 533555 693,113
209 214009 191362 159532 159,853 176397  KIH{X|Z 1621817 1728768 1,897,355 2,059,723 2,146,080
| RIS E 2R | T2 J|F k- BUI0T S 2168, 08pE KON SOME 2 712168384 Tt X1776,951 23 8,975 8,975 8,802 8,802 8,802
Y S 44039 44039 44039 44039 44039
0|YAY0iZ 1695296 1,851,320 2,020,081 2182449 2,360,865
H| K| B X & 59065 61830 66,781 73633 76,721
KH2EA 1,680,882 1,790,598 1,964,135 2,133,356 2,222,801
X2 505,518  -586,191 732,922 -1,041,604 -1,471,424
e 112,655 128740 76,891 76,891 83,072
HIASER (29l 99)  Valuation X|E (TH: 24, HH, %)
HM (128) 2014A  2015A  2016F  2017F 2018F  HM (128) 2014A  2015A 2016F 2017F 2018F
HAES HISE 369,754 400,618 495708 405645 618621  EPS 154020 124265 134219 134433 14549
712019 233944 190601 205561 205882 222426  BPS 1083205 1185779 1321544 1434636 1,494,786
ZoHa2| 169,100 196,625 201,940 201940 201940  EBITDAPS 253205 278279 290,161 287478 288,880
Qo 0 0 5,570 8,000 8000  SPS 1212030 1179394 1225642 1245030 1,269,930
T4 27| Y e 3425 11019 -2,000 -2,000 2000  DPS 20000 21000 26000 26000 26,000
R Rf ol 52t 38371 46820 28516 64574 134901  PER 8.4 105 97 9.7 89
JEfZEE 8507 71230 56119 56397 53353  PBR 12 14 1.0 09 0.9
EXEE 8358 -328,064 271,678 215285 43,201 43291  EV/EBITDA 39 34 3.0 24 15
SRR 47,146 1,081 0 0 0 PSR 1.1 14 14 1.0 1.0
RN 571 (CAPEX) 220429 -258802  -258,000 0 0
FERM Ah 3,856 3572 0 0 0 M=HE (9 1Y, %)
JEE=s8 64345 17528 42715 43291 43291 ZAH(128) 2014A 2015A 2016F 2017F 2018F
Wegs 358 305711 65735 83,362  -37,987  -31,805 EY 3718 (%) 9.8 2.7 18 16 20
=R 18,334 32024 51554 0 1,288 BYo|Y BItE (%) 32,0 55 25 07 20
A 2 FTIRRAF -15590  -16,090 -330 0 7470 XlH20|Y BIIE (%) 226 -19.0 6.7 0.2 8.0
2 0 0 174 0 0  ME30/UE (%) 378 385 415 822 82.2
el 22339 31295 31,195 37,898 -37,898  UHO|AUS (%) 124 132 133 13.0 130
JEfZEE 10976  -50,374 110 -89 89 AHj=0|AE (%) 12 93 9.8 96 102
HAHIAHE S J|E 5559  -5245 102179 -102,268  -194,105  EBITDA OF (%) 209 236 237 23.1 227
339 52 5560 57,960 94,882 308,682 436002 ROIC 22.1 19.1 19.0 20.1 269
VER:E 162,848 168408 226367 321249 629931  ROA 104 79 80 77 77
Iy 2 168408 226367 321249 629931 1065933  ROE 15. 1.2 1.0 10.1 103
NOPLAT 250251 264,134 270,831 268,970 274349  SAHS (%) 371 353 293 250 31.2
REF ROEISH 131,758 97,609 187,491 349,262 549,767  ~ALZ/KP|AE -312 -339 -386 -506 -68.6
7 1.EPS, BPS 5 PER, PBRE THi>= T4 FYo|ol/28HIB 422 340 448 489 46.2
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PER Band chart PBR Band chart
(&) (&9)
2,500 - Price(adj.) 3,500 - Price(adj.)
0.9 x
3,000 4 1.2 x
—1.5x
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2000 |——2.0x
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1,000 -
500
0 — 0 -
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APATIRL (005930) FAISE R SHFILF0]

@) . Wi EARl =2ERL
2,000,000 1 b 2016-0429  BUY 1,570,000
1,800,000 - 2016-0427  BUY 1,570,000
ﬁggggg i _LI_,—’_‘.‘_,—U— 2016-04-12  BUY 1,570,000
1200000 | 2016-0330  BUY 1,570,000
1,000,000 - 2016-0302  BUY 1,400,000
800,000 - 20160223  BUY 1,560,000
600,000 1 20160215 BUY 1,560,000
400,000 -

200,000 | 2016-0129  BUY 1,560,000
0 . : : : 2016-01-27  BUY 1,560,000
14.04 1410 15.04 1510 16.04 20160113 BUY 1,560,000
NE: QoS
S SR HIB(%)
Strong Buy (A=) 1.7
Buy (I <) 81.6
Hold (&) 16.7
Sell(HI554) 0.0
| 100.0
F 12U 2016-04-26 #512| ARSI S0| MBI ZES 2|ZES SRS BIZ MEA| H2)

O X0l ARE LSS =019 lzis Fop Yot oM ERRIOl fE8 20|t ZH 2l0| HYEISS &elE (RYXk oS
i & 35 LAFAS 1%014 273t UK GBI

A= A2 EY BX
A A3 EY A ofE 7[00t HEtsio] SES OfsH2A7H QUELICE

PAE & XES MEFAR Y A 3RI0A AR HZEH ARKIO| eiELICH

& X120l IBFARAAR} HeAls MRZHY SR ChAHQI0 FAUR SIBEAYE Y HalS 2Rot UK YELICH

55 FAS2 (Guide Line): FAPIZH 6~12748, HHAE J1F FASE 427 (Strong Buy, Buy, Hold, Sel) 2 FE8HCH

Strong Buy: 30%0|4} Buy: 10%0]4}, Hold: =10~10%, Sell: =10%0[5t2 7=

&Z EXS2 Guide Line: FAPIZH6~1270E, Al7HE ThH| HZ HIF 7179 FAS2 32K (Overweight, Neutral, Underweight) 2 -2
20144 2221 U2E] PAL FALSZ0| 7IE 3T + 2EA0IA 4B 2 B

£ Xlas SApel $X8 ARE SHO2 T 20| o2, T SABEO| 2t sis HYABS SHoR TE AT N, B HRE SETARAAY} Nzizst
4D Bl X2} 01 ool HSOFE SO, 46| BERAEAP 1SS0 IS R A1 Glch TR, 2 AR fae XKl SR
2 FHoR SR KIS BEkTH sl OJFOHOF 310, BA: 2 RIRS| LSO fsio] B UHol SRR Zo| cholof Ofufzt MRIE KR QU E8 & KEs
A SRR HBSH KE2 DA 59 0] 2 NEE PHoz A T A8 thEsts $9i= Wz xS0l UALI:




