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Forecast earnings & valuation

Fiscal year ending

1,104

63,200 - 124,000
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Dec-13 Dec-14 E Dec-15E Dec-16 E

oo (&%) 265 548 679 808
Aol (M) 52.1 17.5 60.5 106.8
Z7120(9 (MAR) 16.0 22.8 46.8 80.8
232009 (M) 18.5 23.7 52.0 89.8
EPS (&) 1,220 1,561 3,428 5,923
EPS MEE (%) 28.0 119.6 72.8
P/E (x) 79.0 46.6 21.2 12.3
EV/EBITDA (x) 16.0 19.5 8.7 5.3
HE2UE (%) 0.0 0.0 0.0 0.0
P/B (x) 1.5 1.1 1.0 1.0
ROE (%) 0.0 2.3 5.0 8.1
EXUZ/RE7|RHE (%) (47.4) (34.0) (31.7) (31.5)
Change to EPS Dec-13 Dec-14 E Dec-15E Dec-16 E
HEZ (7) 1,220 1,561 3,428 5,923
HEH (7) 1,220 1,993 3,827 6,467
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Hr2UE (%) 4.2 (1.1) (32.5)
KOSPI CHH| MCH2UE (%) 5.3 3.2) (38.6)
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Figure 1 NHNEIEHQIHE AIHRFH 29| 57 HY

(KRW bn) 2Q14 3Q14E Diff. (%) 2014E Diff. (%)
Cons. New Previous Cons. New Previous
Sales 120 131 129 133 (3.0 554 548 554 (1.1)
PC 67 69 73 (5.4) 313 322 (2.6)
Mobile 45 54 54 0.0 208 206 0.9
Operating costs 127 130 132 131 0.5 525 530 528 0.5
OP (7) 1 (3) 2 - 29 17 26 (33.7)
OPM (%) (6.1) 0.6 (2.4) 1.2 —3.6ppt 5.2 3.2 4.8 —1.6ppt
NI 2 5 (1) 2 - 37 23 29 (20.3)
NPM (%) 9.8 3.7 (0.5) 1.8 —2.3ppt 6.7 4.2 5.2 —1.0ppt
2014E 2015E

Cons. New Previous Diff. (%) Cons. New Previous Diff. (%)
EPS (KRW) 2,600 1,561 1,993 (21.7) 4,313 3,428 3,827 (10.4)
BPS (KRW) 67,966 67,456 67,845 (0.6) 72,062 70,540 71,287 (1.0)

AtE: NHN QIE{E|2IHE, Bloomberg, OIZHOAISH 2| MX|AIE
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Figure 2 NHNIE[EIQIHE &% £
(KRWbn) 1Q13 2Q13 3Q13 4Q13 2013 1Q14 2Q14 3Q14E 4Q14E 2014E 1Q15E 2Q15E 3Q15E 4Q15E 2015E
Sales
Total 166 158 153 164 642 152 120 129 147 548 159 166 170 184 679
QoQ/YoY (%) 6.6 (4.6) (3.2) 6.8 2.5 (7.1) (21.3) 7.3 13.9 (14.6) 8.0 4.9 2.3 8.0 24.0
PC 135 121 114 119 490 103 67 69 74 313 81 79 77 81 318
Board 73 67 61 57 258 40 24 24 24 113 27 27 27 28 109
Non—board 62 54 53 62 231 63 43 45 48 200 54 52 50 53 209
Mobile 27 34 32 37 130 44 45 54 65 208 73 80 87 94 334
Others 4 3 7 7 22 5 8 6 8 27 5 8 6 8 28
OPEX 104 105 117 137 463 130 127 132 141 530 149 151 155 163 619
Labor costs 37 37 44 44 163 44 48 48 49 188 51 49 50 52 202
Commission 47 52 53 66 218 60 47 52 59 217 65 67 70 75 276
Marketing 6 4 4 10 65 9 12 12 12 44 11 12 12 13 48
D&A 4 3 5 5 153 5 7 8 8 28 8 9 9 9 35
Others 9 8 11 11 25 12 13 13 14 52 14 14 14 15 57
OP 62 53 37 27 179 22 (7 (3) 6 17 9 15 15 20 60
QoQ/YoY (%) 23.4 (15.2) (30.6) (27.1) (9.7) (16.8) TN RN TP (90.2) 65.3 66.4 (0.6) 33.5 246.3
OPM (%) 37.6 33.4 24.0 16.4 27.9 14.7 (6.1) (2.4) 3.8 3.2 5.8 9.3 9.0 1.1 8.9
Pretax 57 41 23 15 135 24 5 (1) 10 37 12 18 18 25 74
Tax 12 13 7 7 39 9 3 0 4 15 4 7 7 9 27
NI 45 28 16 8 96 15 2 (1) 6 23 7 12 11 16 47
NPM (%) 26.9 17.4 10.3 4.9 15.0 9.8 1.7 (0.5) 4.4 4.2 4.7 7.0 6.7 8.8 6.9

At=: NHN AIEEHQIHE, Oj2HollAS 7 2| MR|HIE
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Figure 3 Peers valuation table

Code 181710 KS 078340 KS 112040 KS 063080 KS 095660 KS GFT FP  ZNGA US
Rating BUY NR NR NR NR NR NR
Price

(KRW. JPY. EUR, US$) 72,800 137,500 40,400 126,600 20,600 5 3
Market cap. (US$ m) 1,083 1,361 666 810 443 594 2,697

OP (US$ m) 2011 - 3 18 16 121 20 (406)
2012 - 14 (2) 21 98 21 (183)
2013 - 7 11 11 88 33 (55)
2014E 16 83 (11) 21 38 20 (86)
2015E 59 113 38 37 67 39 7

P/E (x) 2011 - 50.9 22.0 23.2 12.3 20.2 -
2012 - 22.9 - 24.7 69.8 44.2 -
2013 79.0 12.5 4,081.3 19.8 8.0 91.0 277.6
2014E 46.6 18.7 - 29.9 17.0 41.8 -
2015E 21.2 13.5 23.6 18.3 9.5 23.6 75.3

EV/EBITDA (x) 2011 - 38.3 18.1 17.2 6.6 9.3 -
2012 - 23.7 119.9 19.8 4.6 11.0 -
2013 16.0 19.3 22.8 17.4 4.1 16.4 22.0
2014E 19.5 14.4 136.6 30.2 8.0 13.1 38.3
2015E 8.7 - 13.7 16.8 4.6 9.2 17.0

EPS growth (%) 2011 - - 49.4 - 296.7 33.3 -
2012 - 389.6 - 391 (89.8) (50.0) RN
2013 - (4.8) - (43.3) 519.0 (25.0) RN
2014E 46.6 309.7 TN 112.2 (39.9) 19.4 RN
2015E 21.2 38.4 579.3 64.0 78.9 78.2 TP

Xt Bloomberg, DIZOIAIZH /AR
: NHN IEJERIPIE 4152 OIS 2IMXIME SHRIY 08 3Y 57} 71%)
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Figure 4 NHN E{E|IHE P/E band Figure 5 NHN QIE{E|IHE P/B band
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Summary financial statements
QAL CHRICHZ=EE
128 ZA (Mg 2013  2014E  2015E  2016E 123 Z (Mei®) 2013  2014E  2015E  2016E
o= 265 548 679 808 QS 678 545 556 598
IHE 27t 0 0 0 0 SIS YA 277 162 144 159
ohES0IY 265 548 679 808 EE == 217 203 211 219
THoHb bRt [H| 213 530 619 701 OHERHR 85 80 100 117
ggold (=) 52 17 60 107 RHTLKFAH 0 0 0 0
ol 52 17 60 107 7|EtRS KA 99 100 101 102
20| Xk2] 7 27 37 44 HIF-SXpA 500 660 710 762
X|2gaol (11) (1) (21) (21) R 29 50 78 108
7|E} (21) 14 ) () EXERpAL 289 382 397 413
MIEAISA A2 27 37 74 128 7|EH|R-SKIAt 182 229 235 241
RIS 11 15 27 47 RS 1,178 1,205 1,266 1,360
g7le=0[9 16 23 47 81 [ 120 117 130 141
g7|=019 (X|HHFEFXIR) 18 24 52 90 OHIRH 54 51 63 74
EPS (XIBiFFXIL, #) 1,220 1,561 3,428 5,923 ot |2 88 2 1 1 1
7|EFR SEH 64 65 66 66
Z71280HE (%) 2013  2014E  2015E  2016E HISEEY 46 50 51 53
EXs7+e - 106.4 24.0 19.0 712885 13 11 11 11
HES0|US7H=E - 106.4 24.0 19.0 7|EHH|S =2 33 39 41 42
gelolelsyte - (66.5) 246.3 76.6 ERE7 165 166 181 194
grle0ldB7E - 28.0 119.6 72.8 X|HHZE =X | 1,003 1,023 1,070 1,151
EPS &7t2 - 28.0 119.6 72.8 H|X|HH ==X |2 10 16 16 16
ES0|2UE 100.0 100.0 100.0 100.0 N=E 1,013 1,038 1,085 1,166
FHoIAE 19.6 3.2 8.9 13.2 BVPS () 66,167 67,456 70,540 75,868
g7|x02E 7.0 4.3 7.7 11.1
XHE: NHN HE{EIQIHE, Dj2fo NS A 2 MXIME FH%| XE2: NHN HE{EIQIHE, Oj2HoHNBH 2l MIME FHX|
ar=ger=rr FQEXIX|®
128 ZA (M) 2013  2014E  2015E  2016E 128 ZM 2013  2014E  2015E  2016E
IYsZ 70 59 88 130 X7 |XE2O0[UE (%) 0.0 2.3 5.0 8.1
g7lz0lo 16 23 47 81 EXMI0IUE (%) 0.0 1.9 3.8 6.2
FEAXMAZ] 9 21 27 33 MIXMAER 7|7 () 0.0 0.0 0.0 0.0
7|et 40 19 22 22 OhERHES712h () 58.4 55.0 48.6 491
RS Y 5 (4) (8) 7 IHURHR ZRH7 1ZF (L) 37.0 34.8 30.7 31.1
Exst= 13 (171) (105) (115) EXIUB/AZ |KHE (%) (47.4) (34.0) (31.7) (31.5)
X2MX|1E (17) (29) (44) (52) O|RIEAMHHE (x) (7.1) (0.7) (1.7) (2.4)
7|Et 29 (142) (62) (63)
eSS (3) (3) 0 0
=2 0 0 0 0
RH=2oIE7t (ZA) 0 0 0 0
BEHMASTH (2A) (2) (3) 0 0
ESa 197 277 162 144
e 277 162 144 159

At=: NHN AEEIQIHE, D2ioMSH 2IMXIME FFX|

At=: NHN AEEHIQIHE, Dj2iol A5 2 2| MRIME FHX|
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Recommendations

F=d FXIoA (IV4E 71)

BUY : 34557} | 2827} -+0% Z1t
HOLD : $4357} thH| 2837} £10% I
REDUCE : 337+ the| SBZ7+ 10% Xt

o, 2E EXfol70]| oI5t +10% L2l x| 2ot 7ks
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OVERWEIGHT : 1 &K |4=LHH| +10% =1t
NEUTRAL : & HSX|4IHH| +10% O|LY
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NHN A EIRIHE (181710 KS)

Date Recommendation 12m target price
2014-06-13 BUY (Initiate) 95,000
2014-06-18 BUY 95,000
2014-07-23 BUY 95,000
2014-08-07 BUY 85,000 (Down)
2014-09-04 BUY 85,000
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