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75,000 &
59,600 &

Upside/downside (%) 25.8
KOSPI 2,075.76
AlZEE (MH) 24,160
523 2[x/z|n 50,300 - 68,900
LTS (M) 58.12
Q=0 XI2E (%) 37.4

Forecast earnings & valuation

Fiscal year ending Dec-13 Dec-14 E Dec-15 E Dec-16 E

ohEeY (MA2) 47,598 47,020 49,077 51,856
ool (M) 3,177.1  2,727.1 3,091.9 3,318.8
g7|20[9] (Mo®) 3,817.1 3,417.6 3,808.3 4,138.4
£E20(2 (M) 3,817.1 3,417.6 3,808.3 4,138.4
EPS (%) 9,416 8,431 9,395 10,209
EPS MZE (%) (1.3)  (10.5) 11.4 8.7
P/E (x) 6.0 7.1 6.3 5.8
EV/EBITDA (x) 4.5 5.0 4.0 3.2
SIS (%) 1.2 1.2 1.2 1.2
P/B (x) 1.1 1.0 0.9 0.8
ROE (%) 20.6 15.7 15.2 14.4

SXIUF/ADIRE (%) (14.9)  (18.2)

Performance

Price (LHS)

(KRW)
73,000

68,000
63,000
58,000
53,000
48,000

(244)  (29.8)

Rel. to KOSPI (RHS) (%)

Aug13 Nov13 Feb14 May14

Performance iM
Hi2UE (%) 4.7
KOSPI tH| Ah2lE (%) 3.4
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72 2015 | olo] Ao} Sldle] F 2l BEFVIE 75,000 YO A 25l
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Figure 1 7|OIxt S22Y &5t ol (71F) Figure 2 7|OIX} 22 &3} ofld (WAZSE HI)
("000 units) ("000 units)
4000 - US = Slovakia China  m Domestic plants 4000 - ™® Mexico us
CAGR 2% m Slovakia China CAGR 5%
e . — m B
m Domestic plants
3,000 - . . 3,000 - . .
2,000 - . 2,000 - .
1,000 - 1,000 -
0 - 0 -
2012 2013 2014E 2015F 2016F 2017F 2018F 2012 2013 2014E 2015F 2016F 2017F 2018F
At=: 7|0k}, Ol2HoAEE B2l MRIAIE At=: 7|0k}, Ol2HoAEE E2IMRIAIE

Figure 3 QiZh AX HY

HE F HE o HEES
(MR, %, ppt)
2014 2015E 2016E 4 2014E 2015E 2016E 4 2014E 2015E 2016E
of =4 47,020 49,077 51,856 47,020 48,839 50,855 0.0 0.5 2.0
ol 2,727 3,092 3,319 2,727 3,077 3,255 0.0 0.5 2.0
MEol 4,410 4,914 5,340 4,410 4,899 5,269 0.0 0.3 1.3
KUY K| =&0| 3,418 3,808 4,138 3,418 3,797 4,084 0.0 0.3 1.3
oY E 5.8 6.3 6.4 5.8 6.3 6.4 0.0 0.0 0.0
MZEo|E 9.4 10.0 10.3 9.4 10.0 10.4 0.0 (0.0 (0.1)
KU Xl ==0|UE 7.3 7.8 8.0 7.3 7.8 8.0 0.0 (0.0 (0.0
Atz OB E 2| MX|dIE
Figure 4 7|0}t RIM Valuation
(KRW bn) 2013 2014E 2015E 2016E 2017E 2018E 2019 cv
Sales 47,598 47,020 49,077 51,856 54,718 57,303 57,876
Net profit 3,817 3,418 3,808 4,138 4,383 4,610 4,656
BV 20,255 23,336 26,860 30,715 34,814 39,141 39,532
ROE (%) 15.7 15.2 14.4 13.4 12.5 11.8
COE (%) 10.5 10.5 10.5 10.5 10.5 10.5
Rl (residual income) 1,129 1,173 1,116 943 728 526 5,538
Discount factor 0.9050 0.8190 0.7412 0.6707 0.6070 0.6070
Discounted RI 1,022 961 827 632 442 3,361
Sum of PVs 7,245
Equity value 27,500
# of shares outstanding (m) 405
Fair price (KRW) 67,840
Cost of equity (%) 10.5
12M target price (KRW) 74,963 Long—term growth rate (%) 1.0

Xtz 0zHol B 2IMEIME
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Figure 5 72t (0= MxLY) Oj= &Z+ & 0| Figure 6 AHE S=H O F0| & AE
(units) ('000 units)
9,000 - Sedona (Carnival) US monthly sales 350 - Sorento global sales
8,000 - ——6-month MA
7,000 - o 261 754 270
6,000 - 230 1 217 227 230
5,000 - 200 -
4,000 - 150 -
3,000 98
100 | 80
2,000 -
1,000 - 20 1
0 ‘ , \ ‘ , \ ; 0 \ r w r \ ‘ \ ‘
'04.1 '06.1 '08.1 '10.1 '12.1 '14.1 2008 2009 2010 2011 2012 2013 2014E 2015F
Xi=: 7|0tRt, OHOASH 2l MAIME Xi=: 7|0t OHOIASH 2 M IME
Figure 7 7|0Ix} S22 S5t A 2[H|Y Ty
(&cH, % YoY) 1Q13 2Q13 3Q13 4Q13 2013 1Q14 2Q14 3Q14E  4Ql14E 2014E 2015E
=22Y E5} (M) 702 743 630 752 2,827 772 775 666 786 3,000 3,140
IWSE 396 422 340 440 1,598 432 445 345 448 1,670 1,690
L 109 118 112 119 458 108 11 115 126 460 480
+E 287 305 227 321 1,140 325 334 230 321 1,210 1,210
R 306 321 290 312 1,229 339 331 322 339 1,330 1,450
s= 138 139 124 146 547 156 155 1562 172 635 740
SZHF[0t 75 84 76 78 313 86 87 75 77 325 330
al= 94 98 90 87 370 97 89 94 89 370 380
==Y Retail £l (HLH) 653 730 690 672 2,746 687 755 738 739 2,920 3,120
o= 109 118 112 119 458 108 1M 115 126 460 480
&= 138 139 124 146 547 156 1565 1562 172 635 740
o= 127 150 139 119 535 133 164 147 130 575 620
MeE 83 93 83 80 339 89 97 86 82 355 370
= 197 230 232 209 868 201 229 237 228 895 910
=2% &5t (% YoY) 1.6 5.6 2.6 5.7 4.0 9.9 4.3 5.8 4.6 6.1 4.7
WS (7.7) (0.0) 0.9 9.7 0.6 9.3 5.3 1.5 1.8 4.5 1.2
E R (5.8) (4.0) 0.8 (9.5) (4.8) (0.6) (6.0) 2.2 6.2 0.5 4.3
+E (8.3) 1.6 1.0 19.0 2.9 13.0 9.7 1.1 0.2 6.1 0.0
NS 16.8 14.0 4.7 0.6 8.7 10.8 3.0 10.8 8.6 8.2 9.0
s= 25.6 24.5 10.3 (0.5) 13.8 13.3 1.4 23.0 17.4 16.1 16.5
SZHF[0t 8.4 4.7 9.4 6.7 7.2 14.5 3.8 (1.8) (1.0) 3.8 1.5
al= 12.4 9.1 (5.2) (2.6) 3.2 4.0 9.7) 4.6 25 0.1 2.7
229 Retail ZHH (% YoY) 238 2.6 1.2 (1.0) 14 5.2 35 6.9 9.9 6.3 6.8
g= (5.8) (4.0) 0.8 (9.5) (4.8) (0.6) (6.0) 2.2 6.2 0.5 4.3
s= 25.6 24.5 10.3 (0.5) 13.8 13.3 1.4 23.0 17.4 16.1 16.5
A= (8.1) (0.2) (4.9) (3.2) (4.0) 4.8 9.3 5.9 9.8 7.4 7.8
M=E 5.4 1.5 (0.0) 1.4 2.0 7.9 4.2 3.7 3.7 4.9 4.2
7|EF 1.8 (2.3) 1.3 4.6 1.2 1.8 (0.7) 2.4 9.3 3.1 1.7

XtZ: 7|0t} D2HoINBH 2| MX[MIE
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Figure 8 P/E Band Figure 9 P/B Band
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Figure 10 7|0OIx} AX =0| ¥ MY

(A9) 1Q13 2Q13 3Q13 4Q13 2013 1Q14 2Q14 3Q14E 4Q14E 2014E 1Q15E 2Q15E 3Q15E 4Q15E 2015E

= 11,085 13,113 11,634 11,767 47,598 11,926 12,054 11,238 11,802 47,020 12,042 13,047 11,934 12,055 49,077
=L +7|E 4,294 4,831 4,161 4,862 18,147 4,527 4,516 4,030 4,921 17,994 4,572 4,839 4,162 4,949 18,523
S0| 3,994 4,943 4,282 3,872 17,090 4,311 4,365 4,161 3,918 16,754 4,332 4,848 4,614 4,042 17,836
= 2,797 3,339 3,191 3,034 12,360 3,088 3,173 3,047 2,963 12,271 3,137 3,359 3,157 3,064 12,718

oy 704 1,126 696 650 3,177 736 770 573 649 2,727 830 1,037 673 551 3,092

J|EtES] (5) 43 7 (29) 16 12 (5) 13 (4) 16 14 15 6 8 43

=829 (25) (20) 125 237 316 17 67 39 38 161 45 43 52 50 190

AT Y FREY 298 320 398 305 1,320 300 488 347 371 1,505 390 422 386 390 1,589

HEo[ef 971 1,469 1,226 1,163 4,829 1,064 1,320 972 1,053 4,410 1,279 1,518 1,117 1,000 4,914

Xl x| =Z =02 784 1,181 903 949 3,817 876 1,024 700 818 3,418 1,013 1,242 841 712 3,808

SUE (% YoY)

o & (6.0) 4.5 0.1 4.3 0.8 7.6 (8.1) (3.4) 0.3 (1.2) 1.0 8.2 6.2 2.1 4.4
=L +7|E (8.6) (2.6) 1.2 0.4 (2.5) 5.4 (6.5) (3.1) 1.2 (0.8) 1.0 7.1 3.3 0.6 2.9
S0| (0.1) 10.6 (8.1) 4.9 1.6 7.9 (11.7) (2.8) 1.2 (2.0) 0.5 1.1 10.9 3.2 6.5
= 9.7) 7.0 1.9 10.6 4.7 10.4 (5.0 (4.5) (2.3) 0.7) 1.6 5.9 3.6 3.4 3.6

gedolof (35.1) (8.5) (13.1) 60.9 (9.8) 4.5 (31.7) (17.7) (0.2) (14.2) 12.9 34.8 17.3 (15.0) 13.4

Mol (38.1) (2.5 (1.1) 36.7 (6.5) 9.6 (10.1) (20.7) (9.4) (8.7) 20.1 15.0 15.0 (5.1) 11.4

K[HHX| 2 &=0] (34.7) 7.7 8.9 28.7 (1.2) 11.8 (13.3) (22.5) (13.8) (10.5) 15.6 21.3 20.2 (12.9) 11.4

O|YUE (%)

geoldE 6.4 8.6 6.0 5.5 6.7 6.2 6.4 5.1 5.5 5.8 6.9 8.0 5.6 4.6 6.3

Mo E 8.8 11.2 10.5 9.9 10.1 8.9 11.0 8.6 8.9 9.4 10.6 11.6 9.4 8.3 10.0

KHHX| 2 &0l E 7.1 9.0 7.8 8.1 8.0 7.3 8.5 6.2 6.9 7.3 8.4 9.5 7.0 5.9 7.8

Xt=Z: 7|0tx}, O[2Hol ST 2| MRIME
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Summary financial statements
QAL CHRICHZ=EE
128 Z (M) 2013  2014E  2015E  2016E 123 Z (Mei®) 2013  2014E  2015E  2016E
o= 47,598 47,020 49,077 51,856 QS 13,472 15128 17,244 20,026
IHE 27t 37,512 37,498 38,943 41,148 SIS YA 2,311 2,838 4,605 6,683
ohES0IY 10,086 9,522 10,134 10,708 EE == 4,043 4,568 4,754 4,947
THijH| b2 | 6,909 6,794 7,043 7,390 OHERHR 2,541 2,759 2,818 3,006
gejolel (=) 3,177 2,727 3,092 3,319 T XpAR 4,331 4,716 4,817 5,138
ol 3,177 2,727 3,092 3,319 7|EbR-EXHA 245 248 250 253
&=0| X2l 94 118 190 260 HIF-SXpA 22,710 24,181 25,549 26,970
X|2Hal 1,320 1,505 1,589 1,718 SRR 9,777 9,905 10,195 10,475
7|E} 238 59 43 43 EXERpAL 10,435 11,379 12,332 13,363
MIEAISA A2 4,829 4,410 4,914 5,340 7|EH|R-SKIAt 2,498 2,898 3,022 3,132
RIS 1,012 992 1,106 1,201 RS 36,182 39,310 42,793 46,996
7120l 3,817 3,418 3,808 4,138 5 10,806 10,771 10,883 11,323
71012 (XIHF=X|E2) 3,817 3,418 3,808 4,138 OHURHF 6,956 7,000 7,150 7,626
EPS (XIBiFFXIL, #) 9,416 8,431 9,395 10,209 o122 1,641 1,540 1,479 1,421
7|EFR SEH 2,209 2,231 2,253 2,276
Z7k28&0f%! (%) 2013 2014E 2015E 2016E HISSER) 5,121 5,203 5,050 4,958
mss7HE 0.8 (1.2) 4.4 5.7 A7IZ82xM 1,700 1,611 1,312 1,069
IHES0|AUS7E (5.8) (5:6) 6.4 5.7 7 |EHHIRS 2R 3,421 3,592 3,738 3,889
giolelsvte (9.8) (14.2) 134 7.3 EREA 15927 15974 15933 16,281
g7Ie0l257tE (1.2) (10.5) 11.4 8.7 N[ BN 20,255 23336 26,860 30,715
EPS &7t2 (1.3) (10.5) 11.4 8.7 H|X[HiF=F=X|2 0 0 0 0
TEE I3 21.2 20.3 20.7 20.6 S 20,255 23,336 26,860 30,715
FHoIAE 6.7 5.8 6.3 6.4 BVPS () 49967 57,567 66,262 75,771
g7|x02E 8.0 7.3 7.8 8.0
AH2: 7|0kRL, DIZHOIABT 2IMRIME FHX| Xt2: 7|0k, OIHOIAISH 2| MRIME! FHR|
ar=ger=rr FQEXIX|®
128 ZA (M) 2013  2014E  2015E  2016E 128 ZM 2013  2014E  2015E  2016E
IYsZ 4,777 2,618 3,681 3,907 X7 |XE20[|2UE (%) 20.6 15.7 15.2 14.4
g71z0( 3,817 3,418 3,808 4,138 ZXA0IAZE (%) 11.1 9.1 9.3 9.2
FEAXMAZ] 1,201 1,258 1,306 1,347 MIXMAER 7|7 () 32.8 35.1 354 35.0
7|E 469 (978)  (1,443)  (1,566) IHERHBEEIS7 12 () 18.8 20.6 20.7 20.5
RS Y (711)  (1,079) 10 (12) IHURHR ZRH7 1ZF (L) 52.4 54.2 52.6 52.0
LN = (3,514) (1,875)  (1,270)  (1,243) Z=RIUAD/RT|RER (%) (14.9) (18.2) (24.4) (29.8)
X2MX|1E (1,035)  (1,059)  (1,178)  (1,193) O|XHEAMHHE (x) (33.8) (23.1) (16.3) (12.8)
7|EL (2,479) (815) (93) (50)
e (791) (205) (643) (585)
Cll=r= (263) 0 (284) (284)
RH=2oIE7t (ZA) 0 0 0 0
Exo|57}h (2A) (527) (205) (360) (302)
ESa 1,903 2,311 2,838 4,605
7|ds= 2,311 2,838 4,605 6,683

At=: 7|0tRE, O[HOIAISH 2IMRIME FEX|

At=: 7|OfRL, OjZHo MBS 2| MRIME F=FX|
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Recommendations
E=E EXo[A (1E 71%) USH EXjofA
BUY : 137} Cii| 227} +10% &1t OVERWEIGHT : & ZXChH| +10% Zat
HOLD : &7} LhH| S837} +10% O|LH NEUTRAL : 31 ZEX-LHH| +10% OILH
REDUCE : &7} ChH| =557 10% &=t UNDERWEIGHT : 8 =X ChH| —10% =}

o, 2E EXfol70]| oI5t +10% L2l x| 2ot 7ks

Compliance Notice

2 Xl Sxiriel SHEAIS 57| $i5io] A Tziof St5i0] BEEI= KRR OfHE Z0IE ZARIAL CHOIE 4 SISLICE 2 ZARKZ0| +28 LIS Sl AMAMED | AlziEt 016t Xiz 2 e
HIE| Q10{E] ZOIL HARS 1L SEOLE 2SS BRI 4 SIBLICE Tt Ofitat Z90E 2 X2 mHo| SHSRl0] Znjol cht B MRIAKH et SRR ARRE 4 SiELICL 5 Xizs

7RISR} EE RBKof AVE M5 ARAO| SiALICE XIR0| ARKE LIRSS Holo| iz Aalshi| disiskn Qlon|, 2iso] HEtst oteio|LL 2k 9l0| AEIISS S013

[2PAgR: ioI]

EER ERFAT 160k S5 ZigAt KA
5= et B == F=7t F= 220 == SRt &
Target Price and Recommendation Chart
7|0txt (000270 KS)
‘ ‘ Date Recommendation 12m target price
(KRW) Stock Price Target Price 2014-05-23 BUY (Initiate) 73,000
2014-07-08 BUY 68,000 (Down)
82,000 2014-07-28 BUY 68,000
2014-08-29 BUY 75,000 (Up)
77,000
72,000 _\ ,
67,000
62,000
57,000
52,000
47,000 ‘

Aug12 Feb13 Aug13 Feb14
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