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LG FX} (066570 KS) BUY 75,800 85,000
AT 7| (009150 KS) HOLD 59,600 64,000
LG O|=Ell (011070 KS) HOLD 139,000 105,000
Al2|Z2A (108320 KS) BUY 24,300 28,000
HIA (096640 KS) HOLD 6,310 7,200

(F7 €17 L 37t

E2Y ANEE £512 3 HES

(bn units)

1.8 mmmm Shipments (LHS) e Penetration (RHS)

1.6
1.4
1.2
1.0
0.8
0.6
0.4
0.2

AI=Z: Gartner, O|2{OIASH 2| MXMIE

ZZXIS, Analyst

3774 3831 jcho@miraeasset.com
HEH|

3774 1938 yongjei@miraeasset.com

71&)

- 80
L 70
L 60
L 50
L 40

- 30

- 20
2011 2013 2015E 2017E

ol

SHi= Al

|:|-7| Al XS xHI-I?:-II

- = 1 a

2Q LG FXL LG OB AlS| S T
AR 2Q14 A HEE AR AMAA AntEE Ho) 2E AAIQ] A7) AA
H2lo] ditEl= 7k, LG AGA A4 52 A9, 2Q 4H%17] dddolele A
AlS5 TR S7RRISH o] A7t R] (659 A ¥)S BhE]she 249 A9 (+65%
QoQ, —89% YoY)& F4. W LG A= AR7IHA] (5,225 <)ol H3tel=
5,301 A (+5% QoQ, +10% YoY)& ol LG 0|8l APFZIHX|(777 2 )of]
Foke 765 JUS 715 Ao 24,

-t

3Q LG At AN =5 MY

7] AYA] B 4S9 71A8TT) ddE= 7k, LG A8 7] AA mdl
Ho] £3lg Aoz et 3Q LG AAH= MCHE Al 327 9¢o]oe AMAA
(4,043 2 )E A3lek= 5,145 49 715 ZlolY, ol= 2 &7 tiH| 3% slest
A, LG ok H F A Algf ARtEE EAlo] w2 sHEl 7HsE Ak, LED
AApE4 GFoR Yol 951 AU(+24% QoQyE 4. ol A7 (911
HE Aglel= Eolv £7] o WA= 3R AHEE 3 78 271 9ol
A5 Bt 30%). AR dYolele 661 PoR =4 2 87| thiu] 166% A
o Ao, A o] 60% skeRet =2jo]m ZAAIAA(1,096 o) E sheld A

LG ZIXK066570) i< X, TP: 85,000 ¥ =X
SHE7] L2 AQ] AUEE =9 F3}, offE ofo]E 6 EAl, = BAARY] LTE A%
Y FeFor kT MC F2 0|9 HH A fdl= 7[R & &% 13T A, o
of FAF gYolele 2014 W/2015 W 247 2 29/2.3 2 4, 71 i8] 1%/4%
518F, o]AE=AAE 518 A% wet Eternal ROE £ 10.1%% 7|12 ] 0.3%
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Figure 1 SHEM ME HHZIX| 7|Y AN % SHFI HE 22

Rating  Target price (KRW) = 2014E Valuation (x) New earnings (KRWbn) Change (%)
Company New Old P/E P/B 2Q14 2014E 2015E 2Q14 2014E 2015E
LGHX} (066570 KS) BUY 85,000 85,000 13.8 141
Sales 16,169 64,041 69,246 0.0 (0.0) (0.4)
OP 530 1,991 2,297 0.0 (0.9) (4.1)
NI 279 920 1,347 0.0 (1.5) (5.2)
24T 71(009150 KS) HOLD 64,000 64,000 65.8 1.1
Sales 1,831 7,525 7,988 (2.9) (1.4) (1.7
oP 25 157 218 (22.3) (28.5) (26.5)
NI 6 72 141 (46.8) (39.8) (29.7)
LG O|&} (011070 KS) HOLD 105,000 105,000 18.2 1.8
Sales 1,559 6,503 6,970 0) (0.3)
OP 76 315 387 0.7) 3.4
NI 41 170 227 (1.6) 5.1
AZ|ZYA(108320 KS) BUY 28,000 31,000 13.7 1.3
Sales 82 402 434 (9.6) (4.5) 0.6
OP 4 32 36 (48.2) (13.8)
NI 3 29 34 (47.9) (13.8)
H kA (096640 KS) HOLD 7,200 8,200 - 0.9
Sales 65 286 242 (16.9) (5.4) (41.6)
OpP (4) (13) () 26.5 25.0 (119.0)
NI (5) (16) (7) 2.4 (0.8) (334.1)
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Company Analysis

1. LGZTIX} (066570 KS, BUY, TP: 85,000 &)
2. MAZY| (009150 KS, HOLD, TP: 64,000 &)

3. LGO|El (011070 KS, HOLD, TP: 105,000 &)
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18 July 2014
BEZX7} 85,000 & Event
BT} (17 July 2014) 75,800 &  spnby] FaAQl AUEE S0 F8L o) ofolE 6 A YRR TR Aol
Upside/downside (%) 121 AR A E3F sHIE 7IHCRE S AAARY LTE A XYjo] 243
KOSPL 202090 oA}, ofof MCHE o]0] 2AHANE 1E SiF 24,
A7HE (Ht#) 12,405
527 ZX/Z1 59,400 - 78,200
LB (iR s6.87  Lmpact
21201 K128 (4 198 MCHE: sib| St 28 Rpas)
Forecast earnings & valuation FERZAQ] AREE 429 EIlE ot Ro|EXE 9 AREY| oiv] 10% 27| 13
Fiscal year ending Dec-13 Dec-14E Dec-15E Dec-16E O AE 712 Ay AnfEE AEZLS AW 70% £V A oA} vhd 2
DS (Aloig)) 58,140 64,041 69,246 73,158 o) g o 22 2208 sy 2 ARMALS AR Olo] 1A
EETINES L) 12847 1,991.5 2,297.1 3,020.2 1‘57] [efetele] LTE_E—’_/E SHOE _O}‘l-ﬂ 3= B LTE APglgle] 24
S7120[2] (MoIR) 2227 919.9 1,347.1 1,803.5 SFE ACF T ESFE of]E ofo|E G SA|, AR AYA| SH AR A o2 T
23202 (Aoigd) 1768  902.0 1,346.7 1,892.9 Ao oAl =5 SO CLE o - B ulLo
sHe Vom0 el MRS Ay 7ol sldlol T JRSAS T ool MC S s uigo] sduct
EPS AZE (%) 913 4103 493 406 X Z7I3F oAb MC HE 2014/2015 & o]l 2AHXE 2,681/3,841 ¥o
P/E (x) 63.0 13.8 9.2 6.6 = — -
EV/EBITDA (x) 56 42 as g 1= HEI A 10/3% BkF 27,
HiE4olS (%) 0.3 0.3 0.3 0.3
P/B (x) 1.0 1.1 1.0 0.9
ROE (%) 1.9 7.5 10.1 12.7 HESZ: AEN d+7] T
SESIPHE® L B w62 sab) AgA 447 AY0R LD TV HoRe AN e 19% S7HE 18 g
Change o€PS  Decis DecisE DeciSEDecl6E g y|Za A, 47 Ol TV BuISE 4] v Sppt A 25%8 7152
B (2) 1080 5505 8680 11719 ZAo|w, UHD TV ek ARk7] tiu] 4 ) 715 0.8 Wivlt) S 34, olof 387
/4 27] GYolole 217 1,496 /1,761 RO FH(2 £7] GYol9] 1459
Performance o1 =
A 4.
(KRW) Price (LHS) Rel. to KOSPI (RHS) (%)
81,000 115
1o HA/AC B2 d|7] 21
76,000
105 - .
71,000 o OME7] AT /ool A A wlr] JQjom Z7] A mHlgo] Eokd o
66,000 o5 e ool w2 meu|y WAZEA/ AR ool TufH]E A& AdeT o
1000 w oI FF A/IAE A o 3 Aol A7)E 7HEL $7.000/t W) B
O @ T PSR A 0o 3871 HA/AC S8 %lolel 47 1183 ©441/20 44l
4, Ad 571 o8] 242 9%/13% 787 AT,
Performance iM 3M 12M ) )
HOjL0lE (%) (5.7) 3.8 46 Action and recommendation
KOSPI E|'|H| gEHTQ!E (%) (66) 2.4 (25) —%—XI‘Q—'?_:I DH—¢—, %E—$—7|' %’om% -|c->|-I|
22 AnfEE A £33 292 AR 1X2 5] MC £5 48 &2 7))
= =2 L T, oH 070 pul T [e) =
A5 23 A3 o4, o]o] MC F2 o] #Hex] aaprt 7| 4o & v
Ao 4, 2014 /2015 AR eolelE 747t 2.0 2Y/2.3 7Y R 7]E o
H] 1%/4% 3}, ©o|F4A5 saketel we} Eternal ROE += 10.1%2 7|& tiH]
Z718, Analyst 0.3ppt 3FF 274, B 2QI4 2 7|8 FF MCRE Bap|27t 948 Row sz
3774 3831 jcho@riracasset.com EAol vl . EF ROE 347 Wo| nlujsliz B:47} 85,0009 §4,
g d F7h= 2014E P/B 1.1x, ROE 7.5%°04 A Foln 7} AsolgS 12% 4.

3774 1938 yongjei@miraeasset.com
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Figure 1 LG ®X} P/B valuation
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Element Note
Sustainable COE (%) Risk—free 2.8%; beta 0.9; risk premium 6.1% 8.5
Sustainable ROE (%) 3—year average (2014~2016) 10.1
Terminal growth rate (%) 0.0
ROE—terminal growth rate)/
Target P/B () ECOE—terminaI Zrowth rate)) 12
BPS (KRW) Expectation for 2014 69,940
Fair value per share (KRW) Target P/B x BPS 85,000
At OIS 2l MXIME
Figure 2 Earnings forecast changes
(KRW bn) 1Q14 2Q14E Difference 2014E Difference
Cons. New Previous (%) Cons. New Previous (%)
Sales 14,275 15,639 16,169 16,169 0.0 61,292 64,041 64,056 (0.0)
HE 4,947 5,009 5,009 0.0 20,883 20,883 0.0
MC 3,407 4,081 4,081 0.0 17,241 17,241 0.0
HA 2,718 3,272 3,272 0.0 12,652 12,652 0.0
AC 1,220 1,763 1,763 0.0 4,900 4,900 0.0
LG Innotek 1,459 1,559 1,559 0.0 6,503 6,522 (0.3)
OP 504 522 530 530 (0.1) 1,786 1,991 2,010 (0.9)
HE 240 146 146 0.0 712 712 0.0
MC 9) 37 37 0.0 268 297 (9.7)
HA 109 115 115 0.0 443 443 0.0
AC 90 173 173 0.0 293 293 0.0
LG Innotek 63 76 77 (0.4) 315 305 3.5
OPM (%) 3.5 3.3 3.3 3.3 0.0ppt 2.9 3.1 3.1 0.0ppt
HE 4.9 2.9 2.9 0.0ppt 3.4 3.4 0.0ppt
MC (0.3) 0.9 0.9 0.0ppt 1.6 1.7 —0.2ppt
HA 4.0 3.5 3.5 0.0ppt 3.5 3.5 0.0ppt
AC 7.4 9.8 9.8 0.0ppt 6.0 6.0 0.0ppt
LG Innotek 4.3 4.9 4.9 0.0ppt 4.9 4.7 0.2ppt
NI 93 270 279 279 (0.1) 847 920 934 (1.5)
NPM (%) 0.6 1.7 1.7 1.7 0.0ppt 1.4 1.4 1.5 0.0ppt
2014E Difference 2015E Difference
Cons. New Previous (%) Cons. New Previous (%)
EPS (KRW) 4,845 5,612 5,595 (1.5) 6,826 8,229 8,680 (5.2)
BPS (KRW) 70,579 69,940 70,015 (0.1) 77,060 77,184 77,668 (0.6)
At LG TX}, Bloomberg, OZHOIAIEH 2| AMX|MIE
Figure 3 LG ZX} Historical valuation (P/E, P/B)
2008 2009 2010 2011 2012 2013 2014E 2015E
EPS KRW 2,963 13,906 8,290 (3,132) 565 5,036 5,512 8,229
BPS KRW 50,011 60,914 76,009 71,303 65,248 69,330 69,940 77,184
P/E (x) 24.7 8.5 13.9 - 130.4 63.0 13.8 9.2
high 54 .1 10.4 15.1 - 165.3 65.5
Low 23.1 4.8 10.9 - 99.4 59.9
P/B (x) 1.5 1.9 1.5 1.0 1.1 1.0 1.1 1.0
high 3.2 2.4 1.6 1.7 1.4 1.1
low 1.4 1.1 1.2 0.7 0.9 1.0
ROE (%) 14.7 30.2 11.3 (3.4) 0.8 1.9 7.5 10.1

X2: LG TAL 0]ZHoIMSE 2| Mx|ME
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Figure 4 LGZFXAI AN £H Q9F
(KRWbn) 1Q13 2Q13 3Q13 4Q13 2013 1Q14 2Q14E 3Q14E 4Q14E 2014E 1Q15E 2Q15E 3Q15E 4Q15E 2015E
Sales by division
Total sales 14,101 15,232 13,892 14,915 58,140 14,275 16,169 16,578 17,019 64,041 16,057 17,033 17,768 18,387 69,246
QoQ (%) - 8.0 (8.8) 7.4 5.5 (4.3) 13.3 2.5 2.7 10.1 (5.7) 6.1 4.3 3.5 8.1
HE 4,819 5,116 4,852 5,790 20,577 4,947 5,009 5,035 5,892 20,883 4,713 5,000 5,176 6,239 21,129
MC 3,202 3,123 3,045 3,592 12,962 3,407 4,081 5,044 4,709 17,241 4,638 4,714 5,796 5,343 20,490
HA 2,806 3,187 2,967 2,839 11,799 2,718 3,272 3,230 3,432 12,652 3,256 3,419 3,441 3,729 13,845
AE 1,217 1,734 973 720 4,643 1,220 1,763 1,098 819 4,900 1,345 1,814 1,133 831 5,123
Others 858 891 809 802 3,360 872 840 831 823 3,366 815 815 823 831 3,285
LGOI =& 1,551 1,621 1,596 1,544 6,212 1,459 1,559 1,737 1,749 6,503 1,673 1,649 1,814 1,835 6,970
Total OP 350 479 218 238 1,285 504 530 515 443 1,991 537 635 561 564 2,297
QoQ (%) - 37.1 (54.6) 9.3 5.9 111.7 5.2 (2.9) (13.9) 55.0 21.2 18.3 (11.6) 0.5 15.3
HE 11 94 124 171 400 240 146 150 176 712 201 198 161 219 779
MC 133 61 (80) (43) 71 9) 37 146 93 268 37 62 167 118 384
HA 102 122 109 83 415 109 115 118 101 443 131 120 126 109 486
AE 82 171 20 7 280 90 173 22 8 293 99 178 23 8 308
Others 6 (4) (12) (10) (20) 14 (17) (17) (16) (36) (18) (21) (24) 17 (46)
LGOI =& 16 36 56 29 136 63 76 95 81 315 87 99 108 93 387
OPM 2.5 3.1 1.6 1.6 2.2 3.5 3.3 3.1 2.6 3.1 3.3 3.7 3.2 3.1 3.3
HE 0.2 1.8 2.6 2.9 1.9 4.9 2.9 3.0 3.0 3.4 4.3 4.0 3.1 3.5 3.7
MC 41 2.0 (2.6) (1.2) 0.5 (0.3) 0.9 2.9 2.0 1.6 0.8 1.3 2.9 2.2 1.9
HA 3.6 3.8 3.7 2.9 3.5 4.0 3.5 3.7 2.9 3.5 4.0 3.5 3.7 2.9 3.5
AE 6.7 9.9 2.0 1.0 6.0 7.4 9.8 2.0 1.0 6.0 7.4 9.8 2.0 1.0 6.0
Others 0.7 (0.5) (1.4) (1.3) (0.6) 1.6 (2.0) (2.0) (2.0) (1.1) (2.2) (2.6) (2.9) 2.0 (1.4)
Pretax 177 232 139 28 577 289 372 425 306 1,392 415 479 474 428 1,796
Tax 155 77 31 92 354 196 93 106 76 472 104 120 118 107 449
NI 22 156 109 (64) 223 93 279 319 229 920 312 359 355 321 1,347
NPM (%) 0.2 1.0 0.8 (0.4) 0.4 0.6 1.7 1.9 1.3 1.4 1.9 2.1 2.0 1.7 1.9

AI2: LG AL, 0)HoIMBH 2| Mx[ME
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Figure 5 LG Xt Handset peers valuation table

Code 066570 KS AAPL US 005930 KS 2498 TT 763 HK 992 HK BBRY US
Rating BUY NR BUY NR NR NR NR
Price (KRW,US$,HKS$,NT$) 75,800 95 1,330,000 136 16.3 11.0 10.0
Market cap.(US$ m) 12,057 571,492 190,409 3,811 7,443 14,663 5,253

OP (US$ m)
2011
2012
2013
2014E
2015E

310
1,047
1,174
1,913
2,196

33,790
55,241
48,999
51,807
54,620

13,964
25,802
33,622
30,392
29,712

2,341
637
(127)
34

64

426
(200)
395
525
645

369
594
800
1,139
1,376

4,636
1,852
(900)
(420)
(194)

P/E (x)
2011
2012
2013
2014E
2015E

180.4
63.0
13.8

9.2

14.6
15.1
12.1
15.0
13.7

11.6
9.7
6.8
7.5
8.1

6.8
14.9

99.9
60.5

32.4

28.7
17.6
14.7

201
19.3
16.1
18.0
14.4

10.4
3.3

EV/EBITDA (x)
2011
2012
2013
2014E
2015E

10.8
6.2
5.6
4.2
4.5

8.3
8.6
5.5
7.4
6.6

5.3
4.9
3.4
3.0
2.5

4.6
8.5

14.5
12.2

17.2
153.2
11.3
9.6
8.0

5.2
7.0
7.3
9.8
7.9

5.8
1.6
4.2
40.6
20.9

At=: Bloomberg, DIZHOIASH 2| MX|ME
LG TAL AHETAL A2 OioMB T 2IMXIME FEXY 7 17
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=

Mirae Asset Securities



ZFI5, Analyst, 3774 3831, jcho@miraeasset.com
H&H|, 3774 1938, yongjei@miraeasset.com

Figure 6 LG FX} P/E band

LG At MIRAE AsseT”
066570 KS OI2HoNt =

Figure 7 LG ZXI P/B band
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Summary financial statements
QAL CHRICHZ=EE
128 ZA (Mg 2013  2014E  2015E  2016E 123 Z (Mei®) 2013  2014E  2015E  2016E
oHEoY 58,140 64,041 69,246 73,158 SRR 16,325 19,871 21,030 22,862
IHE 27t 44,721 48,692 52,516 54,889 SIS YA 2,645 5,795 2,568 3,516
ohES0IY 13,420 15,350 16,729 18,268 EE == 99 77 80 83
THijH| b2 | 12,135 13,358 14,432 15,248 OHERHR 7,455 7,860 10,364 10,890
gejolel (=) 1,285 1,991 2,297 3,020 T XpAR 4,839 4,839 6,706 7,046
ol 1,285 1,991 2,297 3,020 7|EbR-EXHA 1,287 1,300 1,313 1,326
&=0| X2l (323) (358) (351) (344) HIRSXHA 19,203 19,706 20,793 21,496
X|2gaol 126 (54) 0 0 R 10,342 10,850 11,582 11,910
7|E} (511) (187) (150) (151) EXERpAL 4,385 4,433 4,613 4,800
MIEAISA A2 577 1,392 1,796 2,525 7|EH|R-SKIAt 4,476 4,423 4,598 4,786
RIS 354 472 449 631 RS 35528 39,577 41,823 44,358
7120l 223 920 1,347 1,893 5 15,014 17,617 18,482 19,087
g7|=019 (X|HHFEFXIR) 177 902 1,347 1,893 OHURHS 7,736 10,233 11,055 11,617
EPS (X|tHHFFXIE, #) 1,080 5,512 8229 11,567 EEE =t 3,034 3,097 3,097 3,097
7|EFR SEH 4,244 4,287 4,330 4,373
B712&01E! (%) 2013 2014E 2015E 2016E HISSER) 7,825 8,343 8,414 8,487
IHEHS7=E 5.5 10.1 8.1 5.6 71288 6,199 6,584 6,584 6,584
H&E50|2UE7E 4.3 14.4 9.0 9.2 7 |EHHIRS 2R 1,626 1,759 1,830 1,903
FUO|AUSIHE 5.6 55.0 15.3 31.5 E e 22,839 25960 26,896 27,574
grle0ldB7E 91.3 410.3 493 40.6 X|HHZE =X | 11,739 12,647 13,958 15,814
EPS &7t2 91.3 410.3 49.3 40.6 H|X[HiF=F=X|2 950 970 970 970
TEE I3 23.1 24.0 24.2 25.0 S 12,680 13,618 14,928 16,784
FHoIAE 2.2 3.1 3.3 4.1 BVPS () 64,917 69,940 77,184 87,450
g7|x02E 0.3 1.4 1.9 26
XHE: LG ®AL, 0|20 ASH 2l MIME FHR| XH2: LG FAL, OjZHoABH 2 MAIME FHR|
ar=ger=rr FQEXIX|®
128 ZA (M) 2013  2014E  2015E  2016E 128 ZM 2013  2014E  2015E  2016E
IYsZ 2,211 5,552 114 3,999 X7 |XE20[|2UE (%) 1.9 7.5 10.1 12.7
g71z0( 223 920 1,347 1,893 ZXA0IAZE (%) 0.6 24 3.3 44
FEAXMAZ] 1,928 2,072 2,214 2,307 MOXAE S 7|7 () 31.1 27.6 30.4 34.3
7|EL 1,791 638 71 74 IHERBHSIST 12 (Y) 47.4 43.6 48.0 53.0
RS Y (1,731) 1,921  (3,518) (275) IHURHEZRH7 12 () 48.3 51.2 56.1 56.6
Exg (2,391)  (2,828) (3,304) (3,013) EXIUZ/RE7 IXH2 (%) 51.1 28.0 47.1 36.2
X2MX|1E (2,055)  (2,223) (2,522)  (2,195) O|RIEAMHHE (x) 4.0 5.6 6.5 8.8
7|EL (336) (604) (782) (819)
e 667 422 (37) (37)
Cll=r= (59) 0 (37) (37)
RH=2oIE7t (ZA) 0 0 0 0
SiH2AB 7t (H) 725 422 0 0
ESa 2,185 2,645 5,795 2,568
7|ds= 2,645 5,795 2,568 3,516

At=: LG TAL, Oj2ioMSE 2IMXIME =X

At=: LG TAL OlHo NS H 2| MRIME =R
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Upside/downside (%)
KOSPI

A7HE (Ht#)
523 E|Xf/Z|11
LLHIECHZ (M)
Q=0 X2 (%)

HOLD

64,000 =
59,600 =

7.4

2,020.90

4,452

57,200 - 86,800
26.51

16.3

Forecast earnings & valuation

Dec-13
8,257

Fiscal year ending
o= (&A2)

Aol (M) 464.0
Z7120(9 (MAR) 345.7
232009 (M) 330.2
EPS (&) 4,421
EPS MHE (%) (25.1)
P/E (x) 16.5
EV/EBITDA (x) 5.9
HE2UE (%) 1.0
P/B (x) 1.4
ROE (%) 8.6
EXUZ/RE7|RHE (%) 19.6
Change to EPS Dec-13
HEZ (7) 4,421
HEH (7) 4,421
Performance
(KRW) Price (LHS)

89,000

84,000

79,000

74,000

69,000

64,000

59,000

54,000

Jul13 Oct13

Performance

HopoiE (%)

KOSPI Ciit| Sth42E (%)

ZZXIS, Analyst

Dec-14 E Dec-15E Dec-16 E

7,525 7,988 8,815
156.7 218.2 237.5
71.7 141.4 157.1

67.7 138.6 153.9
906 1,855 2,061

(79.5) 104.7 11.1

65.8 32.1 28.9

6.2 6.0 5.9

1.3 1.3 1.3

1.1 1.1 1.1

1.7 3.4 3.7

22.2 334 35.9
Dec-14 E Dec-15E Dec-16 E
906 1,855 2,061
1,529 2,642 3,066

Rel. to KOSPI (RHS) (%)

Jan14 Apr14
iM 3M 12M
(2.0) (19.4) (29.1)
(2.9) (20.9) (36.2)

3774 3831 jcho@miraeasset.com

HEA

3774 1938 yongjei@miraeasset.com

Event
F LA APIRA 2nhEE 2se 1
7. siRtr] A A Tk JA] A 7R E okEE A

Impact

ADIEE, 72 8 =54t

A 4 SAH S AN @1 AnREE 5 ARlo] AR el ] S
WAL AR ARPEE FERFE 2014 W/2015 W ZH2F 321/333 winitl & gA1E
ol olof zhdlet / 712 B 7FEEC] 60% 5 WA FRIE B A 2ol
A&E Ay, AnEEY Bg ufEole 2014 W/2015 | Z47F 4.9 29/5.0 2o
=34, 2013 @ (5.8 2¢) oiF] E=ohd oY, AntEE a2 2 g w9
=l Ykt T

SHt7| A FHX| SFe

257] Pdolel 71 43 Zo] 249 JU(+65% Qo)L= A A (659 41¢)
£ g 313 AW, o= 2Q14 AR} AnfEE ZsleFo] 74 Winh(-18% Qo)
£ 715, ¥ FEEHEL 7] MLCC) A4k A BR8] fi&. 3 £7]/4 £7)
Adolel> 217} 661 U/506 YOz 7|E tiu| 212+ 31%/32% BFeF sk
7] A hA Z2 njnjg Aoz ot AR Y gl mElel A Al S5 T
HrRog A Aart A =528 A3 olof 3 BY] Alf AnfEE (AYA] &9,
AYA| I E 4) Aatoe BE YA 755 Hd 452 oFslE Aol shtr] A
57| aaprp FAE o4,

ARE, E71521 BEM FH2

714 ¢l IA-o|A] ESL(Electronic Shelf Label), BlX] & A5 E3Zof tf3t A% 7}
Ao Hsthy ok BESL AR 2014 | 5,600 oJ@ o SakEd 2017 | 7+
A CAGR 53%2] 1/ddME 715 . s ks 78 HE FedAE sHe=
ESL &35 w2 Z7kA7]a glon, o ujEaie 2014 |/2015 @ 1,700 <1
/3,946 A9 71d. T3 sh7] W AM3AARF EjA] HEo] Al Eshd AoR,
A Foo] bk ol ot AlAlEe] miEe] ARA|sh= HlE=2 2014 {/2015 @
i EH]52] 2%/5%°] EfshH, o]elof nA= G nu|T Ao R 4.

HIRSH &g Hp

A& U3} 53 AR & 7HE A Yol Wopx| 1l 28 HEMLCC, 7|1H) ¢
ool AAE Aow 4. d/d7 e 4Q13 1,062 oA 4Q14 1,010 Yo&
Al sFead o<l Wk, 9/l 22 4Q13 10.9 €& 7|53t o] 4Ql14 9.8 YO
2 sfehel A, 20139 o)A AA~5% nuke] FYoloES 71Sshd Ui BAAL
(MLCC: Murata, TDK, Taiyo Yuden / 7|Z: Ibiden, Shinko)= AF3AANSE 9
ol9JE0] 5% ol 7NA. ANuE HX Ff AL AoRE, F IAA P FATH
grheleta B,

Action and recommendation

B4 £X E2 e

SA0)Z F1, BRFIL 64,000 B A, AP AEE 49 £, F TR
AR AYA| EoF RRoR i AA mulglo] B Aog wdk AlAEel
it S Fashd Aol v|Ae G 24 e A= A 3 T3 A
Al sk ORIt A4 opfo A AALe] HAANE 2, st FAof w2
F A Ag FAIE Ael] W @ 7= 2014E P/B 11x, ROE 1.7%°14
A Z.

See the last page of this report for important disclosures 10
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Figure 1 &&F7| P/B valuation
2006 2007 2008 2009 2010 2011 2012 2013 2014E 2015E
AMF 7] (009150 KS)
EPS KRW 1,311 1,511 643 3,728 7,426 4,679 5,901 4,421 906 1,855
BPS KRW 23,219 25,298 25,181 33,174 44,782 45,198 50,185 53,789 53,604 54,674
P/E (x) 33.1 32.5 51.8 28.8 16.7 16.6 16.8 16.5 65.8 32.1
high 33.7 43.8 87.9 29.2 21.5 29.0 18.8 22.8
low 20.9 21.2 45.9 8.9 12.5 12.7 13.4 16.3
P/B (x) 1.9 1.9 1.3 3.2 2.8 1.7 2.0 1.4 1.1 1.1
high 1.9 2.6 2.2 3.3 3.6 3.0 2.2 1.9
low 1.2 1.3 1.2 1.0 2.1 1.3 1.6 1.3
ROE (%) 6.1 6.6 2.8 141 22.0 11.2 12.2 8.6 1.7 3.4
2Q15E BPS (KRW) 54,307
Target P/B (x) 1.2
Target Price (KRW) 64,000
X}2: Bloomberg, DO|2i0IMISH 2| AX|AIE]
Figure 2 AHZ7| AlIREY 40| 38 g
(KRW bn) 1Q14 2Q14E Change (%) 2014E Change (%)
Cons. New  Previous Cons. New  Previous
Sales 1,728 1,951 1,831 1,885 (2.9) 7,800 7,524 7,634 (1.4)
ACI 398 368 388 (5.1) 1,556 1,606 (3.1)
LCR 465 468 468 0.0 1,908 1,908 0.0
OMS 488 536 576 (6.9) 2,190 2,285 (4.2)
CDS 375 437 432 1.2 1,807 1,773 2.0
OP 15 66 25 32 (23.3) 266 157 219 (28.4)
ACI (1) 0 2 (96.7) 13 37 (65.9)
LCR 2) 7 10 (33.3) 41 66 (37.4)
OMS 10 11 13 (11.1) 57 63 (9.1)
CDS 7 7 8 (14.8) 46 53 (14.1)
OPM (%) 0.9 3.4 1.4 1.7 —0.4ppt 3.4 2.1 2.9 —0.8ppt
ACI (0.1) 0.0 0.4 —0.4ppt 0.8 2.3 —1.5ppt
LCR (0.4) 1.4 2.1 —0.7ppt 2.2 3.5 —1.3ppt
OMS 2.1 2.1 2.2 —0.1ppt 2.6 2.7 —0.1ppt
CDS 1.9 1.6 1.9 —0.3ppt 2.5 3.0 —0.5ppt
NI 4 60 6 12 (48.2) 194 72 119 (39.6)
NPM (%) 0.2 3.1 0.3 0.7 —0.3ppt 2.5 1.0 1.6 —0.6ppt
2014E Change (%) 2015E Change (%)
Cons. New Previous Cons. New  Previous
EPS (KRW) 2,497 906 1,624 (40.5) 3,616 1,855 2,145 (13.5)
BPS (KRW) 55,432 53,604 54,210 (1.1) 58,019 54,674 55,565 (1.6)

Atz a47T7|, Bloomberg, DI2{0IXS 3 2| MRIMIE]
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Figure 3 &tg%7| &Y £3
(KRWbn) 1Q13 2Q13 3Q13 4Q13 2013 1Q14 2Q14E 3Q14E 4Q14E 2014E 1Q15E 2Q15E 3Q15E 4Q15E 2015E
Sales
Total 2,043 2,385 2,118 1,710 8,255 1,728 1,831 2,026 1,940 7,524 1,824 2,015 2,093 2,056 7,988
QoQ/YoY (%) (1.5) 16.7 (11.2) (19.2) 4.7 1.1 5.9 10.7 (4.3) (8.9) (5.9) 10.4 3.9 (1.8) 6.2
ACI 478 483 483 440 1,863 398 368 415 374 1,556 351 355 388 397 1,491
LCR 498 500 499 418 1,895 195 468 493 483 1,908 497 518 542 534 2,091
OMS 617 923 682 453 2,649 128 536 603 563 2,190 493 578 573 587 2,230
CDS 450 457 424 389 1,701 75 437 485 510 1,807 481 543 559 528 2,111
oP 113 222 164 (36) 464 15 25 66 51 157 29 47 79 63 218
QoQ/YoY (%) | (21.9) 96.6 (26.2) TN (20.1) TP 64.6 165.8 (23.4) (66.3) (41.8) 58.2 70.2 (21.0) 39.3
ACI 33 53 53 2) 139 (1) 0 9 4 13 4 6 11 4 24
LCR 37 55 49 (5) 134 0 7 19 13 41 3 7 21 14 46
OMS 31 101 43 (20) 154 8 11 21 17 57 7 12 20 18 58
CDS 13 14 19 (8) 37 (8) 7 17 16 46 14 22 28 26 91
OPM (%) 5.6 9.3 7.8 (2.1) 5.6 0.9 1.4 3.3 2.6 241 1.6 2.3 3.8 3.1 2.7
ACI 6.9 10.9 10.9 (0.6) 7.5 (0.1) 0.0 2.2 1.0 0.8 1.2 1.6 2.8 0.9 1.6
LCR 7.4 11.0 9.8 (1.3) 7.1 0.7 1.4 3.8 2.7 2.2 0.7 1.4 3.8 2.7 2.2
OMS 5.0 10.9 6.4 (4.5) 5.8 1.5 2.1 3.5 3.1 2.6 1.5 2.1 3.5 3.1 2.6
CDS 2.8 3.0 4.5 (2.0 2.2 1.4 1.6 3.5 3.2 2.5 3.0 4.0 5.0 5.0 4.3
Pretax 122 223 159 (67) 436 8 8 50 30 97 21 36 82 52 192
Tax 24 57 35 (18) 90 4 2 11 8 25 10 8 18 14 50
NI 98 166 124 (49) 346 4 6 39 22 72 1 28 64 38 141
NPM (%) 4.8 6.9 5.9 (2.8) 4.2 0.2 0.3 1.9 1.1 1.0 0.6 1.4 3.1 1.8 1.8

A2 AT, olioINEE 2l Mx|ME
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Figure 4 A&7 ZZAL Valuation table

AEE T Murata TDK Taiyo Yuden Ibiden Shinko  Kyocera Yageo Nanya PCB

Code 009150 6981 6762 6976 4062 6967 6971 2327 8046
KS JP JP JP JP JP JP TT TT

Rating HOLD NR NR NR NR NR NR NR NR
Price (KRW,JPY,USD) 59,600 9,828 5,030 1,091 2,056 949 4,930 20.6 48.5

Market Cap. (US$ m) 4,327 21,812 6,422 1,295 3,056 1,264 18,341 1,511 1,045

OP (US$ m) 2011 251 907 753 103 396 54 1,824 87 101
2012 553 570 237 (102) 197 (47) 1,238 76 (96)
2013 437 710 262 60 66 36 931 98 (45)
2014E 159 1,487 572 138 246 92 1,297 132 (9)
2015E 239 1,630 662 160 287 101 1,377 - 21

P/E (x) 2011 16.6 24.0 13.9 - 19.1 47.9 12.6 10.3 12.5
2012 16.8 34.0 100,637.3 - 28.5 - 17.5 - -
2013 16.5 34.9 344.2 69.8 91.8 35.9 24.3 - -
2014E 65.8 19.7 17.3 15.7 17.9 20.4 19.0 - 53.2
2015E 321 18.0 14.6 13.1 15.3 18.5 18.0 - 27.6

EV/EBITDA (x) 2011 7.3 8.2 4.9 4.8 4.2 3.6 5.0 3.3 5.1
2012 7.5 8.8 7.2 11.3 4.6 5.9 5.9 3.6 29.6
2013 5.9 10.0 5.1 6.6 3.9 5.0 7.9 - 141
2014E 6.2 8.8 4.8 4.0 4.3 3.3 6.8 10.1 8.5
2015E 6.0 8.0 4.3 3.6 3.9 3.0 6.3 - 4.9

XI2: Bloomberg, OIZHOINEH 2]
Z AR MRS DIOINEH 2IMXIME 2RIY 78 7Y BTt 71F)

Mirae Asset Securities 13
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Figure 5 AMMZ7| P/E Band Figure 6 ~4%F7| P/B Band
(KRW '000) (KRW '000)
250
250
200 ax

i 200 -
150 Share price
3x
100 28 150 o .
50 21y are price ,
14x 100 X
0 7x
50 -
(50) 1x
(100) 0 : : ; .
2000 2002 2004 2006 2008 2010 2012 2014 2000 2002 2004 2006 2008 2010 <2012 2014
Xt2: Bloomberg, O|2HOIMSH 2| M| MIE| Xt&: Bloomberg, O[ZHOIAISE 2| MXIMIE]

Mirae Asset Securities 14
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Summary financial statements
QAL CHRICHZ=EE
128 ZA (Mg 2013  2014E  2015E  2016E 123 Z (Mei®) 2013  2014E  2015E  2016E
LIELT 8,257 7,525 7,988 8,815 KSR 2,651 2,776 2,556 2,651
&3t 6,709 6,335 6,673 7,368 = Lei=ro N s 738 757 253 106
ohES0IY 1,547 1,190 1,314 1,447 CH |2 XAt 31 32 33 34
THijH| b2 | 1,083 1,033 1,096 1,210 OHERHR 861 1,077 1,142 1,255
gejolel (=) 464 157 218 238 T XpAR 888 820 1,043 1,147
ol 464 157 218 238 7|EbR-EXHA 132 90 84 109
&=0| X2l (20) (21) (24) (22) HIF-SXpA 4,535 4,798 5,071 5,123
X|2gaol 3 (11) (11) (11) R 2,950 3,211 3,441 3,447
7|E} (1) (28) 8 8 EXERpAL 1,263 1,260 1,311 1,364
MIEAISA A2 436 97 192 213 7|EH|R-SKIAt 322 328 319 311
RIS 90 25 50 56 RS 7,185 7,574 7,627 7,774
g7lz0ld 346 72 141 157 [ 1,787 2,143 2,094 2,123
g7|=019 (X|HHFEFXIR) 330 68 139 154 OHURHS 615 800 747 821
EPS (XIBiFFXIL, #) 4,421 906 1,855 2,061 o122 897 993 993 993
7|EFR SEH 276 350 355 310
B712&01E! (%) 2013 2014E 2015E 2016E HISSER) 1,140 1,188 1,206 1,225
EAEIH 4.3 (8.9) 6.1 10.4 ==t 709 738 738 738
HES0|US7H=E 1.8 (23.1) 10.5 10.1 7|EHH|S =2 431 450 468 487
gelolelsyte (20.1) (66.2) 39.3 8.8 RS 2,927 3,330 3,300 3,348
grle0ldB7E (25.1) (79.5) 104.7 11.1 X|HHZE =X | 4,174 4,160 4,243 4,342
EPS &7t2 (25.1) (79.5) 104.7 1.1 H|X[HiF=F=X|2 84 84 84 84
iEs02E 18.7 15.8 16.5 16.4 RHEEA| 4,258 4,244 4,327 4,426
FHoIAE 5.6 2.1 27 2.7 BVPS () 53,789 53,604 54674 55947
g7|x02E 4.0 0.9 1.7 1.7
At AET7|, oiHOAIESE 2IMRIME F=EX A& aHgT7|, olioNBH 2IMRME F-EK|
ar=ger=rr FQEXIX|®
128 ZA (M) 2013  2014E  2015E  2016E 128 ZM 2013  2014E  2015E  2016E
IYsZ 867 935 628 780 X7 |XH20|2UE (%) 8.6 1.7 34 37
7101 346 72 141 157 EXOIAUE (%) 4.9 1.0 1.9 2.0
FEEXAZH] 619 725 788 805 THOXMMER 7|2 (Y) 38.2 414 426 45.3
7|et 119 18 29 30 IHERBHSIST 12 (Y) 417 47.0 50.7 49.6
RS Y (217) 121 (331) (212) IHURHEZRH7 12 () 29.3 34.3 35.3 32,5
Exg (816)  (1,016)  (1,073) (869) EXIUZ/RE7 IXH2 (%) 19.6 22.2 33.4 35.9
X2MX|1E (941) (956)  (1,000) (793) O|RIEAMHHE (x) 23.3 75 9.1 10.9
7|EL 125 (60) (73) (75)
L=t 3 137 (58) (58)
Cll=r= (79) (0) (58) (58)
RH=2oIE7t (ZA) 0 0 0 0
SiH2AB 7t (H) 124 143 0 0
ESa 684 738 757 253
7|ds= 738 757 253 106

A= A7, olioMSHE 2IMXIHE =

x|

Atz 4T71, OHoNEH 2IMRIME FFR|
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Upside/downside (%)
KOSPI

A7HES (Moi2)
523 2[x/z|n
UL (AA2)
Q=21 XI2E (%)

HOLD

105,000 &
139,000 &
(24.5)

2,020.90
3,290

75,000 - 150,000

19.76
10.5

Forecast earnings & valuation

Fiscal year ending

OhE (&1248) 6,212
Aol (M) 136.2
27120[2 (Rlo19) 15.5
SHE20(2 (M) 15.5
EPS (&) 770
EPS HEE (%) =
P/E (x) 108.6
EV/EBITDA (x) 5.2
HHE2UE (%) 0.0
P/B (x) 1.3
ROE (%) 1.2
ERIRUS/REI|XHE (%) 133.5
Performance
(KRW) Price (LHS)

161,000

151,000

141,000

131,000

121,000

111,000

101,000

91,000

81,000

71,000

Jui3 Oct13

Performance
AU (%)

KOSPI CHH| MCH2IE (%)

ZXIS, Analyst

6,503
315.5
170.3
170.3
7,653
893.3
18.2
56
0.0
1.8
10.9
73.8

Jan14

iM

(2.8)
(3.8)

3774 3831 jcho@miraeasset.com

HEA

3774 1938 yongjei@miraeasset.com

Dec-13 Dec-14E Dec-15E Dec-16 E

6,970 7,337
387.0 4257
227.0 257.4
2270 2574
9,593 10,877
25.4 13.4
145 128
4.7 4.2
0.0 0.0
16 1.4
11.9 12,0
42.1 19.7

Rel. to KOSPI (RHS) (%)

170
160
150
140
130
120
110
100

80

Apri4
3M 12M
21.8 55.2
20.4 48.1

LG O|=HEll (011070 Kks)
HIZIMIE Z217)

Event

T AR AAE SAlo] T FHEt 72 ol9] JhA, LED A7} S4 7Hizo s
2 &29] 7} A oo & F7H= 2014E P/B 1.8x, ROE 10,9%014 A, ol
ol gk LED a87]olA HAR 11391 2010 A(P/B 1.8x, ROE 16.6%) 4=

<A,

Impact

F1HiZt B2 LEIE & 243

37 F A At 2ntEES} 7HE RE S5 2438 5. shr] 5= A
AAE Sk A shb] A 2l EshE oiv] 108% Skt 75 WS .
BAF B AGEE 50% 5 Ad §AD FolT AAE EIE ASP & 2% QoQ
FeT A ololl F e 3 £71/4 7] Foleke A7 492 /547 o=
FRQ2E7] GYole] 4079 %),

LED B2 Mxt SA

3+7] AEA AJ47] YR MOCVD 7FsE-2 65%(+2ppt QOQE ‘&5 +74. 3
7] 29 ESHISE 4%z T Zolal, stoluky Bl 6%= S I
0|9} +5ppt QoQ VI A, ol F F& FUAA= 65 AAFA)em F
g, 271 AR S2A7E A5 A2 271 AR 203 Y ). 4 &£
AdA AazAo] AFEH MOCVD 782 61%2 FAE o, & F-& Fdol
o} SAPASHAIAE 2015 | Algt TV & 38 Hito] #4351 MOCVD 7hsE°]
Adsshe 2016 | AHt7|7F 2 Aoz 7,

712 B2 A g4 TY

7] 2ntEE AR AJ47] FIQeR FO-CSP F4 5 2RI EZ MSM &3}
e A7) M) 23% F7RRE 485 WWEE 4, TS AR fAlGE

40% 5% A2 o, ESE LG AR G3, &Y dxdEot 72 5 EA 33 B
o] 24 g Aoz w Yol 5% A AdE o old & =2 3
7] ol A 7] div] 4% S7I%E 394 S 715 lem 24, AEA

Y47) EA7E FER o,

Action and recommendation

AR i AER| F7t MUl

3 7] FHoloE 951 JU(+24% Qo= 7. T A At AntEE EA],
AEA Q7] avtz 27] AF AWAAZE A4 ol E]E A&E= MOCVD 7+
5B A50R LED B2 A7t S50 2014 W A7 3Yelol 3155 o9l
(+132% YoY)o& /|A1® A, sAet Az o)F 3717k 67% A5e] wet 57}
20149 AA RA 7S i Rk siohar ek | 27k 2014E P/B 1.8x
ROE 10.9%014 A Fo]m, oli= LED &37]o]A}, Ay HElE el 2010 |
ool gt (P/B 1.8x, ROE 16.6%)0ll <-4, ®3t 5= aZAto]z HBARRI LG A
A7F 2014E P/B 11x, ROE 7.5%°14 A Adeds L3S o, SA] il
o[ A wjg Wtttk olof 7|& FAPA FH, HES7F 105,000 € A

s

See the last page of this report for important disclosures 16
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Figure 1 LG O|.=Ell P/B valuation
Element Note
Sustainable COE (%) Risk—free 2.8%; beta 1.1; risk premium 6.1% 8.9
Sustainable ROE (%) 3—year average (2014~2016) 11.6
Terminal growth rate (%) 0.0
(ROE—terminal growth rate)/
Target P/B (x 1.3
¢ ) (COE—terminal growth rate)
BPS (KRW) Expectation for 2014 75,845
Fair value per share (KRW) Target P/B x BPS 105,000
X2 O[2HoABSH 2| MR IMIE]
Figure 2 LG O|=®! P/E band Figure 3 LG O|'=Ell P/B band
(KRW '000) (KRW '000) Share price
280 Share price 250
48x
200
2.8x
180 36x
/ 24x 150
80 2.1x
P 12x
(20) - 100 V\/ 1.4x
50
(120) 0.7x
(220) - %008 2000 2010 2011 2012 2013
2008 2009 2010 2011 2012 2013

Xt&: Bloomberg, OI2HOIMSH 2| MX|MIE]

XI2: Bloomberg, O|2ZHOIMIS R 2| MX|MIE]
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Figure 4 LGO|-H AF F£H Qof
(KRWbn) 1Q13 2Q13 3Q13 4Q13 2013 1Q14 2Q14E 3Q14E 4Q14E 2014E 1Q15E 2Q15E 3Q15E 4Q15E 2015E
Sales by division
Total sales 1,551 1,521 1,596 1,544 6,212 1,459 1,559 1,737 1,749 6,503 1,673 1,649 1,814 1,835 6,970
QoQ (%) (4.6) (1.9) 4.9 (3.2) 16.8 (5.5) 6.8 11.5 0.7 4.7 (4.3) (1.4) 10.0 11 7.2
LED 257 316 286 244 1,103 264 289 284 241 1,077 263 289 283 240 1,076
DN 178 174 178 173 702 181 174 177 171 702 180 176 180 175 712
Camera 642 557 620 705 2,523 586 622 713 842 2,763 721 654 772 893 3,040
PCB 388 388 428 332 1,537 354 387 475 406 1,621 419 436 483 429 1,767
AM 87 89 86 86 349 85 86 89 89 349 90 92 95 97 375
Total OP 16 36 56 29 136 63 76 95 81 315 87 99 108 93 387
QoQ (%) 150.8 125.7 56.1 (48.1) 76.2 118.5 21.2 24.3 (14.9) 131.9 8.1 13.4 8.7 (13.7) 22.7
LED (39) (32) (29) (37) (135) (27) (20) (7) (6) (59) (5) (3) 0 2 (6)
DN 6 9 10 9 34 16 15 11 9 51 14 14 12 9 48
Camera 26 26 37 44 132 38 41 49 55 183 47 43 53 58 201
PCB 20 28 35 12 94 32 38 39 21 131 28 42 40 23 133
AM 2 5 3 1 11 4 3 2 1 10 4 3 2 1 10
OPM (%) 1.0 2.3 3.5 1.9 2.2 4.3 4.9 5.5 4.6 4.9 5.2 6.0 5.9 5.1 5.6
LED (15.0) (10.0) (10.0) (15.0) (12.3) (10.2) (7.0) (2.3) (2.4) (5.5) (2.0) (1.0 0.0 1.0 (0.5)
DN 3.6 5.1 5.5 5.1 4.8 8.6 8.5 6.0 5.5 7.2 7.7 8.0 6.5 5.0 6.8
Camera 4.0 4.6 6.0 6.2 5.2 6.5 6.6 6.9 6.5 6.6 6.5 6.6 6.9 6.5 6.6
PCB 5.1 7.2 8.1 3.5 6.1 9.2 9.8 8.3 5.2 8.1 6.7 9.6 8.4 5.2 7.5
AM 2.7 5.4 3.0 1.6 3.2 4.5 3.6 2.6 1.4 3.0 4.3 3.4 2.3 1.2 2.8
Pretax (10) 7 30 (4) 22 35 53 75 70 232 53 77 87 75 291
Tax (3) (0) 1 9 6 18 12 16 15 62 12 17 19 17 64
NI (7) 29 (13) 16 16 41 58 54 170 41 60 67 58 227
NPM (%) (0.4) 0.5 1.8 (0.8) 0.3 1.1 2.7 3.3 3.1 2.6 2.5 3.6 3.7 3.2 3.3
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Figure 5 LG O|.El ZAZYA} Valuation table
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Code 011070 KS 009150 KS 6981 JP 6762 JPO CREE US 7282 JP
Rating HOLD HOLD NR NR NR NR
Price (KRW,JPY,USD) 139,000 59,600 9,828 5,030 49 2,085
Market Cap. (US$ m) 3,200 4,330 21,814 6,423 5,968 2,671

OP (US$ m)

2011 (39)
2012 69
2013 125
2014E 306
2015E 384

251
553
437
159
239

907
570
710

1,487
1,630

753
237
262
572
662

171

43
180
243
347

350
259
444
405
444

P/E (x)

2011 -
2012 -
2013 108.6
2014E 18.2
2015E 14.5

16.6
16.8
16.5
60.0
27.4

24.0
34.0
34.9
19.6
17.9

13.9
100,637.3
344.2
17.3

14.6

25.3
57.2
29.8
25.0
19.9

13.1
23.2
13.2
11.4
10.3

EV/EBITDA (x)

2011 8.4
2012 6.3
2013 5.2
2014E 5.6
2015E 4.7

7.3
7.5
5.9
6.1
5.7

8.2
8.8
10.0
8.7
8.0

4.9
7.2
5.1
4.8
4.3

9.4
11.3
16.1
12.9
10.0

3.2
3.5
3.8
3.3
3.0

XI=Z: Bloomberg, O]2fof|Al
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Summary financial statements
QAL CHRICHZ=EE
128 ZA (Mg 2013  2014E  2015E  2016E 123 Z (Mei®) 2013  2014E  2015E  2016E
LIELT 6,212 6,503 6,970 7,337 KSR 2,007 2,430 2,841 3,341
IHE 27t 5,522 5,601 5,954 6,250 SIS YA 400 447 920 1,323
ohES0IY 690 902 1,016 1,088 EE == 3 2 2 2
THijH| b2 | 554 587 629 662 OHERHR 1,164 1,341 1,250 1,300
Zejolel (XH) 136 315 387 426 THILRFAL 376 575 603 650
ol 136 315 387 426 7|EbR-EXHA 64 65 66 66
&=0| X2l (93) (72) (69) (69) HIRSXHA 2,574 2,501 2,369 2,233
X|2gaol 0 0 0 0 R 2,105 2,025 1,875 1,721
7|E} 1) (12) (27) (27) EXERpAL 4 4 4 4
MIEAISA A2 22 232 291 330 7|EH|R-SKIAt 466 472 490 508
RIS 6 62 64 73 RS 4,581 4,931 5,210 5,574
g7lz0ld 16 170 227 257 [ 1,629 1,947 1,995 2,097
g7|=019 (X|HHFEFXIR) 16 170 227 257 OHURHS 816 1,054 1,100 1,200
EPS (X|Hi=FXI2, &) 770 7,653 9,593 10,877 ==yl 633 710 710 710
7|EFR SEH 181 183 185 186
B712&01E! (%) 2013 2014E 2015E 2016E HISSEM 1,635 1,189 1,193 1,198
HEUSIHE 16.8 4.7 7.2 5.3 7S8R 1,527 1,063 1,063 1,063
HES0|US7H=E 22.8 30.8 12.6 7.1 7|EHH|S =2 108 126 130 135
gelolelsyte 76.1 131.7 22.7 10.0 HEA 3,264 3,136 3,188 3,295
g71z0/2B7tE =¥l 996.0 333 13.4 PN[:E==SN]E] 1,317 1,795 2,022 2,279
EPS &7t8 EX 893.3 254 13.4 HIX ==X 12 0 0 0 0
ES0|2UE 11.1 13.9 14.6 14.8 RHEEA| 1,317 1,795 2,022 2,279
FHoIAE 2.2 4.9 5.6 5.8 BVPS () 65287 75845 85439 96,316
g7|x02E 0.3 2.6 3.3 35
XHE: LG 0|, mj2Hol S E 2IMRIME] FHX| X2 LG 0|8, D20 AEH 2 MRIME] EH%|
a FREXIX|E
128 ZA (M) 2013  2014E  2015E  2016E 128 ZM 2013  2014E  2015E  2016E
IYsZ 436 275 832 722 X7 |XE20[|2UE (%) 1.2 10.9 11.9 12.0
7101 22 189 227 257 EXOIAUE (%) 0.3 3.6 45 4.8
FEAXMAZ] 529 513 490 455 MOXAE S 7|7 () 25.1 26.7 30.8 31.2
7|Et 57 (293) 5 5 IHEABEI47 12 (L) 67.9 70.3 67.9 63.4
2TR=EEL (172) (134) 110 4 OHURHE A7 | ZH () 56.8 52.5 56.4 57.2
Exg (405) (444) (358) (319) EXIUZ/RE7 IXH2 (%) 133.5 73.8 421 19.7
AE2HX|IE (366) (391) (300) (260) O|XtEAHHE (x) 15 4.4 5.6 6.2
7|EL (39) (53) (58) (59)
e 16 216 0 0
=2 0 0 0 0
AHEIBT (Hd) 0 300 0 0
Exo|57}h (2A) 16 (84) 0 0
ESa 353 400 447 920
7|ds= 400 447 920 1,323

At=: LG O|:=H, O[2HoMSH 2| MR|MEf FHX|

At=: LG O|:=H, Do MBH 2 MR|ME FFX|
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Target price lowered
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=HE3I}

SRHZ=7} (17 July 2014)

Upside/downside (%)
KOSDAQ

A7HE (Ht#)
523 E|Xf/Z|11
LLHIECHZ (M)
Q=0 X2 (%)

BUY

28,000 =
24,300 =

15.2
558.94

395

20,900 - 27,300
7.69

27.4

Forecast earnings & valuation

Fiscal year ending Dec-13
o= (&A2) 410
F0[2 (M) 34.2
F7120(2 (Mf?) 33.0
232009 (M) 33.0
EPS (®) 2,028
EPS MEE (%) (21.2)
P/E () 11.8
EV/EBITDA (x) 5.7
HE2UE (%) 2.5
P/B (x) 1.4
ROE (%) 12.4
EXUZ/RE7|RHE (%) (62.5)
Change to EPS Dec-13
HEZ (7) 2,028
HEH (7) 2,028
Performance
(KRW) Price (LHS)

28,000

27,000

26,000

25,000

24,000

23,000

22,000

21,000

20,000

Jul13 Oct13

Performance

HopoiE (%)

KOSDAQ CHH| AtH4~2lE (%)

ZZXIS, Analyst

Dec-14 E Dec-15E Dec-16 E

402 434 470
32.0 36.3 38.8
29.0 34.3 36.6
29.0 34.3 36.6
1,780 2,108 2,250
(12.2) 18.4 6.7
13.7 11.5 10.8
6.1 4.8 4.2
2.5 2.5 2.5
1.3 1.2 1.1
10.1 11.1 11.0
(59.3) (62.4) (62.4)
Dec-14 E Dec-15E Dec-16 E
1,780 2,108 2,250
2,063 2,219 2,325
Rel. to KOSDAQ (RHS) (%)
135
130
125
120
115
110
105
100

95

90

Jan14 Apr14

iM 3M 12M
(10.1) 3.0 13.5
(14.1) 4.2 10.4
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Figure 1 AI2|29¥A P/E valuation

Target P/E (x) 15.4 (2014E P/E H|O{ H: Realtek, Novatek, Richtek)
2014E EPS (KRW) 1,780
Target price (KRW) 28,000
A= 0lHofAISE 2RI
Figure 2 AE|2HA FH HY
(KRW 100m) 1Q14 2Q14E Change 2014E Change
Cons. New Previous (%) Cons. New Previous (%)
Sales 890 908 818 904 (9.5) 4,165 4,017 4,208 (4.5)
COG 519 331 419 (21.0) 1,906 1,994 (4.4)
COF 162 269 258 4.2 427 492 (13.3)
T—con 101 110 116 (5.8) 482 480 0.5
PMIC 12 34 26 30.2 106 124 (14.0)
OP 69 72 39 76 (47.8) 374 320 372 (14.0)
OPM (%) 7.8 8.0 4.8 8.4 —3.5ppt 9.0 8.0 8.9 —0.9ppt
81 69 34 65 (47.9) 351 290 336 (13.7)
NI 9.1 7.6 41 7.2 —3.1ppt 8.4 7.2 8.0 —0.8ppt
NPM (%) 890 908 818 904 (9.5) 4,165 4,017 4,208 (4.5)
2014E Change 2015E Change
Cons. New Previous (%) Cons. New Previous (%)
EPS (KRW) 2,160 1,780 2,063 (13.7) 2,421 2,108 2,219 (5.0)
BPS (KRW) 18,750 18,170 18,453 (1.5) 20,642 19,677 20,071 (2.0)
X=: H2|22A, Boomberg, OIZHOIMSH 2| Mx|MIE
Figure 3 A2|ZRIA Historical valuation
2010 2011 2012 2013 2014E 2015E
A2[Z2 A (108320 KS)
EPS KRW 2,487 2,047 2,574 2,028 1,780 2,108
BPS KRW 12,532 13,604 15,797 16,971 18,170 19,677
P/E (x) 13.5 15.2 8.7 11.8 13.7 11.5
high 15.5 20.2 14.2 12.6
low 9.5 7.2 8.2 10.7
P/B (x) 2.7 2.3 1.4 1.4 1.3 1.2
high 3.1 3.0 2.3 1.5
low 1.9 1.1 1.3 1.3
ROE (%) 27.3 15.7 17.5 12.4 101 1141

Rz de2lZEA, ol{oMSH 2l MRIME
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Figure 4 Al2|Z¥A AN Z=F
(KRW 100m) 1013 2Q13 3Q13 4Q13 2013 1Q14 2Q14E 3Q14E 4Q14E 2014E 1Q15E 2Q15E 3Q15E 4Q15E 2015E
'E\spdiiit';ad 20 15 14 26 74 16 13 14 22 65 18 15 16 24 73
Sales
Total 929 867 1,046 1,252 4,094 873 873 818 1,032 4,017 1,062 922 1,086 1,272 4,343
QoQ/YoY (%) (27.1) 6.7) 20.6 19.7 (13.3) (30.3) (30.3) (6.3) 26.3 (1.9) (18.0) (13.1) 17.8 171 8.1
COG 460 387 589 809 2,245 433 433 331 471 1,906 489 324 496 696 2,004
COF 286 263 259 243 898 258 258 269 249 427 220 247 231 197 324
T—con 111 141 111 113 477 99 99 110 133 482 132 112 119 124 487
PMIC 33 21 19 16 66 28 28 34 21 106 21 30 19 21 91
Others 14 17 17 21 69 20 20 19 18 74 17 16 15 15 62
/outs?uoryo?rlg 25 37 50 50 161 35 35 40 40 155 40 40 40 40 160
oP 55 53 83 152 343 71 39 82 128 320 86 63 85 129 363
QoQ/YoY (%) (42.8) (3.9) 57.2 83.3 (22.7) (53.4) (44.5) 107.9 56.4 (6.3) (33.0) (26.4) 34.6 51.5 13.4
OPM (%) 5.9 6.1 7.9 12.1 8.4 8.1 4.8 7.9 9.9 8.0 8.1 6.9 7.8 10.1 8.4
Pretax 69 68 93 163 393 62 51 94 142 349 99 76 08 145 418
Tax 0 14 4 46 63 0 17 0 42 59 0 31 0 43 75
NI 69 54 89 117 330 62 34 94 100 290 99 45 98 101 343
NPM (%) 7.5 6.3 8.5 9.4 8.1 7.0 4.1 9.1 7.7 7.2 9.3 4.9 9.0 8.0 7.9

X2 dalZeA, oioAsd 2| MRIME
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Figure 5 Az|Z¥A ZZAL Valuation

Code 108320 KS 2379 TT 3034 TT 6703 JP BRCMUS  NVDAUS 6286 TT
Rating BUY NR NR NR NR NR NR
Price 24,300 94 148 215 38.4 19 182
(US$,NT$,JPY, KRW) ’

Market cap. (US$ m) 384 1,578 2,993 1,503 21,797 10,797 901

OP (US$ m) 2011 23 47 135 74 1,068 199 59
2012 39 78 168 152 852 648 64
2013 31 84 183 163 943 648 51
2014E 31 97 236 282 1,613 735 61
2015E 36 87 267 303 1,772 802 76

P/E (x) 2011 15.1 13.7 12.3 - 16.5 41.0 12.2
2012 8.4 13.5 16.0 390.6 22.9 15.4 14.8
2013 11.8 13.3 15.6 6.8 23.6 13.5 15.0
2014E 13.7 14.5 14.3 9.5 15.1 17.2 17.3
2015E 11.5 15.9 12.8 9.0 13.0 15.8 14.4

EV/EBITDA (x) 2011 11.9 5.0 8.5 7.7 9.5 29.9 7.7
2012 4.2 5.9 11.2 7.5 13.0 7.1 10.4
2013 5.7 10.5 9.9 11.4 10.6 4.5 9.9
2014E 6.1 9.7 10.5 - 11.2 9.7 10.9
2015E 4.8 9.7 9.1 - 8.3 8.6 9.2

Xt Bloomberg, OIZHOAIS A 2| MXIME]

T HElEEA X2 OioMEE 2IMXME FEXY TE 7Y Bt 7IF)
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Figure 6 AZ|IZR)A P/E band Figure 7 4l2|29A P/B band

(KRW) (KRW) .

45,000 - Share price 50,000 - Share price

40,000 45,000 - 5 ax

35.000 40,000 -
35,000 - 2.0x

30,000
30,000

25,000 1.6x
25,000

20,000
20,000 1 2

15,000 - 15,000

6x
10,000 T . . . . 10,000 T . .
10—Jun 11—Mar 11-Dec 12—Sep 13—Jun 14—Mar 10—Jun 11—-Mar 11-Dec 12—-Sep 13—Jun 14—Mar

Xt&: Bloomberg, O[ZHOIAIZSH 2| MX|MIE]

XtZ: Bloomberg, O[ZHOAMSH 2| AMX|/HIE]
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Summary financial statements
QAL CHRICHZ=EE
128 Z (M) 2013  2014E  2015E  2016E 123 Z (Mei®) 2013  2014E  2015E  2016E
o= 410 402 434 470 QS 302 362 383 418
&3t 338 332 357 387 = Lei=ro N s 105 57 77 88
ohES0IY 72 70 78 84 EE == 67 118 123 128
THoHb bRt [H| 38 38 41 45 OHERHR 91 136 134 148
ol (=) 34 32 36 39 YT XpAE 31 42 42 46
ol 34 32 36 39 7|EbR-EXHA 7 7 8 8
&0|xpEY 5 5 5 6 HISSXH 45 38 39 41
X|2gaol 0 0 0 0 R 16 17 19 21
7|E} 0 @) 0 0 EXERpAL 15 6 7 7
MIEAISA A2 39 35 42 45 7|EH|R-SKIAt 14 15 14 14
RIS 6 6 7 8 RS 347 400 423 459
g7lz0ld 33 29 34 37 [ 70 103 101 111
g7|=019 (X|HHFEFXIR) 33 29 34 37 OHIRH 64 97 96 105
EPS (XIBiFFXIL, #) 2,028 1,780 2,108 2,250 ot |2 88 0 0 0 0
7 [EtR-S 2 6 6 6 6
Z712&0FE! (%) 2013  2014E  2015E  2016E HISEEY 1 1 1 1
mss7HE (13.3) (1.9) 8.1 8.3 71288 0 0 0 0
HES0|US7H=E (7.8) (2.6) 10.8 7.6 7|EHH|S =2 1 1 1 1
giolelsvte (22.8) (6.3) 134 6.8 ERE7 7 104 103 112
grle0ldB7E (21.2) (12.2) 18.4 6.7 X|HHZE =X | 276 296 320 347
EPS 57t (21.2) (12.2) 18.4 6.7 HIX|HH X |5 0 0 0 0
ES0|2UE 17.6 17.4 17.9 17.8 AHREA 276 296 320 347
FHoIAE 8.3 8.0 8.4 8.2 BVPS () 16,971 18,170 19,677 21,327
g7|x02E 8.1 7.2 7.9 7.8
XHE: ARIZYA, j2olASH 2IMRIME FHX| X2 ARIZYA, D[S 2IMRIME FHR|
ar=ger=rr FQEXIX|®
128 ZA (M) 2013  2014E  2015E  2016E 128 ZM 2013  2014E  2015E  2016E
IS 30 9 40 32 XI7|XH2O0|UE (%) 12.4 10.1 11.1 11.0
7101 33 29 34 37 EXOIAUE (%) 9.6 7.8 8.3 8.3
FEERAMZH 4 4 4 4 HOXHARR 7|7 (L) 32.7 33.5 35.4 34.0
7|Et (6) 2 0 HEEE|7 (2t (Y) 78.3 103.3 113.6 109.4
2XESL (1) (26) 1 (8) OHURHE A7 | ZH () 57.6 73.3 81.0 779
Exst= (26) (58) (10) (1) EXIUB/AZ |KHE (%) (62.5) (59.3) (62.4) (62.4)
X2MX|1E (4) (4) (5) (5) O|XHEAMHHE (x) (7.0) 6.7) (6.8) (6.8)
7|Et (22) (54) (6) (6)
eSS (14) 0 (10) (10)
=2 (10) 0 (10) (10)
RH=2oIE7t (ZA) 0 0 0 0
SiH2AB 7t (H) 0 0 0 0
ESa 115 105 57 77
e 105 57 77 88

Az delZeA, oljodsd 2IMRIE SR

Az Hel2dA, oo S 2RI =R
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Target price lowered

Korea / Handsets

18 July 2014 HOLD

2EX7} 7,200 2
SRHZETF (17 July 2014) 6,310 &
Upside/downside (%) 14.1
KOSDAQ 558.94
A7t (AMeid) 113
523 z|x/z0 6,060 - 14,200
LLHIECHZ (M) 1.99
Q=0 X2 (%) 3.2

Forecast earnings & valuation

Fiscal year ending Dec-13 Dec-14 E Dec-15E Dec-16 E

oo (&%) 794 286 242 327
0| (M) 32 (12.6) 1.2) 2.8
71202 (Mef?) (16.1) (15.9) (6.6) (3.2)
232009 (M) (16.1) (15.9) (6.6) (3.2)
EPS () (895) (883) (365) (180)
EPS HEE (%) =™ RS ESH| e=py|
P/E (x) (10.8) (7.2) (17.3) (35.2)
EV/EBITDA (x) 12.8 110.0 13.8 11.9
HHE-2UE (%) 0.0 0.0 0.0 0.0
P/B (x) 1.2 0.9 0.9 0.9
ROE (%) (10.5) (11.5) (5.2) (2.6)
EXIAZ/RET|RHE (%) 39.5 34.6 41.0 58.5
Change to EPS Dec-13 Dec-14E Dec-15E Dec-16 E
HAS () (895) (883) (365) (180)
AN () (895) (888) 154 521
Performance
(KRW) Price (LHS) Rel. to KOSDAQ (RHS) (%)
14,800 110
13,800 100
12,800
11.800 %0
10,800 80
9,800 70
8,800
7:800 60
6,800 50
5,800 40
Jul3 Oct13 Jan14 Apri4
Performance iM 3M 12M
Heh2UE (%) (14.0) (37.8) (55.5)

KOSDAQ CfiH| Afth4olE (%)  (17.9) (36.6)  (58.6)
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Event
F AR AR AntEE whl =3} JFo = siRb] EjX] IC, HA| e &5
F2 71 ol 2k A,

Impact

Z DAL ADIEE MF E3

T AR AR et AE w7E 343] w3HESE 2 27] AnEE/HE
SIPC Eobaye 74 vt Sulntti= 7 27] ojv] 242} 18%/38% 2. EJF A
o] AIRAT thENIFL 28] 712 90%E AAT A0R 27, shiby] AnlEE
AdA 447) AJNE B, 3 £7) AAA AnhEE gl PC Bk
AW o] 22k 8%/17% AT ACR AP 2014 W 3 1A} ATIEE S8} 714
o 7% sk 2T et 3 1)/4 Ho) Gole] 2HAS A2 50%/29% 1
24, 27 9% AL A4" Ao Wk

EIXIIC: Y st =H

R B2 IC F22 71 i3t ol A Aot sdof AT Aoz A% 4
A AYA] S, RE Wdos £ AMA AYEA AES AS & AR
7. AR FA7E AntEE 2Relflole ofEW, Aol s ofyzt ofw]A]
 AFEA S A 3EA AEE 7 ST AL oA ol 2014 d SAF
O} AR FEHRES 9% ol BAE Aolal, ¥ viEdl2 680 AA(-51%

YoY)o= ok A,

—

ofi

>

4

o] 2014 & AR GIF 24§ AMPEE So1g2 Ad tiH] 66% 4
23 16 RIS 7|5 Aoz 24, GIF A8E2 5% =3 A, 44 2l
Ql GFF E2] 3 23} @4l x|&Hel wieh GFF 7140 43| stk ol &
gt GFF AI7F 2=401E A5l 25 Fdgel oheh GFF Al #2 20~30

2 .ol GIF AlF ARzt AbdAo] 4, 2014 | &5 F
& ENE 2,177 A U(-67% YoY)o.= 4.

Action and recommendation

EXlol B2 |X|, SEFIH 7200 ¥ 5

F A} AnkEE gl Eole Sale] A% 23S sk 2014 W/2015 9 9
ojelS 717t —126 9 Y/-12 U= 7]E(-101 9 91/63 2 ¢) thH] slaF 275k,
7] FAATE A% ofon BAH FUE 4. 2015 ol AR A
&4 Aol wet Target P/BE 7]& 1.2x (20138 P/B)olA 1.0x & 20% 8l3F =
%, B3 7,200 9 AL F7Hs G S 23k 5] A7) S}
A5 A3k 4= gtk wet @ F7h= 2014E P/B 0.9x, ROE —11.5%014 A& 3.

i}
5
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Figure 1 HmtA P/B valuation

2009 2010 2011 2012 2013 2014E 2015E
HutA (096640 KS)
EPS KRW 1,107 2,268 878 789 (895) (883) (365)
BPS KRW 6,188 7,998 8,201 8,969 8,132 7,250 6,885
P/E (x) 19.8 12.8 28.9 34.3 - - -
high 19.6 13.5 57.5 36.7 -
low 15.6 6.9 17.7 21.1 -
P/B (x) 8.5 3.6 3.1 28.1 1.2 0.9 0.9
high 3.5 3.8 6.2 3.0 3.4
low 2.8 2.0 1.9 3.2 1.1
ROE (%) 29.7 31.2 10.9 9.2 (10.5) (11.5) (5.2)
2014E BPS (KRW) 7,250
Target P/B (x) 1.0
Target Price (KRW) 7,200
XI=: Bloomberg, O|2HOIAIZS R 2| AMX|MIE
Figure 2 HmotA P/E band Figure 3 HOotA P/B band
(KRW) (KRW)
80,000 Share price 60,000 - Share price
60,000 50,000
40,000 40,000

4.7x
30,000 A
r\\ \\/\\ Mf\ 3.4x
20,000 w\] . VAN
. v .
32x w 2.1x
24x
(20000) 16x 10,000 -

8x 0.8x

20,000

(40000) 0 ‘
2010 2011 2012 2013 2014 2010 2011 2012 2013 2014

At=Z: Bloomberg, OI2HOMISH 2| MX|HIE At=Z: Bloomberg, O|2HOIMISH 2| MX|MHIE
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Figure 4 HotA AM FH
(KRW100m) 1Q13 2Q13 3Q13 4Q13 2013 1Q14 2Q14E 3Q14E 4Q14E 2014E 1Q15E 2Q15E 3Q15E 4Q15E 2015E
Sales
Total 1,591 1,847 2,599 1,912 7,943 901 650 677 629 2,857 554 599 597 667 2,416
QoQ/YoY (%) 0.6 16.1 40.7 (26.4) 107.3 (52.9) 16.9 17.7 16.4 (64.1) (12.0) 8.1 (0.3) 11.6 (15.4)
Chip 517 347 322 197 1,383 163 169 176 171 680 154 173 175 182 685
DPW 630 1,219 1,983 1,508 5,340 631 430 444 401 1,906 145 95 23 24 1,515
GFF 444 282 294 207 1,226 107 50 58 57 272 54 53 57 52 216
oP (26) (39) 44 52 32 (29) (35) (35) (27) (126) (12) (6) (1) 7 (12)
QoQ/YoY (%) TP RN TP 17.% (87.3) TN RN RN RN TN (56.5) (50.2) (79.0) (662.2) RN
OPM (%) (1.6) (2.1) 1.7 2.7 0.4 (3.2) (5.5) (5.1) (4.3) (4.4) (2.1) (1.0) (0.2) 1.0 (0.5)
Pretax (30) (50) 16 (132) (197) (26) (56) (55) (47) (183) (17) (26) (21) (13) (78)
Tax 0 (14) 2 (21) (37) 0 9) 9) (7) (25) (3) (4) (3) (2) (12)
NI (30) (37) 17 (112) (161) (26) (47) (46) (40) (159) (14) (22) (18) (11) (66)
NPM (%) (1.9) (2.0) 0.7 (5.8%) (2.0) (2.9) (7.3) (6.8) (6.3) (5.6) (2.6) (3.7) (3.0) (1.7) (2.7)

Xz WOtA, 0ol AMEH 2| MAIME]
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Figure 5 HmA ZAZYA} Valuation table

WA

096640 KQ

/
MIRAE ASSET
LE L ES]

Code ATML US CY UsS SYNA US 3622 TT 3673 TT
Rating NR NR NR NR NR
Price (KRW,US$,NT$,JPY) 9.0 10.3 84.2 29.4 237
Market Cap. (US$ m) 3,768 1,626 3,034 148 2,608

OP (US$ m) 2011 372 126 73 14 555
2012 75 (13) 68 (3) 686
2013E 70 (43) 99 (22) 337
2014E 188 98 241 (24) 181
2015E 274 128 285 1 299

P/E (x) 2011 12.2 20.2 13.7 221 8.2
2012 43.7 394.1 17.7 - 111
2013E 61.4 - 13.5 - 8.0
2014E 20.3 20.1 16.4 - 18.5
2015E 14.2 15.7 13.9 36.2 11.5

EV/EBITDA (x) 2011 7.2 13.6 7.1 5.5 5.6
2012 16.6 43.5 8.2 7.2 7.2
2013E 211 307.2 8.5 4.0 4.9
2014E - 12.6 - 25.1 8.9
2015E - 10.4 - 2.0 6.7

XIZ: Bloomberg, O|ZHOIMIZS R 2| MX|MIE]
ZFgmA AN o)HoMSH SIMXIME FYRY 7 7Y Bt 7IF)

Mirae Asset Securities
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Summary financial statements
QAL CHRICHZ=EE
128 Z (M) 2013  2014E  2015E  2016E 123 Z (Mei®) 2013  2014E  2015E  2016E
o= 794 286 242 327 QS 180 138 137 150
IHE 27t 760 278 226 301 SIS YA 41 49 44 24
ohES0IY 34 8 16 26 EE == 0 0 0 0
THijH| b2 | 31 20 17 23 OHERHR 49 29 31 42
geold (=) 3 (13) ™) 3 THILRFAL 84 54 57 78
ol 3 (13) 1 3 7|EbR-EXHA 6 6 6 6
&=0| X2l 3) (3) (3) (3) HIF-SXpA 143 129 125 125
X|2gaol ) 0 0 0 R 111 95 90 88
7|E} (17) 3) (3) (3) EXERpAL 15 15 16 17
MIEAISA A2 (20) (18) (8) 4) 7|EH|R-SKIAt 17 18 19 20
RIS 4) ) 6] ™ RS 323 267 262 275
g7le0lY (16) (16) 1) (3) [ 155 114 117 132
71012 (XIHF=X|E2) (16) (16) (7) (3) OHURHF 76 39 41 56
EPS (X|HHF=FX|&, #) (895) (883) (365) (180) o122 77 73 73 73
7 [EtR-S 2 3 3 3 3
=7l2anlE! (%) 2013  2014E  2015E  2016E HISEEY 22 22 22 22
mss7HE 107.2 (64.0) (15.4) 355 71288 21 22 22 22
H&E50|2UE7E (33.1) (77.7) 108.1 63.0 7|EH|SEER] 0 0 0 0
gelolasoteg (86.6) HH E=PY =5l HEA 177 136 139 154
grle0ldB7E = ESW| x| K| X|HHZE =X | 146 130 124 121
EPS =7l =X x| x| X HIX|HH XS 0 0 0 0
iEs02E 4.3 2.7 6.6 7.9 RHEEA| 146 130 124 121
FUOAE 0.4 (4.4) (0.5) 0.8 BVPS (%) 8,132 7,250 6,885 6,706
g7|x02E (2.0) (5.6) 2.7) (1.0)
AHE: WA, D2HOABT 2IMRIME FHX| X2 WOtA, OIS HE 2 MRIME] FHR|
ar=ger=rr FQEXIX|®
128 ZA (M) 2013  2014E  2015E  2016E 128 ZM 2013  2014E  2015E  2016E
IYsZ 16 11 4 (8) X7 |XH20lAUE (%) (10.5) (11.5) (5.2) (2.6)
=710l (16) (16) ) (3) EXIA0[UE (%) (4.9) (5.4) (2.5) (1.2)
FEAXMAZ] 15 14 13 13 MIXMAER 7|7 () 39.1 87.9 83.4 75.1
7|et 14 (1 0 0 IHERBHSIST 12 (Y) 27.8 49.8 44.8 40.3
2TR=EEL 3 14 (3) (17) OHURHE A7 | ZH () 39.5 734 60.5 54.4
Exg (35) 2 (10) (12) EXIUZ/RE7 IXH2 (%) 39.5 34.6 41.0 58.5
X2MX|1E (17) 3 @ (10) O| Xt &HiE (x) 0.9 (4.0) (0.4) 0.9
7|Et (18) (2) 2 (2)
e 23 4) (i} 0
2 ) 0 0 0
RH=2oIE7t (ZA) 0 0 0 0
Exo|57}h (2A) 22 4) 0 0
ESa 36 41 49 44
7|ds= 41 49 44 24

Atz: HotA, O[ZHolASH 2[MRIME FEX|

K= BOEA, DHOIMEH 2l MRNE FaEA|
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Recommendations
E=E EXo[A (1E 71%) USH EXjofA
BUY : §437} ChiH| SH#3=7F +10% =t OVERWEIGHT : & =X |ACHH| +10% =1t
HOLD : §#=7} CHH| S8#27} £10% O|LH NEUTRAL : 3 HZXILHH| +10% O|LH
REDUCE : &7} ChH| =557 10% &=t UNDERWEIGHT : 8 =X ChH| —10% =}

o, 2E EXfol70]| oI5t +10% L2l x| 2ot 7ks

Compliance Notice

2 X2 EXRI| SHERIE 57| 16101 SAF 20| Bi510] TS KZ2A Ofiiet ZP0I= SAEL COTE 4 SISUIC & ZARIR0) 42 LSS SHA 2INRIED} A2t Bist Xi2 U et
] QIOFEI ZI0ILF EIARS T REH0ILL SRS BIEISH 4 SlELICE TP, OfiH3t ZR0I= 2 KiRE 12| SERS| 2ol chet £ AIAKjo| Chst SUARE MRS 4 SieUCt S XIBs

7[RRI} EE RIBKIOI AR REBEHARIO] SiSLICE XERO ARIE! LIBSS =010] ofig Falsp| Hiofskn 00|, Q10| SEfst oIRi0lLt 7HY 80| KHYEIRISS Solst

[xraxt: 2215, HEA]

SER A ) %01t s AL TR
5= = 5% 2 27t zs2 280 5= SR} 58

Target Price and Recommendation Chart

LG ZIx} (066570 KS)

‘ ‘ Date Recommendation 12m target price
(KRW) Stock Price Target Price 2012-11-28 HOLD (Initiate) 79,000
2012-12-07 HOLD 79,000
103,000 2013-01-03 HOLD 79,000
98,000 2013-01-31 HOLD 79,000
93,000 2013-02-21 BUY (Change) 88,000 (Up)
88000 2013-03-04 BUY 88,000
83000 2013-04-24 BUY 100,000 (Up)
78,000 2013-04-25 BUY 100,000
73,000 2013-04-29 BUY 100,000
* 2013-05-07 BUY 100,000
68,000 2013-05-13 BUY 100,000
63,000 2013-07-01 BUY 100,000
58,000 2013-07-25 BUY 100,000
53,000 w w w 2013-08-21 BUY 100,000
Jul12 Jan13 Jul13 Jan14 2013-10-02 BUY 100,000
2013-10-25 BUY 100,000
2013-11-20 BUY 100,000
2014-01-06 BUY 90,000 (Down)
2014-01-08 BUY 90,000
2014-01-28 BUY 90,000
2014-02-10 BUY 85,000 (Down)
2014-02-20 BUY 85,000
2014-03-20 BUY 85,000
2014-04-03 BUY 85,000
2014-04-29 BUY 85,000
2014-05-28 BUY 85,000
2014-06-23 BUY 85,000
2014-07-18 BUY 85,000
AMME7| (009150 KS)
W Stock Price Target Price Date Recomme_n_datwn 12m target price
2012-11-28 BUY (Initiate) 125,000
130,000 2013-01-03 BUY 125,000
4 2013-02-01 BUY 125,000
120,000 2013-02-14 BUY 125,000
110,000 2013-03-04 BUY 125,000
100,000 2013-04-24 BUY 125,000
90,000 2013-04-26 BUY 125,000
80,000 2013-05-06 BUY 125,000
70,000 2013-05-16 BUY 125,000
60,000 2013-06-12 BUY 125,000
50000 . ‘ ‘ ‘ 2013-07-16 BUY 125,000
Jul2 Jan13 Jul13 Jan14 Jult4 %gg:%:ég ggz gg:ggg
2013-10-28 BUY 100,000 (Down)
2014-01-03 BUY 80,000 (Down)
2014-01-28 BUY 76,000 (Down)
2014-03-05 BUY 76,000
2014-03-24 BUY 76,000
2014-04-16 BUY 80,000 (Up)
2014-04-25 BUY 80,000
2014-06-16 HOLD (Change) 64,000 (Down)

2014-07-18 HOLD 64,000
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LG O|.=E (011070 KS)
. _ Date Recommendation 12m target price
(KRW) Stock Price Target Price 2012-11-28 HOLD (Initiate) 89,000
2013-01-03 HOLD 89,000
157,000 2013-02-01 HOLD 83,000 (Down)
147 000 2013-02-14 BUY (Change) 83,000
137,000 2013-04-24 HOLD (Change) 90,000 (Up)
’ 2013-07-16 HOLD 90,000
127,000 2013-07-25 HOLD 90,000
117,000 2013-10-02 HOLD 83,000 (Down)
107,000 — 2013-10-25 HOLD 83,000
97,000 2014-01-07 HOLD 83,000
87,000 2014-01-28 HOLD 83,000
’ 2014-04-03 HOLD 83,000
77,000 2014-04-30 HOLD 105,000 (Up)
67,000 w ' ' ' 2014-06-23 HOLD 105,000
Jul12 Jan13 Jul13 Jan14 Jul14 2014-07-18 HOLD 105,000
Aa|Z A (108320 KQ)
] ) Date Recommendation 12m target price
(KRW) Stock Price Target Price 2012-11-28 BUY (Initiate) 38,000
2013-01-03 BUY 38,000
39,000 2014-04-17 BUY 38,000
37.000 2014-05-19 BUY 38,000
35,000 2014-05-26 BUY 38,000
33’000 2014-06-27 BUY 31,000 (Down)
31,000 2014-07-18 BUY 28,000 (Down)
29,000
27,000
25,000
23,000
21,000
19,000 T T T T
Jul12 Jan13 Jul13 Jan14 Jul14
HWotA (096640 KQ)
. _ Date Recommendation 12m target price
(KRW) Stock Price Target Price 2012-11-28 BUY (Initiate) 35,000
2013-01-03 BUY 35,000
38,400 2013-04-24 BUY 22,000 (Down)
2013-07-16 BUY 22,000
33,400 2014-06-16 HOLD (Change) 8,200 (Down)
2014-07-18 HOLD 7,200 (Down)
28,400
23,400
18,400
13,400
8,400 T T T
Jul12 Jan13 Jul13 Jan14 Jul14





