Neutral

2014.7. 16

W 55X} X2k Neutral £X|
- 2Q 4% moj RFo= Y2 £31 0
- AU AT M FEEH|EETL) >

W SFEE: sliAtd 4%, X 215, M&A S ofHs| Z7/T| oY 2]
- MY Sk I F7] S RS 2| BN o= oFs| Yil=
- AJELHH] 30.5% outperform & (1Q +3.1%, 2Q +18.9%, 3Q +8.5%)

© 2Q S OIZYHA|E, IAWA 5 ZSIAH YT X5 A
- BAER @ 5 72 &5/MH0 ME oEF Mgl =2 8%
HAES FootH S8 87 37| EfAtael o+ 28 &7
X. @ AR +4E 222 Qo RHEY T HIT = R
[FH] 2Q IAUA/IGHEHY— [98] IAMA/OP R T A= [H2HIEH]
LGHZZZ/0j[0] S M M|
- AAUMA G| LAY HIEEL S5 ODMALRSl 4% EME F=
© OLREEHAE: T= 22 S7->STAI-OMS| BE-E K| 37t
- LeMEAZ: SEY| =9l 215 + 7t M&A REIE Ty

ALWA(192820) - OIO|SMAN(ASTH): 2= HIEF=E IS S5t 7HKI=lE 7|CH
Buy, TP 130,0008!
Of & 2{| T A| &/ (090430) W SAR: sl8t7| CESFO| oF 15%9| +=2l& AIY

Buy, TP 1,750,0004 Mo 53 3RO WEAE FMQ +2 57t T2 sl
LG £ 7H(051900) - AIEICHH| 13.8% outperform 5 (1Q +0.9%, 2Q +10.2%, 3Q +2.7%)
Buy, TP 700,000 © 2Q B% KT&G/2E| 2/ UM /ZHE Y AZXSH ASM Al
0f| 0| £ M 2l 4| (078520)- A H - BXHER @ OiEFE KT&G/OH EHY/e2|2e FAZIE Ao
Buy, TP 32,0003 2 F7t 45 o4 @ HIOKEAY): YaAE), 2T/ALR(FE71H2)

[FH] 2Q UN LA E>KTRG/22|2 — KT&G/CH YA > 22| 2

- KT&G: A2 Q14 SIS ASPIA 7o, (&2 71 A4F7I 3= 7|o)

KT&G(033780) - ONYNE: 95X R2IIY/Ee B2 B3 oM 7Y 322

Buy, TP 115,000
CIM| YL HISH(097950)
Buy, TP 400,000
22| 2(001800)- XM 5
Buy, TP 1,250,000

ZE 2to|dl 1Al St ol=A| Mt 7|ch
- 282 STAY & i 7IH (fletet 71E)

N

Q S5 AMH oAk HZ TH(YoY): Sales +5.2%, OP +3.9%
KT&G: Sales 9,841 21 21(+7.6%), OP 2,652 2(+6.6%)
22|&: Sales 57842 21(-0.1%), OP 5052 2{(+4.9%)
CJX L H: Sales 28,570 2I(+3.8%), OP 898 2l(+12.6%)
SIO|ETIZ: Sales 4,884 21(-0.5%), OP 245 21(-43.7%)
20| &l A: Sales 6,100 21(+4.6%), OP 585 21(-1.7%)

Al Sales 5,08522(+2.4%), OP 175 21(+27.0%)
LGAE=FAZE: Sales 11,4359 21(+6.3%), OP 1,235 21(+2.8%)
OFZ 2| THA|E!: Sales 9,143212](+14.4%), OP 1,059 2l(+11.9%)
TAADHA: Sales 1,050 Ll(+14.7%), OP 10321 21(+0.2%)
Of|O|2MAIM|: Sales 1,071 2l(+4.1%), OP 424 L]

H|Yl: Sales 1599 21(+27.0%), OP 342

CECHCRCRCNGRCRCRCRORC)
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[Market 1-1] StYE: SHRAY dEO0| F7t AHlel F=a el
3IEHE: HX0|Z A|ZCHH] +30.5% outperform =. (MLi42AE 1Q +3.1%, 2Q +18.9%, 3Q +8.5%)
- 3T SEXYL XN Y AS MS1THE oY) —» AH|o| RHER BAE < IFYE

- 2Q OfR | HA|H

E
)
Ho
=)
o
kU
[>
12
1>
rot
Hi
T
=]
on
0x
0
4
il
on
>
Rl
I
w
QO
2
o
njc
=
E
=
4
N
ot
o
of

EXFHE: 24 JhA, QALY MEA S OfHs| RUE BQ - HSHN YHF+HY BUHF HY L)

[Long-term BUY] RASA, OFR AT, [RHE] LGYBZY, 00| SN AM(ASZ)

- BAWA192820);: 78 MP 3. UAH HISBCH ofQAY HF0| ZOIE ODM Aol % & FI0AC O
2 F2 AU} UM ks w2 FW YEoR FINFY HF 28 I

- Ot m A[E(090430): =0l 237

ol

Ztofl elgt =7+ dX M oY F71H 2E JHX| JjHo 38

= ==

r

- LGMEZAHZ(051900): 78 M

)
O
Jo
Ot
r
N
>
19
ox
o
0%
—H.)—I'
Hu
o
1°
ol
N
[t

2f ofle. M&A ZHIE 7|CY
- 00| =M QUM (078520): 7€ MP ZF(2=T). HEFZ S St 7HX 744 7|}
- HH(123330) 24 MEE 2ME CiEslz OfE oH8st =3 . ot STAtYe 80| &y ZRIE

[

[O12! 1-1] KOSPI/Cosmetic X|=

(Kl==: O A x=1) (Premium: %) 30 7 (9 KOSPI
13 7 [ 30 ® Cosmetics
Premium
198
12 1 KOSPL - - 20 20 1
Cosmetic
11 7 10 91
10 7 .
10 7 7 0 40 l
09 -
0.8 0.5
09 F-10 0 ‘ ‘
08 1 [ -20
-10 7 ‘ ‘
1 2
0.7 T T -30 Q Q 3Q
Jan-14 Apr-14 Jul-14 2014

XtZ: Quantiwise

[A% 1-2] 35

1]

771 %0l % UE

(Rl2=: Of A 2 =1) (%) —
| k= u i = [=
B FABA LGl A Mot HAIZ “ ool EMRAM  HH T RAA
18 l =) 40
16 1 | Ot2 2| T A| &
| 20 1
14 [AWA M
&g ! p
| N AV 0
12 AN
J |
)
10 1 oy S~ s KOSPI 20 1
lGuEy
08
| 0f| o] S M M| -40 1
|
06 ! . 1Q 2Q 3Q
Jan-14 Apr-14 Jul-14 2014

X}2Z: Quantiwise
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[Market 1-2] SAlE: mUh QA 9 Ut sl £ ©hy| mEEo| Fut Aol

- GEECE oo #2 ZHEEV-7F Bl M/S Esho| =t S0
- 2QKT&G, UMEHE d4SM A& X REEY, 222 45M S8

Xt HER SpEY| tHEFO| 15% Lele] + & AY. F5 M3 [HM2] KT&G, UNEHT k2] 282
A

KT&G(033780): 78 7|5 MP F5. HHiM 2&at StEet ASP 7i4d 8l 7t4 ®7HE 3|5

- COHIYH|Z(097950): 78 MP 5. 2= S37t4/8t8 S & 2i0|4l 7t4 ¢S50 WE Hol 44 Jid
- 22[2(001800): 5tEt7| =2 ?(¢tst 7|E §FE MY - F7|H /52 ZHE 7|0

- RHEE005300): 714 7tX|(FS4t 8 BAM X2 S F AL 28)et HE St 2 SE

- SIO|EZIZ(000080): HH Fdu WEHES FX| UHAEIFM AL ) — HE 7] 5|5 7|

=
- &1(004370): M/S =2l EQ. 7t4 2y or @7t SkE Gl0l= F7te| RHE oFs) o

[23 1-3] KOSPI/F&B X|+=

(RlZ=: Of A £ =1) (Premium: %) 30 1 () KOSPI
13 - . or30 ’ WS F&B (KT&G H|2))
Premium ! 1
——KOSPI ! 20
12 1 —KSF&B | r 20 111
J 10 .
, L 32
11 10 09 19
. 08 05
0 _— ‘
1.0 1 Lo
| -10
I
09 1 | r-10
| -20 |
08 w 1 20 Q x Q
Jan-14 Apr-14 Jul-14 2014

X}2Z: Quantiwise

(=] x AL =
[13 1-4] 842 77t X 4B
(s

(Rl4: O =1) O myTac mOmMANT T oz|e  RHEA Wiy Boto|EXE
_ 40 7 | | |
18 | | |
| | |
] | | |
| | |
| | |
14 1 | | |
| | |

MM

12 KT&G | | |
28y | | |
I I I
= Al
10 KOSPI -20 7 1 1 1
galg | | |
I I I
08 1 SIO|EZIZ a0 1 I I I
1 2 3
06 ‘ ‘ Q Q Q
Jan-14 Apr-14 Jul-14 2014

X}2Z: Quantiwise
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[& 1-1] 358 &4 ZQUE
EXEOIE 54 8%
O T Al @ SUALY: BM/CIRIE OE S7t2 480 sy Y (3529 BN s Al X% - Growth (Long-Term)
K @ cHeArgl: o|YS Stiot ngy. BAMCHS J|HoR 4% I\ - High PER

7] o HAS o4 — 20159 YT FIAIRC| AT ()

- Growth (Long-term)
- Mid Term Momentum (M&A)

okd
Gumay Ol F28 8 n
@ A2y ==0 W F7 MEA ZHE 7| - Et7| H® 2E o4 ofa
- High PER
S AOHA @© = 2HEE ODM A2 g% X|£(2014 H 2Q 0|2 JFE =i 0f4) - Growth (Long-Term)
) @ NRBHOIMC £7| FHEH|G WO 09 St UNHOR 3t oY - MY ANE
°=e ® 2015 & B3 Ario| AHE X|&ap Al S| Mt ZA &2 09 Bt 7|CY - High PER
X2 A7 £330 e Ysto 2 HIALYRO MEH £3
=3 @ ><|I_co+lu f)\f oyt A —'17|<J+—k kzol ;f HX[M X - Growth (Long-Term)
28| @ B2 BY| UNME SAloH A3 7SS BB HBY WM i) e
® B Aol fundamental HASIH MT O M2t f5
) MR © QHEE FS7t4 7|8 AX/IISAES = M - Turnaround(Commodity)
=< @ 7HM5HED| 2ol 7kA B|=of mE =9 i 7oy - StEt7| 2tojAl =9 M
Of| O] = M| M K| @ = Hg Fx M2 S5 7HX| JHM 7|y - Turnaround(& & Ef )
(BF2d) @ HH 28 A A SIAY JE2E valuation re-rating 7t& - StEto| H|8 2E 2tat
Ay © 4% MY =UE CHESE S I MY Fas I - Momentum(&= E{ )
(B2H) @ 3= S4T/0EM MRS St &7 gZE 714 7IY -2Q =4 oiE FHAst
KT&G @ 2tgkst 0] JHM o A (2ALS| H|-E HZ+At2|ALS| HAL =) - Defensive (H{ig=
@ AL CHHfM At FHist 7t oAk ol 27} A0 7|3 20 - Momentum (7424 01 4})
ShHE7| o= mipi2F S|E=E 7 OFAH ElH| ECF 93 AlX Ol™BE 7|C
6|-0|E7{|_|§ @ OI'I_ | ST Ho 9I;|—|J—|' |'7'||o | T o ,_Q_I’E = n_ogl' | H - Defensive (HHQZF‘)
@ F39 I HE THs
© 71E SR/ARAYL AXD MR +ol4 4 o Defensi
. - perensive
=62y @ Al HFEAY DB2 OPYE HI8 S B8 Bt ks EA RisK Low PER(Low ROE)
® 249 MRS B8t 7|
1Q Aui/2 20| 714 olAtOZ 0|2l B EA .
= @ 1Q —./.:‘ | 7bA Qo= o] 2|=Af - Defensive
@ 2t M/S 3|81t =94 JiMo| HE He
AE: H22E3E3H 2MXMH
[ 1-2] 25372} Valuation
a sto|= LG otz ool
ae 2EE gayy  me  FUEE SE | ymay mame PEUME 0 gaw M
=3f (14.7.15) 94700 912,000 348,500 20950 1,881,000 278500 | 449,000 1675000 107,500 26,450 18,250
TP 115000 1,250,000 400,000 26000 1,800,000 290,000 | 700,000 1,750,000 130,000 32,000 25,000
] 21% 37% 15% 24% -4% 4% 56% 4% 21% 21% 37%
Exto| A BUY BUY BUY HOLD HOLD HOLD BUY BUY BUY BUY BUY
EPS 2013 4,157 24,400 8,909 1,127 71,368 14,532 22,877 45,840 2,350 1,084 628
(R|HIZ=ZS)  2014E 5,337 26,188 16,246 471 87,356 16,500 22,074 58,731 2,775 1,129 333
2015E 5,605 30,340 31,348 770 87,356 16,939 25,132 72,378 3,612 1,468 1,227
BPS* 2013 38421 188018 220,147 19714 1,951,873 246,461 94,465 436,961 6,980 14,501 9,681
(RIBjZ=Z)  2014E 40819 208048 234221 19160 1986372 252,859 | 113518 487,977 9,048 13,834 9,202
2015E 43489 238506 263,632 20502 2,070,962 257416 | 134620 552,677 12,103 13,809 10,429
ROE 2013 11.0% 13.8% 4.0% 6.7% 43% 6.0% 26.0% 11.0% 37.1% 7.9% 6.5%
2014E 13.5% 13.2% 7.2% 2.9% 45% 6.6% 21.2% 12.7% 34.6% 8.4% 37%
2015E 13.3% 13.6% 12.6% 46% 44% 6.6% 20.3% 13.9% 34.2% 11.1% 12.5%
PER 2013 17.9 389 311 196 214 173 240 218 212 279 344
2014E 17.7 348 215 445 215 169 203 285 387 234 54.8
2015E 16.9 301 111 272 215 164 17.9 231 298 180 14.9
PBR 2013 19 5.0 13 11 038 1.0 5.8 23 71 21 22
2014E 23 44 15 11 0.9 11 40 34 11.9 19 20
2015E 22 38 13 10 09 11 33 30 89 1.9 17

F)BPSE XHEEA 7IE. OfRHAITE TP ¥ 174 o
A2 HEAXEIEH 2IMKME,
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2Q Preview: OjZE HEEL2 olEsigoL], o2 SIHM ME (Y &t Sales YoY +5.2%, OP +3.9%)
- MH 24 F2: 0f@IA|T, KTRG
B OLZ2THA[E: I HAN/CIXE e = el 1MHECE 10% o|&e| H& F7t
B KT&G: EHHiet 2L+ 57t R2lAb X AR AR A8 SIHIEAF T A% M3 7Hs)
B FAMAL £2 0jF 4T FIAYC TN X% 0/9S Xt EUH OPMO| J|MEat Ly
B ONEMZD se2 52 0(2 37 1) UMYMTE o/ /M =¢.2) 542 1Q 7tAlY =21 X[
- HAMMA CHH] OP 10% O|4 12| B5: N YN HESS HY), SIO|ETZ(AMMA FIH otgF o4
gk rak 2Alg CfH| 3}%E 9| earning momentum ZHAM| K| of| A
- SIEE: SlHEH7| YoY OE +10.3%, @Yol +22.5%
- 2AIZ: BlEH7| YoY OE +5.1%, 0| +194% (UM LA XM Al OjE +1.9%, OP +2.4%)
[E 1-3] 2Q MX o4 U HMNA
Y AME YoY HAMA M A CHH| XLO|
(A, %) = AYo|9 =0l  X|HIFF = Aol =09 o= FYo|Y = Aol
KT&G 9,841 2,652 1,673 1,697 7.6 6.6 -13.2 9,830 2,663 0.1 -0.4
e 5,784 505 273 252 0.1 49 98 5,876 551 -16 -84
M LR & 28,570 898 365 311 38 126 908.1 28,835 1,050 -0.9 -145
Sl0|EXZ 4,884 245 68 68 05 437 -63.1 4,978 351 -19 -30.2
2HEN 6,100 585 409 402 46 -17 -127 6,112 584 -0.2 0.2
A 5,085 175 218 219 24 27.0 85.1 5,109 192 -0.5 -8.8
LGA =t A2 11,435 1,235 852 826 6.3 28 -0.6 11,492 1,276 -0.5 32
O 2 | T A| & 9,143 1,059 821 816 14.4 11.9 6.3 9,155 1,102 -0.1 3.9
DADA 1,050 103 79 82 14.7 0.2 31 1,075 106 23 223
TN, 1,071 4 10 10 41 =2 =X 1,063 8 0.8 477
H 159 3 3 3 27.0 -84.0 -80.0 159 3 0.1 03
*RAUA BGk AAWAALZ|AY, BAMABTIX|F2|ANE 3/UEE7|Y)REH A4F TA o222 1Q Prieview H| 2
Xt&: Fnguide, 2| =Z 33 A 2| MA|MEH
[28 1-5] 2£7|¥ Of= Trend [O18 1-6] 27| HAHO0| Trend
40 (YoY: %) 40 | e o onm (YoY: %)
2t 2
30
20
10
0 >
-10 -20
1Q ‘ 2Q ‘ 3Q ‘ 4Q | 1Q ‘ 2Q ‘ 3Q ‘ 4Q | 1Q ‘ZQE‘3QE‘4QE 1Q ‘ 2Q ‘ 3Q ‘4Q 1Q ‘ 2Q ‘ 3Q ‘ 4Q | 1Q ‘ZQE‘SQE‘4QE
2012 2013 2014 2012 2013 2014
A Hez|2EF5A 2IMXMH AE: Hez|=2EFEA 2IMKMH
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[£ 1-4] SME/3EE AHHAXIY £7] 4% 2% (1)

2013 2014 2014 Yoy
(2, %) 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 1Q 2Q 3Q 4Q
KT&G o 8960 9,145 10240 9,871 | 9637 9841 10582 10016 75 76 33 15
(033780) ool 2488 2487 2930 2228 | 2601 2652 2933 2,240 45 6.6 0.1 0.5
IFRS 2 0|9 1,983 1,927 895 788 | 1,882 1673 2129 1531 51 -132 1380 942
W EES) 2031 1,951 927 797 | 1921 1697 2153 1557 54 -130 1323 95.2

OPM 27.8 27.2 286 226 27.0 27.0 277 224

NPM 221 211 87 8.0 195 17.0 20.1 153
Qple oo 6448 5790 6296 6319 | 6548 5784 6362 6105 16 01 11 34
(001800) @efo|ol 930 481 710 466 945 505 810 553 16 49 14.0 187
IFRS 2 *0|2l 644 249 443 267 595 273 544 304 75 9.8 226 141
S EES) 560 238 419 240 535 252 492 286 45 59 17.5 18.8

OPM 144 83 113 74 144 87 127 9.1

NPM 10.0 43 7.0 42 9.1 47 8.5 5.0
CHYNZ | ojzo 24484 27534 29233 27226 | 28215 28570 31,569 29,819 152 38 8.0 95
(097950) gelo|el 1,252 798 749 656 | 1,174 898 1653 1,440 -6.3 126 1208 1197
IFRS ¢z P 467 36 777 -570 526 365 821 659 125 908 5.6 =5
(G EE=S] 361 39 1,205 -439 503 311 743 572 392 688  -384 =5

OPM 51 29 26 24 42 31 5.2 48

NPM 19 0.1 27 21 19 13 26 2.2
sto|Exz | Oy 4232 4906 5181 4655 | 4,092 4884 5189 4710 -33 -0.5 0.1 12
(000080) ool 475 436 406 294 106 245 408 205 | -778  -437 0.5 06
IFRS ¢1Z 0|9l 175 185 156 275 -15 68 167 111 HM  -63.1 74  -597
W EES) 175 185 156 275 -16 68 167 111 ™M -632 75  -597

OPM 11.2 8.9 7.8 6.3 26 5.0 7.9 6.3

NPM 41 3.8 3.0 59 04 14 32 24
o GIE] 5120 5831 6228 4980 | 5236 6100 6511 5267 23 46 45 5.8
(005300) ool 296 595 643 190 39 585 633 170 337 17 .16 -104
IFRS 2 20/l 185 468 399 -17 246 409 394 75 330  -127 11 =5
W EES) 180 463 385 -18 240 402 386 68 335 -132 04 =¥ ]

OPM 5.8 102 103 38 76 926 9.7 32

NPM 36 8.0 64 03 47 6.7 6.1 14
=l ] 5320 4964 5078 5505 | 5423 5085 5195 5630 19 24 23 23
(004370) ool 304 138 172 313 333 175 187 325 94 27.0 9.1 41
IFRS 2 *0|2l 248 118 231 272 290 218 190 297 16.8 851  -17.5 8.9
S EES) 254 119 233 278 293 219 192 300 152 839  -177 8.1

OPM 57 238 34 57 6.1 34 36 5.8

NPM 47 24 45 49 5.3 43 37 53

Rz 2 AL HRlXE2EH 2 MR
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[£ 1-4] SME/3EE AHHAXIY 27| 4% 2% ()

2013 2014 2014 Yoy
(A, %) 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 1Q 2Q 3Q 4Q
LG A=t AZE | D= 10,723 10,755 11,518 10,266 | 11,284 11,435 12,248 10,898 5.2 6.3 6.3 6.2
(051900) gQfolel 1459 1,202 1,455 848 | 1,283 1,235 1585 1,032 -121 238 8.9 217
IFRS & 209 1,032 857 1,171 597 904 852 1,109 669 -125 -0.6 53 121
(K| B Z=Z) 1,015 833 1,141 584 890 826 1,075 656 | -123 -0.8 58 123

OPM 13.6 11.2 126 8.3 114 10.8 12.9 9.5

NPM 9.6 8.0 10.2 58 8.0 74 9.1 6.1
OFRHHA|Z | Oj=H 8038 7990 7928 7,048 | 9318 9143 8973 8285 159 144 132 17.6
(090430) ool 1,402 947 856 494 | 1,757 1,059 1,099 712 253 119 285 440
IFRS &2 +0|9 907 772 626 368 | 1,229 821 852 565 356 6.3 359 53.6
(K| =Z) 906 769 635 370 | 1,208 816 847 562 333 6.2 334 51.9

OPM 17.4 11.8 10.8 7.0 189 11.6 12.2 86

NPM 113 9.7 79 5.2 13.2 9.0 95 6.8
[ATA =Ll 750 915 785 742 853 1,050 953 912 13.8 14.7 215 229
(192820) ool 66 103 66 62 83 103 65 60 254 0.2 -15 32
IFRS &2 «0|9 48 82 42 39 67 79 51 45 403 -31 19.8 14.1
(X|HI =) 48 82 41 38 68 82 53 47 413 0.0 317 258

OPM 8.8 113 85 83 9.7 99 6.9 6.5

NPM 6.4 8.9 54 53 79 7.5 53 49
olo|EMAM | Of=H 970 1,030 1,085 1,340 96 1071 1217 1453 -04 41 12.2 84
(078520) g Qiolel 63 21 29 61 -39 4 71 119 BBy =M 1472 947
IFRS ¢1Z 20| 57 2 24 47 -27 10 61 99 A =M 1557 1118
(X|HIZ=Z) 57 2 24 47 -27 10 61 99 A =M 1557 1118

OPM 6.5 -2.0 2.6 46 -41 04 58 8.2

NPM 59 0.2 2.2 35 28 1.0 50 6.8
Ay GIESL] 133 125 190 173 146 159 175 187 9.8 27.0 79 8.0
(123330) ge0|9 1 19 7 12 3 3 9 14 esks) -84.0 267 19
IFRS 91 209 3 16 5 10 -3 3 8 12 A -80.0 384 220
(X =Z) 3 16 5 10 -3 3 8 12 A -80.0 384 220

OPM 0.8 15.0 35 7.0 24 1.9 49 7.7

NPM 24 126 29 58 2.0 20 43 6.5

AR 2 AL HE2Z2E ST 2| MK
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[Demand & Margin]  2H[H2| EAH E=t &, K=, 2AK/SHF 52 8 37t A&

[13 1-7] AHGDPS} 7HA|AH| [13 1-8] CSE AH|M2| YA E3}
(%) A
AzeoP ——7biAd o AHXIMRIRR:  —e—BNRIIEECS  —e— s |HECcY
57 — =2 o oy ——biresecs AHIRIEHYCS
10 A Nogeet
100

50

0
1234567 89101112123456789101112123456 7891011121234 567 891011121 23 45
2010 | 2011 | 2012 | 20132014 10 11 1?2 13 14

Az otm2d itz A

A8 1-9] 58 FA 3718: SR/AHLR, XN=, 2AX/ESHB/SZE 2 F7t XH

(%) May—14
60 1 PO | moleE EAUmm woyeNE S=/7| | svEsEsE =/t
50 - | | | | : "
40 - 354 ! ! ! : |
1 1 1 1 1 1
1 1 1 1 1 1
80 1 i i i i 235 i i
1 21.0 ' ' 1 20.4 189 1
20 o 1 1 1 169 1 1 - 1
| | | 24 0s | 126 |
88 9.0 ' 1 1 110, | 9.4 an
10 1 1 56 il 65 6.6 I 1 - 7.0
31 = Lio : | o e o =
o i i : v v '
! —1370P9 —aq! ) 28 | | ey 28 |
—10 1 76 1 i 1 —7 665 1 1 . 1
_89-85 i ! ! . ! I I
i , e 1 1 1 1 133
—20 1 ] ] ] —16.5 ] ]
1 1 1 1 1 1
T 1 1 1 1 1
_30 - — 261 1 1 1 1 1
' ' ' ' ' | —205
1 1 1 1 1 1
—a0 - 1 1 0 N | [ _ _ 1 . _
oM OR D % ¢ Wik o4 @B i P % K g E F @ I
5 K: E?m = ét é ’fn:% E & ‘E:mj %( %i ﬂf% < %H L» K Jﬁ:g n % iﬁj %E @ @: % 5% 5% ﬂ] EE:M o Ey- ? J{“ g}
g ° g 2 94 ¢ 7 : " ERE ’
x °© : r§ A
g SAE
[O8 1-10] 2712 PPIvs I8 x| [O8 1-11] MEF PPIvs 2T & K|
(PPL X|==) (A= X=) (PPL X| ) (RIME X|=)
180 [ 38 160 7 —e— gt PPI(ED 28
160 F34 | T EERE HEXS(R)-- . F24
140 o, :

140 120 1 20
120 . rile
100 1 . o
100 o7 Ngoem0=er 12
80 N pend - 08
60 14 60 1 o 04
40 10 40 0.0
Jan-08 Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-08 Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15

AtZ: Bloomberg, EHY, HZ|ZZ S5 2| M X|E AtE: Bloomberg, E4 Y, HZ|ZZ S5 2|MX|HE
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= H2xZ35
[Commodity Price] =M 7|22 Fa 2N MY o5 F=7H4 otE
A8 1-12] INH S=27HF [A% 1-13] USDA MY Ha|
(Cent) )
2,000 40 ®2011/12 ;H_E_M% :E:g)
e e 201343 25 3d 9 27.4%
—_— e il FIE
-zoﬁ%?xﬂlﬁgé %ﬁi 237%
23.4% B 2014/158 (78 L) 22.8%
1500 30 19.4% 11.7% 20.0%
8.4%
o 7.9% 34% 11% 9.1%
48% 28% (oo 16%
1,000 20 || - | .
S L EES
9] 0
Jan— Jan—14
XtZ: Bloomberg XF&: USDA
[A3 1-14] Y| £7|1H ZX|M [13 1-15] 2440 E7|™ ZX|M
(1.000pt) =575 ZX|M(L) 2WIH (R) (cent) (1.000pt) =———2E7|" ZXM(L) —— 4£7t4 R (cent)
150 1,500 1,000 7 r 1,500
100 1,250 800 1 r 1,250
50 1,000 600 1 r 1,000
0 " 750 400 1 r 750
-50 500 200 - 500
-100 250 0 v 250
-150 0 -200 - -0
Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan-
07 08 09 10 11 12 13 14 07 08 09 10 11 12 13 14
X}2Z: Bloomberg XtZ: Bloomberg
[A8 1-16] CHFo| F£7|H =X|AE A8 1-17] {2 £7|H =Xd
(1.0000t) —57|" ZX|H(L) & 7t4 R) (cent) (1.000pt) =57 |F ZX|MH() A 7H4 Ry (cent)
450 2,500 400 r 50
300 1 2,000 300 1 r 40
150 A 1,500 200 A - 30
0 7 1,000 100 A r 20
-150 A 500 0 1 r 10
-300 - 0 -100 - -0
Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan-

07 08 09 10 11 12 13 14

At2Z: Bloomberg

07 08 09 10 11 12 13 14

Xt2Z: Bloomberg

Meritz Research 9 @i




2Q FY14 Earnings Preview

E——
MERITZ

T EE
KT&.G(033780)
2014.7. 16
Buy 2Q AZXSH AN HF - THjA o4 RHE [5/30 HZ 7]
N m A=
pralyst R - 2Q M gHU/4B)Y BUL B2 XA HX 44 5 AZE 0]
RA HEX| 2(6309-4510) ot A2 oA
- GHIAL Q1A Al AN Jp5Q0f o3t DOIE J|ChE|m, MSQIAT SUHsH ASP
WM 9 27 =R Al A 7pH M7 3| J|C
SEFIHEZNE) O - Ptljsmv:. Eolnentirilprl?qogllg) Es s
HEYZ7}(7.15) 94,7009
L25YUT SHE/EEE B Investment Point
A 7HEH(7.15): 130,016 1. GHi(/=3)2t B+ 7L X2lAF Hxp 222 FEH 0|y Ft X|H
Fa 7zl 2 (60Y) 206.6% 3 - W= ':"HH' PHEA M/S 7|Hte =2 ASP JHMO| 2 ME £
QUK EE 60.39% - FE HH: =& oo mE DEEM XS HY
O AFEPS(M H H|, HZA/X|u}jFF i __l?:%tl- —?Q, OI.EHX' 7HH|’ _E_%L/'\_Ql a 1100m & Oﬂ l-
Gt = il - SHARY: A o3t ord
FY14 5,3379 (28.4 %) - 7|EE BEE At2|AL O EH| BZo2 XXt A FRAYE APL =2 0|YU7fM
FY15 56058 (5.0 %)
2. CHHfM| Q1M mf SHHSt ASP ZiMat EZIASHIO| M2 tA MY 35 7|0l
Ol &t PE(A| ECHH])
FY14 17.7Hj (197.8%)
FY15 16908 (1945%) B 2% T (ST T |A[: 530 FE L E)
1. 2Q HY: AXSH XN FI7HM X|H
- GIZ(YoY): Sales 9,84122I(+7.6%), OP 2,65229I(+6.6%), NI 1,6732{ 2(-13.2%)
- KT&G(YoY): Sales 6,6552| (+10.7%), OP 2,4252 (+6.6%).
B 0 7 @ U4 T 29 YoY +0.1%, M/S 61.4%, ASP YoY +1.8%, @
=1 A2 CHH: YoY +364%, @ QetmhaiaAl of 330219
m S - KGC(YoY): Sales 1,858 2l(+2,7%), OP 29191 2I(-2.6%)
00 FRMIBTOBTUDALY - o ML OiH] 1) OP 9f 50~70AA(TUCHH| 2 2~3%) &3] 7Is. @ W= M/S
o 1Q =9 62% 2=F 9X| 7Fs — OP +30~509%. @ KGC 0|2 =7} 7ts —
© OP 21t +10~20993l. 2) AL 2etatE a4 of 1109R J7t 7ts (Bt ot
® 2. QiZh ok Mg QU4 AE Al 722 QI ol4S Moot A SE o4
™ - GIZ(YoY): §Z 40,0752 (+4.9%), Y10/ 10,4262 (+2.9%)
P
nm@mmmm%wmwmn
— FRCEHGHY80014(07/14, LONT2100 280813 LAST 4700
__ FRERL DORAEQMRETECH)
e 319109l 20| EPS =7tz BPS PER PBR  EV/EBITDA ROE  =xjH|E
CE) (eig) CE) &) %) &) () () () %) %)
2012 39,847 10,359 7,380 5376 -9.7 35,283 15.0 2.3 8.5 14.9 30.8
2013 38,217 10,133 5,707 4,157 -22.7 36,727 17.9 2.0 8.0 11.0 31.9
2014E 40,075 10,426 7,327 5337 284 39,135 17.7 24 8.9 135 28.2
2015E 40,481 10,496 7,695 5,605 5.0 41,804 16.9 2.3 8.5 133 26.8
2016E 41,139 10,684 7,894 5,750 2.6 44,618 16.5 21 8.1 12.8 254
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H2Ix533

[E 2-1] KT&Ge| £7| & HzZt MY (IFRS HZFH)
2013 2014
(24 9) 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013 2014E  2015E 2016
= 8960 9,145 10240 9871 | 9,637 9841 10,582 10,016 || 38217 40,075 40,481 41,139
yoy -6.8%  -9.0%  -3.7% 3.4% 7.5% 7.6% 3.3% 15% || -4.1% 4.9% 1.0% 1.6%
KT&G 5,807 6,013 6,470 6,817 6,311 6,655 6,903 6829 || 25106 26,698 26381 26,427
S OIALT A 2,019 1,810 2,363 1,656 | 2,066 1,858 2,356 1,725 7,848 8,005 8,545 8,960
grIotE 376 427 390 373 401 403 395 400 1,566 1,598 1,630 1,663
EjOrAFRl/7| EF 758 896 1,018 1,024 858 925 929 1,062 3,696 3,774 3925 4,089
oio|Q 2,488 2487 2930 2228 | 2601 2652 2933 2240 || 10,133 10,426 10,496 10,684
margin 27.8%  27.2%  28.6%  22.6% | 27.0%  27.0% 27.7%  22.4% | 265%  26.0% 259%  26.0%
yoy -64%  -85%  -7.6%  22.9% 4.5% 6.6% 0.1% 05% || -2.2% 2.9% 0.7% 1.8%
KT&G 2,251 2,275 2,454 2,255 2,275 2,425 2,476 2,180 9,235 9,356 9,300 9,369
S OIALT A 380 299 493 79 363 291 482 77 1,250 1,213 1,287 1,340
grIotE 19 a2 22 -13 25 26 26 20 69 97 98 100
EjOrAFRl/7| EF -161 -129 -39 -92 -62 -90 -51 -37 -421 -240 -189 -125
t+7]120|2l 1,983 1,927 895 788 | 1,882 1,673 2129 1531 5593 7215 7,597 7,797
margin 221%  21.1% 8.7% 8.0% | 195%  17.0% 201%  153% | 14.6%  18.0%  18.8%  19.0%
yoy 6.5%  -85% -59.8% -253% | -51% -13.2%  138% 94% || -229%  29.0% 5.3% 2.6%
KT&G 1,928 1,983 720 382 1,875 1,663 1,934 1,652 5,013 7,123 7,365 7,483
S OIALT A 315 192 339 47 235 208 353 46 893 843 926 967
grIotE 18 37 16 46 -15 18 18 13 117 34 67 68
EfOFAFRY/7| EF 277 -285 -181 313 214 216 -176 -180 -430 -786 -761 721
(HH St/ Ak X 1) 0 0 0 702 0 0 0 0 702 0 0 0
X 2,031 1,951 927 797 | 1,921 1,697 2153 1,557 | 5707 7,327 7,695 7,894
OSEES -47 -25 -32 9 -39 24 24 -26 -114 -113 -98 -97
XHE: KTRG, HE|XE2SH 2| x| ME
[E 2-2] KT&GS| &7| % ¢zt MU (IFRS EhHs)
2013 2014

CE) 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013 2014E 2015  2016E
TET] 5807 6,013 6470 6817 | 6311 6655 6903 6,829 || 25106 26,698 26,381 26,427
yoy -05% -102% -11.2% 3.9% 87%  10.7% 6.7% 02% || -4.8% 63%  -1.2% 0.2%
T ES S 5,488 5650 6014 6271 5769 6091 6378 6283 || 23422 24522 25020 25272
yoy 26%  -117%  -13.6% 0.4% 51% 7.8% 6.1% 02% || -7.2% 47% 2.0% 1.0%
L 4501 4669 5034 4692 | 4277 4754 5017 4644 || 18896 18693 18688 18,684
yoy 40%  -50%  -43% 54% | -5.0% 18%  -03%  -1.0% | -03%  -11% 0.0% 0.0%
az 987 981 981 1,578 1,492 1337 1,361 1639 || 4527 5828 6,332 6,588
Yoy 247%  -338%  -422%  -120% | 512%  362%  38.8% 38% || -27.9%  28.8% 8.6% 4.0%
HEA AFOS 185 198 327 382 385 387 387 389 | 1002 1,547 770 474
7|E} 134 165 128 165 158 177 138 157 592 629 590 681
==0[ 3744 3792 4044 4167 | 3,834 4046 4240 4117 | 15746 16236 16259 16,465
margin 645%  631%  625%  611% | 607%  60.8%  614%  603% | 627%  60.8%  616%  623%
yoy 20% -102%  -13.1% 3.9% 24% 6.7% 49%  -12% || -49% 31% 0.1% 13%
T g 1,493 1516 1589 1912 1558 1621 1764 1937 | 6511 6881 6959 7,09
% of Sales 257%  252%  246%  280% | 247%  244%  256%  284% | 259% = 258%  264%  269%
ggoio|ol 2,251 2,275 2,454 2,255 | 2275 2,425 2,476 2,180 | 9,235 935 9,300 9,369
margin 38.8%  37.8%  37.9%  33.1% | 36.1% 36.4% 359% 319% | 36.8% 350% 353%  35.5%
yoy 12% -12.9% -17.7%  18.3% 1.1% 6.6% 0.9%  -33% | -51% 13%  -0.6% 0.7%
+ 2829 14 64 97 143 129 112 99 141 317 481 578 672
+ 7|Epal 309 276 947 -1,623 95 -326 6 ;124 || -1,984 -361 -94 -99
o[l 2574 2616 1,605 774 | 2499 2211 2569 2197 || 7568 9476 9785 9,942
margin 443%  435%  248%  114% | 396%  332%  372%  322% | 301%  355%  371%  37.6%
yoy 107%  -86%  -493%  -57.8% | -29%  -155%  60.1% 1839% | -257%  252% 33% 1.6%
EEERNE 251%  242%  551%  50.6% | 250%  24.8%  247%  248% | 33.8%  248%  247%  247%
£7| 20| 1,928 1,983 720 382 | 1,875 1,663 1,934 1652 5013 7,123 7,365 7,483
margin 33.2%  33.0% 11.1% 56% | 29.7%  25.0% 28.0% 242% | 200% 267% 27.9%  28.3%
yoy 94%  -81% -69.9% -721% | -27% -16.1% = 168%  332% | -34.8%  42.1% 3.4% 1.6%

AR KTG, M2 =5 552 2| MK
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MERITZ

Haxz23
2 2|-2(001800)
2014. 7. 16
Al EX= 5
Buy 2Q AH HH| - ZAIY HAN Mt 7|l [6/20 H2 9]
Analyst =2 2(6309-2622) mas
E - 2Q MY 49 2XI SjAYO B st Yoz 0|9 My MY
RA = EEE ) - ZIARQO| Sl7| DjE AEAN SE(SI0HE 7|X) oA @ MY ARDE 27
=Malol 7= &1 AMPE =ZA MEHS e sic SHEEZ| 7HA
%_‘I_:I'.-’F7|'(67H§) 11250’000% OE_|-L I'-‘_o J—l'r @ il -"E_._E_._ |r @ LS HE_‘_E HE 2! HE OI'I_ | HI_ g
NHZES S8 MEA WM Al #2554 oy s px
S x . o
X F7H7.15): 912,000 - Positive: Growth(Long-term)
2295 SNE/3EE
Al7t5 4 (7.15) 54,486 2 B Investment Point
WRANCNZ(60Y) 1124942 SIAYS HIAIYXH(nation-wide playen2 EOFS QI8 ZH|7|
PELIWEE 43.28% - ASIIS: SEXY0M B OfE 80% L. sHyaH| AEQ SEXFoMl d

Ol 4EPS(H'AH|, HE/XIHIFF

FY14 26,1899l (7.3 %)
FY15 30,3409 (15.9 %)

Ofl & PE(AFCH H])

FY14 34.8H{ (388.8%)
FY15 30.1Hf (346.4%)

_3_2
—_
g3 T SUS AARIE EZofE 4 Ut olo). S&x%e

=
L25FFE YEL2ZE SAME AHle 2H GEHA TS FH 4ES Qs 1)
HHE AL 2) & ME@E)NM HE XHE(TT: traditional trade)7tX| X' SHCh

A=l 3) 20154 O|z Z2[0|Y Al S OF

TO-BE SE2X9 27 3H U NP NS FH. 1) S8 34 1
SEIYoRREH NE IS SO MHH YU HYBHEW 4% o)
S0z EAN ¥Y Jts. 2) FMR 2E3F ZHE BME Ko=)
Pui2|x| ) A2l 20178 AR AFBE Y o4

WU HY (BH HY 9K 6/20 HY =E)
1 2Q MY | E3fot sllAreiel B8 YFoR MH HH oy
- AZA(YoY): Sales 5,784 2l(-0.1%), OP 505 &l(+4.9%), NI 273 &I(+9.8%)
- 2 HIE2Q OfE 3% A o4 MBS AR 5 AH 27 A%

—— - o9l Mk ®X) e 2 goz Wt UE MF WA
o m 33 Ak oiE BN o4 FU| FFI WRD YHMom Av £3t A4,
Slotet B1g Sl WO Ut VIECR NTE A ofie M
m Ao MIk 04 A Ol4. T2 B8 oka I X% 17%)
AWW m o HIEY AT OhE 9% % oy
6000 - 2EXEEIIQ £=F XF oY GEMK AHY AT
- HY ofH| OP AZ 618l Jbs. RH HIH OfF O 4~5% HAM(OP o -59/8))
T 2 A E o] 22 B8 9% NS MDA YEE AM 7

Ju Aug Sep Oct Nov Dec Jan Feb Mar Apr May dun & - AZH(YoY): Sales 24,800 € (YoY -0.2%), OP 2,813 & (YoY +8.7%)

= PRICE HIGH 1035000 31/10/13, LOW 763000 16/04/14, LAST 912000

= PRICE REL. TO KOREA SE COMPOSITE(KOSPI)

o= a10(0| 2l 0|9l EPS =7t BPS PER PBR  EV/EBITDA ROE  =xjH|S
(A=) (%) (=) () (%) () (HH) (BH) (HH) (%) (%)

2012 23,680 2,637 1,516 25413 37.2 151,178 432 73 18.5 16.3 1347
2013 24,852 2,588 1,457 24,407 -4.0 174,916 389 54 16.0 13.8 1343
2014E 24,800 2,813 1,564 26,189 7.3 195,087 348 4.7 143 13.2 1134
2015E 26,108 3,093 1,813 30,340 15.9 225,469 301 4.0 13.0 13.6 99.6
2016E 28,649 3,632 2,162 36,193 193 262,438 25.2 3.5 111 141 86.9
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H2Ix533

[ 2-3] 22|22 £7| % At MY (FRS A7)

2013 2014
CE 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013 2014 2015E 2016
e 6448 5790 6296 6319 | 6,548 5784 6362 6,105 | 24,852 24,800 26,108 28,649
yoy 3.0% 7.1% 4.7% 5.3% 1.6% -0.1% 1.1% -3.4% 4.9% -0.2% 5.3% 9.7%
At 5605 4,905 5,308 5,340 5676 4884 5666 5868 | 21,158 22,094 25121 27,662
yoy 10.3% 9.8% 5.6% 17% 13%  -04% 6.7% 9.9% 6.7% 44%  137%  101%
2Ab 2,070 1,985 1,868 1,998 1956 1,922 1,930 2073 | 7922 781 8054 8231
yoy -1.0% 1.2% -7.0% -6.9% -5.5% -3.2% 3.3% 3.7% -3.5% -0.5% 2.2% 2.2%
) 3568 2977 3515 3510 | 3772 3045 3820 3878 | 13569 14514 17,368 19,732
yoy 165%  149%  124% 7.6% 5.7% 23% 87%  105% | 12.7% 70%  197%  13.6%
EXs -33 -57 74 -168 -52 -83 -83 -83 -332 -301 -301 -301
AT AR 659 616 619 627 694 613 409 0 2,522 1,716 0 0
Ak 160 268 368 296 126 267 267 217 1,092 877 874 874
W=Z0|9 2,855 2,413 2,716 2789 | 289 2473 2,793 2901 | 10773 11,063 12,184 13477
margin 44.3% 41.7% 43.1% 44.1% 44.2% 42.8% 43.9% 47.5% 43.3% 44.6% 46.7% 47.0%
yoy -0.7% -0.8% 6.7% 19.0% 1.5% 2.5% 2.8% 4.0% 5.7% 2.7% 10.1% 10.6%
| 1,925 1,932 2,006 2323 1,951 1,968 1,983 2348 | 8185 8250 9091 9845
% of Sales 298%  334%  319%  368% | 298%  340%  312%  385% | 329%  333%  348%  344%
A0 930 481 710 466 945 505 810 553 | 2,588 2,813 3,093 3,632
margin 14.4% 8.3% 11.3% 7.4% 14.4% 8.7% 12.7% 9.1% 10.4% 11.3% 11.8% 12.7%
yoy -19.7% -30.4% 19.1% 144.8% 1.6% 4.9% 14.0% 18.7% -1.9% 8.7% 10.0% 17.4%
CERE 9 14 43 28 5 -10 -10 -10 66 -36 25 25
2829 -80 -66 -56 -61 -120 -69 70 70 -263 -329 273 -267
X|E2Ha0l 6 6 -9 -1 -2 -5 -5 -5 2 -17 -20 -20
Mol 848 435 602 376 818 420 725 468 2,261 2,432 2,774 3,320
margin 13.1% 7.5% 9.6% 6.0% |  12.5% 73%  114% 7.7% 9.1% 9.8%  106%  11.6%
yoy -21.4% -25.9% 17.0% 520.1% -3.5% -3.5% 20.5% 24.5% 0.9% 7.5% 14.1% 19.7%
SEHoINE 24.1% 42.9% 26.3% 29.1% 27.3% 35.0% 25.0% 35.0% 29% 29% 29% 29%
e 644 249 243 267 595 273 544 304 | 1,602 1,716 1,978 2,366
margin 10.0% 43% 7.0% 4.2% 9.1% 4.7% 8.5% 5.0% 6.4% 6.9% 7.6% 8.3%
yoy -15.5% -38.1% 7.9% 114.9% -7.5% 9.8% 22.6% 14.1% -5.6% 7.1% 15.2% 19.6%
(X|HY = 560 238 419 240 535 252 492 286 1,457 1,564 1,813 2,162
g 2|2, He|=2Za3d 2IMXME
[E 2-4] 22|22 s MatArY ML
2013 2014
(242, %) 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013 2014 2015 2015E
ES 3568 2977 3515 3510 | 3,772 3045 3820 3878 | 13569 14514 17,368 19,732
== 2966 2439 2895 2831 | 3129 2474 3157 3140 | 11,131 11,900 14,500 16,700
Ao} 182 193 220 239 184 195 228 259 834 865 995 1,065
HE G 420 345 399 440 459 376 435 479 | 1604 1749 1873 1967
EERE 554 238 560 297 570 291 658 289 | 1649 1,808 2321 2,848
== 477 200 478 265 490 248 573 241 1420 1552 2029 2,513
Ao} 15 26 37 2 13 26 32 10 76 82 98 109
HE G 62 12 45 34 67 17 52 38 153 174 193 226
W= =7tg 165 149 124 76 57 23 87 10.5 127 7.0 19.7 136
== 156 15.1 154 73 55 15 9.0 109 132 6.9 218 152
2y A|of 331 272 02 279 11 0.9 34 8.4 198 38 15.0 7.0
HE 16.8 76 05 0.8 94 9.0 9.0 9.0 6.0 9.1 7.1 5.1
@%o|e =7tg 21 1238 225 1376 29 224 174 27 16.0 96 283 227
== 85 1338 186 2442 27 241 199 92 152 93 307 238
2y A|of 66.7 444 2086 A -133 0.9 -13.0 =¥ ] 68.9 74 204 11.1
HE 733 4738 7.1 -19.0 8.1 410 159 1238 7.2 14.0 10.8 17.1
FENEE 155 8.0 15.9 85 15.1 96 172 75 122 125 134 144
== 16.1 82 165 94 157 10.0 182 77 1238 130 14.0 15.0
ajA|of 8.2 135 16.8 0.8 7.1 135 141 39 9.1 94 9.9 102
HE 14.8 35 113 7.7 146 45 120 8.0 95 10.0 103 115

Az 222, HEZZZFTH 2 MAIME
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MERITZ

5 Weixz25
CJA| ™| Ek097950)
2014. 7. 16
Buy 2Q 0| 7HM AJZt - MAX|E 7|M x| [6/26 H %]
mz=

Analyst =2 2(6309-2622)
4x| 2

RA X|2(6309-4510)
SHEFIH6NE) 400,0002!
S XY 7H(7.15): 348,500¢
_+_-“-.‘-?=.*-’£- SAMBR/BITE

45,6772
191.42{2l
15.75%

oA S (60Y)

HELEES
O AFEPS(H L, 91 Z/X|bjFZ

FY14 16,0549 (84.1 %)
FY15 31,1459 (94.0 %)

Ofl & PE(AFCH H])

FY14 21.7H} (242.5%)
FY15 11.2H} (128.9%)

F71ag =

Qb Qi
FROMIS7IBTOISTADALY

s
400
0
300
20
ano
50
1m0

20
04}

JJAgS!pQI l\b/EB:.ImFd)l\/la'AIWanJ
— FRCEHGH3EBD 140714, LON2AE0D 20813, LAST 46600

- 2Q TY: HIO|R Atol MAHO= A E/MA/FFRAIHES =AY JHMZ2 0]99]
S7tM Hgt ol

- St 22T 0o M. AE/XH/SRAYC Y 0|%+at0|Al ASP =1}
HE|RE AFYHQ 0|9 o= HIO| AtY SAF T2 o

- Positive: Momentum(E7} 3|E2—-4AK J|M)

Bl Investment Point
1. sigko| sold 7idol wE ojelel F7t X|&
- ZMSAE/AY HEE =od K& ERAY =AY stz o|dE M o
- aXAME FE7H SE -~ M7t FEXD aXEE 3Q 0| ATt R A
HFO[2: 2t0[4l ASP 3|50t HE|H AR ZE SX+ Mot J|C|

2. FIie| HHEHE xeT HAXE MM 7Ky

a =
- 32014 9 #8: I YIHY HHCE A2 HEZ A%/S44 Y o
- EOlA JH: B3 2o|M F4F FEA. SREEV/DID) 7t S8 2l Tl
n 5T RE717 30% 0|4 MB-o| ASP 312 HZ(3Q $140, 4Q $1.50)

W AN MY (BX MY QK| 6/26 HY LE)
1. 2Q Ma: o|ole| Z7hy Mg

- HZA(YoY): Sales 28,570 2l(+3.8%), OP 898 2I(+12.6%), NI 365 2I(+908%)
- 7|&EAFY: Sales 18,057 &(+1.9%), OP 653 2(-14.6%)
B ATIAE: OPYH ME M7t 22 S0 M2 0] M Bt K&
B UISAE ANE HOf =X VIMBEME M e M9 F5 dg| 8
Qe Z@ A o|MOoZ AOM JHAM K|
B Al SX| SS3i2 dEtozm MAE B3 X2
B XQh Tt 0I5t Ol AtY HiztE DHE 10% 4&at OPM 10% X|=%

B HiO|Q: ASP sletoZ2 TMUECHH| OfE Za. ASP slatnt X2
02 4o diztoz MEY| Oy Hxp = Hrh of4
- EEAIY: Sales 10,5132 (+7.0%), OP 245 2(+643%)
B CJOHBHER: Sales 11,063 R1(+4.9%), OP 3364 RI(+137%). (HZAXT Sales -
SS091SL OP -SLe130. 271558 ZAYBIL), St MISSH Aolsisl 1% X

=27t 4350

SHEt7| Hio|2 Ajgel o] Ao 7|Cy

___ FRCERL TOKRASECOMCSTHICH)
- HZA(YoY): Sales 118,173 21(+8.9%), OP 5,166 2I(+49.5%), NI 2,370 2l(+234%)

E 90| 20|19 EPS =7t BPS PER PBR  EV/EBITDA ROE =xHe
(242) (A3 (A3) (&) (%) (&) (HH) (HH) (HH) (%) (%)
2012 98,775 6,155 2,549 19,299 -20.0 94,979 184 37 12.5 9.0 136.8
2013 108,477 3,455 1,167 8,722 -54.8 77,627 318 36 154 40 1702
2014E 118,173 5,166 2,128 16,054 84.1 90,571 217 38 121 7.2 169.0
2015E 128,947 8,918 4,107 31,145 94.0 117,263 11.2 3.0 84 126 156.3
2016E 135,228 9,283 4,328 32,833 54 145,488 106 24 78 11.8 145.0
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[ 2-5] NS 27| & A MY (FRS A7)

2013 2014
(&) 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013 2014E 2015E 2016E
=N 24,484 27,534 29,233 27,226 28,215 28,570 31,569 29,819 (| 108,477 118,173 128,947 135,228
yoy 3.2% 12.8% 10.6% 12.4% 15.2% 3.8% 8.0% 9.5% 9.8% 8.9% 9.1% 4.9%
[ZIEAY] 17,972 17,713 19,423 16,992 18,032 18,057 21,158 19,425 72,100 76,674 84,444 87,845
yoy 5.1% 2.5% -0.2% -1.3% 0.3% 1.9% 8.9% 14.3% 1L4% 6.3% 10.1% 4.0%
[AE 9,606 8,921 10,511 8,640 9,643 9,230 10,806 8,906 37,678 38,585 39,415 40,287
yoy 0.4% -4.1% -4.9% -3.3% 0.4% 3.5% 2.8% 3.1% -3.0% 2.4% 2.1% 2.2%
[AFE] 3,594 3,945 3,932 4,017 3,820 4,164 4,322 4,370 15,488 16,676 18,818 20,692
yoy 25.3% 26.3% 11.4% 16.5% 6.3% 5.6% 9.9% 8.8% 19.4% 7.7% 12.8% 10.0%
(YIS 4,773 4,847 4,980 4,335 4,570 4,663 6,031 6,149 18,934 21,413 26,212 26,865
yoy 2.2% -0.4% 1.9% -10.3% -4.2% -3.8% 21.1% 41.8% -1.7% 13.1% 22.4% 2.5%
[EF5AY] 6,512 9,821 9,810 10,234 | 10,183 10,513 10,411 10,393 36,377 41,500 44,503 47,384
yoy -1.5% 37.9% 41.0% 46.0% 56.4% 7.0% 6.1% 1.6% 31.3% 14.1% 7.2% 6.5%
0j&50[9 5,268 5,102 5371 5,041 5,747 5435 6,732 6,160 20,782 24,074 28,502 29,668
margin 21.5% 18.5% 18.4% 18.5% 20.4% 19.0% 21.3% 20.7% 19.2% 20.4% 22.1% 21.9%
[Z|Z=ALA] 4,768 4,390 4,731 4,423 4,783 4,405 5,699 5212 18,312 20,099 24,149 24,997
margin 26.5% 24.8% 24.4% 26.0% 26.5% 24.4% 26.9% 26.8% 25.4% 26.2% 28.6% 28.5%
[A1E] 2,502 2,530 3,157 2,620 3,148 2,819 3,442 2,737 10,809 12,146 12,427 12,745
margin 26.0% 28.4% 30.0% 30.3% 32.6% 30.5% 31.9% 30.7% 28.7% 31.5% 31.5% 31.6%
[AFZ] 495 607 496 711 541 560 600 600 2,309 2,301 2,802 3,065
margin 13.8% 15.4% 12.6% 17.7% 14.2% 13.4% 13.9% 13.7% 14.9% 13.8% 14.9% 14.8%
[HHSE 1,771 1,253 1,078 1,092 1,094 1,027 1,657 1,874 5194 5,652 8,920 9,187
margin 37.1% 25.9% 21.6% 25.2% 23.9% 22.0% 27.5% 30.5% 27.4% 26.4% 34.0% 34.2%
[EFAR] 500 712 640 616 964 1,030 1,033 948 2,468 3,975 4,353 4,671
margin 7.7% 7.2% 6.5% 6.0% 9.5% 9.8% 9.9% 9.1% 6.8% 9.6% 9.8% 9.9%
ThapH| 4,015 4,304 4,622 4,385 4,573 4,537 5,079 4,720 17,327 18,909 19,584 20,385
% Sales 16.4% 15.6% 15.8% 16.1% 16.2% 15.9% 16.1% 15.8% 16.0% 16.0% 15.2% 15.1%
ol 1,252 798 749 656 1,174 898 1,653 1,440 3,455 5,166 8,918 9,283
margin 5.1% 2.9% 2.6% 2.4% 4.2% 3.1% 5.2% 4.8% 3.2% 4.4% 6.9% 6.9%
yoy -21.0% -49.1% -56.5% -48.7% -6.3% 12.6% 120.8% 119.7% -43.9% 49.5% 72.6% 4.1%
[ZI=EALY] 1,132 765 819 752 988 653 1,406 1,160 3,468 4,206 7,105 7,308
[EFAIY] 120 33 -70 -96 186 245 248 281 -13 959 1,814 1,975
=829 -424 -592 1,410 -575 -442 -262 -385 -400 -181 -1,490 -1,578 -1,535
EHA AL 9 -18 -34 -191 5 -14 -14 -14 -233 -37 -37 -37
7|Ep 9l -183 -111 -714 -766 90 -118 -126 -116 -1,774 -270 -485 -489
Moy 655 77 1411 -875 826 504 1,129 910 1,267 3,368 6,819 7,222
margin 2.7% 0.3% 4.8% -3.2% 2.9% 1.8% 3.6% 31% 1.2% 2.9% 5.3% 5.3%
yoy -51.0% -89.1% -4.4% A 26.2% 554.5% -20.0% s -70.2% 165.8% 102.4% 5.9%
[Z|E AR 507 112 1,883 -104 781 438 1,061 809 2,398 3,089 5,584 5,825
[EEA] 148 -35 -472 -771 45 65 68 101 -1,131 280 1,235 1,396
SR HAMNE 28.6% 53.0% 44.9% 34.9% 36.4% 27.6% 27.3% 27.6% 43.9% 29.6% 27.9% 28.0%
go|1=0lY 467 36 777 -570 526 365 821 659 711 2,370 4,916 5,202
margin 1.9% 0.1% 2.7% -2.1% 1.9% 1.3% 2.6% 2.2% 0.7% 2.0% 3.8% 3.8%
yoy -54.5% -92.7% -26.0% M 12.5% 908% 5.6% =H -77.1% 233.5% 107.4% 5.8%
[7|EAL] 372 99 1,199 -83 443 320 774 590 1,587 2,128 4,076 4,253
[EEAY] 95 -63 -422 -487 83 44 46 69 -876 242 840 949
X\ EF 361 39 1,205 -439 503 311 743 572 1,167 2,128 4,107 4,328
H|X|Hf == 106 =3 -428 -131 23 54 78 87 -456 242 809 874

Mz ONENE, HEZ 25T 2K
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i e x533
.
o} 0| E %l & (000080)
2014. 7. 16
20 0|2 Bl - H{SHIK FES 93 AH obyy T

Analyst =2 2(6309-2622)
HFX[2 (6

RA 5t K| 2(6309-4510)
SEFIN6IHE) 26,0009
x| F=7H(7.15) 20,950%!
wEEkE SME/AIHE
Al7tEH(7.15): 14,6939
a2 2(60Y) 49.791gl
2| IX| 28 15.69%
G| AFEPS(M |, A ZA/X|HjFEZF

FY14 4719 (-57.9 %)
FY15 7709 (63.4 %)

Ofl & PE(AFCH H])

FY14 44.5Hf (497.2%)
FY15 27.2H (313.0%)

B
|
W]
&

E

HTEINRC
FRMIS7I3TOISTIADALY

8

s g 88 8B § 8

a AgSapOi mmm@wmwun
— FROEHGHZBIR 160713 LONYE0 042114 LAST 20060

[
my
rhu

- 2Q MY OhE2 UF 043 YAS AF 0F S BY X I L XA
2ol oy g

- F7Me NN SToE BIIEA oM Ofch2 okE stety| UFAIFC FHoIE
Mz o| oy 0 +

H Investment Point

145 M T B ER FUlol MY 2% of9dt BY mels
- A OPEM: ATE NT. WFE M/S Woloh oI £F0| B
2 A7 HEF BA S 42 57 A% B M 93 04
B B 1Q 2[5 A(All New Hite) 2H3l X1 R OZ ZtA. 2Q MYLS AME| Q&
So= UM 24 NHQQ 82 3
m 5oy 1Q HES R0l T2 OB ZH B7H2 94 o8k 7t oY
A RX| Al SHEE7| B8 RE 22t THs A E=X
- R0l R 042 HES BX 02 Al 9 40098 +FO| T BE oy
2. ZMWARSl WENF HYo| LT Q0
W AN MY (SO 7 OP 35% obgh AUty 2T g

X
1 2Q M MEe WAL o2 Zo oy
(YoY): Sales 4,884 & (-0.5%), OP 2452 & (-43.7%), NI 68 & (-63.1%)

=
£ O A2FE 82 T S

- o low single &2 4% o4 @ WFE 1Q CHH|
O = &Lt HEHH| low-single =F2| Z2 O

- Y © A 27 Mozarer Mo mojE a0 IE nFH 7t 5 A%t
g5 ol @ 2F gl FE2 XpAtel =9ld 5t

. Stz atA +E2| ¥H 25 7|
- c1175(\(0\(). Sales 18,8759 2(-0.5%), OP 1,055 2/(-34.5%)

PR TOKRRAECOMCHTHICH)
o= R ol el} +=0|< EPS SUE BPS PER PBR  EV/EBITDA ROE BHijd| &
(A43) (&) (A43) (2 (%) (&) (BH) (HH) (BH) (%) (%)
2012 20,346 1,672 1,034 1,470 6.3 16,820 20.7 18 11.8 73 149.7
2013 18,975 1,611 790 1,119 -23.9 16,211 19.7 14 10.0 5.7 156.9
2014E 18,875 1,055 330 471 -57.9 15,719 44.5 13 12.0 24 157.0
2015E 19,467 1,375 540 770 63.4 17,121 27.2 12 101 39 1474
2016E 19,852 1,379 542 773 04 18,522 27.1 11 9.7 37 138.9
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[ 2-6] SIO|ETIZO| E7| 3 A7t ML (IFRS A ZF)

2013 2014
(CE) 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013  2014E 2015  2016E
T 4232 4906 5181 4,655 | 4,092 4,884 5189 4710 | 18,975 18,875 19,467 19,852
yoy -43%  -88%  -56% -7.8% | -33%  -0.5% 0.1% 12% | -6.7%  -0.5% 3.1% 2.0%
[1] 2At 3673 4172 4462 3980 | 3,498 4150 4448 3994 | 16287 16091 16639 16,968
21 7|t 559 734 719 675 593 734 741 716 | 2687 2,784 2828 2885
[1] yoy 05%  -35%  -32%  -42% | -48%  -05%  -03% 04% | -27%  -12% 3.4% 2.0%
2] yoy 273%  -30.6% -181%  -24.6% 6.3% 0.0% 3.0% 6.0% | -25.4% 3.6% 1.6% 2.0%
[EAFOiE 2 7PY]
ax 1665 1837 1771 196 | 1878 1885 1792 1977 | 7239 7531 7624 7718
M/S 47.2 482 494 495 49.0 49.0 49.0 49.0 48.6 49.0 49.0 49.0
THOYZHH T C/S) 12 13 13 14 14 14 13 14 53 55 55 56
ASP(2/liter) 1275 1275 1275 1275 | 1275 1275 1275 1275 | 1275 1275 1275 1275
CIES 1,821 2153 2477 1831 | 1438 2076 2443 1835 | 8283 7792 8242 8462
M/S 39.2 36.9 393 38.1 324 3438 375 375 384 357 37.0 37.0
THOf AT C/S) 17 21 24 18 14 20 23 18 79 75 78 79
ASP(S/liter) 1,044 1041 1044 1,043 | 1,039 1040 1043 1043 | 1043 1,042 1057 1,073
7|E 187 182 215 183 183 189 213 183 332 332 337 352
e 1,821 2165 2275 1966 | 1617 2013 2240 1943 | 8228 7,813 8217 8376
margin 430%  441%  439%  422% | 395%  412% = 432% = 413% | 434%  414%  422% = 422%
yoy 07%  -61%  -78%  -7.9% | -112%  -7.0% = -15%  -12% | -56%  -50% 52% 1.9%
| 1346 1730 1869 1673 | 1511 1768 1832 1648 | 6618 6759 6842 6997
% of Sales 318%  353%  361%  359% | 369%  362%  353%  350% | 349%  358%  351%  352%
a1ei0|9| 475 436 406 294 106 245 408 295 | 1,611 1,055 1,375 1,379
margin 11.2% 8.9% 7.8% 6.3% 2.6% 5.0% 7.9% 6.3% 8.5% 5.6% 7.1% 6.9%
yoy 148% 17.8% -363%  17.5% | -77.8% -43.7% 0.5% 0.6% | -37% -345%  30.4% 0.3%
[1] 2At 417 387 390 236 141 223 390 274 | 1429 1,027 1,307 1310
2] 7IEt 59 49 17 58 -35 23 19 21 182 27 68 69
[1] margin 11.3% 9.3% 8.7% 5.9% 4.0% 5.4% 8.8% 6.9% 8.8% 6.4% 7.9% 7.7%
2] margin 10.5% 6.6% 2.3% 86% | -6.0% 3.1% 2.5% 3.0% 6.8% 1.0% 2.4% 2.4%
Eryes 21 11 3 6 11 5 5 6 40 27 26 28
agH|g 164 143 134 148 141 131 131 131 590 535 525 525
7|EFY @1l -12 -25 -38 559 54 31 -33 -29 485 -39 -122 -125
MiEolel 320 278 237 711 31 88 249 140 | 1,546 508 753 757
margin 7.6% 5.7% 46%  153% 0.8% 1.8% 4.8% 3.0% 8.1% 2.7% 3.9% 3.8%
yoy 343%  -633%  -44.8% sx | -904%  -68.2% 52% -803% | 129% -67.1%  481% 0.5%
onHolMe 45% 34% 34% 61% |  150% 23% 33% 21% 49% 35% 28% 28%
ct7|20|2l 175 185 156 275 -15 68 167 111 791 331 541 543
margin 41% 3.8% 3.0% 59% | -0.4% 1.4% 3.2% 24% | 10.4%  10.6% 10.6%  10.6%
yoy -0.6% -65.6% -47.7% 1016% ™ -63.1% 7.4% -59.7% | -23.6% -58.1%  63.3% 0.4%
RSTTEES 175 185 156 275 -16 68 167 111 790 330 540 542
CRTEES 0 0 0 0 0 0 0 0 1 1 1 1

A= SIOIEXZ, HE|ZFFTH 2| MXIME
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Analyst = 4+2~(6309-2622)
RA B X|2(6309-4510)
SEFIH6HE) 1,800,0002!
S| Z=7}H(7.15): 1,881,0002!
LAEAE SAMB/3EE
A|7FE59H(7.15) : 23,27292
A2 2 (60Y) 43.04 ¢l
QI QX ZEE 23.61%

Of| &EPS(TEHH|, HZ/X|HjFZF

FY14 88,321¢ (8.7 %)
FY15 88,340¢ (0.0 %)

Of| &PE(A| Ll H)

FY14 21.3H} (238.0%)
FY15 21.3H} (245.1%)

Frla=

00s LOTTE CHILSUNG BEVERAGE
20000 FROM 15/7/13 TO 15/7/14 DAILY
18000
16000
14000
12000
10000
8000
6000
400
200
00

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul
= PRICE HIGH 1881000 15/07/14, LOW 1321000 26/08/13, LAST 1881000
— PRICE REL. TO KOREA SE COMPOSITE(KOSP))

E——
MERITZ

u"aXE:lE

—cao

Z 0| & /d S &(005300)

L
2Q 0[] x| WxAY TY 7tsd HE AMF
mz2
RN MEOE AZH MY, UFAY NYd mE

- 2Q MY ofEe2
t

D EH S7t2 0l RiMe| ChHl AF A4 ofy
- wzA X0l ME HE ShE ORE U3 FRAYS AU BES A
URAY Tl MY BE LY 0127} X7t RUEY 3T MY

Bl Investment Point

1 N7 WFENT TY HIGO MH 2 9ol

- SR VIE FRAYE2 019 St oY

B ZEs BRMESER/M4/ALC 8 FOtE QHEA JF O 0/ JHM oY
B AFE ME ME e 72 4 +od i oY
- A MEFEAF MY T2 HIE Bt oY
m HMSE = A= (7] 58tke — HF 108tke — 2017 402tke)
B SE2RE'2Q HA)Ee x7| Hale FM2F A JIHE Premium EXANLHOR
F1H| 4ol HE TH — = Regular HFS & Mass AT TY Al
Zaet HEH Al B7t= HE & 7t 7ts

2. FIIH2E FHYXHt 71X H¥ Iy
- KHiT= W Al ZAM XZ G2k MRRX| VRS St dE "HE It

W 4 T (4 0j0]. SHCYY| AL OP 2% e
1 2Q H: AXZP MM XL 0jg2 ABo| AA oY

ZA(YoY): Sales 6,100 2l (+4.6%), OP 585 &(-1.7%), NI 409 &I(-12.7%)

2 EHISR/MA/ATSE NI, IR FA 5 T2 We 4NN
M @ FF A7 £8 37t S 10% YA 04 @ KA OAS|HFE
2oy M X%

: D sp7| ojole HurjH| A% UL SE o4
- EQ(YOY) Sales 23,1142 2(+4.3%), OP 1,784 & (+3.5%)

O = oH ol +=0|2 EPS SUE BPS PER PBR  EV/EBITDA ROE =RV ==

(243) (A3) (243) (&) (%) (&) (BH) (BH) (HH) (%) (%)

2012 21,986 1,500 831 66,793 7.7 1,390,467 22.7 11 9.3 38 65.3
2013 22,159 1,724 1,010 81,289 217 1,517,107 18.8 1.0 8.7 43 63.2
2014E 23,114 1,784 1,097 88,321 8.7 1,519,157 213 12 9.4 4.5 67.8
2015E 24,237 1,762 1,098 88,340 0.0 1,611,847 21.3 12 9.0 44 66.0
2016E 25,776 1,963 1,248 100,535 13.8 1,715,654 18.7 11 79 4.8 64.0
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[£ 27] ROIEA0 27| X A7 HY (FRS HZ)

2013 2014

(A48 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013  2014E  2015E  2016E
e 5120 5831 6228 4980 | 5236 6100 6511 5267 | 22,159 23,114 24,237 25776
yoy 1.9%  -1.9% 0.9% 2.8% 2.3% 4.6% 4.5% 5.8% 0.8% 43% 4.9% 6.4%
[1] A} 4,698 5,394 5666 4538 | 4810 5,612 5986 4776 | 20296 21,185 22266 23,719
yoy 21%  -04%  -14% 3.4% 2.4% 41% 5.6% 53% 0.7% 44% 5.1% 6.5%

21 Z&3|A} 422 438 561 442 426 488 525 491 1,863 1,929 1,971 2,058
yoy 00% -173%  322%  -22% 08%  114%  -65%  11.1% 1.9% 3.5% 2.2% 4.4%
of==0|2] 2116 2497 2616 2090 | 2273 2,660 2,817 2,188 9,318 9938 10203 11,001
margin 413%  42.8%  42.0%  420% | 434%  436%  433%  415% | 421%  43.0% @ 421%  427%
yoy 5.1% 5.0% 4.0% 46% 7.4% 6.5% 7.7% 47% 4.6% 6.7% 27% 7.8%
=TS 1,820 1,902 1,973 1,900 1,877 2,075 2184 2,019 7,595 8,154 8,441 9,038
% of Sales 355%  326%  317%  382% | 358%  340%  33.6%  383% | 343%  353%  348%  351%
aioio|ol 296 595 643 190 396 585 633 170 | 1,724 1,784 1,762 1,963
margin 58%  102%  10.3% 3.8% 7.6% 9.6% 9.7% 3.2% 7.8% 7.7% 7.3% 7.6%
yoy -183%  26.1%  28.5% 14.3% | 337%  -17%  -1.6% -10.4% | 14.9% 35%  -12%  11.4%
[1] 2AF 276 549 585 224 359 535 574 184 1,633 1,652 1,625 1,819
margin 59%  102%  103% 4.9% 7.5% 9.5% 9.6% 3.9% 8.0% 7.8% 7.3% 7.7%

21 Z&3|A 21 46 58 -34 37 50 59 -14 91 132 137 143
margin 49%  106%  103%  -7.7% 88%  102%  113%  -2.9% 4.9% 6.8% 7.0% 7.0%
7|Ep0l 27 11 92 -16 28 6 7 -10 -70 -25 10 13
2829l -44 -50 11 -111 -18 51 -49 -47 216 -164 -149 -125
x|S0 -1 70 -5 9 -10 70 2 0 54 57 57 57
BAB| A 20l 0 1 0 0 0 0 0 0 1 0 0 0
MEo|2 277 626 535 54 340 610 589 112 1,492 1,651 1,680 1,907
margin 54%  10.7% 8.6% 11% 6.5%  10.0% 9.0% 2.1% 6.7% 7.1% 6.9% 7.4%
yoy -60%  489%  281%  -360% | 227% = -26%  101% 1089% | 22.6%  10.7% 17%  13.5%
SBHoINE 333%  252%  254% 131.8% | 277%  33.0%  33.0%  330% | 306%  319%  33.0%  33.0%
c7)20]Ql 185 468 399 -17 246 409 394 75| 1035 1,124 1,126 1,278
margin 3.6% 8.0% 6.4%  -0.3% 4.7% 6.7% 6.1% 1.4% 47% 4.9% 4.6% 5.0%
yoy -12.8%  64.9%  53.2% =A™ | 33.0% -127%  -11% =8| 24.8% 8.6% 01%  13.5%
PEES 180 463 385 -18 240 402 386 68 | 1,010 1,097 1,098 1,248
H|X|HjZ=2S 5 6 14 1 5 7 8 7 25 27 28 30

R RUEY, HE2Z2FSTH 2 MXAH

Meritz Research 19 @i




2Q FY14 Earnings Preview

2014. 7. 16

Analyst S&4(6309-2622)
4x| 2

RA HtX|2(6309-4510)
SEFIH6HE) 290,000
x| =7}(7.15): 278,500
25AF SAB/SEE
Al 7k (7.15) 16,9402i ¢l
HaAHHCHZ(602Y) 38.193
ZRAXEE 27.97%

O AEPS(R HI, £HS)

FY14 16,5008 (13.5 %)
FY15 16,939 (2.7 %)

Of| &PE(A| Ll H)

FY14 16.9Hf (188.8%)

E——
MERITZ

H2Ix533

=4l (004370)

2Q 0]o| F71. M/S &2t AN HMH 2@

mZE
- 2Q M ojE2 QA HE FUAMY M. Al $E olool JNamE
£2 09 Z7HM A o4
- BB M/S SlEtoE oM HMaET T Rt 4
ol M@} QU/ATEIZ stehol D

= flshiM= M/S 2lE 8

E
o o
g

H Investment Point
1. 2he M/S Bi2l AU/SR 7hH Mo J|CHEE SN M B 24
2. 7hX 45 BUYH BEES A M/S B2 U oY M SUY Lo
- EHH I QUM ThsEECHE IW ZUE THA ShEo o9t /ATF JiMO| AHAH
3. SHeAriel A FHMAM| 7|y

W AN MY (SHCAH § OP 7% SiE. 2AF MY of2)
1. 2Q ™M AX 714 Qi sz 0| F71 o4t
- AZ(YoY): Sales 5,085 & (+2.4%), OP 1759 &(+27.0%), NI 2182} & (+85.1%)

FY15 16.4H] (188.7%) - U AH(+43%)0t S8 gFSILE, M/S stEiof mME 2t OfE AR OfE
HH oflet. =AM XS CHH| JHM
- e g stz F=at 0j=2| tHE HEAM 7|ch
2. zZH Hok: sty AU/ R 7HY QiEn X%
- AZA(YoY): Sales 21,332 21(+2.2%), OP 1,020 &/(+10.2%)
=7jasm
oos NONGSHM
30 FROMIS713TOIS 714DALY
3mo
o *\W
200
150
1m0
50
Qo0 —
2 Ag SpQt NwDx In FbMr AT My dn A
— FRCEHGH 316000 25/08/14, LON233000 280813, LAST 278500
—__ FRICEREL TOKFRAECOMRORTEICE)
M=o %glool 0[] EPS sus BPS PER PBR  EV/EBITDA ROE  SAjHg
(A=) (A=) (A&) (A (%) (&) (HH) (HH) (HH) (%) (%)
2012 21,757 969 -68 1,115 231,752 12 7.4 -05 474
2013 20,867 926 884 14,532 240,629 17.3 10 64 6.0 461
2014E 21,332 1,020 1,004 16,500 135 245814 169 11 7.0 66 463
2015E 22,014 1071 1,030 16,939 27 251434 164 11 67 67 452
2016E 22,585 1115 1,083 17,807 51 257,792 156 11 64 6.3 442
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[& 2-8] S4l0] 7] Y AZt MY (FRS AZ)

2013 2014

G 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013 2014E 2015 2016
= 5320 4,964 5,078 5,505 5,423 5,085 5,195 5630 | 20,867 21,332 22,014 22,585
yoy -35%  -54%  -8.8% 1.4% 1.9% 2.4% 2.3% 23% || -4.1% 2.2% 3.2% 2.6%
[=LH] 4,690 4328 4,460 4,772 4,683 4378 4518 4847 | 18251 18426 18903 19,261
yoy 2.7% -4.8% -8.4% -0.9% -0.2% 12% 1.3% 1.6% -4.2% 1.0% 2.6% 1.9%
= 4,819 4,451 4,550 4,888 4,783 4,488 4,631 4969 | 18708 18870 19,359 19,725

yoy -2.9% -5.1% -9.1% -0.8% -0.7% 0.8% 1.8% 1.6% -4.5% 0.9% 2.6% 1.9%

@ 2t 3,315 3,108 3,225 3,580 3,300 3,072 3,204 3544 || 13228 13,120 13440 13,641

@ A4 722 717 722 748 762 747 771 787 2,909 3,068 3,163 3,243

® 7|E 764 604 629 559 710 635 671 600 2,556 2,617 2,726 2,812

@ 4= 326 357 286 347 351 367 319 371 1,317 1,407 1,369 1,370
o2 -309 -335 312 -346 -340 -333 -333 333 || -1,302 -1,341  -1,341  -1,341
(=H) -128 -123 -90 -116 -100 -110 -113 -121 -457 -444 -456 -464
(8120 629 636 618 733 740 707 676 783 2,616 2,905 3,111 3324
yoy -9.3% 97%  -114%  189% | 17.6%  11.2% 9.5% 6.8% 35%  111% 7.1% 6.8%
o= 304 317 300 413 349 335 312 429 1,334 1,424 1,446 1,467
=2 251 237 253 246 321 296 303 282 987 1,202 1,383 1,569
U 73 81 65 75 70 76 61 71 295 279 283 287
of==o0|2l 1,523 1,378 1,389 1,571 1,577 1,425 1,443 1,627 5,861 6,071 6,300 6,501
margin 286%  27.8%  274%  285% | 291%  280% = 27.8%  289% || 281%  285%  286%  28.8%
yoy 2.0% 0.9% -9.6% -1.0% 3.6% 3.4% 3.9% 3.5% -2.0% 3.6% 3.8% 3.2%
T 1,219 1,241 1,217 1,259 1,244 1,250 1,255 1,301 4,935 5,051 5,229 5,386
% of sales 229%  250%  240%  229% | 229% = 246% = 242%  231% || 237% = 237% = 238%  23.8%
ogeio|al 304 138 172 313 333 175 187 325 926 1,020 1,071 1,115
margin 5.7% 2.8% 3.4% 5.7% 6.1% 3.4% 3.6% 5.8% 4.4% 4.8% 4.9% 4.9%
yoy 13.7% 40% -415%  13.4% 9.4%  27.0% 9.1% 41% || -4.4%  10.2% 4.9% 41%
E 302 128 179 309 320 161 191 318 919 990 1,034 1,075
margin 6.4% 3.0% 4.0% 6.5% 6.8% 3.7% 42% 6.6% 5.0% 5.4% 5.5% 5.6%
EA 302 128 179 312 316 161 191 318 921 986 1,034 1,075
OPM 6.3% 2.9% 3.9% 6.4% 6.6% 3.6% 41% 6.4% 4.9% 5.2% 5.3% 5.5%
(=H) 0 0 0 2 3 0 0 0 2 3 0 0
S -7 3 -19 -6 14 7 -11 0 -29 10 8 11
margin -1.1% 0.4% -3.0% -0.8% 1.9% 1.0% -1.6% 0.0% -1.1% 0.3% 0.2% 0.3%
o2 12 8 1 23 9 12 3 24 45 47 48 49
== -18 6 -13 -25 9 -4 -10 21 -62 27 -29 27
om 2 0 -7 3 -4 0 -4 -2 -12 A1l -11 -1
EZS) 10 7 11 9 0 7 7 7 36 22 29 29
2829 2 9 9% 39 21 81 32 33 129 167 144 167
7|Ep0l 33 31 33 29 34 34 35 36 126 139 146 150
MEO|Y 339 159 301 381 388 290 253 394 1,181 1,326 1,361 1,431
margin 6.4% 3.2% 5.9% 6.9% 7.2% 5.7% 4.9% 7.0% 57% 6.2% 6.2% 6.3%
yoy -146%  -229%  -23.5% 29% | 144%  825%  -16.0% 35% || 3614%  123% 2.7% 5.2%
omHolNS 269%  259%  234%  285% | 254% = 248%  248%  248% | 264%  250% = 248% = 24.8%
ctt7|20|Ql 248 118 231 272 290 218 190 297 869 995 1,023 1,076
margin 47% 2.4% 45% 4.9% 5.3% 43% 3.7% 5.3% 4.2% 4.7% 4.6% 4.8%
yoy =™ -211% -208%  -69% | 16.8%  85.1% -17.5% 8.9% =8 145% 2.9% 5.2%
S 254 119 233 278 293 219 192 300 884 1,004 1,030 1,083
PSS 6 -l -3 -5 3 <l ) -4 -15 -9 -7 -7

Mz s H2E2TSTH MK
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Z1(051900)

2014.7.16
Buy 2Q 3|89 XY - UM 25 + MBA BHE (528 B g
N m Z=
Analyst  S&+(6309-2622) ©2Q MY Oj3o AES OIS FTAREILE) NV MEm T MHEEo
RA =PSRRI DA REO| o3t #ol4 djatoz ojole aZo| FIA| o4
sE=ENE) 7000008 - sE7l BINYl Wusiel 320 oy A 8 xdd JHamR 0l
Z71Z = of Ak sizable M&A dealof o|st RHIE 7|C|
e F7H7.15) 449,000 - Positive: Momentum(z=24 7§M, M&A)
LEHE SAMB/EEE
A| 7152 (7.15) 70,1262 ¥ H Investment Point
Ha72ici2(602) 304.72¢ 1. Stz =2 71Mo oIt o]ele| Z7t= =l of 4
Q2oux|2e 39.67% - SEEQ EIAYQl JV Mol ot +EXY H[E HtHty| Ot
- ME8Eo| 717 HyYt + 220 7 oy B
O 4EPS(Z'HH|, HA/X|HjFF
FY14 21,5649 (-3.6 %) 2. SIEENN SEE FHCE HT A A=
FY15 24,6222 (14.2 %) - SHEE e 3 HMAYE St 4F Yt © BAM oiE 9F fldh LEAME I
Hel Zot Y AV UF oy @ L= QlSBAo SHIY VYRR DAEIES
EERB il ik e
- 2R EH =0 3 +odd HMGEIEIEE 7tsE WH+&7F ©7h
FY14 20.8Hf (232.4%)
FY15 18.2H) (209.4%) 3. Sizable M&A deal 7|C}
B AY MY (BT MY QX528 Y kE)
1 2Q M3 294 3|=o| XY
- MZ(YoY): Sales 11,43522I(+6.3%), OP 1,235212I(+2.8%), NI 852212I(-0.6%)
RAIHZ - A RRY OiE © MEEE +82% WX Us+UE RAY O Bl @ EE
n  CRETDWSTHOTD +51%. F7h Mg 2RI ANYFOIE Do} Bt X7} CiHo|Ae] 4T K& @
™ S +60%. Bt SMO| B 37t X% L 717 QlaaED)
&m0 W - 2N 2ROl 94 M2 XLELL MEERE oY X REDL SIEE9|
m QIZAH| 7 oz X|Hsf CHH| OPM 32k X|%
300
0 2. A7t M sputy| oy M HY
o - AZ(YoY): Sales 45,8652 2/(+6.0%), OP 5,135212l(+3.4%)
A Ao % 01 o 31 Ve A Ny an
— PRCEHGHSE5000 01/08/13, LOAX24000 09/07/14, LAST 449000
___ FRCERL TOKRRASECOMCSTHICE)
oj=o a1910|2 20|2 EPS =t BPS PER PBR  EV/EBITDA ROE  EijH|S
CEN (o) CE) () %) @) (8) (eH) (84) %) %)
2012 38,962 4,455 3,039 18,950 12.1 20,370 347 323 20.5 27.6 1174
2013 43,263 4,964 3,573 22,367 18.0 6,940 24.5 79.0 16.6 274 132.8
2014E 45,865 5,135 3,448 21,564 -3.6 18,795 20.8 239 14.3 22.2 1246
2015E 48,508 5,796 3,925 24,622 14.2 37,014 18.2 12.1 125 211 106.1
2016E 51,270 6,232 4,274 26,856 9.1 57,122 16.7 7.9 113 19.5 914
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[E 3-1] LGMEHZo| 27| U HZF M (IFRS ¢ 3E)
2013 2014 CIZHAA

(48 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013  2014E  2015E  2016E
T 10,723 10,755 11,518 10,266 | 11,284 11,435 12,248 10,898 | 43,263 45865 48508 51,270
yoy 10.3% 9.6% 93%  154% 5.2% 6.3% 6.3% 6.2% | 11.0% 6.0% 5.8% 5.7%
[1] Healthy 3759 3313 4139 3214 | 4019 3585 4,435 3503 | 14424 15542 16380 17,333
[2] Beautiful 4327 4154 3916 4220 | 4536 4365 4114 4429 | 16616 17445 18688 19,999
3] Refreshing 2638 3,289 3,463 2,832 2,729 3,485 3,699 2965 | 12222 12,878 13440 13,938
[1] growth 114%  156%  109%  19.6% 6.9% 8.2% 7.1% 9.0% | 13.9% 7.8% 5.4% 5.8%

[2] growth 108%  100%  142%  146% 48% 5.1% 5.1% 50% | 124% 5.0% 7.1% 7.0%

13] growth 8.2% 3.8% 25%  121% 3.4% 6.0% 6.8% 47% 6.2% 5.4% 4.4% 3.7%
==0|2 5,785 5,708 5,998 5454 | 6149 6,103 6,430 5814 | 22944 24496 26060 27,699
margin 539%  531%  521%  531% | 545%  534%  525%  53.3% | 530%  534% = 537%  54.0%
yoy 137%  144%  13.6%  19.2% 6.3% 6.9% 7.2% 66% | 151% 6.8% 6.4% 6.3%
[1] Healthy 1,550 1,286 1,724 1,202 1,666 1,398 1,863 1314 5761 6,240 6,593 6,993
[2] Beautiful 3,121 2,995 2,799 3,040 | 3,287 3,165 2,962 3211 | 11,954 12,625 13,525 14,474
[3] Refreshing 1,115 1,427 1,475 1,211 1,196 1,540 1,605 1,289 5,228 5,630 5,942 6,232
[1] margin 412%  388%  417%  374% | 415%  390% = 420%  375% | 39.9%  402% = 402%  40.3%
[2] margin 721%  721%  715%  720% | 72.5% = 725%  720%  725% | 719%  724% = 724%  724%
[3] margin 423%  434%  426%  428% | 43.8%  442%  434%  435% | 42.8%  437%  442%  447%
T 4326 4506 4542 4605 | 4866 4868 4845 4782 | 17,980 19361 20264 21467
% of Sales 403%  419%  394%  449% | 431%  426% = 39.6%  43.9% | 416%  422%  418%  41.9%
aoio|o 1459 1,202 1,455 848 | 1,283 1235 1585 1,032 4964 5135 5796 6,232
margin 13.6%  112%  12.6% 83% | 114%  10.8%  12.9% 95% | 11.5%  11.2%  11.9%  12.2%
yoy 123%  144%  10.8% 7.0% | -12.1% 2.8% 89%  217% | 11.4% 34%  12.9% 7.5%
[1] Healthy 510 258 563 252 449 253 616 284 1,582 1,603 1,844 1,950
[2] Beautiful 790 605 514 423 665 602 543 554 | 2331 2364 2666 2,878
[3] Refreshing 159 339 379 174 169 379 425 195 1,051 1,168 1,287 1,404
[1] margin 13.6% 78%  13.6% 78% | 112% 71%  13.9% 81% | 110%  103%  113%  11.2%

[2] margin 182%  146%  13.1%  100% | 147%  13.8%  132%  125% | 140%  13.6%  143%  144%

[3] margin 60%  103%  10.9% 6.1% 62%  109%  115% 6.6% 8.6% 9.1% 96%  101%
2829 -48 -82 -55 -36 -9 -82 -87 -84 221 -349 314 -270
7|EFE Q&0 22 61 -48 -35 28 -19 -18 -59 -44 -68 -114 -113
A AFK| R0l 9 6 5 15 11 9 9 9 36 37 37 37
MF ol 1,398 1,187 1,358 792 1,225 1,143 1,488 898 | 4735 4754 5,406 5,886
margin 130%  11.0%  11.8% 77% | 109%  100%  12.2% 82% | 109%  104%  111%  11.5%
yoy 106%  142%  10.1% 32% | -124%  -37% 96%  134% | 10.0% 04%  13.7% 8.9%
2FHoINS 261%  27.8%  138%  246% | 262%  255%  255%  255% | 228%  257%  255%  255%
7| 20| 2l 1,032 857 1,171 597 904 852 1,109 669 | 3,657 3533 4,027 4,385
margin 9.6% 8.0%  10.2% 5.8% 8.0% 7.4% 9.1% 6.1% 8.5% 7.7% 8.3% 8.6%
yoy 127%  12.2%  294%  11.4% | -125%  -0.6%  -53%  12.1% | 17.2%  -3.4%  14.0% 8.9%

P EES 1,015 833 1,141 584 890 826 1,075 656 | 3,573 3,448 3925 4,274
H| K| b Z= 2= 17 24 29 13 13 26 33 13 83 85 102 111

R LcEEgHE, Ha=535d 2MXIAH
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2014.7.16
MM X Hejc21 7|d} sl Q| A Xt
Buy 2Q €Y oz — HUEF 7% HAFY 7t 166wy g
mZEE
A TpA _
Analyst  S8T(6309°262) T "0 mak A Al 4% 52 K% I BIS M o 294 o
RA HAIE(6309:4510) ISl giztioRs MMjEls YA 29l
= = - HUEHZ 7|go=z Aol X&HH 4F 7. 5= 24 St mE
SEFIHENE) 1,750,000 0 k Ij_lE =7 = of AI—':t AI-_|—| Ox?y Moz uu*AC')o_' uoaH: Ik
T 1 675.0008 HAl OfE B7E2 MY 4 OdE0, FHUIHeEs 'd3s’ol EUME Ui
=T T 459 72 ®7| 2 T ‘o5 /X
LE5UT SHEB/AEE - Positive: Growth(Long-term)
A|7}E(7.15): 97,9182{ %!
™A A 2(60Y) 227.191¢1 H Investment Point
QZoUX|IEE 33.55% 1. 352 SH2= dliArdel 4% HMER0| & &8
— - T2 THRE O BEUE TUEZE S8l 28 A &
O AEPS(RIH|, o12/X|uj5 - B3, 33 AFOIM @ BHZE HHE 2HR AXEES oz X& HF
FY14 57,5489 (28.9 %) 7|tf. @ 'OjLjAaZel'= ChYpt AHO AH|XF S BHE MEO EM o AlFE
FY15 71,1968 (23.7 %) oHEF Al =2 4T MY ER @ 'das's W HAM OiE teE: F3td
AEOIMo| HRE A UF 5
Ol &PE(AIETHH]) 2. 320 M Zyto| mME MM SXQF HHE JHK| MS oA
FY14 29.1H{ (325.1%) - 3O ool 2 43t 7|t =2 2Ed STHo| WE A ofEel nd¥E
FY15 23.5H] (270.4%) X|%0| o &0 ofE d&ar =94 7fMof A
- g3 5 B3 PO B 2% =3 W BEUEH 450 3EH A 7
W AY HY (B HY 8| 6/16 T L E)
1. 2Q M: 10% oMol HE X o4
- AAZ(YoY): Sales 9,143} 9(+14.4%), OP 1,059} 2(+11.9%)
Ftae= B 2L AtY: O§Z +7.5%, OPM 14.8%. @ 3BIAE: O1Z +9.2%, OPM 17.6%.
I MRCROCRTN BAlet CIXE Mol HED o4 MY Ao @ MHBE: OfF -15%
16000 HMAk g7 g XH 2 ez Qe AVt s Jted vECIEM A

14000
12000
1000.0
800.0
600.0
4000
2000
00

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul
= PRICE HIGH 1711000 11/07/14, LOW 861000 18/10/13, LAST 1675000
= PRICE REL. TO KOREA SE COMPOSITE(KOSP)

21 10093 7Hd)

B S{Q AR OE +44.6%, OPM 1.0%. @ &=: 35%2| %,

M X}

2Z0| 0|9 HE. @ OtA[Ok 30%2| &3

r
o2
_OI_I-
-
N
|
0Xx
0
1|
4%

oy M X% MY

orA S|

572

g39olo 0|9 UH XL O

Ol22 30%° 4%, TYAL 9%0| A% BEP 24 7||

r

7 .
HAZA (YoY): Sales 35,719 2/(+15.2%), OP 4,627 2 & (+25.1%)

o=t ejo|9f =0 EPS SUE BPS PER PBR  EV/EBITDA ROE N =13

(%13) (S13) (%13) (&) (%) (&) (HH) () (HH) (%) (%)

2012 28,495 3,653 2,704 45,078 -17.7 320,561 26.9 3.8 15.6 121 29.1
2013 31,004 3,698 2,680 44,634 -1.0 350,908 224 28 12.2 11.0 325
2014E 35,719 4,627 3,433 57,548 289 393,253 29.1 43 14.9 12.7 293
2015E 39,149 5446 4,231 71,196 237 448,328 235 37 117 139 263
2016E 42,575 6,081 4,778 80,544 131 511,180 20.8 33 10.1 139 235
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[# 3-2] of2E|mAlEel £7] A A MY (IFRS AHA)

2013 2014
(A3) 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013 2014E 2015E 2016E
o= 8,038 7,990 7,928 7,048 9,318 9,143 8,973 8,285 | 31,004 35719 39,149 42,575
YoY 8.4% 9.9% 8.1% 8.8% 15.9% 14.4% 13.2% 17.6% 8.8% 15.2% 9.6% 8.8%
[Korea] 6,753 6,503 6,543 5,758 7,394 6,993 6,968 6,128 | 25,558 27,483 29,050 30,678
Cosmetics 5,409 5,491 5111 4,867 6,075 5,995 5,543 5,228 20,878 22,841 24,316 25,848
MC & Sulloc 1,343 1,013 1,432 891 1,319 997 1,425 900 4,680 4,642 4,734 4,829
[Overseas] 1,285 1,487 1,385 1,290 1,924 2,150 2,005 2,157 5,447 8,237 10,098 11,897
China 840 906 788 853 1,137 1,223 1,064 1,152 3,387 4,576 5,720 6,864
France 187 217 239 261 226 237 249 271 904 983 1,032 1,073
USA 56 61 59 59 79 79 77 76 235 311 373 429
Asia 239 330 331 365 597 697 701 744 1,265 2,739 3,345 3,903
(internal transaction) -37 -27 -32 -248 -115 -86 -86 -86 -344 -372 -372 -372
[Korea (YoY)] 41 4.5 39 9.6 9.5 7.5 6.5 6.4 5.3 7.5 57 5.6
Cosmetics 36 4.3 4.3 8.0 123 9.2 8.4 74 5.0 94 6.5 6.3
MC & Sulloc 6.2 51 24 19.2 -1.8 -15 -0.5 1.0 7.0 -0.8 2.0 2.0
[Overseas (YoY)] 38.2 42.6 338 54 497 44.6 448 67.2 28.7 51.2 22.6 17.8
China 36.8 34.8 28.1 18.0 354 35.0 35.0 35.0 29.1 351 25.0 20.0
France -7.0 5.9 11.7 111 20.9 9.0 4.0 4.0 5.7 8.7 5.0 4.0
USA 30.2 27.1 311 33.0 411 30.0 30.0 30.0 30.3 326 20.0 15.0
Asia 58.3 86.4 68.0 484 149.8 111.2 111.9 103.7 64.1 116.5 221 16.7
F@eiolal 1,402 947 856 494 1,757 1,059 1,099 712 3,698 4,627 5,446 6,081
Margin 17.4% 11.8% 10.8% 7.0% 18.9% 11.6% 12.2% 8.6% 11.9% 13.0% 13.9% 14.3%
YoY -6.9% -3.8% -5.3% 90.7% 25.3% 11.9% 28.5% 44.0% 1.2% 25.1% 17.7% 11.7%
[Korea] 1,394 940 883 538 1,614 1,038 1,076 675 3,756 4,403 4,980 5,364
Cosmetics 1,185 875 663 653 1,446 1,058 777 738 3,376 4,018 4,564 4,939
MC & Sulloc 209 65 221 -115 168 -20 299 -63 379 384 417 425
[Overseas] 8 7 -28 -44 143 21 23 37 -57 224 465 717
China 72 25 -32 38 135 6 5 29 103 175 322 524
France 5 -22 -14 -35 8 0 2 -3 -66 8 19 20
USA -4 -4 -5 -10 6 4 4 0 -23 13 22 29
Asia -42 -5 -12 -21 24 16 16 15 -79 73 123 165
(internal transaction) -22 13 34 -16 -30 -5 -5 -5 8 -45 -20 -20
[Korea (OPM)] 20.6 145 135 9.3 218 148 154 11.0 147 16.0 17.1 175
Cosmetics 219 159 13.0 134 23.8 17.6 14.0 141 16.2 17.6 18.8 191
MC & Sulloc 15.6 6.4 154 -12.9 12.7 -2.0 21.0 -7.0 8.1 8.3 8.8 8.8
[Overseas (OPM)] 0.6 04 -2.0 -34 7.5 1.0 12 17 -1.0 2.7 4.6 6.0
China 8.5 27 -4.1 45 11.8 0.5 0.5 2.5 3.0 3.8 5.6 7.6
France 2.6 -10.3 -5.7 -13.2 38 0.0 1.0 -1.0 -7.3 0.8 1.8 1.8
USA -7.7 -6.0 -7.6 -17.9 7.0 5.0 5.0 0.0 -9.8 43 5.8 6.8
Asia -17.4 -15 -35 -5.7 41 2.3 24 21 -6.3 2.7 37 42
MZFo|e 1,286 1,017 839 494 1,635 1,095 1,135 754 3,635 4,618 5,673 6,405
margin 16.0% 12.7% 10.6% 7.0% 17.5% 12.0% 12.7% 9.1% 11.7% 12.9% 14.5% 15.0%
yoy -17.5% 15.8% -9.0% 91.0% 27.1% 7.6% 35.4% 52.7% 0.5% 27.0% 22.8% 12.9%
ct7)1&0|2 907 772 626 368 1,229 821 852 565 2,674 3,467 4,255 4,804
margin 11.3% 9.7% 7.9% 5.2% 13.2% 9.0% 9.5% 6.8% 8.6% 9.7% 10.9% 11.3%
YoY -20.6% 30.2% -10.2% 41.4% 35.6% 6.3% 35.9% 53.6% -0.7% 29.7% 22.7% 12.9%
(e LTEES 906 769 635 370 1,208 816 847 562 2,680 3,433 4,231 4,778

At O EHAIY, HE| 2555 H 2| MK HE

Meritz Research 25 @i




2Q FY14 Earnings Preview
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MERITZ

Hexz35
AAOEA(192820)
2014.7. 16
A N AN
Buy 2Q 18% X|& - 3 RHE X% I} [7/14 H2 7]
Analyst  SBLO3092622) T "0 ma: 3uMRel HEE ST BINY LY A€k, At 3
SRR HAMYOl &2 0|AB AlHO| W2 I|MBIZ 0] KK 04
SEF7HEHNE) 130,008 - o= Oaiwlmm g% Jhst B30l AQEFOAM X7 TE2 FIIH 4N
=
- o - o
T AED) 0T . zMg B XSH 4% |0 BY| 29 BEO| 4 X
+583 SUR/FEE - Positive: Growth(Long-term)
Al 7524 (7.15) : 9,6742igl
™A 7{2i ) 2(60Y) 77.242 Ml Investment Point
QRoux|2g 30.46% ZH|E ODMYUHIOAH FSIAE2 712]9 &

Of| HEPS(T'AH|, HA/XIBHFF

- = EE MY =2 8F BAME2 7|2

- &= FaMe Y ¥ E ODM L== S5+, &= 2Z ODM A2

Frie 24108 (%) FMe seole Azi0| e yi
FY15 3,6139 (49.9 %) - 3‘_7I ._|*9I Mz 28 5 © AIE 480 s 7tset *WII* FX @
Fo M gE. @ FHM ZHE Y A= localization Z7hseh AT KA
Ol 44 PE B AN MY (3™ MY [FX[: 7/14 indepth)
FY14 44.6H| (498.3%) 1. 2Q ML n8E X|H o4 o|Y2 x|tsl 7|Mgatz FH
FY15 29.8H (342.9%) - AZA(YoY): Sales 1,050 2l(+14.7%), OP 103 21(+0.2%)
B ZU(EAD: O§E +8.9%, OPM 7.6%. 47| QY2 ZAXSt O1E 7t o4
ojole X|ute| £ 0| S(OPM 82%)2 7| MEat LMoz HK oy
B 52 OiZE +38.0% OPM 13.1% Z=Argel 1nMd%E g3k X o|ee
=7pag= X =2 0| &E(0OPM 18.2%)2| 7| Mzutz HH| of <
s COBVAXING
mo FROVMBTBTOBTUDALY 2. AZF [Y: SpEtY| nEF X|E, LAY HIE B EX
mo - AZA(YoY): Sales 3,247 2], OP 2684 &
a0 N/f - 2% 3 Hi|(YoY): Sales 3,768 (+18.1%), OP 311AR(+4.7%). StEt7| O|=
o 2ol A7 JHS0| ME HG wYOR £ 0|9 FI} o2 PX - U
0 LAY HE S 42 OIE dHES H26t= 0|y 37t 28
20
Qo
JJAg&p(I[Pb/IIc.HFdJMxAINWanJ
— FRCEHGH 108500 00714, LONG7200 07/04/14, LAST 107500
____ FRCERA TOKRAECOMRCSTEKCH)
o= 90| 20| EPS zuns BPS PER PBR ROE EpVE{E=3
(A3) (A3 (A3) () (%) () (HH) (HH) (%) (%)
2012
2013
2014E 3,247 268 214 2,410 8,790 446 122 333 263
2015E 4,491 418 325 3,613 499 11,845 29.8 9.1 213 34.2
2016E 5,109 505 395 4,387 214 15,721 245 6.8 17.2 312

A|YOiH] ACHZ = : 1702 (1.26), 370 2(1.44), 671 &(1.36)
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H2Ix533

[£ 3-3] BAWAQ 27| U AZ HY (FRS HZ, £¥ 0|3 7|F)

2013 2014

CEl 1Q 2Q* 3Q* 4Q* 1Q 2QE 3QE 4QE || 2013p  2014E  2015E  2016E
o= 750 915 785 742 331 1,050 953 912 3,192 3247 4491 5,109
yoy 198%  202%  137%  11.6% 147%  215%  229% | 244% 383%  13.8%
EERE 66 103 66 62 40 103 65 60 297 268 418 505
yoy 341%  567%  87.7% 130% 02%  -15%  -32% | 677% 559%  20.7%
=t7| 20 48 82 42 39 32 79 51 45 211 206 321 395
yoy 31%  198%  141% | 368% 556%  23.0%
TS 48 82 41 38 32 82 53 47 207 214 325 395
(H|X|H == 0 0 2 2 0 -3 3 -3 4 -8 -4 0

AR BAWA W2 Z2FFFH 2 AMXHH

[£ 3-4] BAWAQ 27| U A MY (FRS HZ, £¥ =t HiF)

2013 2014

(o) 1Q 2Q* 3Q* 4Q* 1Q 2QE 3QE 4QE 2013P 2014E 2015E 2016E
e 750 915 785 742 853 1,050 953 912 3,192 3,768 4,491 5,109
yoy 19.8% 202%  13.7% 11.6% 13.8% 14.7% 21.5% 22.9% || 24.4% 18.1% 19.2% 13.8%
(=AY 622 744 657 585 665 810 710 646 2,607 2,832 3,083 3,345
yoy 23.9% 22.6% 22.3% 14.5% 7.0% 8.9% 8.2% 10.5% 20.9% 8.6% 8.9% 8.5%

39| 174 233 177 216 251 321 325 355 799 1,251 1,804 2,246
yoy 40.2% 50.8% 15.3% 40.0% 44.4% 38.0% 83.0% 64.7% 36.4% 56.6% 44.2% 24.5%

® China 174 236 188 225 250 323 326 357 822 1,256 1,587 1,927
yoy 40.2% 52.7% 22.2% 46.0% 44.1% 36.8% 73.5% 59.0% 40.3% 52.8% 26.3% 21.4%
AFSLO| 174 233 178 210 228 298 302 331 795 1,159 1,430 1,705
Ixe 0 3 10 15 22 24 24 27 27 97 157 222

@ Indonesia 0 0 0 0 1 8 8 8 0 23 60 %2
® USA 0 0 0 0 0 0 0 0 0 0 200 280
(=H) 0 3 -11 -10 0 9 9 -10 23 -28 -43 -51
EXS)] -46 -61 -49 -58 -64 -81 -82 -89 214 -315 -397 -482
o==o|< 121 140 124 119 141 177 155 149 504 622 767 905
margin 16.2% 15.3% 15.7% 16.1% 16.6% 16.9% 16.3% 16.3% 15.8% 16.5% 17.1% 17.7%
yoy 21.8% 15.5% 31.3% 28.7% 16.6% 26.4% 25.6% 24.5% 23.7% 23.4% 23.2% 18.0%
A 55 37 57 58 59 74 90 89 207 311 349 400
% of Sales 7.4% 4.0% 73% 7.8% 6.9% 7.0% 9.4% 9.8% 6.5% 83% 7.8% 7.8%
o9l 66 103 66 62 83 103 65 60 297 311 418 505
margin 8.8% 11.3% 8.5% 8.3% 9.7% 9.9% 6.9% 6.5% 9.3% 8.3% 9.3% 9.9%
yoy 34.1% 56.7%  87.7% 130% | 25.4% 0.2% -1.5% 32% || 67.7% 4.7% 34.4% 20.7%
ETEY0) 49 61 38 32 49 61 43 34 180 187 207 226
OPM 7.9% 8.2% 5.8% 5.5% 7.3% 7.6% 6.1% 5.2% 6.9% 6.6% 6.7% 6.7%
shel/x=d 17 42 28 30 34 42 22 26 117 124 211 279
OPM 9.7% 18.2% 16.0% 13.7% 13.5% 13.1% 6.9% 73% 14.7% 9.9% 11.7% 12.4%

® China 11 39 26 26 28 36 36 40 102 140 192 235
OPM 6.3% 16.6% 13.6% 11.5% 11.1% 11.1% 11.1% 11.1% 12.4% 11.1% 12.1% 12.2%

@ Indonesia* 6 6 6 6 -3 3 3 3 -23 -11 9 -5
® USA* 0 0 0 0 -3 -3 23 23 0 -50 -20 1
(=H) 12 9 9 9 11 11 11 11 38 45 48 48
3829 -8 -7 -7 -8 -9 7 7 6 -30 29 -38 31
7|EfE Y -1 5 -7 -5 6 7 10 7 -7 30 23 23
HFo|2l 57 101 53 49 80 99 64 56 260 300 404 497
margin 7.6% 11.1% 6.7% 6.6% 9.4% 9.5% 6.7% 6.2% 8.4% 8.0% 9.0% 9.7%
yoy 24.4% 56.9% 85.4%  178.7% 40.9% -1.9% 21.3% 15.5% 56.8% 12.3% 34.6% 23.0%
oxHolle 16.2% 19.5% 19.5% 19.5% 16.6% 20.5% 20.5% 20.5% 18.8% 19.5% 20.5% 20.5%
ct|=0|2l 48 82 42 39 67 79 51 45 211 242 321 395
margin 6.4% 8.9% 5.4% 53% 7.9% 7.5% 53% 4.9% 6.7% 6.4% 7.1% 7.7%
yoy 40.3% 31% 19.8% 141% || 36.8% 12.4% 32.9% 23.0%
RHEE 48 82 41 38 68 82 53 47 207 250 325 395
CRSNEES 0 0 2 2 0 -3 3 -3 4 -8 -4 0

AR AR, HRAXBIEH MK A
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Buy

Analyst =22(6309-2622)
HEX| S

RA HtX|-2(6309-4510)
SEFIHEIEY) 32,0008
# Y F7H(7.15) 264,500
AT SNB/HEE
Al 7HE04(7.15) 3,3739(9l
Ha 7zl = (60Y) 82.0%4 3
QlZolx|ge 16.18%

Of| 4EPS(H'AH|, HA/XIBIFF

FY14 1,1299¢ (13.7 %)
FY15 1,610Q (42.6 %)

H2Ix533

0| 0| = M| Qi M| (078520)

2Q R x5 - HIEFZ Y 7|ch 7/

rxd
o

X

mzZ
- 2Q T 2Ae| HXieb SHIAFYSl 0[O0 HMElE TE
- TUAYE OfEel EELCH YMHE S7t7F F7+ StEtel QL StEt7|eb LA
HETZ 7S &8t 7HX] 7§ 7|CH
Positive: Momentum(H| &= 7| M)

rhu

H Investment Point
. ILAIAL] HIExZ= 74 7ICH
- 2013 E EOIAMO| M3t — Peer CiH| nt=sh =214 5|2F AMEY
- I OiF 4000422 otIYE YHMEM OPM 2% Uel= HI™A +=F. 2t7CiH|
1+1 3 olA BILE2 ATt 3%p, THA Z0 VL2 O EH|E S5%p &5
- OHAEH] E® 7 Ee. 1) HE OjH| X2 0fE i 20k 2) ALY M
HE (=AY 43 3) B 28Xzl erEd M

[

2. IIMNY2 SHUE == oY
- EEAIYE QdstetE Stz AN FGHOILL SIMYS ndY oY
X

o
ol $PE - EIAYL RS 90% AETH O1E 30024 A[H(OPM 20% £X). 1Q U4=
FY14 23.4H] (261.5%) 98 AlFstl QU0 AZE OfE 4004 ele E7 Y MY
FY15 16.4H{ (188.7%)
B AN MY (ZH MY 9X|:7/1 B LE)
1. 2Q Muk: 0|Qofl TSt St 7|CH (EALS| XXte} SHQIAYS| 0]2)0| AHsl 7X)
- QIZ(YoY): Sales 1,071 2(+4.1%), OP 42 QJ(Z= ), NI 102 (S H)
pm—— - EAR D4ES AL 0]2e HX X|&. AHEY| W2 O4E £F0|M OiH €|
e =7t2 MK Al oA
& rowmosmow - SQU/EN: 0jE 210 Y(E 1002, U= 509Ql), AA0|Qf 25949 0f At
100
&0 - 3
. 2. 7k MOk BjEI7| EAto] 0|9 AF 7|Cf
Z0 - AZA(YoY): Sales 4,707 &(+6.4%), OP 1554 &(+17.3%)
20
150
100
50
A Ag Sp Gt Nv D Jn FoMr Av My an A
— FRCEHGH42500 1608113, LOA18300 0906114, LAST 26460
____ FRCERL TOKRAECMCETRICH)
Of =< @fo|l 0|9 EPS SUE BPS PER PBR ROE L=+
() (&) () (&) (%) (&) (HH) (HH) (%) (%)
2012 4,523 536 420 3,370 485 11,973 213 6.0 11.7 316
2013 4,424 132 126 993 -70.5 12,945 30.5 23 133 79
2014E 4,707 155 144 1,129 13.7 13,589 234 1.9 8.7 84
2015E 5,018 225 205 1,610 42.6 14,903 16.4 1.8 5.9 11.1
2016E 5,354 303 269 2,107 309 16,682 126 1.6 3.9 131

AlZCHH] STHZ & @ 1742 (1.40), 374 &(0.83), 674 2E(0.89

Meritz Research 28 @i




2Q FY14 Earnings Preview

[E 3-5] oflo]=SM QM| E7] A

@1z MY (FRS 917)

E——
MERITZ

H2Ix533

2013 2014

cE 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013 2014E  2015E 2016
= 970 1,030 1,085 1,340 966 1,071 1,217 1453 | 4,424 4707 5018 5354
yoy 11.0%  102% -12.3%  -9.4% | -0.4% 41%  12.2% 84% | -2.2% 6.4% 6.6% 6.7%
@ 2Ab 844 956 1,003 1,211 848 962 1,105 1,337 4,013 4,252 4,507 4,777
@ 3= 88 74 79 103 98 100 100 102 344 400 460 520
@ o= 69 56 51 47 50 50 53 58 223 210 240 270
(=H) 31 -55 -48 22 -30 -40 41 -43 -156 -155 -189 -213
@ 2A 3.0% 87%  -135%  -13.0% 0.5% 07%  103%  103% -5.6% 5.9% 6.0% 6.0%

@ == 1865%  93.6%  372%  90.1% | 115%  358%  26.6% -18% | 904%  162%  150%  13.0%

® o= 20%  -232%  -267%  -415% | -27.8%  -10.2% 21%  228% | -232%  -59%  143%  12.5%
m==o|2l 689 698 745 879 659 725 825 981 3,010 3,189 3,436 3,673
margin 71.0%  67.8%  68.6% = 656% | 682%  67.6%  67.8%  67.5% | 680%  67.8%  685%  68.6%
yoy 8.0% 22%  -13.8%  -14.8% | -44% 39%  108%  11.6% -6.4% 6.0% 7.7% 6.9%
T 626 719 716 817 698 721 754 862 2,878 3,034 3,210 3,370
% of Sales 64.6%  69.8% = 660%  610% | 723%  673%  62.0%  593% | 651% = 645%  640%  62.9%
aleiolQl 63 21 29 61 -39 4 71 119 132 155 225 303
margin 6.5%  -2.0% 2.6% 46% | -41% 0.4% 5.8% 8.2% 3.0% 3.3% 4.5% 5.7%
yoy -36.0% ™ -833% -64.4% A =™ 147.2%  947% | -754%  17.3%  457%  34.6%
@ 2A 16 -29 22 42 -67 21 46 94 51 52 106 168
@ E2/xH 46 8 7 19 27 25 25 25 80 103 120 135
® margin 20%  -3.0% 2.2% 35% | -78%  -22% 4.2% 7.0% 13% 1.2% 23% 3.5%

@ margin 367%  10.7% 84%  150% | 23.0%  229%  225%  219% | 19.6%  225% = 234%  234%
2829 10 13 1 6 9 9 9 10 30 36 40 44
7|Ep0l 4 7 3 3 -1 1 1 2 10 3 5 6
Mol 76 2 33 64 31 14 81 130 171 194 270 354
margin 79%  -02% 3.0% 48% | -32% 1.3% 6.6% 9.0% 3.9% 41% 5.4% 6.6%
yoy -29.2% HME  -821%  -62.6% = s®  1452%  1033% | -700%  131%  394%  30.9%
SEHoINE 250%  -131%  27.1%  27.1% | 13.0%  240%  240%  240% | 266%  257%  240%  24.0%
tt7]120|Ql 57 -2 24 47 27 10 61 99 126 144 205 269
margin 59%  -0.2% 2.2% 35% | -2.8% 1.0% 5.0% 6.8% 2.8% 3.1% 4.1% 5.0%
yoy -32.7% MM -824%  -65.0% A =™ 1557% 111.8% | -70.0%  14.4%  42.6%  30.9%
T EES 57 -2 24 47 27 10 61 99 126 144 205 269
eSS 0 0 0 0 0 0 0 0 0 0 0 0

AtE: Oo|SMAM, HE|ZZFSH 2| MK ME
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Buy

S24(6309-2622)
RA B X|2(6309-4510)

E——
MERITZ

H2Ix533

| =l 123330)

2Q 52 0|2 M - AU QoQ ME 7| /1 my gx
mz=
20 M KU JMELE S £S AE oAEIL, B €rt Aso|

U2 0|9 Haet dfelArdel =7 HIE 2
- TUAIEE SRV A28 EE stz
STAYEOM Fololst 0iE

o2 09 /M o2 HY
24 E2 FIH 2= o
SEM AR Rt ot =2 Hd Z2E

SEFIN6IME) 25.0002 - Positives: Momentum(Oj= Ot 3I—->AX I M), Growth
XY F7H7.15) 18,2509
By SHE/EE B Investment Point
AM7+EAH(7.15): 1,09593 1. ZLHAIY: SHE7| EA4T s ™MZEE 32 ojA, OEM/ODM 2171 741M =8 =
A2 (60L) 7.79¢ - B4 XEYE 2e g MEkg 6 3Q 0|F £7] 1009Y 24 55
QoK 1.43% B A EPYEHE Y OfE 2e| fls YN w3 B
B CHACOFE HAF O]Q(of 7[EF HNE Y3 7t o
Of| AFEPS(F |, A Z/X|uYFF - OEM/ODM: ‘A'A} 'EEE, 'L'Al 'B" EBME 5 A|E OrA3 HIE Z7t2 7}
FY14 3339 (-42.1 %) 5. 'CAte| SIO|ERZ OtAF H|F B7Iet 3EAERE =2 744 o4
FY15 1,22791 (268.2 %)
2. a%%“ QoQ 4% 5E& It}
20144 O4Z 2 HE 9 35~409/Y. 20154 OjE 28 ~10029
Ol SPE(AIEHHI) - ODM/OEM: A|ES} BIO|E27Z OfA3 FE EA| Z7F & 2L ‘E =2Hcof
FY14 54.8H (298.6%) AE O3 33 0|0, stet7| T HaElEol So|EE2A HE U7tE oF.
FY15 14.94) (89.8%) WatsonsO| PB E&
- AIEE QIHYU(T-mal)S S MO A|E 3~4 EOj F0|0, StEt7| A|E 5~6
= 57t Al OiE 7HM 7|0, SIO|EE2A HE oids YF
=saam B AN MY (BH MY |X[:7/1 HY £E)
. et 1. 2Q MY: o|of ciet &2 7|CH (2Ate| o|nt sHelAtRIel HXf7t &4 #X)
20 FRMISTBTOISTUDALY - AZA(YoY): Sales 159 2(+27%), OP 3 2I(-84%), NI 3 2/(-80%)
%0 - K 22 ofEn =2 o/del 7|Mzut EXY
0 - @ EA}L Sales 155921, OP 692l. =& OEM/ODM Z=7I2 MHZEAM A &L},
0 AE OA3 HIFE SR &2 {78 XS oy 3a¥% 0fs2 2z
0 ZI7I2 QoQ 2|5 & @ FT=:Sales 543, OP -394
z e 2. Azt M S| I S4E E 50t SFAY =2 QoQ MHEAM Z|CH
1 Ag SpQt NvDx Jn FdMr AT My dn Ul - Sales 6682 21(+7.4%), OP 22 21(-42.0%)
— FRCEHGH28200 24/09/13, LON16000 16/06/14, LAST 18250
— FRCERA. TOKCEDAQOOMRCBTE- FRCEINCEX
oj=o 90| 20|92 EPS =ot2 BPS PER PBR  EV/EBITDA ROE  =xjH|e
CE) CE) CE) (2) (%) (2) (HH) (HH) (HH) (%) (%)
2012 858 71 57 957 8,754 36.0 3.9 17.1 10.7 13.6
2013 622 39 35 575 -39.9 8,818 37.5 24 15.5 6.5 22.0
2014E 668 22 20 333 -42.1 9,147 54.8 2.0 14.7 37 29.0
2015E 890 87 74 1,227 268.2 10,375 14.9 1.8 6.4 125 28.0
2016E 1,021 113 95 1,587 29.3 11,961 115 15 4.7 141 259

AJRFCHH] ATHZEE : 17§€(1.09), 37 R(0.95), 67) 2 (0.95)
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[Z 3-6] Mol 7] X HZ MY (FRS HZ)

2013 2014

(A3 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE 2013 2014E 2015E 2016E
T 133 125 190 173 146 159 175 187 622 668 890 1,021
yoy -40.7% -47.6% -13.6%  -0.7% 9.8% 27.0% -7.9% 8.0% | -27.5% 7.4%  33.3% 14.8%
@ 2AF 136 131 194 172 145 155 165 177 633 642 797 887
-3 78 74 102 81 57 64 72 84 335 277 360 384

- ODM/OEM 38 35 76 67 75 76 78 71 217 300 331 380

R 12 7 7 15 8 7 7 14 41 36 71 87
= 9 15 9 8 5 8 8 8 41 29 35 35

@ 5= 0 0 0 3 1 5 12 12 3 30 100 158
(=H) -3 -6 -4 -1 0 A -1 -2 -14 -5 -7 -23
@ EAF -393%  -451% -119% = -2.0% 63%  183% -15.0% 31% | -262% 1.4% 24.2% 11.2%
EEET 55 73 72 74 47 56 65 75 273 242 354 407
margin 410%  582%  37.8%  424% | 320%  353%  368%  39.8% 43.9% 36.3% 39.8% 39.9%
yoy -583%  -525% -42.9% -161% | -142% -229% -10.3% 14% | -452%  -113% 46.4% 14.8%
ThaHH) 53 54 65 61 50 53 56 60 234 220 267 295
% of Sales 402%  431%  343%  355% | 344%  335%  320% = 322% 37.7% 32.9% 30.0% 28.8%
20| 1 19 7 12 -3 3 9 14 39 22 87 113
margin 0.8%  15.0% 3.5% 7.0% | -2.4% 1.9% 4.9% 7.7% 6.2% 3.4% 9.8% 11.0%
yoy -95.9% -36.1% -50.8% = 445% MM -84.0% 267% 19.1% | -45.6%  -42.0% 289.7%  28.8%
@ 2A 4 24 11 18 0 6 10 16 57 32 83 102
@ 33/=H -3 -5 -4 -6 -4 -3 -1 -1 -18 -10 5 11
@ margin 31%  181% 58%  10.4% 0.1% 4.0% 6.0% 8.9% 9.0% 5.0% 10.4% 11.5%
2829 2 1 1 1 1 1 1 1 5 4 5 7
7|Ep=0l 1 1 0 -1 0 0 0 0 0 0 1 1
MIFo|2 4 20 8 12 -3 4 10 15 44 26 93 121
margin 30%  162% 4.0% 6.9% -1.9% 2.5% 5.5% 8.3% 7.0% 3.9% 10.5% 11.8%
yoy -857%  -324%  -488% = MM -802%  27.0%  303% | -379%  -397%  2541% 29.3%
SBHoINE 192%  219%  275%  156% -78%  210%  21.0% = 21.0% 20.9% 24.0% 21.0% 21.0%
ck7| 202! 3 16 5 10 -3 3 8 12 35 20 74 95
margin 24%  12.6% 2.9% 58% | -2.0% 2.0% 43% 6.5% 5.6% 3.0% 8.3% 9.3%
yoy -842% -40.1% -56.0% =x XM -80.0% 384% 22.0% | -392% -421% 268.2%  29.3%
WL EES 3 16 5 10 -3 3 8 12 35 20 74 95
(H|X|Hj === 0 0 0 0 0 0 0 0 0 0 0 0

Az MY, Hel=523 3 2 MK ME
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exz33

Compliance Notice

S MEe EE off AMHLXeL gEeh Algo] GlELIthEAle & A=O g SFIF AELAe EATE §le
0 20149 73 162 oX 5 A=0| e T2 R/ISHDR CB PO, AF=Y 5) 2 &St X 6748
FUALZ FOoIX] REASLICEL FAks 20143 73 162 X & X20f| gE 52 X2S 1%0|d 2751 UX|
EEUCH ALl =AEY BHEAE 2014E 7 168 SXf & A= dEE T35 XE2E 2ROt UX| @SHE
= A0 AME WHES2 =229 S = HIstn Aen, 27| R AHOo|LE ZHY B0l HYEASS

golgtL|ct. (BHgxk &4, 9X2)

J

S MERE FAASC EAEOO FA7 He YEMSS SH2z HiZE s ANRYLCE S AR 52 WES
C A PS

A BIMRAE O] FHEAZM A7 2 5 Aen FHGo|Lt g2 2EHOHA YEUCL S MRS 0|85l
= 22 & AtRet HEe BAe| AT Z2F2 Aol WEHO 2 SHA[7| Hig L Ch

o
L §E$*dﬂ+?j EXsSEGEFH7I1EY Bt 452
b WA FHI|EY 3c§-7fEHHI FUZFQ o FrFAES 20/
Z7}CHH] +50%0] A
H| +15%0|4 ~ +50%0]|3t.
fH| +5%0]|&t ~ +15%0]|Gt.

Sk

o
-Strong Buy FH7|IE=Y
-Buy: FH71EY
«Hold : =H7|&Y F7IC

=
- Reduce : =87\ Z7ICiH| +5%0| L.
2. MYFEHAH EXNSZEFHIIEY AMEX|H] 352)
-0tz MYEXQ|ALS AZFSUT|E LHYE AYH|F CHH| 2RH|FQ| HIE FHs= A
- H| &2t (Overweight).
- = 2l(Neutral).
- H|& =4 (Underweight)
KT&G(033780)
FHgEUR Aol wA Extol7d SEF} BExt Fot 8 REFI MEFO|
2012.07.13 MOEA BUY 93,000 PSS - N
2012.10.05 V-EEE: BUY 105,000 PSS (21) —Fh ——SEFI
2012.10.10 AretEy BUY 105,000 PETES 1 r
2012.12.10 AR BUY 105,000 3% 120000 -
2013.01.16 ArOlEA BUY 105,000 sma
2013.01.18 V= BUY 105,000 PETES 100000 ||
2013.04.05 Jlgeem BUY 105,000 POTPS W
2013.05.02 ArorE N BUY 105,000 sma 60000
2013.05.02 7| QA BUY 105,000 PETES 60000 |
2013.06.19 VESEEE BUY 105,000 snA
2013.07.18 ARt BUY 105,000 ErEs 40000
2013.09.06 JleiEa| BUY 90,000 PETES o000 |
2013.10.14 AOjEA BUY 90,000 sna
2013.12.12 ArOlEA BUY 90,000 PETES 0
2014.01.07 7| ggag BUY 90,000 PS-TEN 201207 201211 201303 201307 201311 201403 201407
2014.01.16 A BUY 90,000 Bk
2014.03.19 Ve E BUY 95,000 sma
2014.04.17 MretEy BUY 95,000 sas
2014.05.30 e BUY 95,000 PETPS
2014.07.16 ArOIEN BUY 115,000 sma
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22/2(001800)

EHEY YR ENER £l SEF et 7t 9 SEFI} @EF0|
2012.07.13 AR BUY 1,100,000 PPN e —
2012.08.30 Jlgee= BUY 1,100,000 e (&) T T
2012.09.19 T BUY 1,100,000 e
2012.10.10 A BUY 1,100,000 3% 1400000 - l
2012.11.15 J|Yee|= BUY 1,500,000 sq4 19200000 -
2012.11.30 T BUY 1,500,000 e P
2012.12.03 A BUY 1,500,000 s34 1000000 [
2012.12.10 Arelg N BUY 1,500,000 ST 800000 |
2013.01.16 AEa BUY 1,500,000 S8
2013.07.03 PR BUY 1,500,000 Er 600000
2013.07.18 Arelg N BUY 1,500,000 sq4 400000 -
2013.09.12 P EETE- BUY 1,500,000 e |
2013.10.14 A BUY 1,500,000 BN 200000
2013.12.12 Arelg N BUY 1,250,000 s34 0
2013.12.19 7| g EE| o BUY 1’250’000 _g%}_/l\, 201207 201211 201303 201307 2013.11 201403 201407
2014.01.16 Aejey BUY 1,250,000 sa+
2014.04.17 AoiE N BUY 1,250,000 s
2014.06.20 HEEE BUY 1,250,000 sas
2014.07.16 Aejey BUY 1,250,000 &8+
CJN| X & (097950)
FHYEUX Xzo| HA Exto|d SEF} HEXL FIt 8 BFEFI MEFO|
2012.07.13 Qe Strong BUY 500,000 PPN -
2012.08.03 V-l Strong BUY 500,000 PPN oy - ST
2012.08.22 VR Strong BUY 500,000 s34
2012.09.10 VEEEEE Strong BUY 500,000 sq4 00000
2012.10.10 AR Strong BUY 500,000 e
2012.11.2 MR Strong BUY 500,000 s34 00000 |
2012.12.10 Ao Strong BUY 500,000 sq4
2013.01.16 AN BUY 500,000 e 300000
2013.04.23 R BUY 500,000 s34
2013.05.29 VR BUY 500,000 P2 200000 |
2013.07.08 VS BUY 440,000 e
2013.07.18 A BUY 440,000 3% 100000 |
2013.08.02 VR BUY 440,000 sq4
2013.10.11 VS BUY 440,000 3% 0 : : : : : :
2013.10.14 H,O:’i_i_g‘i BUY 440,000 Ao\_:‘g_/'\_ 201207 201211 201303 201307 201311 201403 201407
2013.12.12 Ao BUY 350,000 sq4
2014.01.14 V-l BUY 350,000 e
2014.01.16 MetEy BUY 350,000 S8+
2014.03.28 MR BUY 350,000 sq4
2014.04.17 A BUY 350,000 sas
2014.04.25 R BUY 350,000 s34
2014.05.09 VR BUY 400,000 sq4
2014.06.26 M BUY 400,000 e
2014.07.16 A BUY 400,000 s34

S1O| E I Z(000080)

FHYH AR Aael ¥y kel SEF HYR F7t 9 SEFI HEFO|
2012.11.01 Ao N BUY 40,000 PPN _
ATpA o —Ft —=EF}
2012.12.10 MYEA BUY 40,000 sS85 ()
2012.12.21 J|Yee = BUY 40,000 s34 45000
2013.01.16 Aol N BUY 40,000 s34 40000 -
2013.02.04 AN BUY 40,000 3% 35000
2013.07.18 Ay BUY 32,000 s34 20000 |
2013.10.08 J|ee = BUY 32,000 s34 )
2013.10.14 ArorE N BUY 32,000 T4 25000 ,r"w’/
2013.12.12 Arelgy Hold 26,000 N 20000 [
2014.01.16 Aol N Hold 26,000 s34 15000 |
2014.04.17 AiRA Hold 26,000 S&=+ 10000 |
2014.07.16 Areiey Hold 26,000 R w00
0
201207 201211 201303 201307 2013.11 201403 201407
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RO 29 S=(005300)

RS AR RN Extoln 2EFE} et F7t A SEFI MESFO
2012.07.11 FEEEES BUY 2,000,000 PSP < R
o — T ——=JiT
2012.07.13 Aoy BUY 2,000,000 sas po0000 |
2012.10.10 Aty BUY 2,000,000 s+
20130116 ALLE] BUY 2,000,000 s3% 2000000
2013.07.18 Aty BUY 2,000,000 s+
2013.09.25 7% BUY 1,800,000 58 1500000 -
2013.10.14 Aty BUY 1,800,000 s+
2013.12.12 AN BUY 1,800,000 &% 1000000 |
20140116 Arer BUY 1,800,000 S8+
2014.04.17 Aol BUY 1,800,000 &% 500000 -
2014.07.16 Arere Hold 1,800,000 &8+
o ‘ ‘ ‘ ‘ ‘ ‘
201207 201211 201303 201307 201311 201403 201407
= 41(004370)
EHEH AT} xEo| A Xt 2EF} EEL F7H 9 SEFT HESF0|
2012.07.13 REEY BUY 270,000 sg+ = EPES
2012.08.01 S BUY 270,000 s+ A T e
2012.08.09 P BUY 270,000 ERE [
201210.10 AteEy Hold 270,000 s+ 350000
2012.12.10 AQEN Hold 270,000 S8 200000 M A #’_w
2013.01.16 A EA Hold 270,000 g+ 1y
2013.07.18 AolEN Hold 270,000 s34 250000 M,w" U NS
2013.10.14 Atolgy Hold 270,000 S8+ 200000 F
2013.12.12 Aol A Hold 270,000 s&+
20140116 ArerEy Hold 270,000 sg+ 190000
2014.04.17 AQtEN Hold 290,000 S&=+ 100000 |
2014.07.16 A EA Hold 290,000 s 50000 -
0
201207 201211 201303 201307 201311 201403 201407

LG = 74124(051900)

FHEELR 2ol HA EXtolA 2EF} =N =J} 9 BEZJ} MEZRQ|
20120713 HAEH BUY 670,000 s34 X —
2012.09.11 FEE-S BUY 700,000 s+ (2) —®t —=EF
20121010 LR BUY 700,000 524 900000

2013.01.16 A4y BUY 770,000 e 800000 -

2013.04.10 J|Yee|= BUY 770,000 s 700000 -

2013.07.18 ARy BUY 770,000 EE RS 600000

2013.09.04 J|Yee = BUY 770,000 e

20131014 AN BUY 770,000 ST 500000

2013.10.30 71 eN BUY 770,000 %5 400000 F

20131212 4N BUY 770,000 s34 300000 -

2014.01.02 J|Yee= BUY 770,000 ST 200000 |-

20140116 ARy BUY 770,000 Sq4

20140211 J|Yee = BUY 700,000 PPN 100000

2014.04.17 AN BUY 700,000 s 0 ‘ ‘ ‘ ‘ ‘ ‘
2014.05.28 Jlgeg =z BUY 700,000 s34 201207 201211 201303 201307 201311 201403 201407
2014.07.01 HAEN BUY 700,000 s

2014.07.16 AN BUY 700,000 ST
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Of =2 2| T A| 2 (090430)

AMEHAR X0l BAl Exto|H =R SER FIt A FRFI HSFO|
2012.07.13 AreiE A BUY 1,250,000 PSS e —=an
2012.09.03 AbolE A BUY 1,400,000 s34 (2) N T
2012.09.26 JlgEe BUY 1,400,000 3=
2012.10.02 MerE BUY 1,400,000 sas
2012.10.10 Arere BUY 1,400,000 s+
2012.11.21 V- BUY 1,550,000 534
2012.12.10 MerE BUY 1,550,000 sas
2013.01.16 ArelEy BUY 1,550,000 sa=
2013.03.12 V- BUY 1,300,000 PETES
2013.07.10 ML= BUY 1,300,000 sas
2013.07.18 ArelEy BUY 1,300,000 sa=
2013.10.02 JlgEe BUY 1,300,000 3=
2013.10.14 MerE BUY 1,300,000 sas
2013.12.12 Aretg BUY 1,300,000 e 0
2014.01.07 7| ﬂEElE BUY 1’300’000 %:‘é}‘? 201207 201211 201303 201307 201311 201403 201407
20140116 e BUY 1,300,000 sas
204.02.17 V-EEE: BUY 1,300,000 sz
2014.03.07 JlgEe BUY 1,400,000 3=
2014.04.17 Aol BUY 1,400,000 3=
2014.06.16 V-EEE: BUY 1,750,000 PeTPs
2014.07.16 AelEy BUY 1,750,000 &%
T AOHA(192820)
AMEH AR X2l Al Exto| 2537} St F7h W SEFI MEF0|
20140407 e BUY 100,000 sas 140,000 =
2014.05.22 VI BUY 100,000 58+ 40 7 s
2014.07.14 718N BUY 130,000 %% 120,000
2014.07.16 Aoty BUY 130,000 &%
100,000

80,000 [\Mﬂ\//\/

60,000
40,000
20,000
0
2014.04
Ol 0|2 4 1l A (0785.20)
FEEP ARt 2o "A ExtolA SEF} EE Tt W SERFI HEFO|
2013.08.26 AreiE A Hold 43,000 PSS Car =g
2013.10.14 At Hold 43,000 s+ o ¢ . o
2013.12.10 V- Hold 35,000 s
201312.12 MerE Hold 35,000 sas
2014.01.16 Aty Hold 35,000 sas
2014.04.17 A BUY 37,000 3=
2014.07.01 JlYeam BUY 32,000 4+
2014.07.16 Aty BUY 32,000 sas

0
201207 201211 201303 201307 2013.11 201403 201407
A =(123330)
FHH UK 2ol WA Extold BEF} EER 7t W EEFI HEFO0
2013.08.26 Mgy BUY 30,000 BN —m —=g=i
2013.08.28 Jlgea= BUY 30,000 S (=) N o
2013.10.14 MHEA BUY 30,000 %%
2013.10.25 PR BUY 30,000 s
2013.12.12 Aol BUY 30,000 EEs
2014.01.09 J|lgea = BUY 25,000 s3
2014.01.16 AretEy BUY 25,000 sas
2014.0417 ArelEy BUY 25,000 s
2014.07.01 J|lgea = BUY 25,000 s3
2014.07.16 AN BUY 25,000 B2
10000 f
0
201207 201211 201303 201307 201311 201403 201407
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