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® AT A GLANCE

LGSIRAIA (108670 KS, 171,0002!)

235,0008 (+37%)

S (009240 Ks, 83,2002)

106,000 (+27%)

SEF

KCC (002380 Ks, 509,0002)

624,0008 (+23%)
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WHAT'S THE STORY?

Action: Valuations 7|RFC. & 3dh= MWz el A2 o AE OVERWEIGHT, &%
A4 & %71 s = LGa-Al2 Top Pick.

THE QUICK VIEW
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HEXIR| A} Valuation Comparison

YEAR KCC LG3IRAIA s SHEEORE 2HIE ofj i A HA - 2lo| 27
Ticker 002380 KS 108670 KS 009240 KS 025750 KS 079430 KS 011090 KS 007210 KS 171120 KQ
Rating BUY BUY*x %% BUY n/a n/a n/a n/a n/a
Upside potential (%) 22.6 37.4 27.4 n/a n/a n/a n/a n/a
Target price () 624,000 235,000 106,000 n/a n/a n/a n/a n/a
Closing price () 509,000 171,000 83,200 2,315 17,100 1,660 3,085 25,500
Market capitalization (&1&) 5,355 1,533 1,958 162 295 133 212 259
2012A 3,246 2,451 813 189 505 197 390 93
2013A 3,233 2,677 1,007 234 555 234 399 103
Sales (M%)
2014E 3,516 2,923 1,274 n/a n/a 257 n/a 125
2015E 3,587 3,149 1,406 n/a n/a 281 n/a 182
2012A 199 57 54 5 3 (11) 13 20
Operating profit (A2igl) 2013A 232 115 80 8 13 3 20 18
2014E 295 153 107 n/a n/a 7 n/a 19
2015E 305 194 127 n/a n/a 9 n/a 39
2012A 459 405 (10) 93 4 13 10 7
Net debt (&21g) 2013A 275 486 (98) 96 (20) 10 (17) n/a
2014E 241 428 (197) n/a n/a 8 n/a n/a
2015E 42 329 (302) n/a n/a 3 n/a n/a
2012A 6.1 2.3 6.7 2.4 0.6 (5.5) 3.3 21.6
) ) 2013A 7.2 4.3 7.9 3.2 2.3 1.3 5.1 17.8
Operating margin (%)
2014E 8.4 5.2 8.4 n/a n/a 2.9 n/a 15.2
2015E 8.5 6.2 9.0 n/a n/a 3.0 n/a 21.4
2012A 42,426 2,852 1,656 30 215 (276) 84 1,822
EPS (20) 2013A 23,669 7,230 2,608 83 432 62 189 1,407
2014E 23,540 10,559 3,501 n/a n/a 112 n/a 1,332
2015E 24,608 13,845 4,300 n/a n/a 138 n/a 2,996
2012A 499,803 68,994 12,516 1,727 11,185 894 2,441 4,461
BPS (%) 2013A 513,216 74,618 14,250 n/a 11,457 831 2,560 n/a
2014E 526,717 83,556 18,119 n/a n/a 966 n/a n/a
2015E 541,359 95,827 22,920 n/a n/a 1,103 n/a n/a
2012A 71 25.7 11.9 34.6 35.2 (1.5) 4.9 n/a
P/E (H) 2013A 15.3 15.0 12.3 27.9 39.6 26.8 16.3 13.7
2014E 21.6 16.2 23.8 n/a n/a 14.8 n/a 19.1
2015E 20.7 12.4 19.3 n/a n/a 12.0 n/a 8.5
2012A 0.6 1.1 1.6 0.6 0.7 0.5 0.2 0.4
2013A 0.7 1.4 2.3 n/a 1.5 2.0 1.2 n/a
P/B (HH)
2014E 1.0 2.0 4.6 n/a n/a 1.7 n/a n/a
2015E 0.9 1.8 3.6 n/a n/a 1.5 n/a n/a
2012A 4.6 7.3 7.2 12.8 15.7 (4.3) 1.3 6.7
2013A 8.0 7.5 7.5 16.5 14.7 25.8 7.2 n/a
EV/EBITDA (H)
2014E 10.9 8.0 15.6 n/a n/a 14.4 n/a n/a
2015E 10.8 6.8 12.2 n/a n/a 12.4 n/a n/a
2012A 8.9 3.9 18.0 1.5 1.9 (25.8) 3.0 51.0
2013A 5.0 9.6 24.8 4.8 3.8 8.3 6.5 n/a
ROE (%)
2014E 4.8 12.8 27.6 n/a n/a 13.5 n/a n/a
2015E 4.9 14.9 26.8 n/a n/a 13.3 n/a n/a

E1IFRS & 71&E; 2014 4€ 252 Bt J|&; ElO|2AEE2 IFRS €& 7|&
Z: Bloomberg, &t935H =3
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Rl 1,144,007 1,972 (1.6) 1.6 1.2 (3.7) (2.0) 1.0 0.0 0.0 0.0 0.0 0.0 0.0
KOSPI #d 23,849 134 (2.1) (1.0 5.6 (3.9 3.2 2.8 (0.5) (2.6) 4.3 (0.3) 5.2 1.8
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(10) : ¥ :: ! 1,000 1 50
4 1
(19 i } " ! 800 1 L 40
(20) 11 : 1 1 1
! b i ! 600 )
(25) Jbmmmm e R EaaEEr emmmoe 100 ° 0
5O o o S 3 ¥ —~ =~ < =~ -~ g 8
5 58558 2538685 5EE *
4 3 2 5 T &8 8 z g ¢ = = 200 4 @ 10
® - T R £ 5 0 0
o > > - = . _ =
§ 8 3 9 d KCe LGBIRAI A By REECE
s [ oBec (%) B2 (23) e H3E (93) |
(2]
AR 2 AL AYBH AR 2 AL AYBH
HA7IRL: HEHEAIE M/S Byl HE ys H|HHE
Z|HIE
o el & 3%
1% 2E
25%
HHEAF FANFY
3,938%% 1378
HEHE
s 75%
86%
Z1:201349 7|1& Atz oY, H4EEH
Atz ghl, H4EEH
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FA71(2d/335) A3 2ag $3= LGaH-A129F KCC

20149 T2 oid® IKEAY =] JEef wE QlElglo] 7 A9 A 278k,
B2C 9] ASP sleto® <lIgh o]o] A4 &9 4 7hsAdo]l TAE st A
AAQl el o7k $Y7HE 1R GiH 1 Q7] wiwel Sda Widel AA 4, o
AL oz, grlE, o] 2AE 5 i 7]9E9] o]l A2l gt ot A
v /A5 AFte FESEY ol 1) dAl AeA duHE fREE AR &
= obd 2S471= 20164 olF #A4skd ZoR odHH, 2) frdd A9 =

4

i L
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A % ks A4 Value ChainolH 201440 At/ANRA A% A% 44
5 o5 F2AQ BAYS FARF/EEAY Ago] FET Row stk Ait/A
WANE A fARF R Ao Holrke BEsle] wF o 9 A B
2 QA% A Bk el e, fARELEY Agel 434 HrjEs Ageleta
stebgich webd, T pRe] mAge] FHUE AFAA Y F GA/RE, Felhrel
2o Fo7k A%A o 4R & 9k $E Farh SujE 20w rolAd, Bl
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AR AARZE FEE o] HANGe] e wEbh Ak PAk AEAA A
AA M/S7H & KCCol 89 A4 A dlgsht, naa oz ag 371

M
Al digt st 7ol ohd 2X/Absat] tigk e 4 malge] A EHE A
ol F7F Aee A4S ElstiA e e Adolth i LGIHPAIAE
A7k 9 AxdEA (7D FE 9 AN (FE7D FEAA A mago] SojE=
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Awg)#] Valuation A& LG3H-A12

AArG e RS 2014—-159 wr|AogE B2C Rud A&sbdAx B2BY AAsh
2016\ o]F SA/NA R AFA 4TS B3 (B|lndY #¥) B2B A Ao
2 QoFst 4= ot} AlE HAbRoR o]e]] sjMo] wEA o]FoiX| il 9lal, FA} AW
24 AWek= KCC, LGal9-Al A, 31 EPS ASE TRt /M4 E7 o 7124
vehtal ol Agtelth w7y &5 et SiEs FE¥ Matching®&=
Business 2@& 7F AFAAAES] Fal7F A& 5 & Zolgka Ba gtk 1) )
% LGEFAI 29} S AEaA] Yol Al v 5 (LGeHAI2) 3, w3
47} o]2 Ed QO E7HEHMDE E3] Top-line 43S @48ty glon, olo] e
ole] 7t A&H oz HA ROZ oET); 2) o] npEH s KCCS LG3H-
ANA7F 19 AATE W M/SE grsta 21% Al R FAZ QA 7)ol =
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F_u
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oA AL 7] el AA A BEy FAdEe] v Tk
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HA= & AEele wFoel =7 Uﬂ% of ArdE AEE AR HAAY, w7
v 0101"% IKEA7} A&8h= 201558 ASPel k& w5 7hs/do] glom, o4

j=] N
ukg} o] JiA HE7} tha 3149 4 @t} Valuation % AME (AAAA 7]F) LG
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A A E I Qo] FF zeud FuE 3t T A ZHE s Aol 1%
A2 AE Top Pick. & LG3FFAIAE FH 3}
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® AT A GLANCE

* %k X
BUY

2R3} 235,000 (37%)
R 171,000

Bloomberg code 108670 KS
A7t 1.6%8
Shares (float) 8,967,670%F (66.2%)
527 Z|X/E 1 94,300¥/176,000¢
60 —Eoeth = 103.3%¢
One—vyear performance ™ 6M 12M
LGSIRAIL (%) +8.7 4385  +84.5
Kospi x| CHH| (%pts) +6.0 +40.9  +81.2

® KEY CHANGES

create withyou AMEF W

LGEI'—?—A|Q (108670)

Ciy|e} &7 BHIEO| Valuation Premium22

WHAT'S THE STORY?
Event: ZAFAA AE| ] 24 Wslo] digt #A F-7t
Impact: LG3H-A|A Business?] zPEA ] th3k Zzju]od gkl

Action: @719} $3714 A7 RdY & 9, Valuation Premium #723}. 7%=}
Al ¥ Top Pick. BUY k%% F2keJ3 8l #3257} 235,000€ A4,

THE QUICK VIEW

B2CS} B2B AIS S8 48 & AZAA AEolA Hrdy 2w xgshdA
FARS Fort wEA et vl $ge AAE 9184

s, ol AfaAEe] w¥s Fo A &57F FAUk 9 dzdEy 28
S7F AA B2C Ael w2 5P olRelAal 9l ZleR sM@th Ed
FANHoRE AEAE, grdy Cycleo] Edshs Al7]o] @d4 2 Fso] th3h
AFAZE 2010 20139del Ax AHHoRE AsiEa 9lo], B2B AFIAE
47141 8 Gt odE a9k

E712t FF71M 4% BUH X& oa: LGaHHAAE A U VIdE § st s
@719} $4714 A mdds 7 v ddesked o= 1) B2C 2 571
Coreql F-7holA sp ¥ = xdheld] APgeld M/S AFFates a7t g i
2) TANAA FE 9] Coredl AFpAl Asph 2AHoR o]foAaL = 7|
AEAE, YEEY Cycle S=dAZIZE AAA "X SAE] 3714 A7 EHd
stuE Asol7] migoldh EE FARs olE AFY FE2A Wste] uhEol W
AelA ERAQ FAES BActa Qo] (FE SRR Hup, JAHARe] W3
ko] Mk ARS olF F e o Rojin.

o
2

BUYXx k% EX[2|A AU SEZFJ| 235,000 MAl: LGaF-Alae dAl wi2A g8t e
B2C A FG7T 9 Qlzdel) F3714 o] odE= B2B A (AFA
7akel laEE 9dA 9 FEA O BF wEHY lon, ol g 43 Ao
A&HoR BAE Fog oddct @Al FUF wEA s wet drjgoezs
7] A4 Eels shdA mud Sr)k e Fog oAFEANL JEHo R w9}
A7 3% muldo] oA wel, AE U Top Picke® FH3T}h BUY kK%
FAAA, ExF7h= 20149 EPSell AE| Ff P/E 174 ®kdsto] k&gt 2350009
A A et

M

N

&) New Old Diff (%)
FEXo|A BUY % % % -
SERFIt 235,000 - -
2013E EPS 10,697 - -
2014E EPS 14,024 - -
2015E EPS 18,772 - - B SUMMARY FINANCIAL DATA
2013 2014E 2015E 2016E
&N (M) 2,677.0 2,923.4 3,149.5 3,400.7
H SAMSUNG vs THE STREET =019 (4 72.3 105.6 138.4 185.3
No of /B/E/S estimates 4 EPS (adj) (&) 8,409 10,697 14,024 18,772
; EPS (adj) growth (%) 340.7 27.2 31.1 33.9
T t I/B/E/S 26.2%
arg‘e A Ul EBITDA margin (%) 7.4 8.4 8.7 9.4
Estimates up/down (4 weeks) 0/0 ROE (%) 96 o8 14.9 170
1-year—fwd EPS vs I/B/E/S mean —2.8% P/E (adj) (HH) 12.9 16.0 12.2 9.1
Estimates up/down (4 weeks) o/1 P/B (HH) 1.4 2.0 1.8 1.5
I/B/E/S recommendation Buy EV/EBITDA (HH) 7.5 8.3 7.0 5.6
Dividend yield (%) 1.0 1.0 1.0 1.0

A2 LGRHRAIL, AYSH F

[0}
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A=

LGBIRAIA CELERPS suned
oA AN CHXICH =3
128 31 7|& (MAH) 2012 2013 2014E 2015E 2016E 128 31 7|F (M=) 2012 2013 2014E 2015E 2016E
ojSH 2,451 2,677 2,923 3,149 3,401 XA 905 995 1,000 1,155 1,349
o &7t 1,923 2,062 2,270 2,421 2,597 sz U HISHE 100 113 41 127 242
f =£350[2 528 615 654 728 804 oy =SR-3 418 458 500 539 582
I EE0|UE (%) 21.5 23.0 22.4 23.1 23.6 R 20 KA 196 234 256 275 297
oo 2 ekake(d| 471 500 501 535 556 7|Et 191 190 203 214 228
geiolY 57 115 153 194 248 H| S Ak 874 957 936 910 896
IHOIAE (%) 2.3 4.3 5.2 6.2 7.3 NN 9 12 13 16 19
=380/ (13) (16) (16) (14) (10) AN=HsH 5 5 5 5 5
=X ZHold (1) (0) 0 0 0 SRt 775 870 847 820 803
7| et 12 (5) (0) (0) 0 SR 32 34 33 33 33
M=ol 52 92 136 180 238 7| et 58 42 4 4 40
HelA 14 20 31 42 53 N EY | 1,778 1,952 1,935 2,065 2,244
HOIME (%) 258 211 225 231 222 ==z 674 820 727 747 770
=0l 29 72 106 138 185 Of &4 = 217 242 264 285 307
=O0|AE (%) 1.2 2.7 3.6 4.4 5.4 (= PS i i=s 190 186 186 186 186
A FF&=0]Y 29 73 107 140 188 J|El ST 267 393 277 277 277
H| X|8i &= &0] < (0) (1) (1) (2) (2) Hl f S5 378 349 338 327 316
A =0« 19 84 107 140 188 AR 2 EI|RUF 352 325 314 303 292
HA=0|AE (%) 0.8 3.1 3.7 4.5 5.5 JE} A7 26 24 24 24 24
EBIT 65 108 153 194 248 EMEA 1,052 1,169 1,065 1,074 1,086
EBIT O|2AE (%) 2.7 41 5.2 6.2 7.3 N EESNE 721 778 867 990 1,159
EBITDA 149 199 246 275 320 pa= 50 50 50 50 50
EBITDA Ol E (%) 6.1 7.4 8.4 8.7 9.4 AHEolod 2 618 618 618 618 618
EPS(XHi =5, &) 2,898 7,324 10,697 14,024 18,772 ojlddo=z 80 137 226 348 518
EPS(HAT|E, &) 2,852 7,230 10,559 13,845 18,531 7| EF (27) (27) (27) (27) (27)
73 EPS ()** 1,908 8,409 10,697 14,024 18,772 H| K| H) ==X & 6 5 3 1 ()
oY 2 (BEE, 9) 1,000 1,800 1,800 1,800 1,800 AEEA 727 783 871 991 1,158
FOHiEZE (M, ¥) 1,060 1,850 1,850 1,850 1,850 B3 405 486 428 329 199
A (%) 346 246 168 128 9.6 FYIEIE (Y) 68,994 74,618 83,556 95,827112,852
S3sSER T
128 312 7I1&F (MAY) 2012 2013 2014E 2015E 2016E 128 312 7|= 2012 2013 2014E 2015E 2016E
EEFEL ROEEEE) 95 146 174 196 224  =zE (%)
=01 29 72 106 138 185 L 02 92 92 7.7 80
T3 Yz 83 o1 94 82 71 Holof (20.4) 1023 331 27.0 282
X EHBIEA (0]2) 0 0 0 0 0 MIF ol (17.4)  76.0 47.7 322 323
Gross cash flow 145 190 208 397 262 202 (22.9) 87.0 452  31.1 33.9
s=EdAEHL (87 (43) (B8  (41)  (38) (42 A 20|« (61.6) 340.7 272 311 339
7|Ef @) (6) 8 (163) 5 EBITDA (25.7) 114.9 234 11.9 161
EXgSoAe 8358 (169) (151) (85) (68) (70) 2K EPS*x (61.6) 340.7 27.2  31.1 33.9
LIRS (174)  (@11) (67  (50)  (50) HE U A
Free cash flow (80) (65) 107 146 174 ROE (%) 3.9 96 12.8 149 17.2
SXERpAS] ZA (BT (38) 64 (2) (2) (3) ROA (%) 1.5 3.9 5.4 6.9 8.6
71Et 44 @4 an ae 47 ROIC (%) 3.7 74 91 11.3 142
MIESAMe HFSE (153) 20 (161) (43)  (39) SBHHS (%) 55.7  62.1 491  33.1 171
AAFel Bt (&) (148) 30  (116) 0 0 O| A A S (HH) 31 5.0 7.6 11.0 14.4
A== St (HR) 0 0 0 0 0 HEMH 34717 (L) 63.7 59.7 59.8 60.2 60.2
L= (10) (10) (18) (18) (18) QAP ZR7|ZH (L) 321 313 316 31.8 31.8
7|Et 5 0 (27) (25) (21) T DRFA 2277 () 30.0 29.3 306 30.8 30.7
a4 (229) 14 (72) 85 115 Valuations (Hf)
MESCES 329 100 113 41 127 P/E ** 38.4 12.9 16.0 12.2 9.1
Y= 100 113 41 127 242 P/B 1.1 1.4 2.0 1.8 1.5
I« d3lg g5 A<l EV/EBITDA 7.3 7.5 8.3 7.0 5.6

w dslg g5 Ao, #d s|4st 3 EV/EBIT 16.6 13.8 13.3 10.0 7.3
A& LGsteAL, HdSH 4 HE4AE (25, %) 06 10 10 10 1.0
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Company Ol® 2= Premium
Update

WHAT'S THE STORY?
Event: 2147 7] 853 B2C A2 A5tz Ao /A F5.

Impact: FAF2] A& 7|AE Capital gain®ll thak 7]th7te] ol F
Q12 Wislel| 7|Qlst Ao7 RFAE A Fx27 st 3 A& Thsst o=
a3l IKEAS] =] AZFof wE M/S Zas= A4,

JE
>
Ty
ko
)
i
e 1o

Action: BUYSA) A3} EE71 106,000 0.2 AW A 7|A]. B2BA| A2 A4 o]
20159%E E3tdvts= 4S8 7¢ke o) 20159HE FALY =2 B2C H|ES 3
A7 2 3= Valuation premium® 2747} ©thay sgh

THE QUICK VIEW

- =2 B2C I=||§0ﬂ 7[5t HEA AJZF B3l £5F: =531 T8 H|F FUloE E5kaL
Anaivt 9 A A 5o Capital gainol Ol 71cido] RolARA, 8 AFaAEE
nalys
geeho.choi@samsung.com 749 fA E‘}I\‘E 9 e A Aol =& T ek ole] wt sAPE ARle
02 2020 7809 23 Gl FebEE WER @ B2C FRY WE ggol elRth FAbe] Relsbre
259 A7V (K FH 12748 (71218k8) 7441 €] Full lineups 7538k3le=l, A7H8 ¥-97t7+
Analyst TR AA 24 B8 QAo muds AFse Y AAY 2% olF %o
wsomser FAS dgoR WE SRR MAS TS P G0t GEAL AT Fie
(BAE AF F 83%) S T3 4R AAS & fé‘ T s Aer dgddn. &
NLEE 4 A BE 8, A4 5 A Ao A58 F A48
B AT A GLANCE & A5 7gEh
BUY IKEA 2L ZISo M2 M/S ZAE NS 2014\ ¥ IKEAS = AlZ AZof wat
Jelge] 7t AE] Mgl Erbesitt AN AR AR RS2 IKEAY A1 &
— o OFAE #7 B Ao AUsHE, ol 1) BA whESl 36.8%o] KEASH 3ol
Bl 1060002 @) wyg soz dusic Ade) A $e Eolrl, 2 KEAS Fu A% 250
R 83,200 A 3xYoz FAEE I <l o] 7HL B2 F 30%° £ BAE AdRTH=
e ot 70%) e A7 nEAs ARe mE Sre FAT oz oabEy] wiold.
Shares (float) 23,533,928% (41.6%) wtebA] IKEAS] = JZ o] F ASP stetol] whE vlai7} stt et %2 M/SS Al
52% F|M/1 26,5009/88,200% RS Eaf A 7 Ao w st}
60Y-FdHeich = 60.3%¢
One—vyear performance M 6M 12M BUYEXI2|AHD SEF7} 106,0008 22 Coverage 7HAl: B2BA1Ae] A o] 20153 F-E
I Ao s EsEnhs 4% A W, BAY ®S BC WFES FU 4% use @A 240
Kospl A1 ] (pls)  +14.9  +108.4  +198.2 tjd] valuation premium® <A7F Bota ghdsich A4 ApHsE S FAH L Qv
® KEY CHANGES FALY) re—ratings 729Fste], BUYSA A HEF7F 106,00098 (1270€ forward
) New Old _Diff (%) 74 EPS 4,822¢¢] Target P/E 22.0W A& AxA o P/E wisol 30%
£ /7 - , . 5
— S pemumo® AMEAE AU B agHe ARTERG FFARL9
2014E EPS 2,548 - - a7 A (g3 20.0% ) L3 FHYH 0= FIls)
2015E EPS 5,586 - -
2016E EPS 6,483 - - B SUMMARY FINANCIAL DATA
2013 2014E 2015E 2016E
fEH (HAY) 1,006.9 1,273.6 1,406.5 1,555.1
N SAMSUNG vs THE STREET EERCEERD 61.4 82.4 101.2 117.2
No of /B/E/S estimates = EPS (ad)) (&) 3,383 4,548 5,586 6,483
; S EPS (adj) growth (%) 56.3 34.5 22.8 16.1
Target price vs I/B/E/S mean  7.8% EBITDA margin (%) 8.6 8.8 9.7 10.0
Estimates up/down (4 weeks) 5/0 ROE (%) 548 57 6 268 24 9
1—year—fwd EPS vs I/B/E/S mean  6.6% P/E (adj) (HH) 20.8 18.3 14.9 12.8
Estimates up/down (4 weeks) 2/1 P/B (HH) 4.9 4.6 3.6 2.9
I/B/E/S recommendation BUY(1.6) EV/EBITDA (HH) 18.0 15.8 12.2 9.9
Dividend yield (%) 1.0 1.1 1.4 1.6

A=Y, odE
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M
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ShAH Hesd W
— A
EEOIA|AA MPAEfE
128 31 71& (M) 2012 2013 2014E 2015E 2016E 128 31 7|1&E (Al 2012 2013 2014E 2015E 2016E
Of =4 813 1,007 1,274 1,406 1,555 RSARM 170 287 402 523 647
oy &9t 576 701 898 968 1,044 HE U H2sUIE 0 24 123 227 332
jEs0( 237 306 376 439 511 S 69 103 115 126 139
(HES0|UE, %) 29.2 304 295 312 3238 X D RA 35 41 46 49 53
mof 2 kel 183 226 269 312 365 7| Ef 66 119 119 121 123
gegiold 54 80 107 127 146 HIRSKIA 519 219 214 224 244
(HUO|AE, %) 6.7 7.9 8.4 9.0 9.4 S RpRpAH 419 60 61 61 61
=380(Y 0 2 4 7 9 (RN2HsH) 16 0 1 1 1
£2| 0|2 0 (0) 0 0 0 SERIM 91 132 145 156 176
=X 220[2 0 0 0 0 0 FERpA 3 7 6 6 6
7|t (0) (1) (2) (0) 0 7| et 5 20 1 1 1
Mzo|o 55 81 109 134 155 AHAHEAH 689 506 616 747 891
HolA| 16 20 26 32 37 | 223 222 258 297 335
(HOIME, %) 28.8 244 242 242 242 o Q4 & 2 104 109 120 130 141
&0 39 61 82 101 117 |kt 2 19 23 23 23 11
(£0|AE, %) 4.8 6.1 6.5 7.2 7.5 7|E} S5 100 91 114 145 183
X FEFE=0]2 39 61 82 101 117 H S5 6 20 24 30 36
(=0lYE, %) 4.8 6.1 6.5 7.2 7.5 UNeN =S A PRI E= 0 4 4 4 4
EBITDA 63 87 113 136 156 7|EF B7| Y 6 16 20 26 32
(EBITDA 0|2 &, %) 7.8 8.6 8.8 9.7 10.0 EHEA 230 242 282 327 371
EPS(XIHI=Z) () 1,656 2,607 3,494 4,291 4,981 =2 24 24 24 24 24
EPS(Wd 1) (2) 1,656 2,608 3,501 4,300 4,981 Ao 2 37 38 38 38 38
A EPS ()= 2,164 3,383 4,548 5,586 6,483 o|lYoi 2 209 256 325 412 511
XE*HH g2 (25, ¥) 600 700 800 1,000 1,100 7| Ef (39)  (53)  (53)  (53)  (53)
FHgE (M, ) 0 0 0 0 0 HIX| b FFX| 2 0 0 0 0 0
HY S S (%) 27.7 206 229 233 221 AHEEA 231 264 334 420 520
=R (1) (98) (197) (302) (418)
HEasSER SYELEIIR (J) 12,614 14,250 18,119 22,920 28,416
128 31 7|1 (AA) 2012 2013 2014E 2015E 2016E
=M HZEE 46 85 112 135 159 MPHE ¥ FERE
#=0/2 39 61 82 101 117 128 31 718 2012 2013 2014E 2015E 2016E
7 - YA Az 8 8 8 9 10 ZSUE (%)
=oetE sy (02 0 (0) (0) 0 0 0 =<4 140 239 26.5 10.4 10.6
XeHEIEA (012) 0 0 0 0 0 Fefo 11.9 46.8 339 191  14.3
Gross Cash Flow 46 100 94 111 128 MZ&ol 5.1 48.4 339 228 158
E2FREUL (BT (0) (3) 19 23 31 #0| 3.0 575 343 228 158
7|EF 0o (12 0 0 0 H =09« 45 56.8 345 228 16.1
EXIEsoMe 8gss (22) (86) (4) (19) (28) EBITDA 9.7 558 296 21.0 146
M| Ex} 7 (26) (20) (20) (30) L8 EPS#+ 45 56.3 345 228 16.1
Free cash flow 46 59 92 115 129 Hg % 2N
SXIRRAO] LA (BT (2) (2) 0 0 0 ROE (%) 18.0 24.8 276 26.8 24.9
(HH S #x%) 0 0 0 0 0 ROA (%) 7.3 4.4 147 148 143
7|EF (27) (58) 16 1 2 ROIC (%) 16.6 228 243 230 21.2
MEESoAe 8Z25E (24) (10) (10) (11) (26) 2AHHE (%) (9.2) (37.3) (59.0) (71.7) (80.5)
A Fe ZIHHD) 2 1 0 0 (12) O| Xt A & (uH) 88.4 120.4 1711 208.0 289.2
X230 St () 0 0 0 0 0 HWEMHE 3472 (L) 30.7 319 312 31.3 31.1
HY &2 (11) (11) (13) (14) (18) U2 HRT|Z () 461 39.7 328 324 317
7| Ef (15) (1) 3 3 4 MOXA 2R717F (Y) 15.3  14.8 124 123 120
a4 (1) 1) 98 105 105 Valuations (HH)
MES- =] 59 35 24 122 227 P/E 11.9 208 183 149 128
I 35 24 122 227 332 P/B 1.6 4.9 4.6 3.6 2.9
B« As|M = HQ EV/EBITDA 75 18.0 156 12.2 9.9
wx X B|M U3 = He EV/EBIT 86 198 169 13.0 10.6
v ASESESZTHA MY P48 (25, %) 07 10 11 14 16

35



2014. 4. 26

Company

T - -
A
N
'_l/”"’ | M \H\
< - \/\. ,/ < N
. ral \,
\ \ II | / \
/ v/
259
Analyst

sungyup.oh@samsung.com
02 2020 7827

ESpSk-s
Analyst

geeho.choi@samsung.com
02 2020 7809

® AT A GLANCE

BUY
2857} 624,000 (23%)
N E 509,000
Bloomberg code 002380 KS
Al7+E 5.4%¢
Shares (float) 10,520,000F (54.6%)

527 Z|M/E 1

304,500%/570,000%

60 —Eoeth = 116.3%¢
One—vyear performance ™ 6M 12M
KCC (%) -2.2 +23.3 +63.9
Kospi x| CHH| (%pts) -49 4256  +60.7

® KEY CHANGES

create withyou AMEF W
KCC wozss0

AN SoI5IHM HEX A 7l
WHAT'S THE STORY?

Impact: 57} A

Action: =37] A% nug

THE QUICK VIEW

HEM AZ TH 2ol 44 82
o] -
DA

B A AP AAle] FRIHOR o FofAn
hed, AR A W 3%

59 71%S 201093 201340 A #1807
ZFeA71a ek ol#dt Al AEte] avks AFAE, gEHE Cycleo] ZEshuA
ASP A5o® o]Fold 4 & Aoz AYyvy, dAA 39 A9 M/SE 7k
KCCO| Fal7} A&A oz gfjd 4= Q= Aotk 201295H AdEEs 33 SHAE
A E71EeZ  KCC7F 3], LGaFe-AAeh #3L&Ce vEo] #HE"E AF
AFFARD FAlO) A 71EE A 7oz A4 E] ok

EY7IM DY 7} oidEy 5= oA QEHS: KCC7F 2 AFAANA AEZ
M/SE 7K I JLolx B8t 371 A5 Bdldgo] tha £3kE 7o) 2 o=
1) vlEo] HAE 45%, AZAA 36%, 7IEF 19%=, A4S ALQs A5k 2 FAe
gt oELUF ¥, 2) KCCAA AEY #d &4 tfd Risk7l (13d% 71F PF
3,4699¢) dEstel; 3) @Al Fokel FARRE (13dE AE7E 1.85%€) 9 7ML
HFgE o] Qlo] AAAS B FUF s AE gnst gd $ 7] wiEolt) wehA
KCCe] 4714 4% mulgo] gry A3, A F7h= A4 /s glstun
S0l BEFS HY ZoF oidr osl WE HJIE #I-ESE A U AEA
Adae] RdolY BAs o= ARA3dY gHrE 88809¢) 9 AFF 5
A UpsideZ 48 4= gl Ao},

BUY Exje|znl 2EZJ} 624,0008 MAl: AE U 7195 & 71Z24 Businessol| thst
wEE7E 36% (FIQE wWiE § A4 AMEE 50%) FEoE LGe-AL 57%, FHAl
100% ] tha w2 FEolal, FAAh ZRA7E wgE F7ke] AR gAYl 5
e dess duAd @ 5 Sle et dddth KCCo $37] 4% ndd

SAALE Adste] BUY FAAS, mRF7hs S 997 4.6 (Target
EV/EBITDA 9upel FARE 8l {4k 30% ER1F 22298 Fsbo Aed
624,000€1& A4 @k

&) New Old Diff (%)
=xto|A BUY -
SEFIt 624,000 = -
2013E EPS 16,709 - -
2014E EPS 17,698 - -
2015E EPS 18,866 - - B SUMMARY FINANCIAL DATA
2013 2014E 2015E 2016E
&N (M) 3,233.0 3,515.9 3,586.9 3,645.3
D SALSINE v Vhil= SUREEY EERCEED 249.0 247.6 258.9 271.3
NG of Wisefn estimates 5 EPS () 23,669 23,540 24,608 25,793
- - EPS growth (%) (44.2) (0.5) 4.5 4.8
Target Wisef ~1.6%
arget price vs Wisetn mean EBITDA margin (%) 5.9 14.6 14.0 13.7
Estimates up/down (4 weeks) o1 ROE (%) 50 ) 4.9 50
1-year—fwd EPS vs Wisefn mean —8.2% P/E (HH) 15.3 21.6 20.7 19.7
Estimates up/down (4 weeks) 2/0 P/B (H) 0.7 1.0 0.9 0.9
Wisefn recommendation Buy EV/EBITDA (H{) 8.0 10.9 10.7 10.3
Dividend yield (%) 1.5 1.5 1.5 1.5

A&2: KCC, &d3d 4

Samsung Securities (Korea) www.samsungpop.com



2014. 4. 26
7|ERATH

oA AN CHXICH =3
128 31 71& (M) 2012 2013 2014E 2015E 2016E 128 31 7|& (AMY3) 2012 2013 2014E 2015E 2016E
ojSH 3,246 3,233 3,516 3,587 3,645 XA 1,700 2,016 2,162 2,393 2,687
S 2557 2,521 2,732 2,786 2,825 HE U HEsIE 360 688 719 921 1,191
o &30 689 712 784 801 820 S 772 791 861 878 892
HES0|AE (%) 212 220 223 223 225 T 0 KpAH 502 477 518 529 537
mof 2 kel 490 480 489 497 503 7|E 66 59 64 66 67
geiolY 199 232 295 305 317 H| S Ak 5,124 5,036 5,030 4,983 4914
FAOIAE (%) 6.1 7.2 8.4 8.5 8.7 S RERHAE 2,258 2,140 2,068 1,999 1,932
=3280/ (12) (13 (1) (9) (4) EHsH 322 271 271 271 271
=X ZHold (105) (44) (35) (35) (35) FE Rt 2,709 2,627 2,694 2,716 2,714
7| E} 546 167 100 100 100 FERHA 33 33 33 33 33
M=ol 627 342 350 362 378 7| et 124 236 236 235 235
HelA 180 93 102 103 107 N EY | 6,824 7,052 7,192 7,376 7,602
HOIME (%) 28.8 273 292 284 283 ESXb ] 1,200 584 515 469 440
=0l 446 249 248 259 271 Of &4 = 168 195 213 217 220
=O0|AE (%) 13.7 7.7 7.0 7.2 7.4 (= PS i i=s 78 137 149 152 155
X|HY ZFF 202 445 248 246 258 270 7|El RS 954 251 154 100 65
H| |8 =& &0] 2 1 1 1 1 HI S-S5 662 1,375 1,450 1,536 1,633
FH &0« (79) 126 176 186 198 AR 2 EI|RUF 148 811 811 811 811
FAEO0|YE (%) (2.4) 3.9 5.0 5.2 5.4 JIE} &)Y 515 563 639 724 822
EBIT 639 355 361 370 382 L IE 1,862 1,958 1,965 2,005 2,074
EBIT O|2AUE (%) 19.7  11.0 103 103 10.5 X|Hf ==X 2 4,930 5,061 5,193 5,336 5,492
EBITDA 803 513 515 504 498 = 56 56 56 56 56
EBITDA O|YE (%) 247 159 146 140 13.7 A2 446 446 446 446 446
EPS(XIE| =, ) 42,265 23,558 23,430 24,493 25,672 0|2l 3,873 4,052 4,220 4,399 4,591
EPS(RE7IZE, &) 42,426 23,669 23,540 24,608 25,793 J|E} 554 507 471 435 399
73 EPS ()** (7,551) 11,973 16,709 17,698 18,866 H| K| HY = 2= x| 2 32 32 33 35 36
oL (22, 2) 8,000 8,000 8,000 8,000 8,000 AEE7| 4962 5093 5227 5371 5528
FaHda (fd, @) 0 0 0 0 0 ] 459 275 241 42 (226)
HHSH BF (%) 176 316 31.8 304 290 FYERIR () 499,803513,216526,717 541,359 557,267
S3sSER T
128 312 7I1&F (MAY) 2012 2013 2014E 2015E 2016E 128 312 7|= 2012 2013 2014E 2015E 2016E
EEECNREIEEE) 106 319 254 312 306 =2E (%)
=019 446 249 248 289 2 nj S 37) (04 88 20 16
T - FEXA A2 164 157 154 134 116 910|2! 62.0 16.5 27.4 3.2 3.9
X EHHIEA (0]2) 105 44 0 0 0 M=ol 31.2 (45.4) 2.2 3.4 4.6
Gross cash flow 354 533 347 335 325 #o0|2l 36.5 (44.2) (0.5) 4.5 4.8
=2dxELL (B7H 6 (62 (93 (23 (19 Hofzololx Mx =™ 39.6 59 6.6
7I1Et (242)  (152) 0 0 () EBITDA 685 19.0 0.5 (22) (1.2
EXgsoAe 358 (566) 104 (153) (88) (48) £ EPS** A K| =l 39.6 5.9 6.6
LIRS (411)  (100) (220) (155)  (113) Hlg ¥ 3|H
Free cash flow (305) 219 35 157 193 ROE (%) 8.9 5.0 4.8 4.9 5.0
SXERpAS] ZA (BT (189) 148 72 69 66 ROA (%) 6.3 3.6 3.5 3.6 3.6
7|Ef 34 56 (5) @) ) ROIC (%) 26 3.1 3.8 4.0 4.1
MIESAMe HFSE (122)  (92)  (71)  (23) 13 SHiNHS (%) 9.2 5.4 4.6 0.8 (4.1)
Azl St (22) (28) 6 (4) 3 2 O| Xt A S (HH) 245 146 13.8 141 145
A== St (HR) 0 0 0 0 0 S 34717 (Y) 90.5 88.2 857 88.4 88.6
= (r9)  (78)  (78)  (78)  (78) DHQUAH 2 ZX 7|7 () 222 205 212 218 21.9
7IEt (16)  (20) 1" 53 88 MDA 2RI|ZH (Y) 61.3 553 51.7 533 53.4
a4 (583) 327 30 202 270 Valuations (Hf)
ES= 1= 945 362 689 719 921 P/E 71 153 216 207 197
J|UHF 362 689 719 921 1,191 P/B 0.6 0.7 1.0 0.9 0.9
I« U3Y = A Q) EV/EBITDA 4.5 8.0 10.9 10.7 10.3
w dslg g5 A, #d s|4st F EV/EBIT 57 115 155 146 13.4
ftE:KCC, d88H F4 4B (25, %) 15 15 15 15 15
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® Compliance Notice

- GAE 48 25¢

— GAE 48 259 EX ?f TAEMXER SEE B39 ANES

| A HEZE f TAEMRERO EE 52 X25E LY
| % Ol¢ E/std AUX

- = ZAZMXES 2 AEE 48 259 A ?f TAMEMXERO HEE 559 X=g ER/SHL UX LsELch
- 2 ZAMEMRtEE JIHEXT & M 3ROIA A MSE ARHO| A&LICH
- 2 ZARMXRO = 279 R YHOo[L ZHYRL0] B AEQ oH0| FetehA HIIEUSE el
- 2 ZARMAXNEE A NEEERM ZE MAE2 GAMOA ASUCH
- = ZAEZMXEE A S2810] ol HR0 T e HE2E SA, HE, AE, HY, g & ASUCE
- = ZAZMNR0 +5E WE2 FA SIMAME IV MElE BHet AR X YEEZFH HoE Aol A= I FEYo|L 2EdE 2¥E + esU
Ot O2tM ofet FR0e 2 XA2s 149 FAFEXS ZAutof| CHet HA MYLXol| ciet SLNRE AASE 4 l&suct
m U7 2RI} HE 20|
LGSIRAIA 5ty
(2) (#)
200,000 100,000
180,000 - 90,000 +
160,000 - 80,000 +
140,000 - 70,000 H
120,000 + 60,000 -
100,000 - 50,000 -
80,000 - 40,000 +
60,000 30,000 +
40,000 - 20,000 A
20,000 - 10,000 -
0 T T T T 0 T T T T
129 48 124 108 134 48 13 108 144 48 124 48 124 108 134 48 13 108 144 48
KCC
(&)
600,000 -
500,000 A
400,000 -
300,000 A
200,000 A
100,000 4
0 T T T T
124 4¢ 124 108 134 48 134 108 144 48
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B =2 2W7F =Xl & [EFINTP) WA

o At 2014/4/25

=Xt BUY
TP (21) 245,000
sy

9 R 2014/4/25
SxtoAH BUY
TP (21) 106,000
KCC

9 R 2014/4/25
SxtoAH BUY
TP (21) 624,000

BUY % % % (Of=% % %)

271
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FXSEE offet Zol FEELICH
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1270zt ol 2+ E 30% Ol¢ 12|12 US W S =7t B ohHl

12707t ol B+ E —10%~ 10% LHel

BUY (mHi==) 1274zt ol Hof+2AE 10% ~ 30%
HOLD (Z#))
SELL (0H=) 1274zt ol Eoi+AE —10% ~—30%

SELL % % % (O] % % %)

s

OVERWEIGHT(H|S&}cH)

NEUTRAL(ZH)
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