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. DRAM =2, 201435 E Mobile DRAM HI= A KBE818

DRAM £ 20| DRAM H|EH H|F 0|
(M7}, 1Gb eq.) I Consumer & Others (X} Server PC
50 r B Graphic (Z}) 1 60% Upgrade & Other EDP B Mobile
I Mobile DRAM (Zh ., _ ™Graphic B Consumer & Others
45 Upgrade & Other EDP (Z}) 100%
a0 | PC (zh 1 °0% 90% |-
40.4% Server (& 80% -
35 - —o0— MZIE () o
coE (T 1 40% o |
30 | 32.5% 70%
60% r
25 1 30%
50%
s | 1 20% ° 46.2% 41.6% 8
30% 31.6% 25.1%
10 ¢ 1 10% 20%
571 10%
0 0% 0%
2011 2012 2013E 2014E 2011 2012 2013E 2014E
X2 KBEXIESH X2 KBEXIESH

2014'H3 0|Z Mobile DRAMS| 5242 ¢ Z3te

« PCo| 2ZI2 =2 PC DRAM =Q HZE0| I A I3 (20124 19.4%, 20134 -4.7%)5tHA DRAM FH| =2 HEUEL 20% ZYICZ o2
 HtH, Mobile DRAM =8 = M2 H% (2011~2014H CAGR 22.5%)3l 2014F Mobile DRAM =8 = T x| DRAM2| 40.3% X}X|
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Design-in at each vendor, 1st mover takes all

Memory vendors’ share Memory vendors’ share
for PC maker A’ for handset maker ‘B’

No.1
(40~50%)
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| Need to be a first mover,
Not just fast follower

A= AE TR, KBREASH
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l. Mobile DRAM2 “Winner Takes All” Al &

Mobile DRAM A& AHAF2E Mobile DRAM HE S & (MArEF 7|1F)
(&17H, 1Gb eq) MYFR —o—skelo|4A  —e—Elpida + Micron
20 T m Winbond (£} 70%
18 | M Nanya (¥
.y ( l-). 60% r 54.7%
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. 5= AOEE2] Mobile DRAM 3 = =M

2011~2014H =9 49 X ¥ Mobile DRAM % H3s} 0|
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. 5= AOIEZE9| Mobile DRAM 3 &= =AMl

— — -
AMMHXfvs. B ADEE HEY A4

ZA|A| 7] 2013 2012 20114
Galaxy S4 Galaxy S3 Galaxy S2
AP Exynos 5 Octa 5410 Exynos 4412 Quad Exynos 4210
C|AE2g 0| == Super AMOLED Super AMOLED Super AMOLED
37| 5.0 4.8 4.3
SAE 1080x1920 720x1280 480x800
NAND 16/32/64GB 16/32GB 16/32GB|
DRAM 2GB 2GB 1GB|
OS & Version Android 4.2.2 Android 4.1.1 Android 2.34
Huawei Ascend P2 Huawei Ascend P1 S Huawei Ascend II
AP Huawei K3V2 TI OMAP 4460 Qualcomm S1
C|AE2g 0| == IPS LCD Super AMOLED TFT LCD
37| 47 4.3 3.5
SAE 720x1280 540x960 480x320
NAND 16GB 4GB Up to 32GB|
DRAM 1GB 1GB 256MB|
OS & Version Android 4.1.2 4.0 Android 2.3
ZTE Grand S ZTE Grand Era ZTE Racer I
AP Snapdragon S4 Pro nVidia Tegra 3 Qualcomm MSM7227
C|AE2g 0| == TFT LCD TFT LCD TFT LCD
37| 5.0 4.5 2.8
SAE 1080x1920 720x1280 320x240
NAND 16GB 4GB Up to 32GB|
DRAM 2GB 1GB 512MB|
OS & Version Android 4.1 4.0 Android 2.2

A2 KBEASH
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. &= Tablet PC A|32| 25&0TH 3T

M M| 4| Brand Tablet PC &=5}2F =7} 30| == White-box 24| =2| Tablet PC =5} 30|
(s aty) Sz ej2a B30 (3 L) %32 White-box E{Z 3! Z8}2 (3
300 r —— MZtE (2) 1 400% 120 —— MEE (2) 1 400%
4 350% 9 4 350%
250 0 100 - 376% A
0O,
341% 1 300% 4 300%
200 80 -
4 250% 4 250%
249%
150 4 200% 60 - 4 200%
100 | 1 150% a0 | 4 150%
0 152%
L% 129% | 100% 138% - 100%
50 [ 2 L
- 50% 0 - 50%
0 0% 0 0%
2011 2012 2013E 2014E 2011 2012 2013E 2014E
A= KBEAISH A= KBEAISH
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. 23Xt in China : £t MIEQ| AlUXI 21t JItH

X a4 Hxt /e F0| 2011~2014 Mobile DRAM 492 & AMHMX} H|E
Global (M A7H, 1Gb eq.)
75% [ == North America 20 r 7 40%
Western Europe o Others (Z}) °
Asia & Pacific d 18 Xt 1 350
65% r ==O== China // At )
—&— Central & Latin America e 16 .
---0---Central & Eastern Europe s | 71 30%
55%  — =0~ - Africa/Middle East ad 14
12 1 25%
45% I 10 r 1 20%
8 [
1 15%
0, [
3% 6 - 154%
1 10%
25% 4 o
2 T 1 5%
15% ‘ 0 0%
2011 2012 2013E 2011 2012 2013E 2014E
A2 KBFEALSH A2 KBFEASH

53 | AEHX ADtEE THof Erf=, Mobile DRAM A|ZH0j| M AT XL 2| A Z4512 O|0{ & A

s MEAMKXE 5= ADEE AT W MG& 19| (2012 19.5%, 2013 19.2%)

S SIRIBL X AR ADLEEC| HRES HHER, F30| 7Y LS M. 2014 ADLEE shipment 8IS AohM 53 f HRE
SAS WY JhsY HOHD T
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. 4T Xtin China : APOIM ME2 dF JI KBS

S AO0EE/EIS T Z2 MM g
Application Processor Baseband Technology Baseband
Integrated

Single Core Dual Core |Quad Core|  GGE UMTS | TD-SCDMA CDMA EV-DO LTE 1-Chip Processor
MediaTek o o o o o [ A o
Qualcomm [ ] [ ] o o o o o o
Spreadtrum o o o A o A [
Nvidia [ ) [ ) A [ ) A A A
Broadcom o o o o A A o
Marvell o o o o o [ A o
Leadcore Technology [ [ o o A [
RDA Microelectronics A [ A
Samsung o o [ A A A
Allwinner Technology o o o
Fuzhou Rockchip Electronics o o o
Intel o o [ [ A

A= Gartner, KBEXISH

MM X} System LSIC| One-Chip (AP+Modem) QA WE = o|0| Q= AMA
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|. AFMX XL in China : APOIM AMHZE

d3 1t

HO

S5 A0IEE HHIS2| AP M| & B
20124 ok
Smartphone OEMs (4 EFCY) Primary Vendor 7|E} Vendor
Huawei 27.2  Qualcomm MediaTek, Hisilicon, Spreadtrum, Leadcore Technology
ZTE 26.8  Qualcomm MediaTek, Nvidia, Broadcom, Intel, Marvell
Lenovo 217 MediaTek Qualcomm, Spreadtrum, Samsung, Intel
Yulong Telecommunication 16.1  Qualcomm MediaTek, Leadcore Technology, Nvidia, Spreadtrum
Gionee Communication 6.8 MediaTek Qualcomm
TCL 53 MediaTek Qualcomm, Broadcom
Tianyu 3.6 Qualcomm MediaTek, Nvidia, Spreadtrum
Hisense Group 34  Qualcomm Spreadtrum, MediaTek, Nvidia
Oppo 3.1 Qualcomm MediaTek
Xiaomi 2.8 Qualcomm
BBK 25 MediaTek Qualcomm
Meizu Technology 12 Samsung

A= Gartner, KBEXISH

A F XL System LSI= &= Local Smartphone YA S22 g &35 Zst MY
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60% 77 Technology
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20%
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£ 4Q132 SKSLO|H~ @Al BF Ts|2 DRAM 32 47% B3 £5
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- 1Q14 QA 2% YF BT £3TL 3= Al 1L restockingS 2 %

Oz giZte2E= &4 75 X5 O

« 20144, DRAM 22 X2 2012 23|23 A3} =4

« DRAM 37 TgtA| Hast H|-80| utA CiH| 2~3H] Z7} FA
« OF2 8, At THH2E 20nm 2 378 H[FS0| SLHE[HA, wafer £
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At capa 320 =+, S5 S7I& 3K ot

(MA7l, 8Gb eq.) 7 Supply
20 | —o—

18
16
14
12
10

8
6
4
2
0
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77 Technology
B Capacity

7 Utilization
—O— Supply Growth
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+ 2014 NAND g2 ¢V S5 #5F, 5iE7| S5 =1t |
[e] A O

20144 o S M S2 =t geret A

+ 1Q14 AT X} (V NAND), 3Q14 EA|H}, SK8L0|HA 52| NAND 54
« 130z £, Technology Migration O] H[$tH O 2 O|F0 0|of
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. =& X} (005930) BUY TP 1,900,000&

3 4% |3 S & SED M EQ| AU 1 HY

Valuation table

Of =oH doo|al EBITDA =0|« EPS PER PBR ROE EV / EBITDA

(HYH) (HYH) (HYH) (HYH) =) ) X) (%) X)

2012 201,104 29,049 44,671 23,845 157,403 9.7 2.2 22.3 5.3
2013E 232,415 39,260 56,692 31,719 210,498 6.9 1.7 23.9 3.4
2014E 239,090 42,082 62,293 33,944 225,834 6.4 1.4 20.6 2.7
2015E 272,641 46,011 68,359 36,748 244,490 5.9 1.1 18.5 2.2
2016E 289,912 49,099 73,748 39,296 261,442 5.5 1.0 16.7 1.6

A2 KBEASHAH

Investment Point

« t4X{ Mobile DRAM A|Z} L £ X HBRE0] 48.7% . MET™X}L ADLEEO| 2HIL2 Mobile DRAM U X9l Q&S HE S17| 5= 292

< xa

uE

= tf TS| ModAP (Modem+AP)2 X7t ADEE HIFO0| 2 = A0EE AlY S5 IF0M o T

H
¢ 2014 HHO|YU2 421X 8 (+7.2% YoY)o 2 Mak AAH0| =7} =M =Qlar | Valuation discountQ| XX sS4 7|CH

rd
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| AN A M AIHON THOH XFAIZE 2L

(5HSl: AlojSl) 1Q13 2Q13 3Q13 4Q13E 1Q14E 2Q14E 3Q14E 4Q14E 2012 2013E 2014E
e 52,870 57,460 59,080 63,002 55,963 60,179 59,637 63,310 201,110 232,413 239,090
Semiconductor 8,580 8,680 9,740 10,681 10,472 10,741 10,348 10,507 34,890 37,682 42,068
Memory 5,120 5,700 6,370 7,113 7,322 7,309 7,020 6,902 20,860 24,303 28,553
DRAM 2,623 3,056 3,565 4,112 4,101 3,898 3,653 3,577 11,484 13,355 15,229
NAND 2,490 2,641 2,794 2,999 3,213 3,406 3,362 3321 9,134 10,923 13,302
System LSI 3,460 2,980 3371 3,568 3,150 3,432 3328 3,605 13,879 13,379 13,515
Display 7,110 8,180 8,090 8,150 8,182 8,460 8,842 8,468 33,002 31,529 33,952
M 32,820 35,543 36,570 38,817 34,222 36,471 36,419 38,788 105,840 143,749 145,901
Mobile 31,770 34,583 35,200 36,866 33,172 35,370 35,361 37,418 101,640 138,418 141,322
Others 1,050 960 1,370 1,951 1,050 1,101 1,058 1,370 4,200 5,331 4,579
CE 11,240 12,780 12,050 12,705 9,967 11,357 10,877 12,397 51,111 48776 44,598
ojo|ol 8,780 9,530 10,160 10,790 10,223 10,717 10,520 10,621 29,053 39,260 42,082
Semiconductor 1,070 1,760 2,060 2,675 2,720 2,649 2,538 2,486 4,170 7,565 10,394
Memory 978 1,560 1,933 2,434 2,457 2,387 2,237 2,122 2,964 6,905 9,203
DRAM 518 905 1,161 1,473 1,497 1,369 1,283 1,232 1,69 4,056 5,381
NAND 458 655 771 960 959 1,016 953 890 1,200 2,843 3,818
System LSI 92 198 126 242 263 263 302 364 1,470 658 1,101
Display 770 1,120 980 910 953 1,127 1,290 1,242 3,220 3,780 4,611
M 6,510 6,280 6,700 6,837 6,155 6,320 6,331 6,490 19,415 26,327 25,295
Mobile 6,461 6,311 6,687 6,592 6,086 6,354 6,317 6,220 18,951 26,051 24,977
Others 49 (31) 13 245 69 (34) 14 270 464 276 319
CE 230 430 350 368 196 601 231 384 2,330 1,378 1,412

A2 KBEXSHAH

2| MXIME | 21 KB&A38
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. 20143, BI=Hl /IM F=20 288 43 HE KBS818

x9 7Hd AR

1Q13  2Q13  3Q13 4QI3E 1Q14E 2Q14E 3Ql4E 4QI4E 2012  2013E  2014E

DRAM
fl\:igg/egf 16b eq) 2696 2,824 3241 3829 | 3978 4106 4137 4351 | 10281 12,589 16,572
Bit growth (%) 6.1) 47 14.8 18.2 3.9 3.2 0.8 5.2 29.0 225 316
ASP (Z+2{, 1Gb eq) 0.90 0.96 0.99 1.02 0.98 091 0.85 0.80 0.99 0.97 0.88
% QoQ, % YoY 0.0 7.5 3.0 3.0 (4.0) (7.0) (7.0) 6.0) | (29.6) (17) (9.4)

NAND
fl\:igg/egf 8Gb eq) 3265 3464 3829 4425 | 5045 5683 6032 6468 | 9424 14984 23227
Bit growth (%) 10.0 6.1 10.6 15.6 14.0 126 6.1 7.2 56.5 59.0 55.0
ASP (2], 8Gb eq) 0.70 0.68 0.66 0.65 0.61 0.58 0.54 0.50 0.86 0.67 0.55
% QoQ, % YoY (6.0) (3.4) (3.0) (2.0) (6.0) (5.0) (7.0) 70) | (392  (223) (177

Mobile (Handset & Tablet)
Shipment (mil. units) 1155 1155 1296 1361 | 1271 1340 1360 1400 | 4214 4967 5371
% QoQ, % YoY (2.6) 0.0 12.2 5.0 (6.6) 5.4 15 29 253 17.9 8.1
ASP (ZF21) 23703 25234 23218 24298 | 23357 24224 23858 24562 | 19594 24095  240.14
% QoQ, % YoY 12.8 6.5 (8.0) 47 (3.9) 3.7 (1.5) 29 315 23.0 (0.3)

Az KBEXSH

F
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. 20143, BI=Hl /IM F=20 288 43 HE KBE81®

F8 7P8 A

1Q13  2Q13  3Q13 4QI13E 1Q14E 2Ql4E 3Ql4E  4Ql4E 2012  2013E  2014E
Handset (Tablet X|2])

Shipment (mil. units) 106.4 106.5 1183 1225 114.0 119.0 121.0 124.0 404.6 453.7 478.0
% QoQ, % YoY (3.7) 0.1 111 3.6 (6.9) 44 17 25 231 121 54
ASP (Z&]) 23082 24915 22665 23720 | 22652 23559 23159 23924 | 19031 23576 23336
% QoQ, % YoY 14.2 7.9 (9.0) 47 (4.5) 4.0 (1.7) 33 323 239 (1.0)
Smartphone
Shipment (mil. units) 69.4 75.0 87.3 91.0 85.0 91.0 95.0 99.0 213.0 3227 370.0
% QoQ, % YoY 10.2 8.1 164 4.2 (6.6) 7.1 44 4.2 121.0 51.5 14.7
ASP (Z&]) 33000 33620 29400 306.50 | 29118 297.00 28512 29082 | 31744 31507 29096
% QoQ, % YoY 3.0 19 (12.6) 43 (5.0) 20 (4.0 20 4.0 (0.7) (7.7)
Feature Phone
Shipment (mil. units) 37.0 315 31.0 315 29.0 28.0 26.0 25.0 191.7 131.0 108.0
% QoQ, % YoY (22.1) (14.9) (1.6) 16 (7.9) (34) (7.1) (3.8) (17.5) (31.6) (17.6)
ASP (Z&]) 44.80 41.90 37.00 37.00 37.00 36.00 36.00 35.00 49.05 40.38 36.04
% QoQ, % YoY (1.3) (6.5) (11.7) 0.0 0.0 2.7) 0.0 (2.8) (36.2) (17.7) (10.8)
Tablet PC
Shipment (mil. units) 9.1 9.0 113 13.6 131 15.0 15.0 16.0 16.8 43.0 59.1
% QoQ, % YoY 13.2 (0.6) 256 204 (3.7) 145 0.0 6.7 118.2 155.7 37.6
ASP (Z&]) 31000 290.00 290.00 29500 | 29500 29500 29500 29500 | 33167 29580 295.00
% QoQ, % YoY (3.1) (6.5) 0.0 17 0.0 0.0 0.0 0.0 (10.6) (10.8) (0.3)

A2 KBEXSHAH
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Valuation

PBR Band Chart PER Band Chart
(21) 2.8X 2.2X () 16.0X 12.5X
2,000,000 2,000,000 9.0X
1,600,000 1,600,000
1,200,000 1,200,000 5.5X
800,000 800,000
400,000 400,000
0 0
2003 2005 2007 2009 201 2013 2003 2005 2007 2009 2011 2013
PER - High 13.8 13.6 204 12.6 8.8 11.9 9.7 13.0
PER - Low 10.2 10.1 10.9 6.7 6.9 7.5 6.5 8.4
PER - Avg 114 11.0 12.0 12.2 8.8 116 9.7 11.2 7.0 6.5
PBR - High 2.8 23 23 21 19 20 23 23
PBR - Low 21 17 12 11 15 12 15 15
PBR - Avg 23 19 13 21 19 19 23 21 17 14
EPS 53,809 50,378 37,515 65,509 107,258 90,853 157,403 80,389 209,637 244,586
BPS 266,053 303,679 341,598 392,797 503,075 570,674 688,251 438,018 877,021 1,045,311
ROE 193 16.3 10.7 16.4 212 151 223 17.3 23.9 20.6

AtZ: FnGuide, KBEAIE A
Z:2013, 20144 % PER, PBR2 11¥ 20& &7} 7|
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MMMXE F71 YU Valuation 20|
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Sum of the Parts Valuation

AtRiE EBITDA }n 2013E g %('_;ﬂ; =2l D(I;‘:; Multip(ig Enterprise Value H| 1
Ly 17,754 5.9 - 5.5 97,907 SK&to| LA, QlEl TSMC, Or0| 32, Sandisk o
ClaZgol 8,097 31 - 26 20,795 LGC|AZ 30|, AUO B
2 28,572 5.0 - 6.0 171,472 Apple, LGHX}
DM&A 1,896 53 - 53 9,972 LGMX}, Sony T
o) 56,320 300,145
A X2 THA 7,168
HI & ZAL X2 THK]| 37,914
o) 36,065

Az KBEAEH

HEZF A5 2193x ¢,

0,
90.3% S MZ AI7FEY 23758 (10/20 7| )
329,166.09
163,725 KpApE st

2| MA|ME] | 26
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Il. 3= A0IEE AI82 38 0iS 0{&0] =01 KBS818

— = X
=24 ANEE HE8 3G H|Z 0]
Global (%) ® China Mobile 3G %
100% USA 70 - R
—8— Western Europe =22 36%
90% =0O=China
—O—S.Korea 60
80%
70% 50
60%
40
50%
40% 30 |
30% 20 -
20%
10
0% o L
2007 2009 2011 2013E 2015E 2017E 2010 2011 2012 S XY
XtZ: Strategy Analytics, KBEAISH XtZ: Strategy Analytics, KBEAISH
Xl B2 ADIEE B2 8 35%2 4% oY 50} S= 3G H|F gX3| o}, LTE g ER'8 S
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XtZ: Strategy Analytics, KBEAISH
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Galaxy S3

Huawei Ascend P2 Huawei Ascend P1 S

Huawei Ascend II

ZTE Grand S

ZTE Grand Era

ZTE Racer II

Release Date Apr, 2013 Jun, 2012 Apr, 2011 Apr, 2013 May, 2012 Jul, 2011 Mar, 2013 Sep, 2012 August, 2011
Hardware
Qualcomm
Application Processor Exynos 5 Octa 5410  Exynos 4412 Quad Exynos 4210 Huawei K3V2 TI OMAP 4480 Qualcomm S1 Snapdragon S4 Pro  Nvidia Tegra 3 Qualcomm MSM7227
APQ8064

Processor Clock Speed 19GHz, Quad Core 1AGHz, Quad Core 1.2GHz, Dual Core 1.5GHz, Quad Core 1.5GHz, Dual Core 600MHz, Single Core 1.7GHz, Quad Core 15GHz, Quad Core 500MHz, Single Core
Display technology Super AMOLED Super AMOLED Super AMOLED IPS LCD Super AMOLED TFT LCD TFT LCD TFT LCD TFT LCD
Display Size (Inches) 5.0 438 43 47 43 35 50 45 28
Display Resclution (Phels)  1080x1920 720x1280 480x800 720x1280 540x960 480x320 1080x1920 720x1280 320x240
Pbel Density 441 306 217 312 256 165 441 326 143
Rear Camera 13MP 8MP 8MP 13MP 8MP 5MP 13MP 8MP 3.15MP
Front Camera 2MP, 1080p@30fps  19MP 2MP 1.3MP, 720p@30fps 13MP No 2MP 13MP No
Storage 16/32/64GB 16GB 16/32GB 16GB 4GB Up to 32GB 16GB 4GB Up to 32GB
RAM 2GB 2GB 1GB 1GB 1GB 256MB 2GB 1GB 512MB
Battery Capacity Li-fon 2600 mAh Li-Ion 2100 mAh Li-Ion 1650 mAh Li-Ion 2420 mAh Li-lon 1670 mAh Li-lon 1400 mAh Li-Ion 1780 mAh Li-fon 1800 mAh Li-Ion 1100 mAh
Weight 132q 131g 116q 122q 110qg 120q 130g 110q 100g
Dimensions 136_6x69.8x7.9mm 136.6x70.6x8 6mm 125_3x66.1x8 5Smm 136_2x66.7x8.4mm 127 4x64_8x7. 7mm 117x61x13mm 142x69x6.9mm 133x66x8.6mm 104x55.4x13_.5mm
Software
os Android Android Android Android Android Android Android Android Android
Version 422 41.1 234 412 4.0 23 4.1 4.0 22

AtZE: GSM Arena, KBFAHS A
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Il. FDD vs. TDD LTE

TDD LTE
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o= 2,043.7 2,384.6 2,118.2 2,000.5 2,099.7 2,358.6 2417.6 2,198.7 7,913 8,547 9,075
LCR 477.6 500.3 498.5 493.6 486.3 504.6 537.1 4911 1,806 1,970 2,019
ACI 459.0 482.6 482.8 478.6 471.0 498.5 508.3 4774 2,002 1,903 1,955
CDS 429.6 457.3 424.5 435.3 444.0 460.2 457.3 4531 1,656 1,747 1,815
OMS 591.2 9231 681.9 563.0 668.4 865.2 885.0 747.1 2,068 2,759 3,166
pufelpel 1131 2224 164.3 1354 148.5 180.0 197.0 153.8 580.5 635.2 679.2
LCR 379 52.8 44.0 41.2 420 48.9 58.2 46.8 155.6 175.9 195.8
ACI 427 69.7 61.0 53.8 59.6 65.7 68.1 56.7 2316 227.2 250.1
CDS 5.5 16.3 121 117 9.5 10.7 10.7 10.1 51.2 45.5 40.9
OMS 22.8 81.6 427 27.0 358 529 58.0 384 115.0 1741 185.1
dgo|eE 5.5 9.3 7.8 6.8 7.1 7.6 8.1 7.0 7.3 7.4 7.5
LCR 7.9 10.6 8.8 8.3 8.6 9.7 10.8 9.5 8.6 8.9 9.7
ACI 9.3 14.4 12.6 11.2 12.7 13.2 134 119 116 119 12.8
CDS 13 3.6 2.8 27 21 2.3 2.3 2.2 31 2.6 2.3
OMS 3.8 8.8 6.3 4.8 54 6.1 6.5 51 5.6 6.3 5.8
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kO
12

-l o

(EFQ: AlofQl) 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013E 2014E 2015E 2016E 2017E
22H0A Y 584 842 1,347 2,395 3,645 4,526 5,684 7,508 9,992 12,079 14,050 15,935 17,991 19,790
(%yoy) 66.5% 44.1% 60.0% 77.7% 52.2% 24.2% 25.6% 321% 331% 20.9% 16.3% 134% 12.9% 100%
Client game 3,524 4237 5151 6,678 8,559 10271 11,889 13,465 15,168 16,685
(%yoy) 483% 202% 21.6% 29.6% 282% 200% 157% 133% 126% 100%
Webgame 122 289 533 830 1,433 1,808 2,161 2470 2,822 3,105
(%yoy) 539.4% 137.7% 84.4% 558% 72.6% 26.2% 19.5% 14.3% 14.3% 100%
BHIUA Y 14 85 117 155 228 310 445 731 1,015 1,622 2,595 3,557 4,608 5,710
(%YoY) 5125% 36.7% 328% 47.2% 35.9% 43.8% 641% 389% 59.8% 60.0% 371% 29.6% 23.9%
Feature phone 14 85 117 155 228 298 414 631 732 632 663 556 406 269
= (%y0y) 5125% 36.7% 328% 47.2% 305% 39.2% 524% 16.0% -13.7% 4.9% -161% -26.9% -33.8%
SmartPhone 12 31 100 283 990 1,932 3,000 4201 5441
(%y0y) 157.1% 2183% 184.0% 249.8% 95.1% 553% 40.0% 29.5%
Single 507 611 627 637 684 721 746
(%y0y) 20.4% 26% 16% 7.3% 55% 34%
Network 223 404 995 1957 2,873 3,887 4,964
(%y0y) 80.9% 146.2% 96.8% 46.8% 353% 27.7%
O3S 7L AL 5= (HEt) 461 547 641 747 859 986 1,112 1,237 1,335 1416 1,472 1,502
2G 461 547 641 734 812 858 879 823 728 602 450 278
3G/LTE 13 47 128 233 414 607 814 1,023 1223
ADIEE JFQUA} 2= (HOHE) 42 61 134 270 458 616 739 832 906
DHLA Y ALEAL 5= 21 30 51 89 143 203 266 331 393
22H0A Y 1,019 1,440 1,777 2,240 2,692 3,709 4,767 6,236 7.876 8,131 8,961 9,698 10,203 10,530
- (%y0y) 351% 41.3% 23.4% 26.1% 202% 37.8% 28.5% 308% 26.3% 32% 102% 82% 52% 32%
BHIYUA Y 97 116 143 151 183 261 317 424 636 1,196 1,691 2,220 2,803 3,397
(%y0y) 19.9% 23.3% 54% 211% 425% 21.4% 338% 50.0% 881% 41.4% 31.3% 26.3% 21.2%
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Il. AHIOIE, 5= S 02 ZHIZHIY & dF KBE818

> >
MOl E 5= ZHIYLAY o=l Y IOl E X|GE ZHLAY o=l Y
(Erl: o4 (EFl: o)
250 300
=Ly g
212 =2 B Facebook
250 r
200 r
168
200 r
150
150
24
100 |
70 100 [
L 123
50 50 - 105 104 104
19
0 0 12
2014E 2015E 2016E 2017E 2012 2013E 2014E 2015E 2016E
A2 KBEXAISH A2 KBFAHS A, iResearch
F 33 #X BiEY 7|FE FER/LE2 2LE| tjEH Q1A Facebook2 Gross IHEH ol 4]
20142 E T= DHIYAY HH =23} =32 HET 22E 45 |5 & ol
T3 ADEE AYAME BRE0| 20143 1%0| M 2017E 5%= =tof 714 + 2014 |H|O|E ZHIAUA Y DjEH2 2,033 1 (+38% YoY) Of &
- 28w =Y 7= 2014d 169 R0 ~ 2017'd 17794 - 52 RHIAA Y HEY F 52 ZLE| HEY HS2 20143 4.3%0] A
« 2E|= WX =2l 30% 7+ 20164 145%2 S Mgt
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A2: KBEXHES A, iResearch

. 20121 B2 ZDAIRS A Cfy| 50% S715t 825 Y0

=
« T FLANT AR E 05 S22 M 29 & (22 FE

« GDP CHH| ZTA|R2 0.89%2 L{4: =Hof 2o A] 1%7HX] £ &

« FAAYE YHE HEL R A= e=dts e U SHe A =
CHoF LIEtLED e S=2 222 JUdAS 01|71| Ol Al
« &3 O|SSLAS| LTE 7t =2 S 2leh O EH| 7t oY
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ST ot AEUZD AFE 2 MM EnAlE ojy] AANE 0 HF
(=g) "33 elEuEn o E=
35 - Fgh=m QEUED 33.0 0% [ e sz
205% 50,0%
20.0%
15.0% -
10.0% -
5.0% -
26% 3.2%
0.0% 1.700 | | |
2004 2006 2008 2010 2012  2014E 2004 2005 2006 2007 2008 2009 2010 2011 2012
A= KBEASE Hel A= KBEASE FHel
= UHUE2ANE 28 5 AN ZoAE W AE{NE0 HF = o 53
+2013E T AHUELD AT A= 189X (+354% YoY) MY « TA Z20AIE CHH QHWZD HF2 ot 20%, = 17%
« 2015 K| G +32.2% MAESIHA 33XANK| FSIpe Mot - QIEUZD HF =0 0l ZHME B3 A Y 8
« 5= CIX|2 &1 2= OpenTideE A Z ot H U7 8 L9
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IV. & JI|=! in China

KB=81&

CHINA MOBILE

@ PEBEE

Cheilcaina
Chell Greater China  #oreo~

China Hennessy

JIP® Amway

bravaosia eyt

% IL::OY"" ?
wnamook ., F 7

» 1994 ==9I Cheil China Mg

» 20094 OpenTide Greater China (OTGC) 2l

» 20124 Bravo Asia 2l

» 20124 88 Cheil Greater China A&l (Cheil China, OpenTide, Bravo, Retail S&!)

CHEt, =32 X8si0] S21H & 1590 XA Ew
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AZ: KBEAE A Hel

M&A Zit2 S0/9% YU4Y 4T

« 0|2 U422 Cheil USA, Mckinney, Babarian gt 7|&
° %Eéll %4%—1*—9!% Cheil EUFOpe E‘|A|O|-, %%' EEl'ﬁ, _C|>_5_E|,o||_|.’ olEel-Elol_’
AL Ql, HU|EA, QAERIO| FIX}SAEL, L 29|0| &Hit

« AT S OHAH S 2ot MRAE Sdff 0|/ 3 3Q13 =5 g9
7876202 MU =7 CfH| +116% Z7} (M&A Bt K| A| 8%YoY)

AY7IE 53 AY ¥Y4 30|
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AE: KBEAEA Hel

OpenTideZ SAMOZ HY|E £2 FU4Q Sy

+ 5= 3¢
» OpenTide e-commerceE N 2|9t 3Q13+%& = HYUTAU2 2,976
o=z MY Z7| CiH| +20% =7}
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V. HE= 35012

Ol

Il = KB2818

==, 780l 0[] 29| 7= XdgE d950|9 Hlw
s0% =3 QA0 H|E (&) m cheil Uusa
° [ o qOIAQ| H|= _
ili O:Ii' . > 16 7 m cheil Europe
70% - —— 5= cg I:IT—l H|S
? 14 + " Cheil China+OpenTide

60% [ 12 L

50% [ 10 L

40% 8 I

30% 6 |

20% 1 4 t

10% [ 2 r

0% 0
1Q08 1Q09 1Q10 1Q11 1Q12 1Q13 1Q12 2Q12 3Q12 4Ql12 1Q13 2Q13 3Q13

A2 KBEAISE Ha| xt2: KBEASH Ha|
HEYUTe & 5= HIF & S GYS0| F7HM
« SHRIBEF+AN A S=0| XtX|St= H|E2 3Q13 31% - FYB0|Yd2 0|=72| B2 Cheil USA, .3 &2 Cheil Europe, 32

(OpenTide e-commerce & A| 45%) Cheil China®} OpenTide Interective Advertising Stk 7| &=
* 0|50 At X[St= HIF2 10%. 782 37% «3Q13 £ X YAE0|2UL Cheil China+OTIA BHrt 7|F 4182 (+24%

YoY)Z Cheil USA 48 & (-55%Y0oY), Cheil Europe 254 &l (+17% YoY)
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IV. Mi&J]= (030000) BUY TP 31,000&

=3 MF H|E B0 52

Valuation table

L @elo|el EBITDA 202 EPS PER PBR ROE  EV /EBITDA

(MAEH) (A 3) (MAE) (M) (&) (X) (X) (%) (X)

2012 2,365 126 144 94 814 26.5 4.3 14.3 13.4
2013E 2,735 140 163 100 868 29.1 5.6 16.0 15.7
2014E 3,038 177 201 124 1,081 23.4 4.8 18.0 12.5
2015E 3,370 191 218 134 1,162 21.7 4.1 16.6 11.3
2016E 3,761 237 268 165 1,437 17.6 3.5 17.7 8.9

A2 KBEASHAH

Investment Point

« 201449 5= O|sSAUAE W LTE X AODEE Eg SMIPEOIM MY7|2e e ZHE 2 Mot
« AMEXIO| IR U ADIERE MRS | M2kn} Cheil Greater ChinaZ} ZTX2 $HdtD Q= X}O|L}RHFY LTE O E ZE0| =2
« 20143 AXXO|HMIER MA CHH| 2104 7| 2|5 S1F &V 5= 4% H|S0| X550l &= MY7|2of cigt &7|FAt 20l

« 59| =2 47 A SUA0 XS SOI/FEAY H| HAE 815 227 gUH2 2 0|0 Met S= 25 HS2 Xt 22 1Y

rd

3| A X|ME| | 70 KB £At5



20101 0|Z Valuation Re-rating XI3 &=
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Compliance Notice

201349 118 21 S FAts &718 At S Ol AT gl2M, & AR ZAEAM BEY At slFa A RIS S ERctE UA EEULCH O] A=E0| AME HES2 = =2
M-S wstn A oM, 9RO fEEt e2{o|Lt ZHIRl0] YIS S Sl FLICH YA BAl AYEXES | XM R SHE ELW U U LP3IAIR S Y=Lt
= AtE2 = 7|2 FXXOI A AR B ZE AFHO| HELICH 2 AtE= HH ARE VIZE ot EXAEL AREM & 31 SHA2 WA il O E 4+ AU
S5 Y H8IIE
& EXSE EHEI&E (BF 1 7|F)
& (Sector) OVERWEIGHT (H| S &tH) Al ZTHH| 7% 0| & &5 ol &
NEUTRAL (B&) A FCHH| —7%~7% =2 & o &
UNDERWEIGHT (HIZ&4) Al ZTHH| 7% 0| & 5tet of &
|Y (Report) BUY (A=) Y HYFIH15% O| 4 &5 ol &
HOLD (2%) Y HYFIL -15%~15% $AE o &
SELL (o =) Z MY FIH15% 0|4 5tet of &
= XEAE2 KBEXASHAIIMEHE 2/t A2H, KBEXSHES U0 A 2y ZE LICH X ZAX| 52 ¢lo|= 0| & FEEA, AU E E= Eoj e &L



.-KBE—II-%?J El A-l II w E'I Head of Research

=22 4% 8096 mw.heu@kbsec.co.kr
2 /T2 Strategy o O[At 8069 ksn0909@kbsec.co.kr
Quant HEM AT 8064 quant@kbsec.co.kr
Economy z8s ALY 8092 mseo@kbsec.co.kr
A= Eul MAATH 8072 yoonmin1983@kbsec.co.kr
dglt HA2(RA) 8073 gnj1203@kbsec.co.kr
ArlY HTR(RA) 8106 hope.influenza@kbsec.co.kr
2HAH AT2(RA) 8094 jhcho@kbsec.co.kr
FHEEME HE OlxtS SNETY 8049 jamlee@kbsec.co.kr
Credit Mo Meloizel 8294 djeong@kbsec.co.kr
R ZEA Meloingl 8289 mskim85@kbsec.co.kr
o MeloiT 8266 ksuyang85@kbsec.co.kr
719=EA 18 28/5H [5% AT 8057 sc.yoo@kbsec.co.kr
23 e MAATH 8054 h.shim@kbsec.co. kr
RELE/RS Z| MY 8562 wonchoi79@kbsec.co.kr
SHE/RE O|X|A MUSATH 8484 jiyeon.lee@kbsec.co.kr
AR olgal MAATLH 8446 ks.lee@kbsec.co.kr
=50 HTLA(RA) 8445 jongmin_yoon@kbsec.co.kr
AaliAd HTR(RA) 8545 hsseo@kbsec.co.kr
PSEERS) HTR(RA) 8496 hyunjungc@kbsec.co.kr
7|24 28 QIE{SI/A|Y/DIC|of z 2 e b 8075 hchoi@kbsec.co.kr
g HekE MUY 8053 hanjoon.byun@kbsec.co.kr
H=M/C|AZR|0] o|z=8t MIAT 8039 soonhak@kbsec.co.kr
Uzst HTR(RA) 8493 joonhkim@kbsec.co.kr
0IZE HATLR(RA) 8444 drlee@kbsec.co.kr
71924 38 A SAHASAIE S Al O[At 8099 chungkwan.shin@kbsec.co.kr
ZY/HIEZS, At Pl | Motz 8128 htkim@kbsec.co.kr
Hr/stet EN S MAATH 8495 jcpark@kbsec.co.kr
PN TS O & MU 8097 sangwon.lee@kbsec.co.kr
& HTR(RA) 8560 skjung@kbsec.co.kr
axot HTR(RA) 8182 sakang@kbsec.co.kr
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