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Xtz WiseFn, HMCEXESH

el bRl 20!  EBMDA EPS == PER PBR  EV/EBITDA ROE

(A2 (A2 ((Searc] ((Searc] () (%) (K (CU) (HH (%)
2011 3,723 1,090 816 1,248 5,944 -209 137 25 85 175
2012 3985 1,036 738 1214 5375 -96 15,0 23 85 149
2013F 382 980 769 1,163 5,601 42 137 20 76 146
2014F 3970 1,030 763 1217 5,559 -07 138 19 71 136
2015F 4108 1,055 787 1,249 5,731 31 134 18 6.7 133
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off w2 714 53} 55 ke w) A o] A St Zlow gEny sk ofxds] =
A Al 2l gl selehl 2 AP A, T4 me w1 8) WS e w8t T e Al
A Bl ARSIl o] shb| A Ak Alefdt A2 T 7hs e S s vt
13+ v 417 71 PER 13.7x% 9% 2 global peer (7.7% discount) HiH] F-21== 7o)

opd w3} tlEo] Hak 4.2%2] v olES TR ) sl 7] Hargt sp A el
__[i-d— hsi e ]_ Oh;}_
(H1) 2013 2827| KT&G AX(FRS ¢ 7|%F)
(&leie) 2013 Yor G ORIFERl Consensus
2Q12 % chg. 1Q13 | %chg. | 2Q13P Dif, 2Q13P Dif,
Off=oH 9145 1,0054 -90% 89%6.0 21% 9516 -39% 9724 6.0%
ofoiolel 2487 27116 -84% 2488 01% 2606 -46% 2684 -73%
A UHEFXER S0 1927 2144 -101% 2031 51% 1841 47% 2045 -58%
ofolo|elE 27 2% 27 0% 27 8% 27 4% 276%
=0E 211% 21.3% 227% 19.3% 210%
X}=: KT&G, FnGuide, HMCEXISH
(H2) KT&G AX 30| H HAU(FRS HEY|F) (EtF Aited
1Q12 2Q12 3Q12 4Q12 1Q13  2Q13P  3Q13F  4Q13F 2012 2013F 2014F
Ojj=oH 916 10055 10633 954 4 896.0 9146 11,0323 9828 39847 3,825.7 3,9700
YoY 16.6% 11.9% 17% 0.0% -6.8% -9.0% -29% 3.0% 7.0% -4.0% 3.8%
KT&G 5834 6698 7282 656 2 5807 6013 6895 6517 2,637 6 25231 26047
KGC 2503 2194 2173 1449 2019 1810 2127 1582 8319 7538 7895
J|Ef 2 =N 1279 1162 1178 15632 1134 1323 130.1 1729 5151 5487 5758
oj==019l 5315 5638 626.3 5222 5193 5135 586.2 5435 22439 21625 22478
YoY 11.3% 8.8% 5.8% -1.0% -2.3% -89% -6.4% 41% 6.1% -3.6% 3.9%
ofoio|el 2659 217 3169 1813 2488 2487 286.3 196.0 1,0359 9798 1,030.3
YoY 2.4% -7.3% 25% -150% -65% -84% 97% 8.1% 5.1% -54% 52%
MITo|2d 2681 2943 3040 1561 2808 2661 2939 2151 10224 1,056.1 1,057 1
0| AR HFFR 2L 1908 2144 2261 106.7 2031 1961 2156 1542 7380 7690 7632
Margin
odolo|elE 27 7% 27.0% 29.8% 19.0% 27 8% 27 2% 2717% 19.9% 26.0% 25.6% 26.0%
MZFo|elE 27 9% 29.3% 28.6% 16.4% 31.3% 291% 285% 219% 257% 27 6% 26.6%
TO|ASKHFTR|E7) 19.8% 21.3% 213% 112% 22.7% 21.4% 209% 157% 185% 201% 19.2%
K= KT&G, HMCEXISH
(H3) KT&G =™ HA
(At FY13 New FY13 Old Chg (%) FY14 New FY14 Old Chg (%)
LE 38257 39084 21 39700 4,050.7 20
o4oio|el 9798 1,036.9 55 1,030.3 10764 -43
K|HiFEFE20(2] 7690 7854 21 7632 7953 -40
EPS 5,601 5,721 21 5,559 5,793 -40
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(H4) KT&G Sum—of—the—parts Valuation (Tt Aoi2l &)
717X TR Valuation tool
A SR 10,119.2 73706 134 oifA} EBITDAOH| Target multiple 8 74 &2
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MNIRI=ENRIEH 1883 1372 Syl
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EXHEA 1539 1,121 SYIH
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D 452 13077 9525 2013 ofjAl 2542
E HIXHE=RIZ 9.1 656 2013 OflA} H|X|HHFEFA|2
F &7|47x(F=A+B+C+D-E) 10,535 88,074
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(EeAte) (EkAtE)
EEEAILN 2011 2012  2013F  2014F  2015F  XHRME®E 2011 2012  2013F  2014F  2015F
LTEH 3723 3985 3826 3970 4108 RESKRE 3515 3958 4237 4,586 4,986
2712 (%) 76 70 40 38 35  siFAxpt 808 3r2 874 1,007 1374
et 1,608 1,741 1,663 1,722 1782 COIERRRE 28 658 632 656 678
THERI S (%) 432 437 435 434 434 o= 753 784 738 766 7%
TS 2,115 2,244 2,163 2,248 2326 RmAR 1572 1,707 1574 1,634 1,690
ohZS0[lE (%) 568 563 565 566 566  JEMFEAR 355 436 419 435 450
712 (%) 50 6.1 -36 39 35  HIRSAR 2,761 2838 2836 2,857 2,850
Thopgal| 1,025 1,208 1,183 1,218 1,271 FERA 1,584 1,631 1,651 1,667 1,655
TR %) 275 303 309 307 309 2t 259 47 239 231 224
EBITDA 1248 1214 1,163 1217 1249 ERRR 325 349 335 348 360
EBITDA 0[2IZ (%) 335 305 304 306 304 JEHISSAR 593 611 611 611 611
=712 (%) 14 27 42 46 27 JEIZSURK 0 0 0 0 0
gigloje! 1,090 1,036 980 1,080 10865 RiksA| 6,276 6,796 7072 7443 7835
A0S (%) 293 260 256 260 67 Kt 999 1,098 1,068 1,108 1,147
=712 (%) 08 50 54 52 24 THIKE 83 R 89 <7 %
ielaol 69 -16 75 26 31 DHIRHZ 82 48 63 65 67
2e4ol 47 43 44 39 4 FEMED|=R) 3 3 0 0 0
asuig 8 1 27 13 18 IEREH 831 985 917 951 984
7 [Elegioke] 30 -48 58 0 0 HIRSHA 32 504 488 502 516
g 1 1 2 1 1 1 AR 13 1 1 gl gl
MIEAREARI 01 1,161 1,022 1,086 1,067 1087 ARE 13 12 12 ) 12
MEASA IO 121 (%) 312 257 276 266 65  WIZSHH Elazs 12 86 86 86 86
712 (%) 174 119 33 01 28 JERIGSEA 354 394 379 393 407
oI 344 207 301 307 314 J[EIZ B 0 0 0 0 0
AsAldole] 817 725 756 750 73 B 1,391 1,602 1,555 1,610 1,662
ZEhfRiole] 0 0 0 0 0 XHHFEFAE 4,788 5,001 5427 5,757 6,110
k0l 817 725 756 750 73 R 955 955 955 955 955
S0IUE (%) 219 182 197 189 188 xk=oloiz 491 488 488 488 488
712 (%) 208 112 42 07 31 SR -344 -339 -339 339 339
KHFEFRE 2=0[0! 816 738 769 763 787 JEfEEOREAH Y 47 59 -89 -119 -150
HIXHIZEZX| 20l 1 13 -14 -13 -4 olelloiz 3733 4,046 4412 4,773 5,157
7 [EfEZo[o] -79 -30 -30 31 30 HIXHHERXIE a7 104 0 7 63
F22o0[e| 733 695 725 719 743 REE 4,885 5194 5517 5,833 6,173
(EF2lAlofe) (2L 248H,%)
358 2011 2012  2013F  2014F  2015F  FEXIX|E 2011 2012  2013F  2014F  2015F
SUASORBIGSE 757 723 991 847 812 EPSEPRORIZE 5,950 5,281 6,503 5,462 5,631
kol 817 725 756 750 773 EPSEHHRORI 7 5,944 5375 5,601 5,559 5,731
SERWM Azl 153 166 175 179 187 BPSKIEEA 7R 33698 36037 38444 40804 4333
SR Alzi| 5 13 8 8 7 BPSRHIRIE IR 32992  3B2B3 3788 40246 42874
Qlsiol -1 45 71 7 11 DPS 3,200 3,200 3,200 3,200 3,200
STIRI=0] ZNETY 71 -220 167 52 50 PEREDROI 7B 137 163 139 140 136
=3 -36 6 -34 30 36 PERRRHR0IQ 7HF) 137 150 137 138 134
FRYSCoRBIESE 429 898 -69 213 183 PBRA=EH 71D 24 22 20 19 18
EXRRMO| ZNETN 42 24 2 3 3 PBRAMKRIE 71E) 25 23 20 19 18
[ERIMO| 2L 33 36 16 15 15 EV/EBTDAReported) 85 85 76 71 6.7
FERIMO| Z7|CAPEX) -289 -263 210 210 A0 HEhels 39 40 43 43 43
7Iet 214 -646 104 -15 5 HEFMH (%)
NFLSoROBINFSE 501 -258 422 412 412 EPSEpROR 7R 207 12 42 07 31
XelZo| Z7kz 24 73 -1 0 0 EPSEEfROI! 7R 209 06 42 07 3.1
A7 13 2 0 0 0 944 (%)
o] £} 4 4 0 0 0  ROEEZVROIR 7K 172 144 141 132 129
== -383 402 403 -403 403 ROERRH=0I2l 7E 175 149 146 136 133
pJ = 158 76 -18 9 9 ROA 136 11 109 103 101
ERISSE -1 2 0 0 0 oKy (%)
HaBlEL) 174 -436 501 223 218 Sxjule 285 308 282 216 269
Pl 981 808 372 874 107 =xiEHe -146 -159 237 266 299
P 808 3r2 874 1,007 1374 oRiAMKE 2576 1014 812 861 868
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> EXe|A Y SHFI} F0| > Z|Z 2W7H KT&G FI U 2HEFI}
& xt Exleid =n3t & xt Exeid =xm5t gz
11/10/13 BUY 85000 | 12/10/9  BUY 100,000 o
11/10/20  BUY 90000 | 12/10/20  BUY 100,000
11/11/01 BUY 90000 | 12/12/21 BUY 100,000 100 |
12/01/05  BUY 90000 | 13/0145  BUY 100,000 _,1—'—|—‘
/0120 BUY 90000 | 130118  BUY 93000 ] W%
12/01/31 BUY 90,000 | 13/03/07  BUY 93,000 60 |
12/04/2  BUY 90000 | 13/04/09  BUY 93,000
12/0419  BUY 90000 | 13/04/18  BUY 93,000 40 1
12/07/03  BUY 90,000 | 13/06/07  BUY 93,000 20 | —KTaG
12/07/18 BUY 100,000 | 13/06/19 BUY 93,000 — ==
/0719  BUY 100000 | 13/07/05  BUY 93,000 me O
12/10/09  BUY 100000 | 13/07/18  BUY 88,000
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* NEUTRAL : iZ HEHIENO| R2/0[3t Hapt HINZIX] 25
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» HMCEXIEHL| Z=EAIAR 358202 72EH &
* BUY : Y E7ICHH| Z02UE +H15%P 0
* HOLD : &Y Z7|H| X1l4QlE —15%~+15%P O|LH
¢ SELL : &2 Z7iH| Z0klE —15%P 0[5}
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