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FXlA (/X))

SEF} (R

BUY
180,000 (21

Upside / Downside (%) 15.0
SR (06/18, 2) 156,500
Consensus target price (&) 203,000
Difference from consensus (%) (11.3)

Forecast earnings & valuation

Fiscal yearending 2012

2013E 2014E 2015E

IHEH (&) 754 746 1,045 981
HRHolo! (M) 151 185 416 332
=0[2 (Helg) 154 169 349 284
EPS (&) 7,034 7,687 15891 12,915
ZUE (%) 272 93 1067 (18.7)
PER (X) 23 204 98 121
EV/EBITDA (X) 152 123 57 63
PBR (X) 35 30 23 20
ROE (%) 166 157 264 175
Performance

(%) M 3M 6M 12Mm

2HrE (10.3) 7.2 (0.3) (39.5)

KOSPICHH| &ti+2l& (6.0 10.6

4.3 (39.9)

F7+ (= #)

KOSPIZ| s=LHB] (%, pts)

350,000 4 130
300,000 1 120
1 110
250,000 =i
200,000 490
150,000 4 80
100,000 1%
60
50,000 ] &
0 40
62 9% 128 3%
Trading Data
AZIEH (&) 3,429
FEAEE E=) 15
Free Float (%) 68.5
523 2| /AN (J) 286,500 / 128,000
Z{2lciE (3M, Aldd) 4
QI=0l ARKIEE (%) 35.6

FRFF NZE (%)

Zen 247
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H1  ANAZE 27| 2 o2F &N Mg
(= B )] 1Q13 2Q13E 3Q13E 4Q13E 1Q14E 2Q14E 3Q14E 4Q14E 2013E 2014E 2015
oj = 184.9 181.8 187.8 191.8 221.9 245.3 298.0 280.3 746.3 1,045.4 980.8
(%yoy) 31.0% 23.9% 3.1% —32.3% 20.0% 34.9% 58.7% 46.7%) —1.0% 40.7% —6.2%
2Lz 66.0 7.9 65.3 67.4 70.1 72.2 65.9 70.4 270.6 278.5 279.6
2Ll 14.2 14.5 15.3 15.3 14.4 14.3 14.3 13.9 59.4 56.9 52.8
Zee] 36.4 32.7 29.4 26.7 25.0 44.8 70.5 45.4 125.1 185.7 133.4
Aion 28.3 24.7 27.6 27.5 27.4 27.3 27.3 27.2 108.0 109.2 108.0
B&S 16.5 14.9 22.3 234 21.1 20.0 64.2 67.7 77.0 173.0 161.8
Royalty 10.7 121 16.9 194 22.5 25.0 27.4 32.3 59.2 107.1 146.1
others 12.7 1.1 1.1 121 4.4 a7 28.5 23.4 47.0 134.9 99.1
FHol 55.5 48.8 491 31.5 73.2 97.8 141.9 103.3 184.9 4161 332.3
(@oldls) 30.0% 26.8% 26.2% 16.4% 33.0% 39.9% 47.6% 36.9% 24.8% 39.8% 33.9%
(%yoy) 348.4% =0 35.6% —72.2% 31.9% 100.4% 186.7% 228.1% 22.3% 125.0% —20.1%
Mol 65.3 54.0 56.1 39.2 80.9 105.6 149.7 111.0 214.5 447.2 363.5
(%yoy) 255.8% =5 3.5% —65.5%) 23.9% 95.8% 166.7% 183.4% 17.3% 108.5% -18.7%
0|9 52.3 421 43.8 30.6 63.1 82.4 116.7 86.6 168.7 348.8 283.5
(%yoy) 320.0% =0 —7.6% —70.2% 20.6% 95.8% 166.7% 185.4% 9.8% 106.7% —18.7%
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Appendix 1. Peers comparison

B1 U S3 24 Hind (QIES/HI2)

NHN (S1=] AmAZE | @Y =AH U= fiMo|= B
XA BUY BUY BUY BUY BUY
ERFIH(R) 323,000 144,000 180,000 26,000 77,000
=7t (06/18,8) 287,000 81,400 156,500 15,500 58,500
5013 (%) 125 76.9 15.0 67.7 31.6
AN7HEY (M) 13,813 1,104 3,429 340 983
HOUE (%)
™ (8.9 (7.3) (10.3) (15.1) 2.5 8.8)
3M 8.7 (10.4) 7.2 (16.4) 29.7 3.8
6M 24.2 8.7) 0.3 (35.7) 30.9 2.1
12M 18.4 (16.1) (39.5) (28.7) 1.7 (12.8)
S (%)
™ 4.6) (3.0 6.0 (10.7) 18 4.5)
3M 12.1 (6.9) 10.6 (13.0) 33.1
6M 28.9 @.1) 4.3 (31.0 35.5 .
12M 17.9 (16.6) (39.9 (29.2) 1.3 (13.3)
PER (X)
2012 20.0 16.1 22.3 73.1 n/a 329
2013E 21.2 126 20.4 5.8 26.7 17.4
2014E 16.2 9.2 9.8 6.1 16.5 116
PBR (X)
2012 6.2 2.8 35 25 4.4 39
2013E 5.7 2.3 3.0 1.5 4.6 3.4
2014E 4.2 1.9 2.3 1.2 3.7 2.7
IHEWLEE (%)
2012 12.6 76 23.8 1.0 35 9.7
2013E 241 22 (1.0) (30.4) 1336 29.7
2014E 12.9 12.8 40.1 (19.3) 18.3 129
FAHO|ALEE (%)
2012 6.3 (12.8) 1.4 (17.8) = 3.2)
2013E 25.2 3.3 2.3 (21.0 = 7.4
2014E 28.8 38.6 125.0 13,5 55.0 52.2
=0|ALTE (%)
2012 23.1 (29.0) 30.6 (92.0) A (16.8)
2013E 18.3 25.5 9.8 1023.2 =H 269.2
2014E 31.0 37.0 106.7 6.7 44.9 45.3
FAHOIAE (%)
2012 29.4 22.4 20.1 16.3 (1.6) 17.3
2013E 29.7 19.0 24.8 185 19.9 224
2014E 33.9 23.3 39.8 26.1 26.1 29.8
T0|2UE (%)
2012 23.3 16.9 20.4 0.9 (6.6) 1.0
2013E 2.2 17.4 2.6 13.8 17.1 18.6
2014E 25.8 211 33.4 18.3 21.0 23.9
ROE (%)
2012 32.0 15.8 16.6 2.3 2.9 12.8
2013E 29.3 17.4 15.7 21.6 16.4 20.1
2014E 28.6 20.4 26.4 18.6 20.8 23.0

XtE: Fnguide, KBEAESH
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Shanda games
=7t (06/18, ) 4.1
A7IEY (HBHRY) 1,101
Hij+AUE (%)
M 33.2
3M 35.5
6M 36.4
12M (4.5)
ZEUOUS (%)
™M 34.8
3M 29.9
6M 20.5
12M (29.3)
PER (X)
2012 4.7
2013E 5.8
2014E 5.7
PBR (X)
2012 1.2
2013E 1.2
2014E 1.0
I EXLEE (%)
2012 22.8
2013E (10.6)
2014E 7.9
GAO|ALEEE (%)
2012 15.8
2013E (13.0)
2014E 5.4
TO|ANEE (%)
2012 2.7
2013E (7.9)
2014E
SAOIAUE (%)
2012 27.9
2013E 27.2
2014E 26.5
T0|2UE (%)
2012 23.9
2013E 24.7
2014E 21.9
ROE (%)
2012 34.3
2013E 23.6
2014E 18.7

XI&: Bloomberg, KBEXESH
= A4 H| W4 — S&P 500

Tencent
38.7
71,740

3.3
10.1
211
31.2

4.9
4.6
5.3
6.3

28.8
26.5
21.7

9.0
7.8
5.9

51.9
120.2
26.7

24.6
79.0
22.8

32.7
65.2
21.8

40.1
32.6
31.6

35.8
26.9
25.8

40.6
33.1
30.3

PW
16.7
811

41.9
65.7
66.5
81.0

43.4
60.1
50.6
56.2

5.7
10.6
8.8

0.8
1.1
1.0

311
0.1)
12.4

22.0
(63.9)
21.4

22.6
(51.8)
16.0

34.3
15.8
171

33.0
15.9
16.4

27.3
125
14.6

Giant
7.7
1,837

(4.6)
29.1
53.8
62.1

(3.0
23.5
38.0
37.3

7.1
8.1
7.5

2.5
2.9
2.3

41.0
39.1
12.8

52.3
40.9
14.0

13.8
59.4
7.9

60.2
61.0
61.6

491
56.3
53.9

20.5
40.0
32.2

Changyou
31.8
1,686

4.5
13.9
18.7
81.6

6.1
8.3
2.9
56.8

49
5.4
4.9

2.1
1.7
1.3

36.8
56.5
12.3

28.2
37.4
9.6

26.1
26.3
8.8

58.9
52.0
50.8

50.7
411
39.9

49.1
39.7
30.7

Netease EA
62.3 22.9
8,140 6,930
45 1.0
20.2 18.8
62.0 455
5.3 80.3
6.0 25
14.6 13.2
46.1 29.6
(19.5) 55.5
9.4 34.6
1.4 19.1
10.0 15.6
2.2 22
25 3.9
21— 35
38.8 15.4
36.4 4.2
14.2 5.8
37.0 =
34.7 721.9
14.3 14.1
51.7 =
335 x|
1.6 =l
456 15
45.0 12.5
451 14.2
44.4 1.8
43.4 8.5
424 9.2
28.9 3.0
241 16.1
21.8 19.4

Blizzard
14.7
16,428

(1.4)

1.9
342
305

0.1
3.7)
18.3

5.6

10.4
17.4
14.4

1.0
1.4
1.3

6.9
©8)
8.3

702
4.1
21.4

159.6
(19.9)
12.2

28.5
30.3
33.9

22.8
20.3
21.0

10.5

8.1
9.1

KB =At

10.3
24.4
423
45.9

11.8
18.8
26.4
21.1

13.2
13.0
1.1

2.6
2.8
2.3

30.6
29.4
12.5

35.7
105.4
15.4

44.2
15.0
10.6

37.1
34.5
35.1

32.7
29.6
28.8

26.8
24.7
22.1

=
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2011
609
(6.3)
139
334

136
(44.0)
161
(40.1)
23

157
(27.0)
40
118
(29.7)

121
@)

22.3
26.5
25.8
19.3

2011
139
118

2012
754
23.8
226
376
0
151
1.4
190
17.7
18

14
183
16.3
29
154
30.6

154

20.1
25.2
24.3
20.4
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2013E
746
(1.0)
229
332
0
185
23
232
221
17

0

0

13
215
17.3
46
169
9.8

168

24.8
31.0
28.7
22.6

2013E
249
169

47
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2014E
1,045
40.1
252
377

0

416
125.0
474
104.6
17

15
447
108.5
98
349
106.7

347

39.8
45.3
42.8
33.4

2014E

128

165

(A2
2015E
981
6.2
260
389

0

332
(20.1)
402
(15.2)
17

0

0

15

363
(18.7)
80
284
(18.7)

282

33.9
41.0
37.1
28.9

(&2
2015E
370
284

69

129
365
(15)
196

)
168

166
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EXRRE
FERRE
FERRE
FAHSA

o Hx
ASTA

THRIRH
FESYOIREAY
7|Ek

H|7S A
H|FSOIXHFA
7|E

ESA
EE
EYoE
o=
2xy
X|HfZFFR2

==

OIR X =8 24

FREXXIHE

Multiples (X, %, &)
PER
PBR
PSR
EV/ EBITDA
S
EPS
BPS
SPS
DPS
FUSK|E (%)
ROA
ROE
ROIC
QFEMR|E (%, X)
SiHlg
=AIHIE
Ratlg
O|RH A&
SSERH (3)
ERARIEE
mHEAsIE S
HORRMS|IHE
R REETE (%)
NS
A

F EPS= 23

A EPS

2011
1,113
639
109
76

1
453
474
78
366
30
245
199
27
12
160
46

46
868
11
220
725
(100)
856
97)
12

2011

55.6
8.1
11.0
411
0.2
5,529
37,777
27,897
600

10.9
14.2
14.0

28.2
n/a
321.6
n/a

0.6
8.1
433.2

79.8
1.4

Al

[y

2012
1,325
760
546
93
93
27
565
81
455
29
315
267
93
12
161
48

48
1,010
11
220
867
(100)
997
(534)
12

2012

22.3
3.5
45

15.2
0.4

7,034
44,302
34,490

600

12.6
16.6
21.5

31.2
n/a
285.0
n/a

0.6
8.9
16.0

a4
1.2

A

AIE

2013E
1,454
758
605

288

163

0
50
1,166
11
220
1,023
(100)
1,153
(592)
12

2013E

20.4
3.0

4.6
12.3
0.4
7,687
51,327
34,159
600

12.1
15.7
29.6

24.7
n/a
318.4
n/a

0.5
9.6
9.6

43.9
1.1
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2014E
1,823
966
753
)]
9%
28
857
88
736
34
321
269
)]
12
164
52

0

52
1,502
11
220
1,359
(100)
1,489
(741)
12

2014E

9.8
2.3
3.3
5.7
0.4
15,891
66,608
47,851
600

21.3
26.4
51.4

21.4
n/a
359.1
n/a

0.6
13.5
13.5

46.3
0.8

(Aol
2015
2,083
1,089
905
78
78
28
994
91
867
35
311
257
78
12
166
54
0
54
1,772
11
220
1,629
(100)
1,759
(892)
12

2015

12.1
2.0
3.5
6.3
0.4
12,915
78,910
44,895

600

14.5
17.5
33.1

17.5
n/a
424.4
n/a

0.5
11.5
11.5

45.8
0.7
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Compliance Notice

201341 068 192 BX} TARS A7I3|AieH SHE OISRV} Rlom, S XIRO| ZARA HIYRIE HTEIMe] AIISHS BRstL IR QELICE DA 63 192 ERf oy
AZE Z22 J|EAKIOR B ELW L U LPSIAIIS 22 SRILICLO| X=0) AME LISSS 20lo| oizts e ¥ieistn 9o, 9jo] et elziolLt 7Hig]
O TYEIRISS HOIBILICE 2 ARE 712 SXXOIH A HHEE ARIO| QIELICH

£ RRE | (RS JIER B SR NB2A T TSNS WAo HED CF 4 YaUch

s Mol Cish 212 27 FXjolH

7|9y LHURL FXelA SHFIt H| 31 AMAZE FIt U KBEASH SHFI}
ALTE 2011/09/09 BUY 360,000

2011/09/18 BUY 360,000 (2l)

2011/09/30 BUY 360,000 400,000 [ .

2011/11/16 HOLD 360,000 = .

2012/01/06 HOLD 360,000 =EF

2012/02/16 HOLD 360,000 350,000 r

2012/02/28 HOLD 360,000

2012/04/23 HOLD 360,000 300,000 |

2012/06/11 HOLD 360,000

2012/06/22 HOLD 360,000

2012/07/13 HOLD 360,000 250,000

2012/09/11 BUY 360,000

2012/09/27 BUY 360,000 200,000

2012/11/08 BUY 360,000

2012/12/20 BUY 360,000 150,000 |

2013/02/12 BUY 180,000

2013/04/01 BUY 180,000

2013/05/13 BUY 180,000 100,000

2013/06/19 BUY 180,000 10409¥ 11H05¥ 12H01€ 124098l 134058
EXSE U H8IIE
s sxis2 H87|% (&% 19 712
Z(Sector) OVERWEIGHT (HIZ=iH) AlIZTHH| 7% Olet &5 o4

NEUTRAL (£&)
UNDERWEIGHT (HIE%4)

AEH] —7%~7% & olle
AETHH| 7% Ol 512 ol

7| (Report) BUY (BH) Y HEFIH15% o1y M5 oY
HOLD (2%) =8 HEFIH -15%~15% +2AE o<
SELL (M=) = HEFIH15% OlY 5= ol

FHARES 2RI UM, KBRASEFES] 12

O AZH B ZELICE MARXIQ 3= @l0l= OIF FEEA, MHfZE = EHf
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KB =At
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