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exozd (gxl)  BUY
= 323,000 (1

EZ7H (RX)

Upside / Downside (%) 14.9
7t (06/14, 2) 281,000
Consensus target price (&) 350,000
Difference from consensus (%) (7.7)
Forecast eamings & valuation

Fiscal yearending 2012 2013E 2014E 2015E

&M (AAR) 2,389 2,964 3,345 3,631
0|9 (HAR) 702 879 1,133 1,289
Z=0[9) (A%4) 557 658 862 992
EPS () 11,566 13,681 17,921 20,602
ZUE (%) 237 183 31.0 150
PER (X) 200 205 157 136
EV/EBITDA (X) 122 117 8.7 71
PBR (X) 6.2 585) 4.1 3.2
ROE (%) 320 293 286 254
Performance

(%) iM 3M 6M 12M
A4S (2.8) 6.8 191 147
KOSPICHH| ATi2lE 1.3 125 244 137
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Trading Data

A7HEY (M) 13,524
el (=) 40
Free Float (%) 82.8
523 A 1/A|K () 319,000/ 216,500
Heii= (SM HAR) 65
2=l ARKES (%) 52.1

FRFF XZE (%)

AI&: Fnguide, KBEAESH
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AR 2{7|7} otz 713

NHN 2fRI2 JI2At HSat Y= 2 XF e H2E Sof 2013H 4,122AA9 BjEH LA
A oF W7 ABT +20.2%2| HFO| OMEICE A2 0|57t HUE AHQI9] A2 Bf
ARZE0| ¢z OiH| &5st UM, 7Y 3 HiXY f‘?:. P22 HERE nFEN A
Qln|E Fofof Bt 2Q13 2t DH§°—.”8 PERH S Foz MET| tiH| +31.6% St
Q1A 2Z o &=t 22 F7} of=H0| NHNO| HOHE 0|47t ofd BHE 2009 0|F B
oiH| SOlxl 12M Forward PERZ} HAMA 0|2 NHNUIEJE[QIHE Z7} ALg ZI0Kslo] 8¢
HeWEX|Q ZAQIO| HIE STHE FHBC.
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NHN 22! J1X} i
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=x = 271 o

() 1Q13 2Q13E 3Q13E 4Q13E 1Q14E 2Q14E 3Q14E 4Q14E 2013E 2014E 2105E

o =4 673.6 722.8 749.4 818.2 798.8 826.9 839.1 880.5 2,964.0 3,345.4 3,631.4

(%QoQ) 3.3% 7.3% 3.7% 9.2% —24% 3.5% 1.5% 4.9%

(%YoY) 17.6% 26.4% 26.5% 25.5% 18.6% 14.4% 12.0% 7.6% 24.1% 12.9% 8.5%

pars Foanl 327.8 342.5 336.2 371.7 368.4 381.0 375.4 395.6 1,378.2 1,520.4 1,652.4

(%QoQ) 4.0% 4.5% -1.9% 10.6% -0.9% 3.4% -1.5% 5.4%

(%YoY) 71.0% 13.7% 74.1% 17.9% 12.4% 11.2% 11.7% 6.4% 14.2% 70.3% 8.7%
L2l 271.5 279.3 266.7 296.1 285.3 291.0 279.2 293.4 1,113.6 1,148.8 1,173.2

ZHY 52 59 66 72 79 85 92 98 249 354 458
(HIB) 16.0% 17.2% 19.5% 19.4% 21.4% 22.4% 24.4% 24.8% 18.1% 23.3% 27.7%

HjAZ 0 79.0 89.6 96.8 108.6 93.9 100.9 108.0 120.0 374.0 422.8 458.2

(%QoQ) —16.7% 13.4% 8.1% 12.1% -13.5% 7.4% 7.1% 71.1%

(%YoY) 24% 3.3% 70.1% 14.5% 18.9% 12.6% 11.5% 70.5% 7.9% 13.0% 8.4%

Al 156.3 155.7 1571 153.8 144.5 145.5 148.5 146.5 622.9 585.1 559.0

(%QoQ) 5.0% -0.4% 0.9% -2.1% —6.0% 0.7% 21% —1.4%

(%YoY) —4.7% 11.2% 1.1% 3.83% —7.6% —6.5% -5.4% —4.7% 24% —6.1% —4.5%
= 102.4 98.3 94.4 90.6 87.9 85.3 82.7 80.2 385.8 336.1 297.5
a2 53.9 57.4 62.7 63.1 56.6 60.3 65.8 66.3 237.2 249.0 261.5

J|EtHE 110.4 135.0 159.3 184.2 192.0 199.5 207.1 218.4 588.9 817.1 961.7

(%Q0Q) 18.7% 22.2% 18.0% 15.6% 4.3% 3.9% 3.8% 5.4%

(%YoY) 204.8% 206.4% 192.8% 97.9% 73.9% 47.8% 30.0% 18.6% 158.6% 38.8% 17.7%

Line 68.5 901 113.6 140.0 1471 154.6 162.5 173.6 412.2 637.7 782.5
Game 37.7 53.8 701 88.0 92.5 971 101.9 107.0 249.6 398.5 461.2
Sticker 21.9 271 33.9 40.8 40.9 41.0 41.0 40.9 123.6 163.9 152.8
AD 8.9 9.2 9.6 1.2 13.7 16.5 19.5 25.6 38.9 75.3 168.5

7Et 42.0 44.9 45.7 44.2 44.9 44.9 44.7 44.8 176.7 179.4 179.2

Feiolel 19141 194.4 218.5 2751 259.8 276.3 281.5 315.0 879.1 1,132.6 1,288.9

(%of sales) 28.4% 26.9% 29.2% 33.6% 32.5% 33.4% 33.5% 35.8% 29.7% 33.9% 35.5%

(%QoQ) —4.1% 1.7% 12.4% 25.9% -5.6% 6.4% 1.9% 71.9%

(%YoY) 70.5% 18.2% 31.9% 38.1% 35.9% 42.1% 28.9% 74.5% 25.2% 28.8% 13.8%

AlIzole 1971 191.7 216.1 269.8 258.4 288.7 2941 324.2 874.8 1,165.5 1,339.9

(%QoQ) —13.6% -2.8% 12.8% 24.8% —4.2% 11.7% 1.9% 70.2%

(%YoY) 8.8% 24.7% 28.3% 18.2% 31.1% 50.6% 36.1% 20.2% 19.6% 33.2% 15.0%

«0[¢ 157.0 141.8 159.9 199.7 191.2 213.7 217.6 239.9 658.4 862.5 991.5

(%QoQ) —6.4% -9.6% 12.8% 24.8% —4.2% 11.7% 1.9% 10.2%

(%YoY) 75.6% 24.2% 26.2% 19.1% 21.8% 50.6% 36.1% 20.2% 20.9% 31.0% 75.0%

A& KBEXSH
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J31. 2ol 88 =X JIRIRL + E 28 JIAXL = 0]

(H42tE) ()
180 1 SR ARED [7e°
160 1 LE 7L AXE(R) - 600
140 -

- 500
120
100 - L 400
80 L 300
60 -
- 200
40
50 | - 100
0 0
Jul-11 Oct-11 Jan-12 Apr-12 Jul-12 Oct-12 Jan-13 Apr-13
Xt2: NHN, KBEAESH
J22. 20094 0I= NHN Forward 12712 PER 30|
X)
30 r
20094 0=

25 r o7 Fwl2 PER 19.2X

20

15

10 1
5 L
0
2009 2010 2011 2012 2013E

A2: KBEAISH
KB EAE5#




NHN (035420)

Appendix - Peers comparison

H1 =SS oA Hiul (QESYHI)

NHN e AMAZE Y2 =AH A= flmo|= oris
XA BUY BUY BUY BUY BUY
SEF7H () 323,000 144,000 180,000 26,000 77,000
R FI} (06/14,21) 281,000 82,900 157,000 16,450 60,400
HEHH (%) 14.9 73.7 14.6 58.1 27.5
AN7HEY (M) 13,524 1,124 3,440 361 1,015
HojUS (%)
M (2.8) 4.2) (8.5) 8.9 6.2 (3.6)
M 6.8 (6.5 6.4 (12.5) 22.8 3.4
6M 19.1 9.7 (4.8) (32.3) 39.5 2.3
12M 14.7 (13.6) (39.0) (36.5) 0.3) (15.0)
ZRAUE (%)
™M 1.3 0.1) 4.4) (4.8) 102 0.4
M 125 0.9 121 6.9 28.4 9.0
6M 24.4 4.4 0.5 (27.0) 44.8 76
12M 13.7 (14.6) (40.0) (37.4) 1.3) (15.9)
PER (X)
2012 20.0 16.1 23.6 73.1 n/a 33.2
2013E 20.5 1.6 17.9 55 28.4 16.8
2014E 15.7 8.5 11.3 58 176 11.8
PBR (X)
2012 6.2 2.8 3.7 25 4.4 39
2013E 55 2.1 3.0 1.4 4.9 3.4
2014E 4.1 1.7 2.4 1.2 3.9 2.7
HEHLEE (%)
2012 12.6 76 23.8 1.0 3.5 9.7
2013E 241 22.2 9.2 (30.4) 133.6 31.8
2014E 12.9 12.8 20.8 (19.9) 18.3 9.1
HAOIAMHE (%)
2012 6.3 (12.8) 1.4 (17.8) N 3.2)
2013E 252 33 425 (21.0) 25 125
2014E 28.8 38.6 67.4 135 55.0 40.7
TO|UMFE (%)
2012 231 (29.0) 30.6 (92.0) M (16.8)
2013E 18.3 25.5 25.4 1023.2 = 2731
2014E 31.0 37.0 58.7 6.7 44.9 35.7
HHOIAE (%)
2012 29.4 22.4 20.1 16.3 (1.6) 17.3
2013E 29.7 19.0 26.2 18.5 19.9 22.7
2014E 33.9 23.3 36.3 26.1 26.1 29.1
TO|AUE (%)
2012 23.3 16.9 20.4 0.9 (6.6) 11.0
2013E 2.2 17.4 23.4 13.8 17.1 18.8
2014E 258 211 308 18.3 21.0 23.4
ROE (%)
2012 32.0 15.8 16.6 2.3 (2.9) 12.8
2013E 29.3 17.4 17.7 21.6 16.4 20.5
2014E 28.6 20.4 231 18.6 20.8 22.3

A}&: Fnguide, KBEAESH
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H2 WMASESY

Ml Hlal (IR0

GOOGLE YAHOO (US)  AMAZON EBAY YAHOO (JP) SOHU BAIDU SINA =D
R =Tt (06/14, ) 875.0 26.3 274.0 51.3 487.1 64.9 98.0 56.7
N7HEY (Haiay) 290,309 28,452 124,732 66,564 28,015 2,481 34,272 3,781
HojHUS (%)
™ (1.4) (1.4) 2.1 (8.9 (11.7) 1.2) 5.6 4.0 (2.8)
3M 6.5 17.2 3.1 (1.0 10.2 434 135 16.7 14.7
6M 24.7 33.8 10.0 1.8 67.4 53.6 06 25.2 275
12M 56.5 711 27.8 27.8 97.8 50.6 (16.7) 9.1 38.2
ZURAUE (%)
™ 0.1) 0.1) 3.3 (7.6) (10.5) (0.0) 6.8 (2.8) (1.6)
3M 1.9 12.6 1.5) (5.6) 5.6 38.8 8.9 121 101
6M 8.3 17.5 6.4) (14.5) 51.1 37.3 (15.7) 8.8 11.2
12M 31.3 459 2.6 2.6 72.6 25.4 41.9) (16.1) 13.0
PER (X)
2012 211 16.4 179.0 26.6 14.0 228 21.0 456.5 105.2
2013C 19.0 19.1 91.5 18.7 205 23.9 19.5 79.1 38.9
2014C 16.4 17.2 53.0 15.9 18.7 17.6 16.0 335 24.6
PBR (X)
2012 3.3 15 13.9 3.2 2.9 1.6 2.2 2.9 4.0
2013C 3.4 2.0 135 2.9 4.0 1.9 5.6 2.7 4.7
2014C 2.9 1.8 11.1 2.4 3.4 1.7 41 25 3.9
WEHLSHE (%)
2012 293 21.2) 406 27.3 11.9 391 15.4 19.9 19.0
2013C 25.2 9.2) 55.7 40.0 44 60.1 42 25.9 25.9
2014C 16.5 3.1 22.0 16.5 8.8 17.3 5.8 25.5 14.1
FHOIALHE (%)
2012 13.1 0.7) (38.7) 14.4 12.0 222 = (63.4) 9.0
2013C 375 3.6 36.8 85.6 37 1.1 721.9 (22.5) 118.6
2014C 18.7 5.2 102.1 155 10.2 26.1 14.1 264.4 62.5
=O0|ALHE (%)
2012 14.5 (14.8) (45.2) 79.3 18.1 95 = Hx| 9.4
2013C 35.6 29.9 (13.0) (8.6) 41 (40.6) =K =W (5.6)
2014C 18.1 8.7 156.9 19.9 10.4 375 =¥ 223.8 76.2
FAO|AUE (%)
2012 31.0 16.5 1.8 20.4 54.6 331 1.5 7.3 19.3
2013C 34.0 18.9 1.6 27.0 54.2 20.9 38.9 45 23.7
2014C 34.7 19.2 2.6 26.8 54.9 225 375 13.0 25.2
=0|AE (%)
2012 25.7 21.0 1.3 27.7 333 191 18 (62.6) 6.0
2013C 278 30.1 0.7 18.1 33.2 7.1 8.5 53 14.7
2014C 28.2 31.7 15 18.6 33.7 8.3 9.2 13.8 16.7
ROE (%)
2012 18.7 8.4 8.6 19.4 23.7 175 56.0 (26.3) 15.3
2013C 17.8 105 9.0 14.4 21.2 8.1 34.8 45 14.6
2014C 17.7 101 17.6 15.1 20.1 9.9 31.2 9.1 16.2
X2 Bloomberg, KBEAISH
T ZLOE H|WX| 4 - S&P 500
8 KB EX5#
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H3 012l S5 UM Hiul [HI]

S;:;Z: Tencent PW Giant Changyou Netease EA Blizzard g

STt (06/14, E) 3.9 38.8 15.9 7.6 31.0 61.0 21.8 14.6
A7HEY (o) 1,044 71,770 77 1,821 1,644 7,97 6,600 16,271
i +2AE (%)
™ 29.1 1.9 29.3 (0.3 4.2 2.0 (2.7) (3.8) 8.7
3M 31.3 9.4 58.0 24.8 8.9 151 12.8 (1.8) 19.8
6M 27.4 19.9 55.5 53.9 17.0 61.0 42.5 29.3 38.3
12M (3.3) 341 73.7 63.4 79.1 4.8 77.0 27.9 44.6
EUE (%)
™ 30.3 131 30.6 1.0 55 3.2 (1.4) (2.6) 10.0
3M 26.7 4.8 53.4 20.2 4.3 10.5 8.2 (6.4) 15.2
6M 1.1 3.6 39.2 37.6 0.7 44.6 26.2 13.0 22.0
12M (28.4) 8.9 48.5 38.2 53.9 (20.4) 51.8 2.8 19.4
PER (X)
2012 4.7 28.8 5.7 7.1 4.9 9.4 34.6 10.4 13.2
2013C 5.5 26.5 10.0 8.0 5.3 1.2 18.2 17.2 12.7
2014C 5.4 21.7 8.4 7.4 4.8 9.8 14.8 14.3 10.8
PBR (X)
2012 1.2 9.0 0.8 2.5 2.1 2.2 2.2 1.0 2.6
2013C 1.2 7.8 1.1 2.8 1.7 2.5 3.7 1.4 2.8
2014C 1.0 5.9 1.0 2.3 1.2 2.0 3.3 1.3 2.2
WEHLFE (%)
2012 22.8 51.9 311 41.0 36.8 38.8 15.4 6.9 30.6
2013C (10.6) 120.2 0.1) 39.1 55.5 36.4 4.2 9.8) 29.4
2014C 7.9 26.7 12.4 12.8 12.3 14.2 5.8 8.3 12.5
HAO|ALEE (%)
2012 15.8 24.6 22.0 52.3 28.2 37.0 5 70.2 35.7
2013C (13.0) 79.0 (53.9) 40.9 37.4 34.7 721.9 (4.1) 105.4
2014C 5.4 22.8 21.4 14.0 9.6 14.3 141 21.4 15.4
TO|ALFE (%)
2012 2.7 32.7 22.6 13.8 26.1 51.7 5 159.6 44.2
2013C 9) 65.2 (51.8) 59.4 26.3 335 HX| (19.9) 15.0
2014C 21.8 16.0 7.9 8.8 11.6 5 12.2 10.6
HAO|AE (%)
2012 27.9 401 34.3 60.2 58.9 45.6 1.5 28.5 371
2013C 27.2 32.6 15.8 61.0 52.0 45.0 12.5 30.3 34.5
2014C 26.5 31.6 1741 61.6 50.8 451 14.2 33.9 35.1
Z0|AE (%)
2012 23.9 35.8 33.0 491 50.7 44.4 1.8 22.8 32.7
2013C 24.7 26.9 15.9 56.3 411 43.4 8.5 20.3 29.6
2014C 21.9 25.8 16.4 53.9 39.9 42.4 9.2 21.0 28.8
ROE (%)
2012 34.3 40.6 27.3 20.5 491 28.9 3.0 10.5 26.8
2013C 23.6 33.1 12.5 40.0 39.7 241 16.1 8.1 24.7
2014C 18.7 30.3 14.6 32.2 30.7 21.8 19.4 9.1 22.1
XI2: Bloomberg, KBEAEH
T ZWLOE HWX|[$ — S&P 500
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23
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2015E
1,121
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CHXHHEE
2011
RFAFEH| 2,373
SEXHA 1,431
HSLRp 767
e R 229
T DRFAE 0
J|E} 435
HIF SRR 942
EXIRHA 419
FERRL 384
FERRL 139
FAHEA 795
S 533
ojolay 2 130
S OIRFAY 75
J|E} 328
HIF S 7 262
H| 7 SO| RHFAH 147
J|E} 115
N 1,578
2= 24
A== 195
oleleloiz 217
x2ry (813)
WGBS 1,578
=Rl (545)
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FREXKIH
2011
Multiples (X, %, &)
PER 22.6
PBR 71
PSR 4.8
EV/ EBITDA 12.8
HEgrAE 03
EPS 9,350
BPS 29,894
SPS 44,077
DPS 536
TULRE (%)
ROA 20.8
ROE 30.7
ROIC 66.1
PR & (%, X)
2ifH|g 50.4
TRIYUHE n/a
o=H|g 268.6
O| Rt AHl & n/a
2SR (3])
B ™E 1.0
WEH A S 10.8
MRS H S n/a
RHYREETZE (%)
EsIRE 38.9
RAZ 12.3

FK-IFRS ¢Z,

EPSE 23| EPS

2012
2,927
1,739
1,390

264

0

85
1,188
501
566
122
1,024
645
150
136
359
378
195
184
1,904
24
196
2,668

(991)
1,896

(1,060)
330

2012

20.0
6.2
4.6
12.2
n/a
11,566
36,877
49,646

n/a

21.0
32.0
81.9

53.8
n/a
269.4
n/a

0.9
9.7
n/a

21.8
14.8

2013E
3,651
2,387
1,970
332

0

86
1,263
522
614
128
1,047
662
163
136
363
386
195
191
2,603
24
196
3,303
(926)
2,596
(1,640)
330

2013E

20.5
55

4.6
7
0.2
13,681
51,290
61,587
490

20.0
29.3
113.7

40.2
n/a
360.8
n/a

0.9
10.0
n/a

20.3
11.3

KB

2014E
4,510
3,161
2,718
357

0

87
1,349
543
673
133
1,07
678
175
136
367
394
195
199
3,439
24
196
4,138
(926)
3,432
(2,387)
330

2014E

16.7
41

4.0

8.7

0.2
17,921
68,536
69,510
560

211
28.6
124.6

31.2
n/a
466.5
n/a

0.8
9.7
n/a

17.9
8.8

=

(o2
2015E
5,495
4,057
3,582
387

0

88
1,438
565
736
138
1,098
696
190
136
370
402
195
207
4,398
24
196
5,097
(926)
4,390
(3,252)
330

2015E

13.6
3.2

3.7

71

0.2
20,602
88,360
75,453
680

19.8
25.4
127.2

25.0
n/a
582.8
n/a

0.7
9.8
n/a

16.0
7.0
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Compliance Notice

2013 06 172 S FAS o7Is|Afet SEE Ol AV oM, § MRl ZARY HYAE TRl R7/I53E 2/t AR HELICE O Xz AME WE=2
=019 oS Feop| BEstn oM, 9Fo| fEeh U0|LE ZHII0| HYEUSE IGLCE 2 RZ2E J|2 FXKIOIA AR B ZE AHMO| glEU Cf.

= XNEE WY ARE 7|22 B FAEL AN22M BT F7F SR {9 fEHD OE 4 ASLICH

SHEBIAlf Bt &2 27F FXfOA

7|s SEQIX} Exjo|4 2R=J} =jn] NHN F7t & KBEAEEH SEFIt
NHN 2011/10/31 BUY 230,000
2011/11/13 BUY 230,000 (@)
2011/11/28 BUY 230,000 550,000
2011/12/23 BUY 290,000 : e
2012/01/06 BUY 200,000 EEEST
2012/02/10 BUY 290,000
2012/02/22 BUY 200,000 300,000 F
2012/03/28 BUY 290,000
2012/04/24 BUY 200,000
2012/08/10 BUY 290,000
2012/08/20 BUY 323,000 250,000
2012/09/27 BUY 323,000
2012/12/20 BUY 323,000
2013/02/07 BUY 323,000 200,000
2013/03/11 BUY 323,000
2013/03/27 BUY 323,000
2013/04/01 BUY 323,000
2013/04/17 BUY 323,000 150,000
2013/04/25 BUY 323,000 1040908 11H05¥ 124018 12:409¢ 13405
2013/06/17 BUY 323,000
EXSE 2 M8IE
e ExsE HEI|Z (3% 14 7/7)
&1Z (Sector) OVERWEIGHT (H|Z=ic) AECHE] 7% O[4t A% 04
NEUTRAL (52) NBCHH] —7%~7% 4215 oo
UNDERWEIGHT (HIZZ4) AIChH| 7% OI4 512t oil4
7| (Report) BUY (A4 F™ MAEFIH15% 0|4 A5 ol &
HOLD (28) 28 HEEI} —15%~15% 22F 04
SELL (i) F™ MAEFIH15% 0|4 512 of| &

= MAE2 KBEASTEZL HAHE 2R/oI1 UM, KBEASHE 20| 2 i ZELCE MABAIC 52 glol= 0| PEEA, MEE E£= Bofg 4 SEUHC

KB&X&# "



