Company Report >*b KB EX53

2013. 06. 10

Analysts
HSIE 02) 3777-8053

hanjoon.byun@kbsec.co.kr 1
oz oo APM AKX (005930)

OIEZ 44X Fs}E ZosiHets file =™

exel (gx)  BUY

syt ex) 1,900,000 () A 54 By P2 U BT ADEE ARIQ| oMo T 2Hld 22 XL 7Y AGHLQ)
F7h= 6.18% SiEtet 1,427,0008 22 OHAEQACE.  SEX(EH KBEASHE2 AHETAL ADIEE

Upside / Downside (%) 33.1 Hhg 2 ASP ste x=Fo| =Utulgtg ZoklHEtT b IR0 X|LEHCHD  EESH

7} (6/07, 2) 1,427,000 2013HT IM 229 FHO|AU2 5.9% ot ZFo| Ixl= viH, 2 22 JHo|Y (20144

Consensus target price (%) 1,900,000 17123, +46.8% YoY) &SM7L S2istH, Al 59| fAAEsPt &% SA| 28%

Difference from consensus (%) 0.0 Yoz =gst MU0|7| IZ0|ct. SAlO| thell FXIQ|A BUY, SRSt 1902 |AISHCE

Forecast earnings & valuation
Fiscal yearending 2012 2013E 2014E 2015E

P APSEXIOf chEt 227 FoH0 2=k v F

DHEO4 (MOIRl) 201,104 231,641 244,766 279,073 Ak 79 AR F71] 6.18% shet 1) AR A S4 ) A sk 2 e Ui 2) &
SRIOIS| (Sl 29,0480 41168 49,314 50,465 HE7] 2mpEE AEE specd] A 2 (MIEE AL S7F tlaEde] Alel= S F)el
0|9 () 23,845 33,166 36,854 40,215 Lq—E 017]_ AN OEZ] 3) ﬁzg *]il-oﬂ [qé —‘74'7]- slar OIE‘:}o] Bal o 70—%—‘8]— Aoz vhcksl
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PER (X) 97 63 57 53 o], A O] AAASE oo 7 9] spec AL -3k QA W3 7Rt valuation
HIEENIE LY SR L 4 A3 A%7E B A 52 Ak FAl st $ei7t el siEal vk Ao R
PBR (X) 2.2 1.6 1.3 1.1
e 28 022 98 g AQIEZ ERY W ASP 18 OIS IMBE A 53 THS REE £F
R GAR= AR AnfEE ek Ave 2Q13¢] 65% FF (81HR] > 75,79 Rk), 2013\
) M v eM 12m A3t 5.8% % (32649%H > 30761 R B ofe, AvkEE ASP 1S 2Q13¢l 1.1%
Hrjsols 44 61 36 128 313k ($345.0 > $341.1), 2013 A7 0.9% 313F ($3364 > $3335)3IT}. AUk 2013 A7 IM
KOSPICHH| Ach+2iE  (29) 1) (1.9) 87 T Folel o] el 2, V1€ A tiv] 5.9% o1 £ 21729 (Y]lo19E
F94 (2, 2) 234%) S 7153P soft landing 8 2102 AYHETE  Gal= AR FOE (AnFEE+]A
KOSPIX|s=CHH| (<, pts) — - - - -
e ey g F) A9 gdelolBol A 187] 25500 TR A0® Fsin, shi]e] wE 47
1,600,000 I 1 120 2915 Attt 20131 AR Yol E 284% A SE6] TS AT
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e 180 29 (+225% YoY)7HA) 35k, HAF 93%]o|olS 44378 (+7.7% YoY)7hA] Toled Aol
200,000 | 170 ot AnfEE O wRY AL SV FHY0] i, ArEE 3 A7)7F S AR A
0 60 T Y] Axet £l wE A A4 SE5S 7|k stk S A 4 71
wize) 9 )2 Zeo] 7k BOM costell A AR wlFo) 247} 122%%, 28%sRs 7Hed, B
AR NES) H359] FAAG S 727} garsirhs A AnEE A 73] whE BOM cost
Trading Data 3 Aol A tin] ARG A AA 9918 sk <lo] & Agelck
AZEEY (Moig)) 210,19
FEFAS (A1) % E £X2|A BUY, EEZX7} 1,900,0008 SX|
Free Float (%) 63.5 B - _
527 E WA (2) 1,576,000/ 1,091,000 Al g =l BUY, HEFV 19000908 AR KBTASEE $A
TN (3M, 4242 390 201395 AAE mfjE 231659 (+15.2% YoY), G3ole] 41259 (+41.7% YoY) o=, 2014
97el 2RA2E (%) 489 T AAE wlE 244879 (+5.7% YoY), FHol0] 4359 (+7.7% YoY) o= At ofx
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Valuation

237zt tigk Bkl AS BUY % H3EF7F 19000009 A gtk E3EF7Rs 20134
Al E A E EBITDAS EHE 2% sum of the parts valuation- 5-3f A4 =1tk

A 7HA] A Al WEeA)| Y aEgo], IM i AAAR O] E5e YAE FHEa S
o|% Ak 3t EV/EBITDA WIGE AM8-819la, Al AAF 74x] AR Ao Al 2 vt
AR A 7R el 20% discountE 483 lers BHRITh ok, WElFAGE A (2013

W 171 A4 16,425,7637) 5 24 H72191 valuations #]8Hit

T3S
xgsto

d 771 62 79 7 71 1,427,0009)F 20139 old A 7] EPS 224,76292] 63X, BPS
870,086U9] 16X (FaL=, 20131 ROE 250%) F~=olt}. =, H3xF7} 1,900,0009-2

20134 o
A} EPSE] 84X, dl’d BPSS] 2.2Xolt}. 20051 ©]% oiw Ayt PERC| 12.3X0]aL, 7 PBRO] 2.2X
o, Hyt ROEZ} 15.7%¢° E3st A& 7ekeld & F7k= A AL SO e 48|tk
H1  AMEILSum of the PartsOil 218t Valuation
Al 7K (a) 261,378 (T M)
Algigt EBITDAIN 2013E &4 HA(X) Z2I0|Y(%) Multiple(x) Enterprise Value H 2
R 17,839 5.9 - 5.9 105,121 QIEl Ojo|32, Sandisk BT
C|AZ o] 8,412 3.1 - 3.1 25,978 LGD, AUOS| B#
IM 29,952 5.0 - 5.0 150,652 Apple, Nokial| Bt
CE 2,191 5.3 - 5.3 11,569 LGE, Sonye B
B 58,395 293,321
SR} X ZER] (b) 34,962
AL R TR 6,636 1Q13 L 71F
HIAFEAL |2 THK| 37,066 1Q13 L 71F
=gt 34,962 20% discount H&
=x[lF (c) (13,870) 1Q13 2 7|=
H|x[H F=== X[ 7k (d) 4,669 1Q13 & 7|&
F371 (a}Hb)-(c)-d) 337,484
, HEx Al?lﬂ" 210.2%2,
EX Z=0H Z= o,
mET AR S o4z 2415 APIE 19.8%2 (0607 717)
HY 2EF A7 5Y 308,466.02
LAHFANEEF, HF) 163,725 KA Zgt
XA L) 1,884,048
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H2  AMXIIIO| historical valuation

(491: X, 9, %) 2005 2006 2007 2008 2009 2010 2011 2012 B
PER — High 12.8 13.8 13.6 20.4 126 10.6 15.9 13.0 14.1
PER — Low 8.4 10.2 10.1 10.9 6.7 8.2 10.0 8.6 9.1
PER - End 12.7 11.4 11.0 12.0 122 10.6 155 12.9 123
PER - Avg 10.4 11.9 115 153 9.8 8.9 132 10.7 1.5
PBR — High 2.9 28 23 23 2.1 2.1 2.1 2.5 2.4
PBR - Low 19 21 17 12 1.1 16 13 17 16
PBR - End 29 23 19 13 2.1 21 2.1 25 22
PBR — Avg 23 24 1.9 1.7 1.7 18 18 2.1 2.0
EV/EBITDA — High 78 9.2 8.1 10.0 8.6 71 8.7 8.4 85
EV/EBITDA — Low 4.9 6.7 5.9 5.1 4.2 5.4 53 54 5.4
EV/EBITDA — End 7.7 75 6.5 56 8.4 7.1 85 8.3 75
EV/EBITDA — Avg 6.2 78 6.7 7.4 6.5 6.0 71 6.8 6.8
EPS 51,868 53,744 50,408 37,515 65,509 89,861 68,087 118,117 66,889
BPS 229,672 262,590 299,721 337,739 389,016 455,689 508,160 607,895 386,310
ROE 18.6 18.7 15.3 101 15.4 18.0 1.9 17.9 15.7
AtE: FnGuide, KBEAESH
H3.  Peergroup Hlul
A7 PER (X) PBR (X) EV/EBITDA (X) ROE (%)
(HR, i) 2012 2013E 2012 2013E 2012 2013E 2012 2013E
AMTIRE 210,196 12.9 6.3 2.4 16 8.3 29 217 25.0
BHER SKafo|H A 21,589 (35.7) 10.3 18 18 135 4.1 1.8) 19.3
Micron 13,031 387 n/a 08 17 5.1 6.8 (12.8) (5.0)
Nanya 4,526 n/a n/a 26.4 1.5 n/a 1.2 (287.7) 134.6
Inotera 2,271 n/a 24.7 n/a 1.3 n/a 3.8 n/a 35.6
Intel 122,237 98 13.0 2.0 22 41 5.4 227 18.9
Toshiba 18,694 18.4 11.9 1.4 15 9.3 6.5 8.2 13.8
Sandisk 14,191 26.0 143 1.4 18 5.6 5.6 5.8 115
=3 1.4 14.9 56 3.1 75 6.2 (44.3) 32.7
HEA Apple 414,705 12.1 1.2 42 3.0 8.6 5.0 428 28.0
Nokia 13,221 n/a 890.0 1.3 1.3 n/a 4.9 (31.2) (3.9
HTC 7,847 14.9 19.4 31 26 85 12.1 18.5 13.1
RIM 7,265 28 314 0.7 07 42 25 6.6) 28
B3 9.9 238.0 23 1.9 7. 6.1 5.9 10.0
XtZ: Bloomberg, KBEAISH
b KBEAISH 3
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A Mg
AR A AR 2nfEE ek A 2Q1390 65% dleF (81 > 7579 gk, 2013 <
7+ 58% F3F (32649 > 307.6M ) gey Farw, 257] AYA] S49] FufEF A= 24

7] % o5ulelolA] oMo Sk} 2SIk 1Ea, ~hEE ASP A

SFF ($345.0 > $341.1), 201311 17+ 0.9% 31 ($336.4 > $333.5) 5t

A8 201391 1.1%

3R 20131 A7 IMRE Ggolefe ol el &, 71 A oiv] 59% o Zfﬂ
21729 (F9012E 195%)S 715351 soft landing 3 A= At AR 4%

& (ArEZIAE) ARRle] dglolefEe] A 1:27] 255% (R S9= W A),
A Gl ES A 157] 218% (e $Fa W d)ell D o= F43ic)

o W7} &, 7k 3, wHIR W 7 5 A 8RS AikkiEe, i 49;94 2013
A G FololE 234%, FAARER GRA01E 197% A T8] 7Fe e A,
Hi NSS4 FEX H2 U
(E91: A1) 1Q13 2Q13E 3Q13E 4Q13E 2013E
Old IM O§ =4 32,820.0 37,963.7 38,969.5 40,052.3 149,805.5
IM Hgfo|S} 6,510.1 7,579.8 7,844.0 7,494.0 29,427.9
T oiEH 31,770.0 36,862.7 37.911.5 38,682.3 145,226.5
4 gYole 6,260.8 7,574.3 7,657.0 7,410.4 28,902.5
A0EE shipment 69.4 81.0 86.0 90.0 326.4
2OEE ASP 330.0 345.0 340.0 330.0 336.4
New IM Oj =4 32,820.0 35,691.3 36,121.3 37,639.6 142,172.2
IM Hgfo|e} 6,510.1 7,045.7 7,188.9 6,941.2 27,686.0
T O EY 31,770.0 34,590.3 35,063.3 36,169.6 137,693.2
T4 Fol 6,260.8 7,040.2 7,001.9 6,857.6 27,160.6
ADFEE shipment 69.4 75.7 79.5 83.0 307.6
EE ASP 330.0 3411 334.0 329.0 333.5
o] (%) IM O &Y -6.0% —7.3% —6.3% —5.1%
IM Heo|Sf —7.0% —8.4% —7.4% —5.9%
T O EH —-6.2% —7.5% —6.5% —5.3%
o gole] =7.1% —8.6% —7.5% —6.0%
ARFEE shipment —6.5% —7.6% —7.8% —5.8%
AOEE ASP -1.1% —1.8% —0.3% —0.9%
AE: KBEXZH
5
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H5 SUAQYRE FY FH
1Q12 2Q12 3Q12 4Q12 1Q13  2Q13E  3QI3E  4Q13E 2012 2013E 2014E
FUE O§& (#okel2y)) 16,007 17,117 21537 22338 24,560 27,353 27,910 28,547 76,998 108,369 112,702
OP (#HBi=fay) 3,521 3,583 4,760 4,814 6,263 6,428 6,419 6,280 16,677 25390 22,840
OPM (%)| 22.0%  209%  221%  21.6% 255%  235%  23.0%  22.0%| 21.7%  23.4%  20.3%
2 (WD) 93.5 95.6 105.0 110.5 106.4 110.7 111.5 114.0 404.6 442.6 479.0
ASP () 171.2 179.1 205.1 202.1 230.8 2471 250.3 250.4 190.3 244.8 235.3
IHE LENC =) 2,701 2,333 2,208 2,157 1,658 1,532 1,357 1,240 9,400 5,786 4,152
2 (i) 49.0 471 48.0 475 37.0 35.0 32.0 31.0 191.7 135.0 109.0
ASP (22) 55.1 495 46.0 45.4 44.8 438 42.4 40.0 49.0 429 38.1
ANEE & (pK2f)| 13,306 14,784 19,329 20,180 22902 25821 26,553  27,307| 67,598 102,583 108,550
a2k (HOiTH) 445 48.5 57.0 63.0 69.4 75.7 79.5 83.0 213.0 307.6 370.0
ASP () 299.0 305.1 339.1 320.3 330.0 3411 334.0 329.0 317.4 333.5 293.4
EfE3IPC W& (D) 690 690 1,632 2,640 2,989 3,400 3,366 3,835 5652 13,590 17,010
OP (ugi=iay) 18 14 59 107 105 136 168 230 199 639 842
OPM (%) 2.6% 2.1% 3.6% 4.0% 3.5% 4.0% 5.0% 6.0% 3.5% 4.7% 4.9%
2 (i) 2.0 2.0 48 8.0 9.1 10.0 10.2 11.8 16.8 M1 55.0
ASP (Z2) 345.0 345.0 340.0 330.0 330.0 340.0 330.0 325.0 336 331 309
PC LENC =) 2,040 1,657 1,898 2,174 1,734 1,574 1,803 2,065 7,769 7177 7,894
OP (sni=day) (32) a7 0 30 17 16 18 21 (19) 72 200
OPM (%)| —1.6% —1.0% 0.0% 1.4% 1.0% 1.0% 1.0% 1.0%  —0.2% 1.0% 2.5%
f:i;f@# O§& (HokeR)) 18,737 19,464 25066 27,152 29,282 32,327 33,079 34,447 90,419 129,136 137,606
OP (sgi=iay) 3,508 3,580 4,819 4,950 6,385 6,580 6,606 6,531 16,857 26,101 23,882
OPM (%)| 18.7%  18.4%  192%  182%  21.8%  20.4%  200%  19.0%  186%  202%  17.4%

OfE 21 S5 (Hoi) 599.5

593 vIF £ OP (Heiyy) 3,508 3,580 4,819 4,950 5,785 6,580 6,606 6,531 16,857 25502 23,882
se (g/ga) 1,132 1,152 1,133 1,000 1,085 1,070 1,060 1,050 1,127 1,066 1,035
393 U9 F OP (M) 3,97 4,126 5,460 5,394 6,261 7,040 7,002 6,858/ 18,951 27,161 24,720
OPM (%)|  18.7%  18.4%  19.2%  182%  19.7%  20.4%  20.0%  19.0%| 18.6%  19.7%  17.4%

X2 KBEASH
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31, 20149 WHeA]) B o)L 120%9 (+59.0% YoY), TlaZdo] F& o]l 509
! & Bl EGE a3t 3 2mtEE U v

(+225% YoY)7HA| sk dolrt. 53], 1) vlke] Al 2
R 87 T7F FAY] B5H L, 2) ArtEE s A7) 9A] A& FiEE e Aol Uid
] L=

= R |
A BAE FE FAE] A Q13 9 AA 35S Vet sttt o], KBFARE T B
ALe] 20139 A AS 231629 (+15.2% YoY), Gole] 41239 (+41.7% YoY)L.=, 20141

2)
o s
T S njEd 2

828 (+5.7%YoY), d]o]e] 4433 (+7.7% YoY) o= Arg3i,

2012 3Q12 4Q12 1Q13 2Q13E 3Q13E 4Q13E 2012 2013E 2014E
47,600 52,180 56,060 52,870 58,808 58,903 61,062 201,110 231,644 244,766
8,600 8,720 9,590 8,580 9,922 10,637 10,900 34,890 39,939 47,674
5,420 5,220 5,331 5,120 6,112 6,456 6,679 20,860 24,368 30,488
3,042 2,893 2,806 2,623 3,136 3,569 3,857 11,484 13,184 16,132
2,335 2,285 2,420 2,490 2,767 2,677 2,581 9,134 10,515 13,686
3,181 3,422 4,239 3,460 3,809 4,081 4,221 13,879 15,571 17,186
8,250 8,460 7,750 7,110 7,871 8,357 8,506 33,002 31,844 35,143
23,360 29,300 30,710 32,820 35,691 36,121 37,540 105,840 142,172 146,954
22,430 28,400 29,600 31,770 34,590 35,063 36,170 101,640 137,693 142,375
930 900 1,110 1,050 1,101 1,068 1,370 4,200 4,579 4,579
12,830 12,220 14,560 11,240 12,174 10,738 10,966 51,111 45,118 42,426
6,460 8,060 8,840 8,780 10,317 10,737 11,330 29,053 41,163 44,314
1,030 1,020 1,420 1,070 1,730 2,152 2,603 4170 7,555 12,015
821 752 817 898 1,535 1,938 2,339 2,964 6,711 10,824
536 439 403 473 990 1,340 1,648 1,696 4,450 6,890
273 290 392 425 546 599 691 1,200 2,260 3,934
288 397 602 170 193 212 263 1,470 837 1,184
710 1,170 1,110 770 940 1,106 1,239 3,220 4,054 4,966
4131 5,630 5,470 6,510 7,046 7,189 6,941 19,415 27,686 25,313
4,126 5,460 5,394 6,261 7,040 7,002 6,858 18,951 27,161 24,720
5 170 76 249 6 187 84 464 525 593
730 400 700 230 602 290 547 2,330 1,668 1,650
13.6 156.4 156.8 16.6 17.5 18.2 18.6 14.4 17.8 18.1
12.0 1.7 14.8 12.5 17.4 20.4 23.9 12.0 18.9 25.2
15.1 14.4 156.3 17.5 25.1 30.0 35.0 14.2 27.5 35.5
17.6 156.2 14.4 18.0 31.6 37.5 427 14.8 33.8 427
1.7 12.7 16.2 171 19.7 22.4 26.8 13.1 215 28.7
9.1 11.6 14.2 4.9 5.1 5.2 6.2 10.6 5.4 6.9
8.6 13.8 14.3 10.8 1.9 13.2 14.6 9.8 12.7 141
17.7 19.2 17.8 19.8 19.7 19.9 18.5 18.3 19.5 17.2
18.4 19.2 18.2 19.7 20.4 20.0 19.0 18.6 19.7 17.4
0.5 18.9 6.8 23.7 0.5 17.7 6.1 1.0 1.5 12.9
5.7 3.3 4.8 2.0 49 2.7 5.0 46 3.7 3.9
FE0| A5E0] JUT PCE FUARIT IMEE)0l &, Printer= ZRIZERHARYT (CERE)ZE SH
7
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H7. FQIHE M

1Q12 2Q12 3Q12 4Q12 1Q13  2Q13E  3QI3E  4QI3E 2012 2013E 2014E
DRAM
Shipment (Mpcs/Q, 1Gb eq) 2,291 2,496 2,623 2,871 2,696 2,949 3,337 3,652 10,281 12,634 17,565
Bit growth (%) 3.0 8.9 5.1 9.5 (6.1) 9.4 13.1 9.4 29.0 22.9 39.0
ASP (USS$, 1Gb eq) 1.06 1.06 0.97 0.90 0.90 0.99 1.01 1.01 0.99 0.98 0.89
% QoQ, % YoY (8.0) 0.0 (8.0) (7.9 0.0 10.8 1.5 (0.3) (29.6) (1.1) (9.5)
NAND
Shipment (Mpcs/Q, 8Gb eq) 1,679 2,269 2,508 2,969 3,265 3,754 3,742 3,755 9,424 14516 22,776
Bit growth (%) (0.1) 35.1 10.6 18.4 10.0 15.0 0.3 0.3 56.5 54.0 56.9
ASP (USS$, 8Gb eq) 1.10 0.89 0.80 0.75 0.70 0.69 0.67 0.65 0.86 0.68 0.58
% QoQ, % YoY 9.0) (19.0) (10.0) (7.0) (6.0) (2.0) (2.0) (3.0) (39.2) (21.1) (14.5)
Mobile (Handset & Tablet)
Shipment (mil. units) 95.5 97.6 109.8 118.5 115.5 120.7 121.7 125.8 421.4 483.7 534.0
% QoQ, % YoY (2.9) 2.2 12.5 7.9 (2.6) 45 0.8 3.4 25.3 14.8 10.4
ASP (US$) 174.83 182.48 211.01 210.76 238.60 254.79 256.99 257.41 196.13 252.16 242.91
% QoQ, % YoY 7.2 4.4 15.6 (0.1) 13.2 6.8 0.9 0.2 31.6 28.6 (3.7
Handset (Tablet |2l)
Shipment (mil. units) 93.5 95.6 105.0 110.5 106.4 110.7 111.5 114.0 404.6 442.6 479.0
% QoQ, % YoY (2.9 2.2 9.8 5.3 (3.7) 4.0 0.7 2.2 23.1 9.4 8.2
ASP (US$) 17119 179.08  205.11 202.12)  230.82  247.09  250.31 250.41 190.31 24485 23529
% QoQ, % YoY 75 4.6 14.5 (1.5) 14.2 7.0 1.3 0.0 32.3 28.7 (3.9
Smartphone
Shipment (mil. units) 445 48.5 57.0 63.0 69.4 75.7 79.5 83.0 213.0 307.6 370.0
% QoQ, % YoY 21.9 8.9 17.6 10.5 10.2 9.1 5.0 4.4 121.0 44.4 20.3
ASP (US$) 299.00 306.13 339.10 320.33 330.00 341.10 334.00 329.00 317.44 333.50 293.38
% QoQ, % YoY 1.0 2.1 1.1 (5.5) 3.0 3.4 (2.1) (1.5) 4.0 5.1 (12.0)
Feature Phone
Shipment (mil. units) 49.0 471 48.0 47.5 37.0 35.0 32.0 31.0 191.7 135.0 109.0
% QoQ, % YoY (18.1) (3.8) 1.8 (1.0) (22.1) (5.4) (8.6) (3.1) (17.5) (29.6) (19.3)
ASP (US$) 55.13 49.50 46.00 45.40 44.80 43.76 42.40 40.00 49.05 42.86 38.09
% QoQ, % YoY (27.3) (10.2) 7.1) (1.3) (1.3) (2.3) (3.1) (5.7) (36.2) (12.6) (1.1
Tablet PC
Shipment (mil. units) 2.0 2.0 4.8 8.0 9.1 10.0 10.2 11.8 16.8 411 55.0
% QoQ, % YoY 0.0 0.0 140.0 66.7 13.2 10.4 2.0 15.7 118.2 144.4 34.0
ASP (US$) 345.00 345.00 340.00 330.00 330.00 340.00 330.00 325.00 336.43 331.00 309.27
% QoQ, % YoY (1.4) 0.0 (1.4) (2.9) 0.0 3.0 (2.9 (1.5) (9.3) (1.6) (6.6)
A2 aFdTRL KBEASH
8 KBSX5H
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costoll Al AA|Eh= vl o] 247k 12.296%, 32.8%21d, o] HlFo] d§ F

2

o] A% ARAAE 1) AN RES| FAAANE ol Bl|ER HF 57 SN oz 4

AL o) 9 Shae] 212 5 9lov, 2) AL IMARIE: 1l BOM cost %59l T il
Aol QAR T g o] A FE (A, tlaBelol) $Re] 9g 4% F7h2 ofo]
A, AR AN PR AL vEIE Roleks e 3 APlEE AR YAS el ARA

AAeo] 9 Aol

HE  Z=A| S Al2I= BOM cost Hlul

EMAZ|

Retail Pricing

Total BOM Cost
Manufacturing Cost
BOM + Manufacturing

Maijor Cost Drivers
Memory

Display & Touchscreen

Processor

Camera
Wireless — BB/RF/PA

User Interface & Sensors

WLAN /BT /FM/GPS

Power Management

Battery

Mechanical / Electro—mechanical

Box Contents

AP HIZ

AP-+Baseband H|Z
Memory H|Z

Display HIZ

Memory + Display HIE
AHE: iSuppli, KBEASH

KB SAISH

Samsung Galaxy S4 Samsung Galaxy S3 Samsung Galaxy S2
(LTE Version, US, AT&T) (HSPA Version) Skyrocket
2Q13 2Q12 2Q11
$649.99 $599.99 $549.99
$229.00 $205.00 $235.50
$8.50 $8.00 $8.00
$237.00 $213.00 $243.50
16GB eMMC $28.00 16GB eMMC $29.00 16GB eMMC $32.00
2GB LPDDR3 1GB LPDDR3 1GB DRAM
5"1,920x1,080 $75.00 4.8"1,280x720 $65.00 4.5" 800x480 $64.00
Super AMOLED Super AMOLED Super AMOLED Plus
Qualcomm $20.00 Samsung Exynos 4 $17.50 Qualcomm 1.5GHz $22.00
Snapdragon 600 Quad—Core Dual—Core
Quad—Core
13MP+2MP $18.00 8MP+1.9MP $19.00 8MP+2MP $20.00
MDM9215 + WTR1605L $21.50 Intel PMB9811 + PMB5712 $14.50 $37.00
+ Front end + Front end
Image processor, Audio $18.00 Acclerometer, Gyro, $12.70 $16.50
codec, NFC controller, e—Compass,
MCU, sensors Barometer sensors
Broadcom BCM4335 $6.00 Braodcom $8.20 n/a
BCM4334 + BCM47511
Qualcomm PMIC $9.00 Maxim PMIC $7.00 $11.00
Maxim Battery Charger IC
3.8V, 2,600mAh $5.25 3.8V, 2,700mAh $4.90 1,850mAh $5.00
NFC Antenna
$22.00 $21.40 $22.00
$6.00 $6.00 $6.00
8.7% 8.5% 9.3%
18.1% 15.6% 25.1%
12.2% 14.1% 13.6%
32.8% 31.7% 27.2%
45.0% 45.9% 40.8%
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Appendices

H1. AAEXL Ol01SAQL S8 SZIM| 2t valuation Hlul - BH=X

AMEAE SKSlolLA Micron Nanya Inotera Intel Toshiba Sandisk Ha
HRFTH (R, 23, 06/07) 1,427,000 31,100 12.65 0.19 0.42 24.59 4.4 58.31
A7HEY (MY, Bortyy) 210,196 21,589 13,031 4,526 2,271 122,237 18,694 14,191
HOUE (%)
™ (4.4) 8.7 26.9 (6.0) 7.8 1.8 (20.2) 5.2 2.6
3M 6.1) 10.5 41.5 63.4 86.8 13.4 0.1) 13.6 36.4
6M (3.6) 20.1 96.6 226.7 312.5 24.5 54.9 38.0 125.5
12M 12.8 37.9 12341 121.3 73.6 (1.5) 47.9 66.0 .7
FIALUE (%)
™ (2.9 10.3 25.5 (7.4) 6.4 0.5 (21.6) 3.9 1.2
3M (2.1) 14.5 345 56.4 79.9 6.4 7.1 6.6 29.4
6M (1.9 21.8 79.4 209.6 295.4 7.3 37.7 20.8 108.4
12M 8.7 33.8 95.2 93.3 45.7 (29.4) 19.9 38.1 43.8
PER (X)
2011 12.9 n/a 38.7 n/a n/a 9.8 18.4 26.0 23.2
2012 6.3 10.3 n/a n/a 24.7 13.0 1.9 14.3 16.0
2013C 5.7 8.0 15.8 30.1 6.3 12.0 10.1 12.3 14.4
PBR (X)
2011 2.4 1.8 0.8 26.4 n/a 2.0 1.4 1.4 6.4
2012 1.6 1.8 1.7 1.5 1.3 2.2 1.5 1.8 3.4
2013C 1.3 1.5 1.6 5.6 1.2 2.0 1.4 1.6 2.2
I EXLEE (%)
2011 21.9 (2.2) (6.3) 9.3) n/a (1.2) 9.2) (10.8) (7.4)
2012 15.2 27.5 4.6 25.6 n/a 0.4 (10.7) 14.3 6.8
2013C 5.7 8.4 22.8 4.6 (5.7) 4.2 3.4 9.7 6.5
SAUO|AEEHE (%)
2011C 85.7 A A HX| n/a (16.2) (10.2) (54.5) (27.0)
2012 4.7 x| x| = n/a (13.2) 38.6 1011 42.2
2013C 7.7 28.0 778.5 28.0 n/a 9.1 10.6 17.7 168.8
TO|ALEE (%)
2011 73.3 HX| v HX| HX| (15.0) 0.5 (57.7) (24.1)
2012 391 x| SN K| E=rl (13.5) 62.4 110.7 53.2
2013C 1.1 28.9 x| = 413.4 8.0 1841 19.3 114.7
GRAOAUE (%)
2011 14.4 (2.2) (7.5) (90.2) n/a 27.4 34 13.8 (10.6)
2012 17.8 19.2 1.4 17.8 n/a 23.7 5.2 24.2 14.5
2013C 181 22.7 10.0 21.8 n/a 24.8 5.6 26.0 17.6
Z0|2UE (%)
2011 1.9 (1.6) (12.5) (106.4) n/a 20.6 1.3 8.3 (17.7)
2012 14.3 16.2 (5.4) (22.2) 4.6 17.8 2.4 15.2 2.1
2013C 151 19.3 7.5 7.8 251 18.4 2.8 16.6 13.0
ROE (%)
2011 21.7 (1.8) (12.8) (287.7) n/a 22.7 8.2 5.8 (52.8)
2012 25.0 19.3 (5.0 134.6 35.6 18.9 13.8 1.5 34.9
2013C 22.2 20.3 10.8 68.3 13.3 17.6 15.3 12.0 22.9

XI&: Bloomberg ZIMIMA, F=: AMEXE SKS0|HA] valuation2 KBEASE FHXA|
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AR
SRFIH (R, 22, 06/07) 1,427,000
A7HEY (M, BHoiz) 210,196
HOjUS (%)
™ 4.4)
3M 6.1)
6M (3.6)
12M 12.8
ZOUE (%)
M (2.9)
3M (2.1)
6M 1.9
12M 8.7
PER (X)
2011 12.9
2012 6.3
2013C 5.7
PBR (X)
2011 2.4
2012 1.6
2013C 1.3
IHEWHLEE (%)
2011 21.9
2012 15.2
2013C 5.7
FHOALHE (%)
2011C 85.7
2012 Mny
2013C 7.7
ZO[ALTE (%)
2011 73.3
2012 39.1
2013C 11.1
HAHOIAUE (%)
2011 14.4
2012 17.8
2013C 18.1
Z0|AE (%)
2011 1.9
2012 14.3
2013C 15.1
ROE (%)
2011 21.7
2012 25.0
2013C 22.2

X2 Bloomberg ZiMIAMA

Z: MMERE SK310|=I A9 valuation2 KBEXSH

KBSAE2

K4
k]

2}t valuation Hlml - SHEAN

LGHAL
75,900
12,421

(10.3)
(2.3)
1.9
13.8

8.7
1.7
3.6
9.7

n/a
10.3
8.0

1.3
1.1
1.0

(6.1)
15.9
7.9

199.7
51.6
37.3

=5
1,276.8
28.3

2.2
2.9
3.7

0.2
2.1
2.5

0.5
9.6
1.1

Apple
441.81
414,705

(3.0)
3.3
(16.1)
(21.1)

4.2
3.0
2.6

44.6
9.5
9.1

63.5
(11.6)
8.5

61.0
(10.6)
8.2

35.3
28.5
28.3

26.7
21.8
21.6

42.8
28.0
26.0

Nokia
3.53
13,221

n/a
890.0
25.4

1.3
1.3
1.3

(27.9)
(10.3)
2.5

B
=3

116.7

=z
x|

=y S|
=

(7.6)
1.8
3.8

(10.3)

(1.7)

(31.2)
(3.9

HTC
9.21
7,847

(38.3)
6.2)
14.4

(72.8)
(41.2)
56.1

(73.1)
(38.8)
51.9

6.5
4.1
5.6

5.8
3.8
5.0

18.5
13.1
16.9
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RIM
13.86
7,265

(6.5)

4.8
15.4
29.3

o ==

31.4
256.7

0.7
0.7
0.7

(39.9)
22.0

>
=

ikl
ra

2
)

i)
ra A

oo
[l

)
N i
[

(0.9)

(5.8)
1.3
02

(6.6)
2.8
0.6

=]
ET

3.2)
1.7
(1.6)

=

o © o~
N ®® W o

™~

9.9
238.0
76.4

2.3
1.9
1.8

(15.4)
3.8
5.0

4.7)
(26.4)
60.4

(6.0)
(24.7)
30.0

6.5
9.0
9.2

41
6.3
6.7

59

10.0
12.3

"
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H3 adNKel S2 SSAN

AMERE
SRFEIH (R, 22, 06/07) 1,427,000
A7HEY (M, otz 210,196
HSAUE (%)
™M (4.4)
3M 6.1)
6M (3.6)
12M 12.8
ZOUE (%)
™M (2.9)
3M 2.1)
6M 1.9
12M 8.7
PER (X)
2011 12.9
2012 6.3
2013C 5.7
PBR (X)
2011 2.4
2012 1.6
2013C 1.3
MHEULTE (%)
2011 219
2012 15.2
2013C 5.7
HAO|UNES (%)
2011C 85.7
2012 Mn7
2013C 7.7
ZO|AHTE (%)
2011 73.3
2012 39.1
2013C 11.1
HAO|US (%)
2011 14.4
2012 17.8
2013C 18.1
=0|AS (%)
2011 1.9
2012 14.3
2013C 15.1
ROE (%)
2011 21.7
2012 25.0
2013C 22.2

Xt&: Bloomberg ZAMIAA

2t valuation Hiul - CIAZHI0I

LDEAET 0|
30,550
10,931

5.0
(3.0)
(13.7)
40.5

6.5
1.0
(12.0)
36.4

389.1
17.6
10.9

1.1
1.1

1.0

21.2

Jor
ral

162.6
61.6

3.1
3.7
4.8

0.8
2.0
3.2

2.3
5.9
8.8

= AHIERL LGE|I2E3(0]9] valuation2 KBEASHE FHA|

12

AUO
0.41
3,955

(0.9
10.3
3.6

x|
=x
=]

57.6

A5
=5

435.6

(10.0)
1.5
2.3

(14.4)
0.4
1.8

(30.8)
1.4
4.2

CMmI
0.62
5,597

1.9)

8.0
22.8
60.4

3.2)
1.0
5.6

32.5

n/a
1.5
9.7

0.7
0.8
0.7

7|
=x

20.3

x|
=x

14.7

(4.0)
37
4.4

(15.9)
6.8
7.8

Sharp Hannstar R iy
4.11 0.48
4,840 1,408
15.6 77.6 20.7
27.7 218.5 61.9
85.6 383.1 121.0
(3.1) 196.7 64.8
14.2 76.3 19.3
20.7 211.5 54.9
68.5 365.9 103.8
(31.1) 168.8 36.8
n/a n/a n/a
n/a 5.0 18.5
21.0 n/a 14.8
2.8 0.3 1.2
3.1 1.2 1.4
2.7 n/a 1.4
(3.6) (21.2) (7.9)
9.5) (1.0 1.6
1.0 n/a 1.9
HX| AKX n/a
x| =l n/a
43.2 n/a 40.4
HX| HX| n/a
AR s n/a
x| n/a 2251
(5.9) (2.6) (5.6)
2.1 22.7 7.5
3.0 n/a 3.2
(22.0) (4.6) (11.8)
(0.1) 23.4 6.6
0.9 n/a 2.0
(145.3) (5.8 (49.4)
0.7 n/a 2.9
21.6 n/a 1.2

KBSAE2
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Free Cash Flow
(=) ZIEF=XL
Aoz
XtE: Fnguide, KBEXIEH

KBSAE2

2011
165,002
6.7
112,145
37,212
0
15,644
(5.9
29,236
4.4

706

644
1,399
2,885
17,192
(11.1)
3,433
13,759
(14.8)

13,383
376

9.5
17.7
10.4

8.3

2011
22,918
13,759
13,592
(1,404)
(4,057)
(2,197)
(3,920)
1,126
934
(21,113
594

(5)
(21,966)
(274)
3,110
3,758
(714)
875
4,900
30,210
1,458
21,966
(274)
6,512

5

6,507

2012
201,104
219
126,652
45,402
0
29,049
85.7
44,671
52.8
845

599

987
1,606
29,915
74.0
6,070
23,845
73.3

23,185
660

14.4
22.2
14.9
1.9

2012
37,973
23,845
15,622

(31,322
(6,555)
(764)
(22,965)
55
(1,865)
539
(1,177
1,265
4,100
46,605
8,209
22,965
55
15,485
764
14,721

2013E
231,641
156.2
142,219
48,260
0
41,163
a7
58,395
30.7
1,030
461

940

768
41,560
38.9
8,393
33,166
39.1

33,234
(68)

17.8
25.2
17.9
14.3

2013E
43,315
33,166
17,232
(713)
(6,009)
(3,099)
(3,530)
1,666
(1,047)
(32,407)
(6,584)
114
(23,817)

8,568
49,685
(13,793)
23,817
(1,020)
38,642
(114
38,756

2014E
244,766
5.7
151,755
48,697
(0)
44,314
7.7
64,966
13
1,194
741
822
598
44,543
7.2
7,689
36,854
11

36,839
15

18.1
26.5
18.2
15.1

2014E
56,547
36,854
20,652
(210)
(749)
(875)
(620)
593

154
(30,178)
(1,034)
210
(27,951)
(1,060)
(937)

0

(937)
937
25,432
57,296
749
27,951
(1,060)
27,535
(210)
27,745

(&)
2015E
279,073
14.0
173,025
55,682
0
50,465
13.9
73,373
12.9
1,343
™

520
(279
50,268
12.9
10,054
40,215
9.1

39,794
421

18.1
26.3
18.0
14.4

(Aeig)
2015E
58,222
40,215
22,908
(227)
(4,674)
(4,680)
(3,320)
3,171
155
(34,478)
(1,076)

62,895
4,674
31,869
(1,060)
25,292
17
25,175

YRR
HEA#
X DRRA
J|Et
H|FSAb
EXI]
7ExX
23X
SEA

o =53
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N2XY
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Multiples (X, %, <)
PER
PBR
PSR
EV/ EBITDA
HigHolE
EPS
BPS
SPS
DPS
FUMKIE (%)
ROA
ROE
ROIC
CFYERIE (%, X)
1=
oAU
"3tlg
O|RpZ At &
ESHRE (3])
EXRISINE
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N INPNFSelrSE =
R REETZE (%)
N =
A=
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1 EPS
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2011 2012
155,800 181,072
71,502 87,269
15,348 20,050
24,153 26,675
15,717 17,747
16,285 22,797
84,298 93,803
18,899 21,588
62,044 68,485
3,355 3,730
54,487 59,591
44319 46,933
18,509 16,889
9,684 9,443
16,126 20,601
10,168 12,658
4,963 5,452
5,205 7,206
101,314 121,480
898 898
4,404 4,404
97,623 119,986
(5,834)  (8,193)
97,090 117,094
(701)  (5,155)
14,647 14,895
2011 2012
11.6 9.7
1.8 2.2

1.1 1.3
5.8 5.3
0.5 0.5
90,853 157,403
575,776 692,109
5,500 8,000
9.5 14.2
15.1 22.3
15.1 24.3
53.8 49.1
n/a n/a
161.3 185.9
n/a n/a

1.1 1.2
7.3 7.9
11.3 12.0
72.0 711
12.6 10.9

2013E
214,440
110,118
52,830
30,325
21,511
5,453
104,322
23,493
76,649
4,180
61,741
49,961
20,547
8,607
20,807
11,780
3,749
8,031
152,699
898
4,404
151,758
(9,029)
148,030
(40,473)
12,356

2013E

6.3
1.6
1.0
3.2
0.4
224,762

2014E
251,769
138,134
79,296
31,199
22,132
5,507
113,635
24,447
84,895
4,293
63,153
50,762
21,139
8,607
21,015
12,392
3,749
8,643
188,616
898
4,404
187,675
(9,029)
183,947
(66,939)
12,356

2014E

5.7
1.3
1.0
2.5
0.6
248,847

(&)
2015E
294,296
169,646
102,753
35,879
25,451
5,562
124,650
25,440
94,826
4,384
66,827
54,143
24,310
8,607
21,225
12,685
3,749
8,936
227,468
898
4,404
226,527
(9,029)
222,800
(90,397)
12,356

2015E

5.3
1.1
0.9
1.9
0.6
268,836

870,086 1,083,408 1,311,237
969,841 1,182,039 1,361,534 1,438,675 1,640,325

5,510

16.8
25.0
32.9

40.4
n/a
220.4
n/a

1.2
8.1
1.8

56.0
7.5

8,010

15.8
22.2
36.1

33.5
n/a
2721
n/a

1.1
8.0
11.2

50.5
6.1

8,510

14.7
19.8
35.6

29.4
n/a
313.3
n/a

1.0
8.3
1.7

48.5
5.2

13
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Compliance Notice

20137 62 10Y SM FA= d7[sIAet SEet Osi2AITt GloM, & AIRS| ZAREA HEX=E g2l &7 UK FEUH GA= 68 102 M abgd
A EFS 7IEAMOR Sh= ELW L Sl LPRIAIIS 23 SEUCE Of A=0f| AME WES2 =019 olHs Folsi| HiFstd oM, olFo| faet oLt ZHdglol &
SEIUSS SRIBLICEL 2 A2E 7|2 FXKIOA AR HiZEE A-O| glgL Ct

= NEE IO RRE |22 o FAEL MEEM 7 F71 SHYS 29| iiEH TOE 4 AsHC

J
o
il
o
Ho
P
_O'E
Kl

sigs|Afoll Chgt 22 217t FXIoA

7|98 LEAXG SXelA =HTIL H| 1 7|98 FIt Y KBRASH SEFIG
AR 2012-07-04  BUY 1,900,000
2012-07-05  BUY 1,900,000 ()
2012-07-11  BUY 1,900,000 2.000.000 =7}
2012-07-30  BUY 1,900,000
2012-08-27  BUY 1,900,000 1,800,000 - SEFIt
2012-09-13  BUY 1,900,000 1,600,000 -
2012-10-02  BUY 1,900,000
2012-10-08  BUY 1,900,000 1,400,000 | |
2012-10-29  BUY 1,900,000 1,200,000 |
2012-11-07  BUY 1,900,000
2012-11-30  BUY 1,900,000 1,000,000 | -
2013-01-04  BUY 1,900,000
2013-01-15  BUY 1,900,000 800,000 W
2013-01-28  BUY 1,900,000 600,000
2013-03-18  BUY 1,900,000
,900, 4 |
2013-04-03  BUY 1,900,000 00,000
2013-04-08  BUY 1,900,000 200,000 |
2013-04-15  BUY 1,900,000 0
2013-04-29  BUY 1,900,000
2013-06—10 BUY 1.900.000 114 68 114 12¢ 124 62 124 12¢
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& (Sector) OVERWEIGHT (H|ZZiCH) AZCHH| 7% 0|4 &5 ofl &t
NEUTRAL (&) NBLCHH| —7%~7% $2UE o4
UNDERWEIGHT (HIE%4) AIBCHH| 7% Ol &t 512t o4

7| (Report) BUY (A=) Y HMYFI15% 04 A5 o4
HOLD (23) 8 MEFIE -15%~15% $UE oll&f
SELL (M=) N MYFIH15% 0|4 512 o4
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