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Il. Executive Summary
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llIl. Investment Points
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3,644
562
1177
182
5%
151

13%
320

48,270

40%

2008
296.2
389.2

1,648.8
408.3
511.7
389.7

3,643.8

5.6%
19.4%
24.2%
13.1%

6.7%
26.6%
18.2%

4,166
522
1,170
284
7%
175
16%
15%
332
4%
58,040
20%
102
58%
73
40%
42%

2009
313.2
430.6

2,012.2
437.5
526.4
446.1

4,166.0

5.7%
10.6%
22.0%

7.2%

2.9%
14.5%
14.3%

2010
4,789
623
1,360
470
10%
300
1%
22%
330
-1%
98,899
70%
186
62%
114
40%
38%

2010
332.7
483.1

2,467.0
463.3
535.2
507.3

4,788.7

6.2%
12.2%
22.6%

5.9%

1.7%
13.7%
14.9%

2011
5,345
556
1,545
776
15%
489
63%
32%
338
2%
165,424
67%
306
63%
183
39%
37%

2011
354.0
539.1

2,838.1
484.0
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575.1

5,344.7

6.4%
11.6%
15.0%

4.5%

3.6%
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11.6%

2012
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1,174
21%
700
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44%
319
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57%
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2012
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499.0
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662.8

5,702.7
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1,681
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383
1,753
2,202
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1,143
20%
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272
-9%
310,431
10%
521
46%
622
37%
54%

2014
413.2
659.9

3,439.1
527.5
558.7
875.7

6,474.1

5.1%
6.7%
6.0%
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0.1%
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6.3%

2015E
6,849
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40%
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17%
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11%
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3,611.1
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349
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236
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5%
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33%
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3,868.2
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7,561.9

4.5%
5.8%
3.0%
2.1%
—0.3%
14.2%
4.8%
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H2 uwHl +Q0% &3 Q0 JIUKt XY ADEE £ MY

(EH2|: BHaich, %) 2008 2009 2010 2011 2012 2013E 2014E 2015E 2016E 2017E
ANEE Hofzk

North America 37 49 75 108 125 147 154 172 180 187
Western Europe 32 39 73 96 120 142 152 171 180 189
Asia Pacific 57 58 96 190 318 473 599 715 823 920
Central & Latin America 7 9 21 36 60 84 103 125 146 165
Central & Eastern Europe 7 8 18 29 4 51 60 67 77 83
Africa Middle East 12 12 17 30 37 55 75 90 108 125
Total 151 175 300 489 700 953 1,143 1,340 1,514 1,668
A TR

North America 19 30 4 64 91 115 132 150 160 167
Western Europe 19 25 36 49 1l 100 119 138 150 159
Asia Pacific 31 31 37 57 106 192 336 465 583 695
Central & Latin America 3 2 6 12 23 43 60 83 106 127
Central & Eastern Europe 3 4 9 10 16 24 34 42 52 60
Africa Middle East 3 4 7 10 17 20 31 44 60 79
Total 78 97 137 202 324 493 712 922 1,11 1,286
&35 T

North America 17 19 33 44 33 32 22 22 20 20
Western Europe 14 14 38 48 49 42 33 33 30 30
Asia Pacific 26 27 58 133 213 282 263 250 240 225
Central & Latin America 4 7 15 24 37 42 43 42 40 38
Central & Eastern Europe 4 4 9 20 25 27 27 25 25 23
Africa Middle East 8 8 10 20 20 36 44 46 48 46
Total 73 78 163 287 376 460 432 418 403 382
uHE

North America 67% 65% 63% 65% 64% 65% 64% 65% 65% 65%
Western Europe 46% 47% 52% 46% 46% 50% 49% 50% 50% 50%
Asia Pacific 32% 26% 25% 28% 31% 35% 40% 42% 44% 45%
Central & Latin America 48% 24% 36% 40% 42% 47% 45% 47% 49% 50%
Central & Eastern Europe 20% 24% 4% 31% 32% 32% 33% 33% 34% 34%
Africa Middle East 21% 15% 23% 25% 27% 24% 26% 27% 28% 29%
Total 39% 35% 39% 39% 40% 42% 43% 45% 45% 46%
A}E: Strataegy Analytics, KBEXHS#H
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XFE: Strategy Analytics, KBEAFSH A2 Strategy Analytics, KBEXIEH
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H3 JHAHME Gobal AOIEE AIE S

(Ehe|: 2BiTH, %, 2, Wokeay) 2008 2009 2010 2011 2012 2013E 2014E 2015E 2016E 2017E
VA ANPEE £

<=$100 - - - 5.6 54.7 121.0 175.7 236.1 292.2 345.1
$100 — $200 9.1 16.2 53.7 94.4 149.8 216.1 2741 321.3 359.5 388.9
$200 — $300 59.0 63.9 90.6 152.6 173.2 1911 197.9 201.6 207.4 211.4
$300 — $400 21.9 25.5 43.4 71.0 98.0 133.4 1566.4 217.0 249.8 280.5
$400 + 56.1 65.5 111.8 165.8 224.5 291.5 313.1 363.5 405.1 424.2
$400 — $500 44.9 26.2 39.1 58.0 67.3 87.5 93.9 145.4 222.8 254.5
$500 + 1.2 39.3 72.7 107.8 15671 204.1 219.2 218.1 182.3 169.7
Total 146.1 170.2 299.5 489.5 700.2 953.1 1,117.2 1,339.5 1,513.9 1,650.2
7HACE ADLEE £2 HIF

<=$100 0.0% 0.0% 0.0% 1.2% 7.8% 12.7% 15.7% 17.6% 19.3% 20.9%
$100 — $200 6.2% 8.9% 17.9% 19.3% 21.4% 22.7% 24.5% 24.0% 23.7% 23.6%
$200 — $300 40.4% 37.6% 30.2% 31.2% 24.7% 20.0% 17.7% 15.0% 13.7% 12.8%
$300 — $400 156.0% 15.0% 14.5% 14.5% 14.0% 14.0% 14.0% 16.2% 16.5% 17.0%
$400 + 38.4% 38.5% 37.3% 33.9% 32.1% 30.6% 28.0% 27.1% 26.8% 25.7%
$400 — $500 30.7% 15.4% 13.1% 11.9% 9.6% 9.2% 8.4% 10.9% 14.7% 16.4%
$500 + 7.7% 23.1% 24.3% 22.0% 22.4% 21.4% 19.6% 16.3% 12.0% 10.3%
Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
7}ACHE ANfEE ASP

<=$100 - - - 92.7 81.1 74.8 7.0 68.8 66.8 64.8
$100 — $200 173.4 166.3 149.2 1491 144.5 144.0 1411 136.9 132.8 128.8
$200 — $300 267.5 250.4 243.9 245.2 241.2 237.4 235.7 228.6 221.8 2151
$300 — $400 326.0 328.3 325.0 321.7 318.5 316.3 312.2 302.8 301.0 300.0
$400 + 4241 475.4 489.1 546.2 553.9 532.5 523.2 477.2 450.7 440.0
$400 — $500 405.1 414.4 413.2 455.5 446.5 435.6 430.5 4131 402.2 400.0
$500 + 500.0 516.0 530.0 595.0 600.0 574.0 563.0 520.0 510.0 500.0
7HAtHE ARPEE DiEY A2

<=$100 - - - 522 4,437 9,043 12,467 16,246 19,508 22,348
$100 — $200 1,583 2,631 8,006 14,078 21,645 31,102 38,684 43,981 47,726 50,084
$200 — $300 15,778 16,011 22,091 37,420 41,779 45,359 46,631 46,083 45,990 45,468
$300 — $400 7,123 8,378 14,113 22,833 31,223 42,072 48,825 65,707 75,189 84,158
$400 + 23,786 31,119 54,689 90,569 124,340 165,235 163,823 173,493 182,563 186,666
$400 — $500 18,178 10,852 16,171 26,438 30,064 38,095 40,435 60,066 89,602 101,818
$500 + 5,609 20,268 38,519 64,132 94,276 117,140 123,389 113,427 92,960 84,848
Total 48,270 58,040 98,899 165,424 223,425 282,811 310,431 345,510 370,975 388,723
XIZ: Strategy Analytics, KBEXAISH
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B4 XI9E ADEE +Q MY

(el

Haty, %) 2010 2011 2012 2013E 2014E 2015E 2016E 2017E CAGR 12~17

Developed Markets

North America 75 108 125 147 154 162 173 183 8.0%
% chg. 45% 16% 18% 5% 5% 6% 6%
% of global market 25% 22% 18% 15% 14% 12% 1% 11%

Western Europe 73 96 120 142 152 169 168 180 8.5%
% chg. 31% 25% 19% 7% 5% 5% 7%
% of global market 25% 20% 17% 15% 14% 12% 1% 1%

Japan 21 25 37 44 46 48 49 49 6.2%
% chg. 16% 47% 19% 6% 4% 2% 1%
% of global market 7% 5% 5% 5% 4% 4% 3% 3%

Korea 7 18 31 33 34 34 34 33 1.5%
% chg. 162% 75% 8% 2% 1% -1% -1%
% of global market 2% 4% 4% 3% 3% 3% 2% 2%

Total Developed Markets 176 246 312 366 386 403 423 446 7.4%
% chg. 40% 26% 17% 5% 5% 5% 5%
% of global market 59% 50% 44% 38% 35% 30% 28% 27%

Emerging Markets

China 28 88 173 268 360 424 466 495 23.4%
% chg. 209% 98% 54% 34% 18% 10% 6%
% of global market 9% 18% 25% 28% 32% 32% 31% 30%

India 6 1 21 35 55 79 103 120 42.3%
% chg. 87% 88% 69% 58% 44% 30% 16%
% of global market 2% 2% 3% 4% 5% 6% 7% 7%

Rest of Asia Pacific 33 49 57 94 79 132 162 201 28.7%
% chg. 47% 16% 65% -16% 66% 23% 24%
% of global market 11% 10% 8% 10% 7% 10% 1% 12%

Latin America 21 36 60 84 103 127 148 167 22.8%
% chg. 75% 64% 4% 22% 24% 17% 12%
% of global market 7% 7% 9% 9% 9% 10% 10% 10%

Central and Eastern Europe 18 29 4 51 59 70 7 83 15.2%
% chg. 62% 4% 24% 17% 18% 1% 8%
% of global market 6% 6% 6% 5% 5% 5% 5% 5%

Middle East and Africa 17 30 37 55 75 104 135 165 33.2%
% chg. 7% 23% 50% 36% 39% 29% 15%
% of global market 6% 6% 5% 6% 7% 8% 9% 9%

Total Emerging Markets 123 243 389 587 731 936 1,091 1,222 25.7%
% chg. 97% 60% 51% 25% 28% 17% 12%
% of global market 41% 50% 56% 62% 65% 70% 72% 73%

Global Smartphones 300 489 700 953 1,117 1,340 1,514 1,668 19.0%
% chg. 63% 43% 36% 17% 20% 13% 10%

XI2: Strategy Analytics, KBEAISH
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High-end5*E{ Low-endMIXI
HIZJTIR GPM EA

THHE X012+ SACHH High-end
9} Low-endQ| Ol Xl0l= St
10%p

ojAl= TAF AvtEZA A drht F S 2T ¢ Al tial Loprak o7
M ) AzAFEe] vlEA<] High-end, Mid-end, Low-end=@S Ae€s] BOM (Bill Of
Material) cost} GPME #-A13)] B9kt Aeist mdle A dxte] A=AIS4, LGAAF FE] M2

F59} 5E|m 2 Lso|th Retail Pricgs BARS] tefA|ql 40l 713k Zlolot. o] wrh W Fie
L, & T QAN GPM =EE 918 7t Segmenitl 71AS f1l= AgsigiT

g 5 B, BOM cosrl £13] & AoE Holi glrh= A& & 4= 3ltk High-end 29
o= Aty o7 20042 o] BOM costt 4% a2, Mid-end =doll&= 15022 <H, Low-
end Zdlofl= 100 E2] ZHtho] —Er%% .ol W& 7} el GPME High-end 60%°]7, Mid-
end 50960 54k Low-end 5090 Z5F Aol A H )

i

obx] A3l Al vhzl 122 oaf|gthd o]9jdl%= R&D H]Eol] WE Overhead cost 7|
g n]go] Y3l OPMe] Y& 7ot} High-ends 2} Low-endso] GPMRIA 10%p 4% 2k
SRl Qlar, i qFEeA xfe]7h glrkd OPMRIAE thEl 10%p 2kelE B 2

H5. High Mid, Low-End & ADIE

= BOM cost ! GPM 241

Galaxy S4 (chcg; Optimus F5 (chcg; Optimus L5 (chcg;
Display & Touchscreen  5.0" Super AMOLED FHD, On—Cell 75 4.3"IPS 540x960 (256ppi) 32 4.0"IPS 480x800 (233ppi) 30
Cameras 13MP + 2MP 25 5MP +1.3MP 12 5MP 10
Memory 16Gb Mobile SDRAM 16 8Gb Mobile SDRAM 12 4Gb Mobile SDRAM 6

16GB NAND 10 8GB NAND 6 4GB NAND 3
Modem LTE + 3G (MDM9615) 15 LTE+ 3G 15 3G 10
RF/PMIC Quad band + LTE bands 10 Quad band + LTE bands 5 Quad band 3
Application Processor w/ Qualcomm Snapdragon 600 Quad 50 Dual Core 1 2GHz 15 Single Core 1GHz (MTK8575) 9
DRAM Core
Battery 2600mAh w/ NFC Antenna 6 2150mAh 5 1700mAh 4
Sensors Accelerometer, Proximity sensor, Gyro, 10 Accelerometer, Proximity sensor, 5 Accelerometer, Proximity 5

Barometer, IR, etc Compass sensor, Compass
Connectivity GPS, WLAN+BT+FM 6 GPS, WLAN+BT+FM 5 GPS, WLAN+BT+FM 5
Case & others 10 8 6
Others PCBs, Connectors 20 PCBs, Connectors 10 PCBs, Connectors 8
Box Contents Accessories 10 Accessories 6 Accessories 8
Total Materials 233 136 107
Manufacturing 9 9 10
arufacung N 16 il
Retail Price 649.99 349.99 249.99
GPM 63% 59% 53%
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ofE2] 2] ofelE Alg Far A 5% o7 7 Tl Bk 1w shby] A7t
ofeliE EAll Ttk olop|7} 7FE ol vheaL Qlvk AP e wolrt 2tk By ARl
= oAl ofEE ATE AEE XM 7H AR Ul A ohu ke 9 4]l B4
glEo] Btk A o A7} AlEe] EA1E TFsAe] Sl AA s BaL, o] AlsEe]
A APEE adA = el sl s B3kt

4 229 9] 1Ak Aol Lo Ak ofelEel tigt £rig FHs) wul, 1) 02T
o] Ajelzxaf Y S 0, 2) AP S WHEA RF0] T 20 SFglen, 3 71
mhAl 7120] Wigo] ofl Fehsaele A garke Alolth

HEdels BAA0R 2He wE) ofd ov] BAA AFES ohBe] 4AA aF
glo] wrh ojy Aolze] tsBelold Agsha Qon, ArkEE T R AgE A9
= Alo] gBdlolo]y] wRel] obte] A7k Aol tha] BRIAT A seow
Sol 4= 9l Zloleh. o] Hol glold Costadt ik A9 gl ow e,

H6. Ol0IZ5 XJt O0KZ Offe} BOM cost +=Fit GPM

Olo|E 5 |7t &4 X7} Olo|E |7t 24
16GB 7|& Hardware Comment  Price (USD) 8GB 7|& Hardware Comment  Price (USD)
Memory Memory
NAND Flash 16GB 10.4 NAND Flash 8GB 52
DRAM 1GB LPDDR2 10.5 DRAM 512MB LPDDR2 53

4" Retina Display 4" Retina Display

Display & Touchscreen w/ In—cell Touch 44.0 Display & Touchscreen w/ GF2 Touch 39.0
Processor A6 Processor 17.5 Processor A5 Processor 12.0
Camera(s) 8MP + 1.2MP 18.0 Camera(s) 5MP + 1.2MP 1.0
Qualcomm Qualcomm
Wireless Section — BB/RF/PA MDM9615M+RTR8600 34.0 Wireless Section — BB/RF/PA MDM6610+RTR8605 23.5
+Front End +Front End
User Interface & Sensors 6.5 User Interface & Sensors 6.5
WLAN/BT/FM/GPS it Duar Band 50 WLAN/BT/FM/GPS s Dual sand 50
Power Management Dialog + Qualcomm 8.5 Power Management Dialog + Qualcomm 6.0
Battery 3.8V ~1400mAh 4.5 Battery 3.8V ~1400mAh 4.5
Mechanical/Electro—Mechanical 33.0 Mechanical/Electro—Mechanical 23.0
Box Content 7.0 Box Content 7.0
Total BOM Cost 199 Total BOM Cost 148
Manufacturing Cost 8.0 Manufacturing Cost 6.0
BOM + Manufacturing 207 BOM + Manufacturing 154
Retail Price 649 Retail Price 349
GPM 68% GPM 56%

HZ: iSuppli, KBEASH
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AP9} 2o mba] BE-L o 2] g% 0S HEY TS et o, e ~do] the
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iPhone 3G iPhone 3GS iPhone 4 iPhone 4S iPhone 5
Release Date 2008-06—09 2009-06—-08 2010—-06-07 2011-10-04 2012-09-12
600 MHz Apple A4 Apple A5
Application Processor 412 MHz ARM 11 Apple A6
Cortex—A8 1GHz Cortex—A8 1GHz Cortex—A9
Display technology TFT—capacitive TFT—capacitive LED—backlit IPS TFT IPS LCD IPS LCD
Display Size (Inches) 35 35 35 35 4.0
Display Resolution (Pixels) 320x480 320x480 640x960 640x960 1136x640
Pixel Density (ppi) 165 165 326 326 326
Rear Camera 2—megapixel 3.15—megapixel 5—megapixel 8—megapixel 8—megapixel
Front Camera VGA VGA VGA VGA 1.3—megapixel
Storage 8GB/16GB 8GB/16GB/32GB 8GB/16GB/32GB 16GB/32GB/64GB 16GB/32GB/64GB
RAM 128MB 256MB 512MB 512MB 1GB
Weight 133g 135g 137g 140g 1129
Dimensions (mm) 115.5x62.1x12.3 115.5x62.1x12.3 115.2x58.6x9.3 115.2X58.6x9.3 123.8x58.5x 7.6
Battery Li—Po 1150mAh Li—Po 1219mAh Li—Po 1420mAh Li—Po 1432 mAh Li—Po 1440 mAh
Stand—by (3G) 300h 300h 300h 200h 225h
Talk Time (3G) 10h 5h 7h 8h 8h
Version i0S 3.0 i0S 3.0 i0S 4.0 i0S 5.0 i0S 6.0
A2 LGEMATH, GSM Arena, KBEAHSH
28 KB&X5H



BE HIZALS0l S JHEL0)
RSON WL SN B 4=
Xt 34921 24

2L £E S| 017 ADIEE

A& MIE9t (Segment®h AIZ}

29

=AM (OVERWEIGHT)

RE AZAREE B9 AR WATE) SAT, 2] 2-30e AF Yol ol wAF
A 33 mekaelok mteka 4 ATk YrkE AZARES] A kIS westal]a, 140
1-2he] Feh1gd m pdeler AEstch nu) A=A wE = G gasin 9HE
Al 1ol Al 258 R EAEAR, 2THEE A

= BU57} 2077 sl

J8 22 AHTE HINE SA 22

(22 %) mwrjof mAMER LGMAL = OjZ mHTC m 2y
300

200

150

|
100 |
50 -
0

2005 2006 2007 2008 2009 2010 2011 2012 2013E

Xt&: GSM Arena, KBEXISH

SR, 2018 Sh7] AP AAE AR wES SASUA A4 o] sk Hek A
B R Al S ol nlEEos sl (raeplehs diol RUAI
B9 FES 7S PA) 2En a 2nlEE] FUle PEsuA SR 719s
) U] el SO 3EIA 1% ek A, ot B e A
o2) 5914 ol vy sle aelshd) ek ik A A A Fl7k sl gl
Rl HY) 7] K2R e AP AAe] SRt Sl

iy T
H

?o



=M (OVERWEIGHT)

AZTA0N 2Jo1H AHIXIE2
Ciet 37191 AQEZ0 et
UZXE 2R

HEH SHEAL AIZOIME Chket
Seament®] IA=0] =Y

30

AYA] LB AFo] o g AmfEE AL wlg- Altslsy] Az 71E 290 B

5% 3p Alo]=7) 5RIXHORE AA|7 3L, o]o we}l Mid-ende} Low-ends A1EE

T RIA, 3A|e] Yygh shH Afo]=2E A8 4= Utk A7F AFEC] kA Ale]=7t

AXT B o]A] ofo]Eo] zh= mijg Wik Sl glolaL, k=Rol= OEM HAIES] Al
3k Segmentd=f o= QI3 A=y ofo]EE= Yt olste] AAE HWr]al Eetrh

>
9
O

%ll DroidLifeol| x] ZAFsF 292 B AFERIE9 3 Ao} v HEslyo] vehd A

B 9l 4614, 4.&174], 531% 53 AR A RS o] EaL glon, 5R1A| o
**JJr RIAY Z2RF QA S w7t EAeh= 31 B o)1= 3P Afo]=7} HZR1A] 73]
ot} AFAFES ofe|dh AH|AF Lzo] B ME AFE dieYS BoFe= Ao] 58
FHl gk

=23 Droidlife 9IM3)| MPT MZFAL Zit

(%) B SEA g
25 ¢ 23
20
20 | 19
15 |-
11 o

10 0
B I 4
o J

4.00' 4.30" 4.50" 4.65' 4.80" 5.00" 5.50' 6.00"

At2: DroidLife, KBEAISH

7] A=A AR o]l Bl Lheht Ho] gtk 2000dt) Z4E ALA] Fa TE &
Assh SMS, o= AlEe] A5 Fdol $FWE AFS] A4S APk A, 36
ol s, el el AN Aol AT A SR A,
CHAAE S0 ARsEy] AR T SERES dEA o o :

5 2 9, AWERERAES 2 Songl AlIHAEE, SIAES 5 4 ol

to rfd o

>

e
:Jd

e
i
P

rd



31

J224. ZEZ2 YoINESZ

=M (OVERWEIGHT)

2 AIRE DHZE MIJHEolM

15%('04)—>22%('06)

H7ts|E 2E 2 Soff
2ol AlE

= sty

Motorola

RaZR

NOKIA m
Connecting People +

MOTOROLA

wylo}, mE=a}
=8 AN 75

C|Xfol

“
3~59 el M e ol M MM ES A3
A EHRE M1 223 AfEst 2E FA|
25%('06) >34%( 09) Cixtel mAE, E——
2o ooy 5 27 E X st
200414

Motorola Razr

lo

AR

Sony Ericsson
Cybershot
LG ENV
A= LGBHH Y, KBEASH

Walkman Phone

2004

LG Chocolate

Nokia Express

Music




32

=M (OVERWEIGHT)

= M=l Segment S
’i‘.’é*-cl TFARHE LI|0k=
2007490IX] AN K&

ol oigk ApaslE s
ka1, BA] S60/S40/S3050. 8 ZWES

11‘4% =M AES] A=A 7}

o FAFr}, 2004~2005 3G
& WA, WAlsl 22 ol (@A SoEREH ) l%H
7] A ZHITE 2008356 = o]# A%

H7. 20074 Al =31019] Segment® SW EHE

238

E[YISE:2S

12,000

9,000

6,000

3,000

Xt2: Bloombe

S30
95x65, S

XHTMI, MIDP, Xttt

MMS
=7|0k 0S
AE

(Vanilla Phone)

. 0 & (F)

1Q04

3Q04

rg, KBEXISH

1Q05

S40
128x128, &

XHTMI, MIDP, X},

MMS

7|0k OS
IIsE

(Feature Phone)

3Q05

Al A

a=babb!

1Q06

o

Ao HHg wT)opr} B

S60
176x208, ZeA

XHTMI, MIDP, X},

MMS
#H|eH0S
ADEE

(Smartphone)

3Q06

1Q07

2912 seslols] o] FE

1A 3G B41F A o
A

S80

640x200, ZH
HTMI, 74218, At
MMS

ELIEIges

PDA

3Q07



33

EEHEOII J|9KSt Customizing

EGH A}A‘lK‘III-_I K‘IOE_
XI&Ho= =iy

A2 ADIEZE MET MIZSL
EIHA 0100 Chet T S

=M (OVERWEIGHT)

N

i)

steglo] S2E glo] Al xpEslent X)Fgk ofef PAES AAS T o] F 4

| A=, ek AdadAbre] ik whE EAIAFAAL Customizing % =f
AEH0Z A HHES =Y = A3k v, REZeR= ORIl Apd AlFeldd #lo]A
ol WS AU, 7IE Abdste ARl apdskE FaE YAIAR] Segmentd
ABAAE Sonye} LGHAR= THA] &0 shetatar ditth

=R
s %

o

JE26. 1A SHERI 430 AETIR| W/S Sii= XISE HiH, Aot LG Sonye] M/S= 2%

) —e—ayuR =) EAEsIE dus (%)

30 —o—LGﬁK} () LGSt Sony2| 2| & 112

25

1Q01 1Q02 1Q03 1Q04 1Q05 1Q06 1QO07 1Q08 1Q09 1Q10 1Q11 1Q12 1Q13

XI2: Strategy Analytics, KBEXISH

A APEE AR ol9h Hlsedt S gtolshs ot AvtEE Al 571 oll= sh=9]
ol¢} 0S EHEo] TRILE w7lofe] 2E|E A CEO'} “el BEhs &

2 FAF AL w7)oke] 7€ ZRFCIAR AIe 059} S60/840/S3042F] T o] U]
A e AT BAAA-— AdHQ] Ul 2]an ofdll A3 Osz R ofolE
o 2mhEEe] Azg EFYE et AN, BE ARAEe] 2-37F Zolot ¥
o1t

aEl dEdlel TAE e P9 AP Aol Ak B v o)Al AR, A4 A}
o= 5 wEE} v FAHT Uk 20120 A=TololN 20133 SERIZ WARAT, 4

WAL AR 5 Qi A e uﬂo e

>,

KB SA52



=Xl (OVERWEIGHT)

HB AP ¥50 358 HMOZ 20149 FHE B8Y HTE &8 (i

HIZ=AF 2011

2012

2013

MSMB8660 (S3)

1.2—1.7GHz Dual Scorpion
Adreno 220 GPU

45nm

HTC Evo 3D, LG Optimus LTE
Exynos 4210

Qualcomm

Samsung

1.2—1.4GHz Dual Cortex A9

MSMB8960 (S4 Plus)
1.5—1.7GHz Dual Krait
Adreno 255 GPU

28nm

HTC One X, LG Optimus LTE Il
Exynos 4412

1.4—1.6GHz Quad Cortex A9

APQ8064T (Snapdragon 600)
1.7-1.9GHz Quad Krait
Adreno 320 GPU

28nm

HTC One, LG Optimus G Pro

Exynos 5410

1.6—1.8GHz Quad Cortex A15 +
1.2GHz Quad Cortex A7

Mali—400 GPU Mali—400 GPU SGX544MP3 GPU
45nm 32nm 28nm
Galaxy S2 Galaxy S3 Galaxy S4
Xt&: 2t AL KBEASE
20133 MWC ©]%- ZAJE 2rtEE AXAFE] AAEES BHH, ofA7H] E9Fc] nhdy]

A 9 HTC, Sony, 55 QIAISE Asle) Highendiel Zolo14] el Euolwt 1a)
o}, b, 43 eh LORAR: Midends} Loweend A% 21919 5410 Zslelan 9l

T2, FA7F 20LEE Aol Sl SRS golste] A UAS LeHAe] she
R ERS

94e IR 242 Fobdul §

x2,

%0,

ok

rt

H9 20134 R ANIEE AMISO HE A

A LGHEXt HTC Nokia Sony Huawei ZTE &8t
High Galaxy Mega 6.3  Optimus G Pro One Xperia Z Ascend Mate Grand S
CPU 1.5GHz Galaxy S4 Lucid2 Butterfly Lumia 928 Xperia SP Ascend D2 Grand Memo 14
/ RAM 2GB 0|4 Ascend P2
Middle SatwyTrendl opimusFs  One sy Premia M931
CPU 1.0GHz Galaxy Express Optimus L7 Il First Ascend G615
/RAM 1GB & Galaxy Grand Optimus F7 Ascend G526
Galaxy Pop Lumia720 Xperia L Geek 18
Galaxy Core
Galaxy Win
Ativ Odessey
Low Galaxy Fame Optimus L5 Il Lumia 520 Ascend Y300 Blade C V807
CPU 1.0GHZ Galaxy Young Optimus L3 Il 301 Ascend Y210D Open
/RAM 1GB 0jgt ﬁ:fxy Pocket Desire U Ascend W1 16
Galaxy Star Ascend G510
Galaxy Y Plus
&8 14 7 5 4 3 10 5 48

XI2: GSM Arena, KBEXISH
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Galaxy S3 Galaxy Note 2 Galaxy POP
o2
M Exynos 4412 Quad Exynos 4412 Quad Exynos 4412 Quad
CPU 1.4GHz Quad Core 1.6GHz Quad Core 1.4GHz Quad Core
GPU Mali—400MP Mali—400MP Mali—400MP
RAM 2GB 2GB 1GB
7t 2H(EH) 8MP 8MP 8MP
7t 2H(ZH) 1.9MP 1.9MP 1.9MP
H|E|2 1080p@30fps 1080p@30fps 1080p@30fps
C|AE3 0] Super AMOLED Super AMOLED Super AMOLED
ENY June, 2012 September, 2012 February, 2013
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High End Mid End Low End
Optimus G Pro Optimus F7 Optimus F5 Optimus L7 2 Optimus L5 2 Optimus L3 2

Release Date

Application Processor

Processor Clock Speed

GPU
Display technology

Display Size (Inches)

Display Resolution (Pixels)

Pixel Density
Rear Camera
Front Camera
Storage

RAM

NFC

Battery Capacity
Weight
Dimensions

0s

13—Feb

Qualcomm
Snapdragon 600
1.7 GHz, Quad

Adreno 320

IPS LCD

5.5

1920x1080

401

13MP

2.1MP

32GB

2GB

Yes

Li—Po 3140 mAh
1609
150.2x76.1x9.4mm
Android v4.1.2

1.5GHz, Dual
HD-IPS LCD
4.7

720x1280

312

8MP

1.3MP

8GB

2GB

Yes

Li—Po 2540mAh
131.7x68.2x9.6mm
Android v4.1

1.2GHz, Dual
IPS LCD

43

540x960

256

5MP

1.3MP

8GB

1GB

Yes

Li—Po 2150mAh
126x64.5x9.3mm
Android v4.1

13—Feb

13—Feb

Qualcomm MSM8225 MTK 6575

1GHz, Dual
Adreno 203

IPS LCD

43

480x800

217

8MP

VGA

4GB

768MB

No

Li—Po 2460 mAh
121.5x66.6x9.7mm
Android v4.1.2

1GHz, Single
n/a

IPS LCD

4.0

480x800

233

5MP

n/a

4GB

512MB

No

Li—Po 1700 mAh
117.5x62.2x9.2mm
Android v4.1.2

13—Feb

Qualcomm
MSM7225AB

1GHz, Single
n/a

IPS LCD

3.2

240x320

125

3.15MP

n/a

4GB

512MB

No

Li—Po 1540 mAh

102.6x61.1x11.9mm

Android v4.1.2

XI2: GSM Arena, KBEXISH
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High End Mid End Low End
Galaxy Galaxy Ativ Galaxy Galaxy Galaxy Galaxy Galaxy Galaxy Galaxy Star Galaxy
Mega S4 Odyssey Trend 2 Duo Win Express Fame Young Pocket Neo axy Y Plus

Release Date 13—-Apr 13—-Apr 13-Jan 13—-Apr 13—-Apr 13-Jan 13—Mar 13—Feb 13—Apr

Application Qualcomm  Snapdragon Qualcomm — Qualcomm  — - - - - -
Processor Snapdragon 600/Exynos MSM8960 Snapdragon
400 5 Octa Snapdragon 200
1.7GHz, 1.9GHz, 1.5GHz, 1.2GHz, 1.2GHz, 1.2GHz, 1GHz, Single 1GHz, Single 850MHz, 1GHz, 850MHz,
Dual Quad or Dual Dual Quad Dual Single Single Single
Processor Clock
Speed 1.6GHz,
Quad+1.2G
Hz, Quad
GPU Adreno 305 Adreno 320 Adreno 225 - Adreno 203 — - - - - -
Display TFT-LCD  Super Super TFT-LCD  TFT-LCD  Super TFT-LCD  TFT-LCD  TFT-LCD TFT-LCD TFT-LCD
technology AMOLED  AMOLED AMOLED
Display Size 6.3 5.0 4.0 4.0 47 4.5 3.5 3.3 3.0 3.0 2.8
(Inches)

Display Resolution 720x1280 ~ 1080x1920  480x800 480x800 480x800 480x800 320x480 320x480 240x320 240x320 240x320
(Pixels)

Pixel Density 233 441 233 233 199 207 165 176 133 133 143

Rear Camera 8MP 13MP 5MP 3.15MP 5MP 5MP 5MP 3.15MP 2MP 2MP 2MP

Front Camera 1.9MP 2MP 1.2MP NA VGA 1.3MP VGA NA NA NA VGA

Storage 8/16GB 16/32/64GB 8GB Up to 32GB 8GB 8GB 4GB 4GB 4GB 4GB 4GB

RAM 1.5GB 2GB 1GB - 1GB 1GB 512MB 768MB 512MB 512MB 512MB

NFC No Yes Yes No No Yes Yes No No No No

Battery Capacity 3200 m 2600 mAh 2100 mAh 1500 mAh 2000 mAh 2000 mAh 1300 mAh 1300 mAh 1200 mAh 1200 mAh 1200 mAh

Weight 1999 130g 125g 128.5g 143.99 139.1g 120.69 1129 100.59 100.5g 969

Dimensions 167.6x88x8 136.6x69.8x 122.4x63.8x 121.5x63.1x 133.3x70.7x 132.2x69.1x ' 113.2x61.6x1 109.4x58.6x1 105x57.8x11. 105x58x11.9 104.9x57.9x
mm 7.9mm 10.9mm 11.1mm 9.7mm 9.3mm 1.6mm 2.5mm 8mm mm 13mm

0s Android Android Windows 8  Android v4.1 Android Android Android Android Android Android Android v4.0
v4.2.2 v4.2.2 v41.2 v41.2 v4.1.2 v41.2 v4.1.2 v41.2

XI2: GSM Arena, KBEXISH
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H 15. Technology®l S=8 SHEAM 2 MOt

(k! HHDITH, %) 2010 2011 2012 2013E 2014E 2015E 2016E 2017E 5Yr CAGR '12~17
CDMA2000 1x 74.8 56.7 32.5 13.9 4.2 0.0 0.0 0.0 —100.0%
CDMA2000 1xEV-DO rel 0 72.0 69.0 37.4 16.9 9.1 4.3 2.5 1.3 —49.2%
CDMA2000 1xEV—DO rev A 46.4 68.2 86.8 70.3 52.2 37.5 24.9 18.6 —26.5%
CDMA2000 1XEV—DO Rev B 0.1 1.4 3.8 7.0 9.3 1.0 13.3 13.4 28.4%
GSM 11141 125.6 106.8 81.6 63.6 54.0 49.0 45.0 -15.9%
GPRS 273.4 269.1 220.8 191.7 187.0 177.5 167.6 156.8 —6.6%
GPRS/EDGE 396.8 448.4 398.0 364.1 363.7 373.6 376.5 375.4 -1.2%
W-CDMA 1.7 0.0 (0.0 (0.0 0.0 0.0 0.0 0.0 —100.0%
EDGE/WCDMA 76.4 62.2 51.9 43.7 35.3 27.7 20.1 15.4 -21.5%
HSDPA 213.3 230.5 129.2 83.2 59.3 47.0 36.4 29.2 —25.7%
HSUPA & HSPA+ 63.9 168.3 362.4 449.5 507.2 532.3 538.8 529.8 7.9%
LTE 0.1 6.4 92.1 270.7 396.8 497.8 594.8 683.3 49.3%
TD—-SCDMA 16.6 32.0 56.0 77.5 64.9 53.8 42.9 33.9 —9.6%
Other 8.6 8.2 3.2 1.8 0.9 0.1 0.0 0.0 —68.9%
Total 1,355.1 1,546.0 1,580.9 1,671.8 1,753.3 1,816.5 1,866.7 1,902.2 3.8%
Global LTE Handset Sales 2010 2011 2012 2013E 2014E 2015E 2016E 2017E 5Yr CAGR '12~17
North America 0.1 5.0 4.7 104.2 132.7 150.1 1611 168.0 32.1%
Western Europe 0.0 0.0 11.3 48.1 62.7 78.0 99.2 114.2 58.8%
Asia Pacific 0.0 1.4 35.9 96.7 151.9 190.7 223.5 253.1 47.8%
Central & Latin America 0.0 0.0 1.2 8.7 23.2 32.3 42.9 54.6 114.6%
Central & Eastern Europe 0.0 0.0 1.0 6.4 13.8 20.8 26.4 33.0 101.2%
Africa Middle East 0.0 0.0 0.9 6.5 12.6 25.8 a.7 60.5 132.0%
Total LTE $HEA 0.1 6.4 92.1 270.7 396.8 497.8 594.8 683.3 49.3%
YoY Growth 12,230.4 1,343.3 194.0 46.6 25.4 19.5 14.9
T HEAL LY HIS 0.0% 0.4% 5.8% 16.2% 22.6% 27.4% 31.9% 35.9%
XI2: Strategy Analytics, KBEAISH
J333. Technology & SHEA HIS (2012 — 20178
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| LTe o]
=TT |
TD_Sf,fMA‘ GSM/GPRS/ »:_'-_T_E’_ 36%,
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WCDMA/HS 2%

PA, 31% 29%
A}&: Strategy Analytics, KBEASH
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Upside / Downside (%) 52.0
7t (05/14, 2) 85,500
Consensus target price (&) 110,000
Difference from consensus (%) 18.2
Forecast eamings & valuation

Fiscal yearending 2012 2013E 2014E 2015E
OjEH (Modg) 50,960 59,083 63,732 67,436
g0l (MAR) 1,136 1,722 2,365 2,655
&0[9 (M) 91 1,250 1,604 1,844
EPS (&) 382 7,385 9,483 10,902
ELE (%) 5M1,8345 284 150
PER (X) 180.4 11.6 9.0 7.8
EV/EBITDA (X) 6.9 6.3 4.9 43
PBR (X) 1.2 1.3 1.1 1.0
ROE (%) 0.7 96 111 114
Performance

(%) iM 3M 6M 12M
A E 04 154 43 19.1
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Trading Data

AN7HEY (M) 13,992
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Free Float (%) 64.6
52% 2| 1/A[X () 90,400/ 56,100
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FREF XZE (%) (LG 337

AHE: Fnguide, KBEAISH
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l. Focus Charts
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Axe] 4% Aol A AAE Aee} fAF S DU 3 wede, g5
o8 318 o] 7]therh

L

JE37. JHM MO U= LGMXIC] S0| ADIEE TRZ 2 WS

(2 2H) (%)
35 1 1 14
— 0| Tl (F)

3.0 Soltf M/S (%)

25 r

1Q10 2Q10 3Q10 4Q10 1Q11 2Q11 3Q11 4Q11 1Q12 2Q12 3Q12 4Q12 1Q13

Xt2: Strategy Analytics, KBEAISH
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JEI38  LGHXE XIZE /S 20l

(%) ®m1Q11 ®2Q11 m3Qi1 4Q11 1Q12 2Q12 ®3Qi2 ®m4Qi2 m1Q13
14

1.7

12

10

NA WE APAC CALA CEE AME

XI2: Strategy Analytics, KBEXISH

2. 7Y A= ANIEE ZESQ0 TE 012 JHM =8 I

LGHAR= 20104 2rFEE ARG 7] FEHadolehs A7 RER AP 21YS kA Al

B ATES 943 TV, Ax T SEsA] Xek Aol Slrh HEgh 2018

LTE A1 Z7]ell= LTE Bdoflwt JFaich By A 2~vEE ghujfo] 7k £

OWOI obgl=] Q). ol= AlF XEZ Q9] WF FAd 7|sk= 2l HE ) &7
SEZ QL At
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EX

SO FEIDIAG Pro, FEIM Gt R a7le] Fel gl g we) LAz FA
2z 5ol FA7L A 79 24 LEF 0 298 Lo s, o A
SUlEE BIES ARG AE Segmenth W ol 17 (SR U Timeto-

Market] 7}s38}7] wj&-o|t},

o

3, S LTE APl A& oz 39 Aeld e=v, FE8] Al 2luds oA oL
AT 1) 83} A7) o] HFE TS A&Eigtd Vs =8k, 2) 7R} iy =8 3] E3)
%7, 3) LTE & UAg} 7s4) 501 LexA] LTE 442 S =oi5= g91Eoelt) avle] LTE
2HEE B FE8] FUkskaL odom, 1] V1 HA AnpEZA AA|EhE S
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J830. ANEE T 2l M2t SA0AUS &S FM XIS M

o

C

A=

)

1Q10 3Q10 Q11 3Q11 1Q12 3Q12 1Q13 3Q13E  1Q14E 3Q14E

JEA0. 20% OHHOI LTE ADIEE HIS XISCT YA ZES20 JI¢

&
o
o
=
*

. | TE Eof 2 (=)

3.0 7 25
—e— T ADIEE U H|F (2)
25 r o.
2
. 0
o/
2.0 f —
15
1.5 r
10
1.0 r
05 - . 5
/ \.
0.0 oo MR = = 0
2Q11 3Q11 4Q11 1Q12 2Q12 3Q12 4Q12 1Q13
Xt&E: LGHX}, KBEAISH
JE 4. ADEE ZEZ2Q & +F X Blended ASP 30| J8 42 ADIEE ZEEDR ¢ 1= HIS Z:01
(44DHH)  EEEEE High End AOIE= (=) (%) WX E Low End AOlE=
12 s Mid End A0FEE - 200 Mid End A0IEZ B High End 20IEZ
Low End A0IEE 100 reem mm mm
10 —O=— Blended ASP (%) o . . . l l
80
8 r 1 160
60
6 -
4 - 1 120 40
2 r 20
0 80 0
1Q11 2Q11 3Q11 4Q11 1Q12 2Q12 3Q12 4Q12 1Q13 1Q11 2Q11 3Q11 4Q11 1Q12 2Q12 3Q12 4Q12 1Q13
X2 Strategy Analylics, KBEAIEH Xt2: Strategy Analytics, KBEAISH
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H16. L AIZI= 12 HIST LAIZIE 2 - SSHEDI0L Segment®t M=OZ QIgH Time-to-Market JFs

Optimus L7 2

Optimus L7

Optimus L5 2

Optimus L5

Optimus L3 2

Optimus L3

Release Date
Application Processor

Processor Clock Speed
GPU

Display technology
Display Size (Inches)

Display Resolution
(Pixels)

Pixel Density
4G data

Rear Camera
Front Camera
Storage

RAM

NFC

Battery Capacity
Standby

Talk Time
Weight
Dimensions
oS

Version

Mar, 2013

Qualcomm
MSM8225
Snapdragon

1GHz (Dual Core)
Android 203

IPS LCD

4.3

480x800

217

No

8—megapixel
VGA

4GB

768MB

n/a

Li—Po 2460 mAh
Up to 800 h

Upto 12h
1189
121.5x66.6x9.7mm

Android
41.2

May, 2012

Qualcomm
MSM7227A
Snapdragon

1GHz
Adreno 200
IPS LCD
43

480x800

217

No

5—megapixel
VGA

4GB

512MB

Yes

Li=lon 1700 mAh
Up to 550 h

Upto6h
1229
125.5x67x8.7mm

Android
4.0.3

Apr, 2013
MTK 6575

1GHz

PowerVR SGX531
IPS LCD

4.0

480x800

233

No

5—megapixel

No

up to 32GB
512MB

Yes

Li—lon 1700 mAh

Upto 550 h

Up to 10h (2G)/ 9h
€e)

103.3g
117.5x62.2x9.2mm
Android

41.2

Jun, 2012

Qualcomm MSM7225A
Snapdragon

800MHz
Adreno 200
TFT

4.0

320x480

144

No

5—megapixel

No

4GB

512MB

Yes

Li—lon 1500 mAh

Up to 900 h

Up to 10h (2G)/ 9h 20m
3G)
125g

118.3x66.5x9.5mm
Android
4.0

Apr, 2013

Qualcomm
MSM7225A
Snapdragon

1GHz

Adreno 200

IPS LCD

3.2

240x320

125

No
3.15—megapixel
No

4GB

512MB

n/a

Li—Po 1540 mAh
n/a

n/a

107g

102.6x61.1x11.9mm

Android
41.2

Jul, 2012

Qualcomm MSM7225A
Snapdragon

800MHz
Adreno 200
TFT

3.2

240x320

125

No
3.15—megapixel
No

1GM

384MB

n/a

Li—lon 1540 mAh

Up to 600 h

Up to 12h 30m (2G)/ 10h
(3G)

119g

102.6x61.6x11.9mm
Android
2.3.6

XI2: GSM Arena, KBEXISH
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3. LGTXt SHIZHO WSt 2 1t HAAL0 THet Ttz 1%

ZhA7EARE S AAAL b)) SAAcE Hrks Uokd LeHRte] oy RdEo] 23
oA £& WrlE W 9}l FEHAG Pro= 19 A BEe] SEWA LTE i8] divk:
Qo 7RE FAXC HyLE wdt) nkE SAF] AlEEo] oAt gle-S o 4= glth

sk ofyel W ase] thik AP Z|tite] aizsan Qlvk oju] 4 oNEREY A7) )
MEES LGHAPE skl Jlvks ARdo] Sejubeal glom, Ao 7)gAkdsel s glvk

LGxIAte] A7) Sefog] Bl
Ho ] AnjaEe] BAS &
Cameras 773 3o 7|t]¥]ar ¢l

o

o,
E]W 1G9} ZYPES T4 207 Mol Ui ~
%l—‘EEﬂ 5212 FHD U] %Eﬂo], 3GB DRAM, 16MP

H

FEY Ae & o] LA} 729 deeAE EdR 99 wE 7)%Eg Qg
SIER= Abole, & @] WM AE 2A1E Fal Mol vhlY Hlg AF glo] §

= 5T 4 gdol FR A DS JIo) Bt s,

H17. 019 = Q29| |G ANIEZ0 gt SEA0I TWIt

LG Optimus G Pro E985 LG Optimus LTE (Nitro HD)

CNET editors' rating Overall: 8.3/10; Design: 8.0/10; Features: 8.0/10; Overall: 8.3/10; Design: 8.0/10; Features: 9.0/10;

Performance: 9.0/10 Performance: 8.0/10
GsmArena Daily interest: 5.9%; Design: 7.2/10; Features: Daily interest: 0.7%; Design: 7.0/10; Features:
7.5/10; Performance: 7.6/10 7.2/10; Performance: 7.2/10
Techcrunch 4.66/5 4.5/5
Design: 6/10; Display: 9/10; Camera: 7/10; Design: 8/10; Display: 9/10; Camera: 8/10;
The verge Reception and Call quality: 8/10; Performance: Reception and Call quality: 6/10; Performance:
B 9/10; Software: 7/10; Battery life: 8/10; 8/10; Software: 6/10; Battery life: 4/10;
Ecosystem: 8/10 Ecosystem: 8/10
Laptop mag 3.5/5 3.0/5
H18 YIMAD & News flow
25t S e X
20134 53 102 M2 501 Cfet 7|cha2 ghedelx|? Android and Me= #20| 2df 108 3 YUMASE LifE o Fo|2t=, ZYEX| %2 & Cnet

20134 58 102 #2324

MA 5

2 gel M F20| K2 MIMSERE ZZEERIS FIF 30| Ut FF.
MegalodonO|2k= LGO| ZEHRIE J1X Z2EERIS X

20| LTE 7158 #& 32GBM2| ZHIUS A& F0/2k= 24 f2l= oHF YWMATL Techradar
MZ2 HEQ ot=ER0|E, THMCRE OHER0|E 5,091 7|2iUT0|E BE Hez

ofl&st AUS

20139 538 82 LG 53 O[HIEN| WML 5= EAEX] O o & o US F22| /O FAIM HM2 42 Opo| HHO0|EZ} AS 4 U2M, Product—Reviews

27

M2 5 dils S3 TEoR oY 8

2013 58 3Y LG, #20| MZ2 ML A0l 2 30| 3H0| EHSNE FHE4, HMA 55 8 FE HIKSZFH J|7|1E BIHS0| Cnet

]

20133 58 39 LG7HEMA 5 HZE

AZ: 2t AO|E, KBEASH

55

gz

=]
4=

QIch= AR, 5.201% A8, 2.3GHz AH{=ef2 &AM, 3GB & 2|1 16mpMie| MH
7IH2HE EfRHE Ziol2t B

W12 SAA B Korea Timeso| =M, 22 LGOIH HUMASE MZEE TI7|2 BF, #32 CEOQ! GSMArena
2|7t 7=l ZHoll cha =2lst| lsl Sh=ol 3| S22 Ctn FE. JAF

0 o
=2 YT
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4.2nd tier@iel AXk= U< HE NC=Z Il

LGHA= 2012 287])E nletor H153] =l Ao QXL ar ok dhd, 29 tier W) 4
AR U9} HTC 2 AE A&8 02 slAE Yeplal Qlth shl] FARES o]3 AP S
O QxstaL Al 99l FAAES dHME oushs Aoz Wtk LGHAke] AF
MNAAZY 7)ol 13 7FeAdE el FaL A Ksith

i

3)
4 9= SegmentdEFE ZEQith AIE WE o]
5l

2
i
o
o ot
A
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s
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=
;%
o}
olf
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b
e
[
o
=
%
=
(e
XL
=
i)
¥Q
£
[
H,
[
rtd
e
2

S o4 B e Slr gk 190d) e AnlEES wised 4% AY St
3]
-

tf olde e ol 7] witell AR

o fEle S e Aoltk HTCE vl A1 Stojlell 2sieh e A o] F2d F45 3
7] wjioltk

LG & & 4= = A= A9S 2ElaL, HekaL Sl A9o] oftQIAE ] g
ek 5 A Stofell e vlAE ek ol w4 A7) A T Eold 4
= Qiek olw] 2¢ tier AAAFER ApHslE Ao e Qlar, 11 Azl o R v A
Zolt}. el=RlEe] oo F7h= el=wlo] QAR =150 Flghe] M| ekgirtar ek
i},

J243  LGHEXHAX JHA KIZDL HIC, Sonyol €| J244. HTC, Sonyel OIS OFMI Xi%
(MAete) (%)
. m1Q12 m2Q12 3Q12 4Q12 ®W1Q13 15 - O | G X} w=Ome HTC —@— Sony

LG X}

HTC Sony 1Q12 2Q12 3Q12 4Q12 1Q13

X2 Bloomberg, KBEAISH

56

X2 Bloomberg, KBEAISH
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JE45. 2nd Tier SMISC| 371 301 - £U9| It 52 ARt ofl S0l 3t

(2012.10.01=100)

250 F HTC LGE Sony

200

150

s W AR Y~ a chne

50

12410 12d11d 12d12¢ 13018 134028 13403¥ 134048 13H05¥

A2 Bloomberg, KBEXHSH
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lll. Valuation

LGHAAL] gk Mool 1wlS 9jal 2p7 20053HE 2010 Atole] FM=Al AAS AE-
Asf ®okeh 200835 2006d Ake] sARS] F=AL ARIS A Af-Ee] shetska, ol
L E59% glon, PBR A alEtASlth 13715 77HE 200735 200835 HAL Al
T AFES AEE] AR QAL 0]9] EEo] yERdth WAl A A& 8~9%
E2 5-15%A01E 7|5 3th Gs] Wielo] e Zejn]els ok}

3 @A) e sk Mwge ) ol Aol A AN SAE AR A A
o] WERS M3 W] AAlEl 20081 2} BlSstck Rtk GAIE Alglo] ©
ofeheE Hul Alolgl] miEel 127 7] Eeke Axo] HBE Fe
#.g07) B30Tk 20081 28717} slojAlof Sheigk A4 AAIele 15} Wholo]He PBR

= 8I57] Al

AR LGAAS] WAL ARle] 3hA WISk Be MEAAE wolFAE o v

S AR A0 gk 2014d ZREE A B8 6-79%, G010 F 5% o
9T o AUt TR wRelelde 3 4] A se Brks Eu dw w
A [e) o

ole
s @ 507 Hed T/t FA= S Aol TA] v PBR )31, bt
15X30t}. of7] FARY] AAS }
PBR 1.6)©& #]-g-3lt}.

ofell whe S Alrt H3EF7RE 20044 ol BPS 84249(FRAMY VIS 2 A4
BPSyIl 1.6X5 #1-8-3F 130,006 o]k

H 19. LGXXIC| Valuation : DCF

(el Aote) 2013E 2014E 2015E 2016E 2017E 2018E
At = 59,083 63,732 67,436 70,808 74,348 78,065
EBIT 1,722 2,365 2,655 2,923 3,069 3,222
Tax rate 28.3% 36.0% 37.0% 35.0% 35.0% 35.0%
NOPLAT 1,236 1,614 1,673 1,900 1,995 2,095
(+) ATz 1,353 1,488 1,585 1,668 1,770 1,829
(+) 2FRES7t (&D) 177 36 264 229 20 104
(=) Capex 2,555 2,155 2,155 2,155 2,582 2,719
FCF (143) 811 839 1,184 1,163 1,100
WACC 8.2% 8.3% 8.4% 8.6% 8.6% 8.6%
NPV of FCF 4,291

NPV of CV 16,509 WACC I3 #igt 2 71

Enterprise Value 20,800 FAHOINE: 4%

Non—operating Value 9,576 A?/Jigidgﬁ);:; 161(?%( ek 2

Debt 8,646  EIIXNEHIE: 4.52%

Net Enterprise Value 21,729

E2EF T (F) 130,070

Ai&: LGEAL KBRASH
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XI&: FnGuide, KBEASH
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H 20. LGHIX} Historical Valuation

(E94: X, &, %) 2005 2006 2007 2008 2009 2010 2011 2012 Hd 2013E 2014E
PER — High 21.7 n/a 13.1 54.1 10.4 15.1 n/a 228.7 25.0
PER — Low 14.4 n/a 6.1 23.1 4.8 10.9 n/a 137.5 14.1
PER - Avg 16.3 n/a 8.8 35.7 7.6 12.5 n/a 180.4 19.4 11.6 9.0
PBR — High 2.7 2.7 2.7 35 26 1.8 1.8 1.5 1.9
PBR — Low 1.8 1.6 1.3 1.5 1.2 1.3 0.8 0.9 1.0
PBR — Avg 1.8 1.6 1.3 1.5 1.2 1.3 0.8 0.9 1.0 1.3 1.1
EPS 3,784 1,658 8,303 2,963 13,906 8,290 (3,132) 408 4,522 7,385 9,483
BPS 37,944 32,133 39,599 45,358 55,148 71,420 65,575 62,914 51,261 68,026 75,392
ROE 10.9 (3.5) 315 14.7 30.2 1.3 (3.4) 0.7 11.6 9.6 11.1
XI&: FnGuide, KBEXIESH
Z: 2013E, 2014E= KBRLA|
8l 47. LGXXIC| PBR Band Chart 248, LGXXIO| PER Band Chart
(#) (#)
180,000 - 180,000
150,000 2.0X 150,000 |-
120,000 1.5X 120,000 | \
_ W | m u' \ 16.0X
Y !
90,000 ‘W ’, v 1{4 \ .A 11X 90,000 M / 14.0x
[
4 A VV 'Q
I- J '\(‘ LA J‘ )
60,000 LA,»M w oox 60,000 - /Ay 9.0x
F 30,000
30,000 £ 0x
0 0
2006 2007 2008 2009 2010 2011 2012 2013 2006 2007 2008 2009 2010 2011 2012 2013
A2 KBEAIEH X2 KBEASH
60 KB EAE5#
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Iv. & M3

H21. IGEXI 20| ¥ SIZH AN MM S

(Bl A 1Q12 2Q12 3Q12 4Q12 1Q13 2Q13E 3Q13E 4Q13E 2012 2013E 2014E

N EH 12,228 12,859 12,376 13,497 12,901 14,636 14,979 16,567 50,960 59,083 63,732
HE 5,423 5,557 5,562 6,522 5,172 5,596 6,146 7,294 23,063 24,209 24,399
MC 2,497 2,321 2,448 2,812 3,210 3,710 4,231 4,870 10,078 16,021 19,745
(Handset) 2,452 2,286 2,423 2,779 3,202 3,674 4,206 4,839 9,941 15,921 19,643
HA 2,536 2,875 2,868 2,942 2,807 3,089 3,019 3,099 11,221 12,013 12,457
AE 1,218 1,475 974 683 1,231 1,597 1,048 754 4,350 4,630 4,876
Others 554 631 525 539 482 643 535 550 2,249 2,211 2,255

gHolel 375 507 146 107 333 502 448 440 1,136 1,722 2,365
HE 164 306 40 13 30 112 154 154 522 450 719
MC 35 (28) (4) 57 133 139 181 235 59 688 1,051
(Handset) 31 (30) (5 56 133 137 180 234 51 684 1,047
HA 143 183 122 80 102 170 105 70 528 447 439
AE 71 83 14 (11) 73 91 17 9 156 172 176
Others (38) (36) (25) (31) (4 (10) (10) (10) (130) (34) (20)

Aol E 3.1 3.9 1.2 0.8 2.6 3.4 3.0 2.7 2.2 2.9 3.7
HE 3.0 5.5 0.7 0.2 0.6 2.0 2.5 2.1 2.3 1.9 2.9
MC 1.4 (1.2) (0.2) 2.0 41 3.7 4.3 4.8 0.6 4.3 5.3
(Handset) 1.3 (1.3) 0.2) 2.0 41 3.7 4.3 4.8 0.5 4.3 5.3
HA 5.6 6.4 4.2 2.7 3.6 5.5 3.5 2.3 4.7 3.7 3.5
AE 5.9 5.6 1.4 (1.6) 5.9 5.7 1.6 (1.2) 3.6 3.7 3.6
Others (6.8) (5.7) (4.8) (5.8) (0.9) (1.6) (1.9) (1.8) (5.8) (1.5) (0.9)

H22 IGHEXI2)| ¥ o2 AN M3 M N

(Bl A 1Q12 2Q12 3Q12 4Q12 1Q13E 2Q13E 3Q13E 4Q13E 2012 2013E 2014E

nf &4 12,228 12,859 12,376 13,497 12,901 14,645 15,059 16,140 50,960 58,745 61,977
HE 5,423 5,557 5,562 6,522 5,172 5,596 6,146 7,294 23,063 24,209 24,399
MC 2,497 2,321 2,448 2,812 3,210 3,720 4,311 4,443 10,078 15,683 17,991
(Handset) 2,452 2,286 2,423 2,779 3,202 3,683 4,286 4,412 9,941 15,583 17,888
HA 2,536 2,875 2,868 2,942 2,807 3,089 3,019 3,099 11,221 12,013 12,457
AE 1,218 1,475 974 683 1,231 1,597 1,048 754 4,350 4,630 4,876
Others 554 631 525 539 482 643 535 550 2,249 2,211 2,255

ol 375 507 146 107 333 502 439 375 1,136 1,650 2,086
HE 164 306 40 13 30 112 154 154 522 450 719
MC 35 (28) (4) 57 133 139 173 170 59 616 799
(Handset) 31 (30) (5) 56 133 138 172 170 51 611 796
HA 143 183 122 80 102 170 105 70 528 447 439
AE 71 83 14 (11) 73 9N 17 9) 156 172 168
Others (38) (36) (25) (31) (4) (10) (10) (10) (130) (34) (40)

Ao E 3.1 3.9 1.2 0.8 2.6 3.4 29 2.3 2.2 2.8 3.4
HE 3.0 5.5 0.7 0.2 0.6 2.0 2.5 2.1 2.3 1.9 29
MC 1.4 (1.2) (0.2) 2.0 41 3.7 4.0 3.8 0.6 3.9 4.4
(Handset) 1.3 (1.3) (0.2) 2.0 41 3.7 4.0 3.8 0.5 3.9 4.4
HA 5.6 6.4 4.2 2.7 3.6 5.5 3.5 2.3 4.7 3.7 3.5
AE 5.9 5.6 1.4 (1.6) 5.9 5.7 1.6 (1.2) 3.6 3.7 3.5
Others (6.8) (5.7) (4.8) (5.8) (0.9) (1.6) (1.9) (1.8) (5.8) (1.5) (1.8)

AtZ: LGMAL, KBEXISH, & LGO|cH o1 ot 28 ™ ofjE L &9

61 KB EXIEH
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H23 LGMXITV AKY N

% %0 It

AN S

- To T

(TRl HoH) 1Q12 2Q12 3Q12 4Q12 1Q13 2Q13E 3QI3E  4QI3E 2012 2013E 2014E
LCD TV HAA +2 43,206 44,244 51,088 65,961 45,279 47,034 54,757 69,021 204,500 216,090 233,730
CCFL 19,120 15,658 14,159 16,490 9,961 9,407 9,856 11,043 65,427 40,268 24,988
(%) 44% 35% 28% 25% 22% 20% 18% 16% 32% 19% 1%
LED 24,086 28,587 36,929 49,471 35,318 37,627 44,901 57,977 139,073 175,822 208,742
(%) 56% 65% 2% 75% 78% 80% 82% 84% 68% 81% 89%
LGE TV &Eat&f 8,375 8,409 8,649 10,357 8,000 8,447 9,535 11,656 35,790 37,637 38,455
LCD TV 5,819 5,990 6,493 8,415 6,600 7,036 8,240 10,406 26,717 32,282 35,606
(%) 69% 1% 75% 81% 83% 83% 86% 89% 75% 86% 93%
CCFL 3,302 2,710 2,347 2,020 1,386 1,317 1,370 1,635 10,379 5,608 3,437
(%) 57% 45% 36% 24% 21% 19% 17% 15% 39% 17% 10%
LED 2,517 3,280 4,146 6,395 5,214 5,719 6,870 8,871 16,338 26,674 32,169
(%) 43% 55% 64% 76% 79% 81% 83% 85% 61% 83% 90%
PDP TV 818 822 801 837, 600 593 576 614 3,278 2,382 1,308
CRT TV + Others 1,738 1,697 1,355 1,105 800 818 719 636 5,795 2,973 1,541
H24. 1GMXTVAIRY MBS FQ I8 -+3 ™

(Tl HOH) 1Q12 2Q12 3Q12 4Q12 1Q13 2Q13E 3Q13E  4QI3E 2012 2013E 2014E
LCD TV HAA 2 43,206 44,244 51,088 65,961 45,279 47,034 54,757 69,021 204,500 216,090 233,730
CCFL 19,120 15,658 14,159 16,490 9,961 9,407 9,856 11,043 65,427 40,268 24,988
(%) 44% 35% 28% 25% 22% 20% 18% 16% 32% 19% 11%
LED 24,086 28,587 36,929 49,471 35,318 37,627 44,901 57,977 139,073 175,822 208,742
(%) 56% 65% 2% 75% 78% 80% 82% 84% 68% 81% 89%
LGE TV &at& 8,375 8,409 8,649 10,357 8,000 8,447 9,635 11,656 35,790 37,637 38,455
LCD TV 5,819 5,990 6,493 8,415 6,600 7,036 8,240 10,406 26,717 32,282 35,606
(%) 69% 1% 75% 81% 83% 83% 86% 89% 75% 86% 93%
CCFL 3,302 2,710 2,347 2,020 1,386 1,317 1,370 1,635 10,379 5,608 3,437
(%) 57% 45% 36% 24% 21% 19% 17% 15% 39% 17% 10%
LED 2,517 3,280 4,146 6,395 5214 5,719 6,870 8,871 16,338 26,674 32,169
(%) 43% 55% 64% 76% 79% 81% 83% 85% 61% 83% 90%
PDP TV 818 822 801 837 600 593 576 614 3,278 2,382 1,308
CRT TV + Others 1,738 1,697 1,356 1,105 800 818 719 636 5,795 2,973 1,541
Atz KBEARSH
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H25. LGHXI HEA AR MY FQ I -8 2

(Ehe|: il =5, HIR) 1Q12 2Q12 3Q12 4Q12 1Q13 2Q13E 3Q13E  4Q13E 2012 2013E 2014E
HEM HAA =2 378.0 371.5 390.4 4401 380.2 395.7 4157 4579 1,580 1,650 1,741
ADLEEE MNA +2 1563.9 156.6 172.8 217.0 209.5 223.4 243.0 277.2 700 953 1,143
LGE ASP 158 151 149 167 182 185 200 211 17 157 196
LGE H=A E5H 13.7 13.1 14.4 15.4 16.2 18.0 19.5 21.2 57 75 84
HMEM M/S (%) 4% 4% 4% 3% 4% 5% 5% 5% 4% 5% 5%
LGE AREE &5 4.9 5.8 7.0 8.6 10.3 12.5 13.9 17.0 26 54 72
ADEE M/S (%) 3% 4% 4% 4% 5% 6% 6% 6% 4% 6% 6%
Yol 31.0 (30.4) 4.7) 55.5 132.5 137.2 179.9 2344 51 684 1,047

H26. LGHXI HEA AR MY =@ P -3

(Ehel: il =5, HR) 1Q12 2Q12 3Q12 4Q12 1Q13 2Q13E 3Q13E  4Q13E 2012 2013E 2014E
HEM BHA +2 378.0 3715 390.4 440.1 380.2 395.7 415.7 4579 1,580 1,650 1,741
ADLEEE MMA +2 153.9 156.6 172.8 217.0 194.2 210.7 229.7  262.5 700 897 1,062
LGE ASP 158 151 149 167 182 185 203 201 17 157 194
LGE SHEA otk 13.7 13.1 14.4 15.4 16.2 18.1 19.5 20.3 57 74 81
HEM M/S (%) 4% 4% 4% 3% 4% 5% 5% 4% 4% 4% 5%
LGE AREE &5l 4.9 5.8 7.0 8.6 10.3 12.5 14.2 156.3 26 52 64
ADEE M/S (%) 3% 4% 4% 4% 5% 6% 6% 6% 4% 6% 6%
FHo|< 31.0 (30.4) 4.7) 55.9 132.5 137.5 1718 169.5 51 611 796

XtE: KBEASH
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LGHAF] 2Q13 Yie]o) 5016’—1919& A=, o)s A
iz eolth AR Ggdolel AAN e 18] A LR o) A A Uk 1) 2

EE Zalgo] o Aur) Z718kaL 91, 2) TV F-ie 21413
), 3) 7hA W ool Fio] A4)el] Wsh A5k Zo)7] wielrt. 714l
M2 o= Belal, F7hs @]9 o2 S ke Agto|t), AH JiAAJ o] szolA| A

a1,
AdsAES 71l & 5 & Holth

KBFAG- o] Adshal 3l 20
7} 0.6%, 9.5%=2 o|th 53|, 20144 4 *% %5741 Aehs ofr= ARt 2~nHEE Fhvj
o] 729nttel] gal ~wEE Xd T8 6~7%, 4ol

EAL AR "olekR =R Q13 T714] WA SALe] tigh o]]9]
A 0= 7|gjgtt.

H27 GHX &% MY o AMMAQIO| Hul

(2): KBEASH F34| Consensus o] (%)

Her, %) 2Q13 2013E 2014E 2Q13 2013E 2014E 2Q13 2013E 2014E
-l 14,635.6 59,082.8 63,731.5 14,990.9 59,541.6 63,137.2 (2.4) (0.8) 0.9
Feiold 501.6 1,722.4 2,365.1 508.1 1,711.9 2,160.1 (1.3) 0.6 9.5
0|2 521.4 1,250.4 1,604.4 366.2 1,134.1 1,540.1 42.8 10.3 4.2
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2011
54,257
@7
42,058
11,820
0

379
114.8
1,581
7.8

91

319
(329)
(880)
(399)
=
33
(433)

A

(470)
37

0.7
2.9
0.7)
(0.8)

2011
1,730
(433)
1,202
2,531
(1,060)
230
769
(345)
(1,713)
(2,452)
0

0
(1,830)
)

3,300
(921)
1,830
(226)
2,165

2,165

2012
50,960
(6.1)
38,653
1117
0
1,136
199.7
2,448
54.8
94

2.2
48
1.0
0.2

2012
1,751
91
1,312
2,551
(1,494)
(318)
(35)
113
(1,254)
(1,350)

2013E
59,083
156.9
45,706
11,654
0
1,722
51.6
3,076
25.7
106
298
260
473
1,743
232.6
492
1,250
1,276.8

1,213
38

2.9
5.2
2.9
2.1

177
2,000
(555)
(328)

(35)
(292)

2014E
63,732
7.9
49,073
12,293
0
2,365
37.3
3,853
25.3
117
298
180
503
2,507
43.8
902
1,604
28.3

1,556
48

3.7
6.0
3.9
2.5

1,600
(655)
785
54
731

(A
2015E
67,436

58
50,947
13,833

0
2,655
12.3
4,241
10.1
123
298
180
626
2,926
16.7
1,083
1,844
14.9

1,788
55

3.9
6.3
43
2.7

(&%)
2015E
3,050
1,844
1,585
(115)
(264)
(462)
(

EERR
e
T DRpAF

77
OH IR =
FSYOIXIFA
7|Et

HIFS A
H| 7SO X744
7|Et

x2S
e
Eo=
o[doi=
ExY
Ko F= X2

=Ad=

O|MA 7

FREINH

Multiples (X, %, #)
PER
PBR
PSR
EV/ EBITDA
LS
EPS
BPS
SPS
DPS
SOUMK|E (%)
ROA
ROE
ROIC
CFYHRIE (%, X)
eIk
=AIUHIE
ratlg
O|XtE Mt &
e E )
ENFeIPS i
HERHHE| S
M DRpASIE S
R REETRZE (%)
I =
AAZ

T EPS= W34 EPS

2011
32,658
15,783
2,521
7,065
4,947
1,250
16,875
8,549
7,290
1,036
19,510
14,215
7,360
3,192
3,663
5,296
4,258
1,038
13,148
904
2,862
9,500

(371)

12,894
4,929
7,450

2011

n/a

1.1

0.2

111
0.3
(3,132)
65,575
322,646
200

148.4
37.5
111.0
1.7

1.7
7.5
10.0

52.7
36.2

2012
31,457
14,554
1,961
6,824
4,599
1,170
16,903
8,308
7,518
1,077
18,753
12,816
6,846
2,045
3,925
5,937
4,442
1,495
12,704
904
2,862
9,408

(719)

12,454
4,527
6,488

2012

180.4
1.2

0.3

6.9

0.3

382
62,914
281,806
200

0.3
0.7
1.6

147.6
35.6
113.6
5.0

1.6
7.3
10.7

53.3
33.8

2013E
33,851
15,410
1,519
7,444
5,265
1,182
18,442
8,645
8,430
1,366
19,934
13,936
7,927
2,045
3,964
5,998
4,442
1,565
13,918
904
2,862
10,621
(719)
13,668
4,969
6,488

2013E

11.6
1.3

0.3

6.3

0.2
7,385
68,026
326,724
200

3.8
9.6
10.0

143.2
35.7
110.6
9.0

1.8
8.3
12.0

56.4
31.8

2014E
35,944
16,485
2,095
7,650
5,546
1,194
19,459
8,996
8,861
1,602
20,459
14,399
8,350
2,045
4,004
6,060
4,442
1,618
15,485
904
2,862
12,188
(719)
15,235
4,392
6,488

2014E

9.0

1.1

0.2

4.9

0.2
9,483
75,392
352,431
200

4.6
1.1
11.2

132.1
28.4
114.5
13.0

1.8
8.4
11.8

55.6
29.5

(&%)
2015E
38,360
17,966

2,768
8,112
5,881
1,206
20,394
9,362
9,239
1,793
21,069
14,943
8,854
2,045
4,044
6,126
4,442
1,684
17,292
904
2,862
13,995
(719)
17,042
3,719
6,488

2015E

7.8

1.0

0.2

43

0.2
10,902
84,323
372,916
200

5.0
11.4
1.7

121.8
21.5
120.2
156.2

1.8
8.6
11.8

54.9
27.3



Hi1 SHE =M
(Ctel:H4nic) %) 1Q11
Global 42 356.4
7|0t 108.5
A E R} 68.9
LGHX} 24.5
Sony 8.1
Motorola 9.0
RIM 13.8
HTC 9.0
Apple 18.6
J|E} 96.0
M/S

7|0} 30.4
A E R} 19.3
LGHX} 6.9
Sony 2.3
Motorola 2.5
RIM 3.9
HTC 2.5
Apple 5.2
J|E} 26.9

T HNMS

2Q11
358.0
88.5
74.0
24.8
7.6
10.6
12.5
11.9
20.3
107.8

24.7
20.7
6.9
2.1
3.0
3.5
3.3
5.7
30.1

XI&: Strategy Analytics, KBEXISH

H2 XioE e

(EH2:EHaih %) 1Q1
Global 2 356.4
=0 46.6
Med 43.6
OfAlOF 158.6
(F3) 61.3
Zuin| 42,0
SHE 24.2
J|E} 4.4
HS

=0 131
Med 12.2
O}AJO} 44.5
(F3) 17.2
Zu| 1.8
SHE 6.8
J|E} 1.6

TE X HS

2Q11
358.0
49.0
42.3
151.5
54.5
51.0
21.7
42.5

13.7
11.8
42.3
15.2
14.2

6.1
11.9

XI&: Strategy Analytics, KBEXISH
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Appendix 1. SHEAADIEE X BiER PC MY
1. R
3Q11  4Q11 1Q12  2Q12 3Q12 4Q12 1Q13 2QI13E 3QI3E 4Q13E 2011 2012 2013E
391.2  439.6 378.0 371.5 3904  440.1 372.7  397.3 4240 4558 11,6452 1,580.0 1,649.7
106.6 1135 82.7 83.7 82.9 86.3 61.9 67.0 7.4 77.6 4171 335.6 277.9
89.5 95.0 92.5 93.0 103.0 108.0 106.6  115.1 121.8 1253 327.4 396.5 468.8
211 17.7 13.7 13.1 14.4 15.4 16.2 17.7 19.0 20.9 88.1 56.6 73.8
9.5 9.0 7.8 8.7 9.2 8.7 8.1 8.4 9.0 9.1 34.2 34.4 34.6
1.5 10.3 8.8 7.9 6.8 5.9 4.2 5.2 6.1 6.7 41.4 29.3 22.2
11.8 13.4 9.9 7.4 7.4 7.4 7.4 7.3 7.2 7.5 51.5 32.1 29.4
13.2 10.2 6.7 9.2 8.3 7.0 5.0 6.0 6.0 6.5 44.3 31.2 23.5
171 37.0 35.1 26.0 26.9 47.8 37.4 32.1 3r.2 47.3 93.0 135.8 154.0
1109 1335 120.8 122.7 1316 153.6 1269 1385  146.3 1548 448.2 528.7 565.5
27.2 25.8 21.9 22.5 21.2 19.6 16.6 16.9 16.8 17.0 27.0 21.2 16.8
22.9 21.6 24.5 25.0 26.4 24.5 28.6 29.0 28.7 27.5 21.2 251 28.4
5.4 4.0 3.6 3.5 3.7 3.5 4.3 4.4 4.5 4.6 5.7 3.6 4.5
2.4 2.0 2.1 2.3 2.4 2.0 2.2 2.1 2.1 2.0 2.2 2.2 2.1
2.9 2.3 2.3 2.1 1.7 1.3 1.1 1.3 1.4 1.5 2.7 1.9 1.3
3.0 3.0 2.6 2.0 1.9 1.7 2.0 1.8 1.7 1.6 3.3 2.0 1.8
3.4 2.3 1.8 2.5 2.1 1.6 1.3 1.5 1.4 1.4 2.9 2.0 1.4
4.4 8.4 9.3 7.0 6.9 10.9 10.0 8.1 8.8 10.4 6.0 8.6 9.3
28.3 30.4 32.0 33.0 33.7 34.9 33.8 34.9 34.5 34.0 29.0 33.5 34.3
3Q11 4Qn1 1Q12  2Q12 3Q12 4Q12 1Q13 2QI3E 3QI3E 4QI3E 2011 2012 2013E
391.2 4396 378.0 371.5 390.4  440.1 380.2 3957 4157 4579 11,6452 1,580.0 1,649.7
48.0 53.3 4.6 39.2 42.0 55.0 39.5 41.9 441 53.9 196.9 177.8 179.5
441 55.6 43.8 40.1 43.1 53.0 425 441 45.3 51.9 185.6 180.0 183.8
1709  192.3 179.6 1801 189.3  203.4 185.0 1909 2026  215.6 673.3 752.4 794.0
64.9 74.4 66.5 65.5 68.0 80.9 73.2 75.3 81.6 93.0 255.1 280.9 323.1
51.9 55.7 44.7 46.5 47.4 50.1 46.0 48.8 49.8 53.6 200.6 188.7 198.2
26.3 31.2 23.3 23.6 26.0 301 24.0 25.0 26.8 31.0 103.4 103.0 106.8
50.0 51.5 45.0 42.0 42.6 48.5 43.2 44.9 47.3 51.9 185.4 1781 187.3
12.3 121 11.0 10.6 10.8 12.5 10.4 10.6 10.6 11.8 12.7 11.3 10.9
11.3 12.6 11.6 10.8 11.0 12.0 11.2 1.1 10.9 11.3 12.0 1.4 1.1
43.7 43.7 47.5 48.5 48.5 46.2 48.7 48.2 48.7 471 43.6 47.6 48.1
16.6 16.9 17.6 17.6 17.4 18.4 19.2 19.0 19.6 20.3 16.5 17.8 19.6
13.3 12.7 11.8 12.5 121 1.4 121 12.3 12.0 1.7 13.0 1.9 12.0
6.7 71 6.2 6.4 6.7 6.8 6.3 6.3 6.4 6.8 6.7 6.5 6.5
12.8 1.7 11.9 11.3 10.9 11.0 1.4 1.4 1.4 11.3 12.0 11.3 1.4
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2. ADIEE

H3 N ADEE 33 2 M/S

(Sl 2T, %) Q11 211 3Q11  4Q11 1Q12 2Q12 3Q12 4Q12 1Q13 2Q13E 3QIE 4Q13E 2011 2012 2013E
Global 42 103.0 1095 1200 157.00 1539 1566 1728 217.0 1942 2107 2297 2625 4895 7002  897.2
Samsung 12.6 19.2 28.1 36.5 44 4 48.7 56.9 63.0 69.4 78.8 85.1 96.9 96.4 213.0 330.2
Apple 18.6 20.3 171 37.0 35.1 26.0 26.9 47.8 37.4 321 37.2 47.3 93.0 135.8 154.0
Nokia 24.2 16.7 16.8 19.6 11.9 10.2 6.3 6.6 6.1 6.7 7.3 8.3 77.3 35.0 28.4
Blackberry 13.8 12.5 11.8 13.4 9.9 7.3 7.4 7.4 7.5 7.3 7.2 7.5 51.5 32.0 29.5
HTC 9.6 11.9 13.0 9.9 6.6 9.2 8.0 7.0 5.1 6.0 6.0 6.5 44.4 30.8 23.5
Huawei 2.3 3.0 4.8 6.7 5.2 6.6 7.6 10.9 10.0 11 12.7 14.8 16.8 30.3 48.6
Motorola 41 4.4 4.8 5.3 5.1 4.9 4.6 4.5 3.9 41 4.3 4.8 18.6 1941 171
Others 3.3 3.5 4.3 3.6 11.3 15.6 20.3 28.2 28.3 31.6 32.3 321 14.7 75.4 124.4
LG 4.1 6.2 4.4 55 4.9 5.8 7.0 8.6 10.3 12.2 13.9 17.0 20.2 26.3 53.3
ZTE 1.5 2.5 3.8 54 4.6 5.8 6.0 8.7 9.3 10.5 12.3 14.3 13.2 25.1 46.4
Sony 4.0 4.5 6.2 6.4 5.8 7.4 8.8 8.7 8.3 8.3 8.5 9.4 211 30.7 34.5
Lenovo 0.2 0.1 0.4 2.8 2.7 49 6.4 9.1 8.0 8.6 9.8 10.9 3.5 23.1 37.3
Fuijitsu 1.4 1.5 1.2 1.6 2.6 1.7 2.1 1.4 1.5 1.5 1.5 1.5 5.7 7.8 6.0
Pantech 0.7 0.7 0.7 0.8 1.5 1.5 2.2 2.6 2.1 2.2 2.4 2.7 2.9 7.8 9.5
Sharp 1.1 1.0 1.2 1.2 1.4 0.4 1.5 1.3 1.4 1.5 1.6 1.8 4.6 4.6 6.3
NEC 0.4 0.4 0.5 0.5 0.5 0.3 0.4 0.6 0.6 0.6 0.7 0.8 1.8 1.8 2.7
Panasonic 0.5 0.5 0.4 0.4 0.4 0.3 0.4 0.4 0.3 0.3 0.3 0.4 1.7 1.5 1.3
M/S

Samsung 12.2 17.5 23.4 23.2 28.9 31.1 329 29.0 35.7 37.4 37.0 36.9 19.7 30.4 36.8
Apple 18.1 18.5 14.3 23.6 22.8 16.6 15.6 22.0 19.3 15.2 16.2 18.0 19.0 19.4 17.2
Nokia 23.5 15.3 14.0 12.5 7.7 6.5 3.6 3.0 3.1 3.2 3.2 3.2 15.8 5.0 3.2
Blackberry 13.4 1.4 9.8 8.5 6.4 4.7 4.3 3.4 3.9 3.5 3.1 2.9 10.5 4.6 3.3
HTC 9.3 10.9 10.8 6.3 4.3 5.9 4.6 3.2 2.6 2.8 2.6 2.5 9.1 4.4 2.6
Huawei 2.2 2.7 4.0 4.3 3.4 4.2 4.4 5.0 5.1 5.2 5.5 5.6 3.4 4.3 5.4
Motorola 4.0 4.0 4.0 3.4 3.3 3.1 2.7 2.1 2.0 2.0 1.9 1.8 3.8 2.7 1.9
Others 3.2 3.2 3.5 2.3 7.3 10.0 11.8 13.0 14.6 15.0 141 12.2 3.0 10.8 13.9
LG 4.0 5.7 3.7 3.5 3.2 3.7 41 4.0 5.3 5.8 6.0 6.5 41 3.8 5.9
ZTE 1.4 2.3 3.2 3.4 3.0 3.7 3.5 4.0 4.8 5.0 5.3 55 2.7 3.6 5.2
Sony 3.9 41 5.2 41 3.8 4.7 5.1 4.0 4.3 3.9 3.7 3.6 4.3 4.4 3.8
Lenovo 0.1 0.1 0.3 1.8 1.8 3.1 3.7 4.2 41 41 4.3 4.2 0.7 3.3 4.2
Fuijitsu 1.4 1.4 1.0 1.0 1.7 1.1 1.2 0.6 0.8 0.7 0.7 0.6 1.2 1.1 0.7
Pantech 0.7 0.7 0.6 0.5 1.0 1.0 1.3 1.2 1.1 1.1 1.1 1.0 0.6 1.1 11
Sharp 1.1 0.9 1.0 0.8 0.9 0.2 0.9 0.6 0.7 0.7 0.7 0.7 0.9 0.6 0.7
NEC 0.4 0.4 0.4 0.3 0.3 0.2 0.2 0.3 0.3 0.3 0.3 0.3 0.4 0.3 0.3
Panasonic 0.5 0.4 0.3 0.2 0.3 0.2 0.2 0.2 0.2 0.1 0.2 0.1 0.3 0.2 0.2

XI&: Strategy Analytics, KBEXISH
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Hi ANEEXNYE 2 X HS

(k! HHDiTH, %) 1Q11  2Q11  3Q11  4Q11 1Q12  2Q12 3Q12 4Q12 1Q13 2QI3E 3Q13E 4Q13E 2011 2012 2013E
Global &2 103.0 109.5 120.0 157.00 1539 156.6 172.8 217.0 209.5 2234 2430 27721 4895 700.2  953.1
=0| 23.2 25.7 25.3 33.6 26.8 25.9 29.9 42.0 31.8 34.2 36.4 4471 107.8 1246 1471
MEE 211 22.7 22.3 30.1 28.4 27.5 28.2 35.8 32.0 33.9 35.2 40.9 9.2 119.8 1420
OFAlO} 39.2 39.8 49.5 61.3 69.3 7.8 79.6 975 1054 1107 1225 134.8 1899  318.1 473.4
(&=) 16.3 16.3 16.3 16.3 16.3 16.3 16.3 16.3 16.3 16.3 16.3 16.3 65.0 65.0 65.0
Sdnl 6.5 8.0 9.0 12.9 12.8 13.6 15.5 17.9 18.0 20.3 21.7 24.4 36.4 59.8 84.4
SHE 6.9 5.7 6.5 10.1 9.0 9.9 104 1.8 10.9 1.5 12.9 15.5 29.2 41.0 50.8
orZeZt ¥ 58 5.9 7.6 7.4 9.1 7.6 8.0 9.3 12.0 1.4 12.8 14.4 16.8 30.0 36.9 55.3
HIZ

=0| 22.6 23.5 211 21.4 17.4 16.5 17.3 19.4 15.2 15.3 15.0 16.1 22.0 17.8 15.4
MEE 20.5 20.7 18.6 191 18.4 17.5 16.3 16.5 15.3 15.2 14.5 14.8 19.6 171 14.9
OFAlOf 38.1 36.4 41.3 39.0 45.0 45.8 46.1 44.9 50.3 49.6 50.4 48.6 38.8 45.4 49.7
(&=) 15.8 14.8 13.5 10.4 10.6 10.4 9.4 7.5 7.8 7.3 6.7 5.9 13.3 9.3 6.8
Sdnl 6.3 7.3 7.5 8.2 8.3 8.7 9.0 8.2 8.6 9.1 8.9 8.8 7.4 8.5 8.9
SHE 6.7 5.2 5.4 6.4 5.9 6.3 6.0 5.4 5.2 5.2 5.3 5.6 6.0 5.9 5.3
ol=et ¥ 55 58 70 61 58 49 51 54 55 54 57 59 61 61 53 58
X}&: Strategy Analytics, KBEASH

3. EHEPC

HS5 HISXPC ANE =3 X MS

(THR: HHDITH %) 1Q11 2Q11 3Q11  4Q11 1Q12  2Q12 3Q12 4Q12 1QI3E 2QI3E 3QI3E 4QI3E 2011 2012  2013E
Global &2 7.7 14.7 17.4 27.2 18.7 24.9 26.5 45.0 38.1 43.6 47.8 65.3 67.0 1151 194.8
Apple 4.7 9.3 1.1 15.4 1.8 17.0 14.0 22.9 18.9 22.1 22.4 321 40.5 65.7 95.4
Amazon - - - 3.9 0.9 11 1.4 3.1 2.5 2.0 2.0 4.0 3.9 6.5 10.5
Others 0.5 1.5 2.4 2.9 1.8 2.3 3.3 5.0 3.1 4.0 5.5 7.5 7.4 124 201
Samsung 1.1 1.1 1.6 2.0 2.0 2.3 4.8 7.5 9.0 10.6 12.0 13.5 5.8 16.6 45.1
Nook 0.9 0.7 0.5 1.2 0.3 0.3 0.3 11 0.4 0.5 0.5 1.5 3.3 2.0 2.8
Acer 0.1 0.8 0.8 0.8 0.6 0.5 0.2 0.3 0.3 0.4 0.4 0.5 2.5 1.6 1.5
Asus 0.1 0.4 0.7 0.6 0.6 0.9 2.4 4.6 3.7 4.0 4.7 6.0 1.8 8.5 18.4
RIM - 0.5 0.2 0.2 0.5 0.3 0.1 0.3 - - - - 0.9 1.3 -
Motorola 0.3 0.4 0.1 0.2 0.1 0.2 0.1 0.1 0.1 0.2 0.3 0.4 1.0 0.5 1.0
M/S
Apple 61.4 63.0 63.7 56.7 63.2 68.2 52.8 50.9 49.6 50.7 46.8 49.1 60.4 57.1 49.0
Amazon - - - 14.3 4.8 4.4 5.3 6.9 6.6 4.6 4.2 6.1 5.8 5.6 5.4
Others 6.7 10.5 13.7 10.8 9.7 9.3 12.3 1.2 8.2 9.1 1.5 1.4 11.0 10.8 10.3
Samsung 14.4 7.5 9.2 7.3 10.7 9.2 18.1 16.7 23.6 24.3 25.1 20.7 8.7 14.4 23.1
Nook 1.7 4.8 2.9 4.2 1.5 1.2 1.1 2.5 11 1.0 0.9 2.2 4.9 1.7 1.4
Acer 1.3 54 4.6 2.9 3.2 2.0 0.8 0.7 0.8 0.8 0.9 0.7 3.7 1.4 0.8
Asus 1.3 2.7 4.3 2.2 3.3 3.7 8.9 10.2 9.7 9.1 9.9 9.2 2.8 7.4 9.4
RIM - 3.4 11 0.7 2.8 1.4 0.4 0.8 - - - - 1.3 1.1 -
Motorola 3.3 2.7 0.6 0.7 0.7 0.6 0.4 0.2 0.4 0.4 0.6 0.6 1.4 0.4 0.5
XI2: Strategy Analytics, KBEAISH
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Appendix 2. Peers Comparison

H1  H2IXIet SSH 2} valuation Hiul - H=A

LGEX} Apple Nokia HTC sl B
STt (|, 22, 05/14) 85,500 455 4 9
AZHEH (MY, sHoiyy) 13,992 426,841 13,769 8,001
A +AE (%)
™ 0.4 6.5 12.4 7.5 8.8
3M 15.4 (2.0) (2.6) 3.5 (0.4)
6M 4.3 (15.2) 38.5 24.9 16.1
12M 191 (18.0) 16.8 (27.0) (9.4)
ZAE (%)
M (2.0) 3.5 9.4 4.5 5.8
3M 15.9 (10.0) (10.7) (4.5) (8.4)
6M 0.3 (35.4) 18.3 4.7 (4.1)
12M 16.2 (41.5) 6.7) (50.4) (32.9)
PER (X)
2012 180.4 121 n/a 14.9 13.5
2013C 11.6 1.4 n/a 19.1 15.3
2014C 9.0 10.3 27.3 14.0 17.2
PBR (X)
2012 1.2 4.2 1.3 3.1 2.9
2013C 1.3 3.1 n/a 2.7 2.9
2014C 1.1 2.7 1.4 2.4 2.2
HEHLHE (%)
2012 (6.1) 44.6 (27.9) (38.3) (7.2)
2013C 15.9 9.6 (9.6) (6.9)
2014C 7.9 9.6 2.7 14.8 9.0
FHOIALSHE (%)
2012 199.7 63.5 Ears| (72.8) 4.7)
2013C 51.6 (11.5) s (43.7) (27.6)
2014C 37.3 8.1 123.8 66.3 66.1
TO|AHEE (%)
2012 =l 61.0 =N (73.1) (6.0)
2013C 1276.8 (10.4) =N (39.8) (25.1)
2014C 28.3 7.9 =l 60.2 341
FAO|AUE (%)
2012 2.2 35.3 (7.6) 6.5 1.4
2013C 2.9 28.5 1.8 3.9 1.4
2014C 3.7 28.1 3.9 5.7 12.6
TO|AUE (%)
2012 0.2 26.7 (10.3) 5.8 7.4
2013C 2.1 21.8 (1.8) 3.8 7.9
2014C 2.5 21.5 0.5 5.2 9.1
ROE (%)
2012 0.7 42.8 (31.2) 18.5 10.0
2013C 9.6 28.0 (3.9) 13.0 12.4
2014C 1.1 26.0 54 16.7 16.0

XtE: Bloomberg
= LGHEXL| valuation2 KBEAEH FHA|
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ZHvaluation Hiul - J1
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oI, HutEDy)
)

oH
OE (%

HMFI
A7IEY
2o

™

(
(

> 9

12M

PER (X)

2012

2013C

2014C

PBR (X)

2012

2013C

2014C
HEHLHE (%)
2012

2013C

2014C
HAHOIANTE (%)
2012

2013C

2014C
TO|UMEE (%)
2012

2013C

2014C
HRO|AE (%)
2012

2013C

2014C
ZO0|2AE (%)
2012

2013C

2014C

ROE (%)
2012

2013C

2014C

LGHxt
85,500
13,992

0.4
15.4
4.3
19.1

(2.0)
156.9

0.3
16.2

180.4
11.6
9.0

1.2
1.3
1.1

6.1)
156.9
7.9

199.7
51.6
37.3

=5
1276.8
28.3

2.2
2.9
3.7

0.2
2.1
2.5

0.7
9.6
1.1

At&: Bloomberg

F1: LGHR}S| valuation2 KBEASH FHX

Sony
18.5
18,702.5

11.8
43.3
171
66.9

8.8
35.3
96.9
43.4

22.4
33.0
23.7

0.4
0.9
0.8

0.0
(12.4)

ra

@ ok

*

23.4

=3

16.9
35.9

3.4
2.9
3.6

0.6
0.8
1.1

2.0
2.6
4.5

Whirlpool
127.3
10,075.5

6.9
156.2
32.6

109.0

4.0
7.2
12.4
85.5

13.7
13.1
11.2

1.9
n/a
n/a

(2.8)
2.1
45

19.2
13.8
21.9

2.8
112.2
156.5

6.1
6.8
7.9

2.2
4.6
5.1

9.5
16.2
n/a

LGZIX} (066570)

Electrolux
26.5
8,199.9

6.3
13.7
12.2
29.7

3.3
5.7
(8.0)
6.2

18.8
14.4
11.2

2.5
2.7
2.4

3.7
49
43

64.0
3.2
26.2

20.5
21.9
35.3

47
4.6
5.6

2.4
2.7
3.6

12.9
18.3
22.5

el gz

8.4
24.1
53.9
68.5

5.4
16.0
33.7
45.0

18.3
20.2
15.4

1.6
1.8
1.6

0.3
(1.8)
3.6

41.6
2.2)
23.8

1.7
50.3
28.9

47
48
5.7

1.7
2.7
3.3

8.1
12.4
13.5
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Compliance Notice

2013 058 152 M GALE d7|2lAtet SEot Ofsi2A 7t §loH, & A=l AR
=019 oS YA BIFst QUoM, 2IFol Bt A20|Lt ZHIBL0] FdE|

o HEYE dgelAe /7SS 2RI UK REUCE O XMzl AME HE
ASS BIELICEL FAE 068 152 B LGHIAH S5 J|ZARM2 R Sl ELW 2 3

LP SAYE 2HEGUOL = XIEE 7|12 XA AR B EE AFO| GiELICE = XtRE 1S A=E 7|22 o FAED MEZM ST F71 SHAS 19| =1t

CH 4 Y&LCk

S| Al ChEt 22 27t FXiQlA

711 YHYUR} Exioiz 2837t H1 LGHAt 57t Y KBEASH SEFV}
LGEx} 2012-02-27  BUY 110,000 ()

2012-03-05  BUY 110,000 200,000 | =51

2012-04-02  BUY 110,000 -

Bt Analyst HZ> T

2012-08-01 BUY 80,000 160,000 -

2012-10-04  BUY 80,000

2012-10-24  BUY 80,000

2012-11-13  BUY 105,000 120,000 |-

2012—-11-21 BUY 105,000

2013-01-04  BUY 105,000 — | I

2013-01-31 BUY 105,000 80,000 -

2013-03-04  BUY 105,000

2013-04-03  BUY 105,000

2013-04-25  BUY 105,000 40,000 -

2013-05-15  BUY 130,000

0
10410 114062 12022 12410

EX53 % BYYIE

TE FASE

H8IE (FF 18 715

&3 (Sector) OVERWEIGHT (H| =&t
NEUTRAL (&)
UNDERWEIGHT (H|5%4)

AIZiTHH] 7% 0|4 &5 o4
ANFTHH —7%~7% +AUE ol
AIZITHH| 7% 0|4 5t2t of &

7|9 (Report) BUY (A4
HOLD (2R)

SELL (W)

Y HEFIH15% oY M5 oy
Y HEFI -15%~15% TS olg
=8 HEFIH15% 01y o= o

= MAE2 KBFASHEI MAHS 2RI A2, KBRS DZ0|A R s ZELICE MAZA| 5123 Qlol= O1F FEEM, MHE E= Hofg 4 giEU
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= U] L Lol FEXp>L T

KB &X&d

B 2AF Y XY TZHOEEMIE] 1509-7000/1544-6000
= A HEA HEZT KOS 23-2 MEIFSEXIELY 17, 21, 22, 23F 02) 3777-8000
2 £ MSA g5ET HY=E 24-1 géﬂ%' 2, 4,5F
AT PBME  AMESA LT AAS 617-3 LGIHM A 35 02) 2096-3004
T PB ME MSA ZET S22F 46714 MMAX|L0IE WY 15 02) 20963014
HAHBYURE  MSA AT S J0HZK| H2i2lofd|A 25 02) 2096-3024
MR ® Zr|z MM 29T M35 248-5 IFYH 25 031) 8017-8614
25 PB HE M2A YHT S5 907-16 KB=DILH LY 22 02) 2096-3044
ol o = | @ M2A| GSZET 0{9)=5 36-3, KBZTI23 FYE LY 02) 2096-3054
2 AEIPBHIE  ASA| 2T 9N 13 GFCYE 215 02) 20963064
U AEIPBHIE  MSA| 57 2515 HMEFUE ME 325 02) 20963074
SHHEXE  MSA BHT NHS 1599 SHTHEY 25 02) 2096-3084
B E X M FI|E QA SO SIS 10411 2OI2sAY 35 031) 476-8145

S SAtE 47[=IARE SEet OfsliiA 7| glen, & M=ol ZAMEA HEAl= sigeA] {7 ISTHE 2RsI Al (S 0] A= AlRtE LHES2 =219 oS Haish| Hidstn Jlo,
Qo] HEBt A20|LE 2HIRI0| HEEIRISS SRIBC & AR 71 SXIOIA AR s M‘éol UsUCL 2 MEE 9 MRS 7IRE o SXAET AREM 8% 0 SEYR
Q| mEtat OhS 4= QLEU. 2 MAISR KBRS HE ARRS BRI Lo, KBRAIS TR M0 A2t HiEL|Ch

ME[ZAIS] 52} Glol= 015 SEER, M= == T 4 SlsUCh




