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Consensus target price (&) 340,000
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Forecast eamings & valuation

Fiscal year ending 2012

2013E 2014E 2015k

THEY (K4H) 2,389 3,000 3,377 3,680
oo} (M) 702 899 1,179 1,373
=0(9} (&) 557 664 876 1,023
EPS (%) 11,566 13,796 18,194 21,260
SHUE (%) 237 193 319 168
PER (X) 200 221 167 143
EV/EBITDA (X) 122 125 9.2 7.4
PBR (X) 6.2 5.9 4.4 3.4
ROE (%) 320 295 289 259
Performance

(%) M 3 6M 12Mm
EojalE 156 31.3 97 176

KOSPICHH| &tf+~1E  18.8 340 10.7 211
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NHN (035420)

H1. NHN QIS 3 AIRASE JIK] A6
(el = 2) NHN (& &) NAVER NAVER(2013) NAVER(2014) Hangame
2013E 2014E 2013E 2014E ZAHJHH LA Line ZIAH /LA 2ol 2013E 2014E
o =4 3,000.3 3,376.6! 2,392.9 2,804.5 1,887.8 505.1 2,046.0 758.5 714.4 733.2
4 1,324.8 1,436.7 1,324.8 1,436.7 1,324.8 1,436.7
H LA 388.5 434.6 388.5 434.6 388.5 434.6
A 607.5 5721 174.5 174.7 607.5 5721
Line 505.1 758.5
Game 356.4 536.9 356.4 536.9 106.9 161.1
Sticker 136.7 182.8] 136.7 182.8
AD 12.0 38.9 12.0 38.9
7|E}k 174.5 174.7 174.5 174.7
FHE 2,101.8 2,198.1 1,728.2 1,901.9 1,338.3 389.9 1,463.5 438.4 480.5 457.3
Feioll 898.5 1,178.6 664.7 902.6 549.5 115.2 582.5 320.1 233.8 275.9
(FHo|UE) 29.9% 34.9% 27.8% 32.2% 29.1% 22.8% 28.5% 42.2% 32.7% 37.6%
MlIZole 897.2 1,183.3 663.7 906.3 538.4 125.3 573.4 332.9 233.5 276.9
&0l 664.0 875.6 4911 670.7 398.4 92.7 424.3 246.4 172.8 204.9
TN £ 48,127,704 32,962,679 32,962,679 32,962,679 15,165,025
EPS 13,796 18,194 14,900 20,347 12,087 2,813 12,873 7,474 11,395 13,514
PER 221 16.7 20.4 15.0 26.7 22.5
Target PER 23.4 17.8 27.5 201 18.3 67.1 171 25.2 17.8 17.8
Target Price 323,000 409,273 @ 220,635 (@ 188.636 220,635 230,117 (6 202,857  (® 240,583
Market Cap 15,545 14,655 13,491 7,273 6,218 7,273 7,585 3,076 3,648
HEIt 304,500 D+@=0 409,273 @ 450,753
JE5Ed FEIIR | 20134 7IE 344,231 = 3+68%+®*32%
20144 71& 384,528 = @+68%+©®*32%
XtE: KBEAEEH
H2 2 SNS Hl JIAXIS JIX] &4
il i Facebook N LinkedIn GREE . DeNA el us JPN v:ﬁ;id
IIURL 2= 1,056 202 30 47 1,335 1,258 77
A7HEH 65,247 18,564 3,651 2,748 90,209 83,811 6,399
Eaal 2013E (8,818) (893) (1,062) (755) (11,528) 9,711) (1,817)
o =4 2013E 6,677 1,496 1,916 2,178 12,268 8,174 4,094
Fedol 2013E 2,163 114 673 837 3,787 2,277 1,511
TIURKE I 53.4 87.5 85.7 421 58.9 58.9 59.1 61.4
TIURKE i EAH 4.8 4.8 57.7 39.0 7.2 4.8 46.3 8.0
A& Bloomberg, KBEASH
B3 Global peers [HHI PER % FPS 371 HId
(12 X, %) Google Baidu Tencent Average NHN relative perf.
PER 2013E 171 16.4 22.0 18.5 22.2 19.8
2014E 14.6 131 17.8 15.2 16.8 10.9
EPSE7tE 2013E 16.7 13.3 241 16.5 21.0 27.6
2014E 18.6 24.6 25.5 19.5 31.9 63.3

XI&: Bloomberg, KBEAEH

2 NHN 042 16¥ 7|F, Google, Baidu, Tencent= 04€ 15 7|&
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Appendix - Peers comparison

H1 =W SS A Hiu (QESYH

NHN o AMATE E=SES/TES 2Ho|= 3
XA BUY BUY BUY HOLD BUY
SEF7H () 323,000 144,000 180,000 26,000 56,000
SRZTH (04/16,2) 304,500 87,400 144,500 17,050 51,500
MEHH (%) 6.1 64.8 24.6 525 8.7
N7HEY (M) 14,655 1,185 3,166 374 865
A4S (%)
™ 15.6 (4.6) 0.3) (11.4) 73 1.3
3M 313 (14.6) 1.4 (22.3) 29.4 5.0
&M 9.7 (18.3) (33.1) (37.3) (12.3) (18.3)
12M 176 (26.9) (54.1) (44.7) 8.8 (19.9
ZRAUE (%)
™ 18.8 1.9 2.9 8.2 105 45
3M 34.0 (11.8) 4.2 (19.5) 322 78
6M 10.7 (17.9) (32.1) (36.9) (11.3) (17.9)
12M 211 (23.9) (50.6) 1.2 123 (16.3)
PER (X)
2012 20.0 18.1 22.0 73.1 n/a 33.3
2013E 221 13.8 17.0 6.7 223 16.4
2014E 16.7 9.7 10.0 7.0 124 11.2
PBR (X)
2012 6.2 3.1 3.5 25 4.4 3.9
2013E 5.9 2.4 3.0 1.7 4.0 3.4
2014E 4.4 2.0 2.3 1.4 3.1 2.6
WEHLTE (%)
2012 12.6 7.6 23.8 1.0 3.5 9.7
2013E 25.6 23.2 8.2 (30.4) 99.6 25.2
2014E 125 13.8 24.4 (19.9) 26.9 11.7
HAOIANHE (%)
2012 6.3 (12.4) 1.4 (17.8) M 3.1)
2013E 28.0 8.1 51.6 (21.0) = 16.7
2014E 31.2 427 75.7 13,5 118.7 56.4
TO|ALFE (%)
2012 23.1 (29.0) 30.6 (92.0) A (16.8)
2013E 19.3 17.4 31.8 1023.2 25 272.9
2014E 31.9 425 69.6 6.7 103.2 50.8
HHOIUE (%)
2012 29.4 22.4 20.1 16.3 (1.4) 17.4
2013E 29.9 19.7 28.1 18.5 15.2 22.3
2014E 34.9 24.7 39.7 26.1 26.2 303
TO|AUE (%)
2012 23.3 16.9 20.4 0.9 (6.6) 11.0
2013E 221 16.1 24.8 13.8 13.7 181
2014E 25.9 20.2 338 18.3 21.9 24.0
ROE (%)
2012 32.0 15.7 16.6 2.3 (2.9) 12.7
2013E 29.5 16.3 18.5 21.6 1.5 19.5
2014E 28.9 20.0 25.4 18.6 20.9 22.8

AtZ: Fnguide, KBEXISE
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H2 WMASEY

Ml Hlal (2160

GOOGLE YAHOO (US)  AMAZON EBAY YAHOO (JP) SOHU BAIDU SINA o
R =Tt (04/16, ) 793.4 23.8 272.3 57.0 482.0 475 90.3 47.4
N7HE (Haieay) 262,715 26,200 123,975 73,914 27,723 1,813 31,571 3,155
HojHUS (%)
™ (4.0) 8.7 2.3 10.8 11.3 1.4 4.1 (1.6) 5.3
3M 7.9 22.8 (1.5) 6.4 60.3 (5.0) (20.7) (14.5) 6.8
6M 55 52.9 9.6 17.8 65.2 18.2 (22.2) (19.9) 17.4
12M 25.2 61.3 421 54.6 88.3 (1.7 (41.5) (25.8) 23.9
ZURAUE (%)
™ (3.6) 9.1 2.7 11.2 1.7 18 4.5 (1.2) 5.7
3M 1.9 16.8 (7.5) 0.3 54.3 (11.0) (26.7) (20.5) 0.8
6M (3.5) 43.9 0.6 8.8 56.2 9.2 (31.2) (28.9) 8.4
12M 9.3 454 26.2 38.7 72.4 (27.5) (57.4) #.7) 8.0
PER (X)
2012 238 23.7 183.1 29.0 16.1 10.8 32.9 n/a 49.3
2013C 17.3 21.0 85.9 20.7 24.3 16.6 16.4 80.4 37.9
2014C 14.7 19.0 51.1 17.6 21.9 13.0 13.4 32.3 24.0
PBR (X)
2012 4.0 1.9 14.7 3.7 35 1.7 2.2 3.1 4.4
2013C 3.1 1.7 13.3 3.1 4.9 1.4 5.1 2.6 4.6
2014C 2.6 1.6 10.9 2.6 41 1.2 3.7 2.4 38
WEHLSHE (%)
2012 293 21.2) 40.6 27.3 11.9 391 15.4 19.9 19.0
2013C 26.3 (7.7) 57.3 40.6 (12.1) 525 4.2 20.4 22.2
2014C 15.7 2.9 22.7 16.1 10.5 15.6 5.8 20.4 13.4
FHOIALHE (%)
2012 13.1 0.7) (38.7) 14.4 12.0 222 = (63.4) 9.0
2013C 33.4 1.0 83.9 87.7 (11.8) (4.4) 721.9 (14.6) 123.4
2014C 19.3 8.6 81.0 17.7 10.8 26.0 14.1 208.8 52.4
TO|ALEE (%)
2012 14.5 (14.8) (45.2) 79.3 18.1 95 = Hx| 9.4
2013C 333 16.5 11.3 (8.6) (11.9) (35.7) =K =W (5.7)
2014C 20.6 10.8 135.9 19.6 1.1 35.0 =¥ 171.3 63.9
FAO|AUE (%)
2012 31.0 16.5 1.8 20.4 54.6 331 1.5 7.3 19.3
2013C 32.7 18.1 2.1 27.2 54.8 20.7 45 5.2 24.2
2014C 33.7 191 3.1 27.6 55.0 22.6 39.8 13.3 25.8
=0|AE (%)
2012 25.7 21.0 1.3 27.7 333 191 18 (62.6) 6.0
2013C 271 26.6 0.9 18.0 33.4 8.1 8.5 5.9 14.5
2014C 28.3 28.6 1.8 18.6 335 9.4 9.2 13.4 16.4
ROE (%)
2012 18.7 8.4 8.6 19.4 23.7 175 56.0 (26.3) 15.3
2013C 17.7 8.9 10.0 14.3 21.6 8.9 37.2 3.6 14.9
2014C 17.8 8.7 16.4 14.8 205 10.7 32.9 8.3 16.0
X2 Bloomberg, KBEAISH
T ZLOE H|WX|4 - S&P 500
4 KBEAI5H
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H3 012l S5 UMl Hiul [HI]

S;:;Z: Tencent PW Giant Changyou Netease EA Blizzard g
STt (0416, E) 2.9 31.5 10.2 6.9 28.1 52.2 17.4 14.4
A7HEY (o) 795 58,406 493 1,653 1,491 6,825 5,212 16,071
i +2AE (%)
™ (1.7) (10.8) 2.7 8.0 2.0 0.2 (10.4) (1.2) (2.1)
3M (4.5) (8.5 (13.2) 7.6 (10.2) 18.6 15.7 25.1 3.8
6M (21.8) (5.9) (0.0 33.7 1341 (0.1) 23.5 27.9 8.8
12M (46.3) 7.0 (26.2) 25.6 18.8 (7.1) 4.5 16.5 (0.9
EUE (%)
™ (1.3) (10.4) (2.3) 8.4 2.4 0.6 (10.0) (0.8) (1.7)
3M (10.6) (14.5) (19.2) 1.6 (16.2) 12.6 9.7 19.0 (2.2)
6M (30.8) (15.0) 9.1) 24.7 41 9.1) 14.5 18.9 (0.2)
12M (62.1) (8.9) (42.0) 9.7 2.9 (23.0) (11.4) 0.6 (16.8)
PER (X)
2012 4.7 28.8 5.7 7.1 4.9 9.4 27.9 10.5 12.4
2013C 41 22.0 6.2 7.4 4.7 10.3 19.9 17.0 1.5
2014C 3.7 17.8 5.3 6.9 4.2 9.2 15.7 14.0 9.6
PBR (X)
2012 1.2 9.0 0.8 2.5 2.1 2.2 1.9 1.0 2.6
2013C 0.8 6.5 0.7 2.7 1.5 2.2 2.5 1.4 2.3
2014C 0.7 4.9 0.6 2.2 1.1 1.8 2.4 1.3 1.9
WEHLFE (%)
2012 22.8 51.9 311 41.0 36.8 38.8 15.4 6.9 30.6
2013C (8.6) 110.7 (2.8) 40.9 52.8 33.6 (8.6) (10.0) 26.0
2014C 8.8 241 121 10.3 1.8 12.0 7.9 9.2 12.0
HAO|ALEE (%)
2012 15.8 24.6 22.0 52.3 28.2 37.0 5 70.2 35.7
2013C (6.9) 75.4 (54.7) 42.7 37.0 30.8 474.9 (3.2 74.5
2014C 8.6 24.7 23.7 10.6 8.8 13.2 25.2 19.8 16.8
TO|ALFE (%)
2012 2.7 32.7 22.6 13.8 26.1 51.7 5 159.6 44.2
2013C (11.8) 58.2 (53.1) 53.1 28.3 29.8 (38.0) (26.7) 5.0
2014C 9.1 23.7 18.9 7.4 10.0 10.2 167.4 19.8 33.3
HAO|AE (%)
2012 27.9 401 34.3 60.2 58.9 45.6 1.5 28.5 371
2013C 28.4 33.4 16.0 61.0 52.8 44.6 9.4 30.6 34.5
2014C 28.4 33.5 17.7 61.1 51.4 451 10.9 33.6 35.2
Z0|AE (%)
2012 23.9 35.8 33.0 491 50.7 44.4 1.8 22.8 32.7
2013C 23.1 26.9 15.9 53.3 42.5 431 1.2 18.6 28.1
2014C 23.1 26.8 16.9 51.9 41.9 42.4 3.1 20.4 28.3
ROE (%)
2012 34.3 40.6 27.3 20.5 491 28.9 3.0 10.5 26.8
2013C 21.5 32.2 10.8 38.5 41.0 23.4 10.2 8.0 23.2
2014C 19.5 29.9 14.5 32.6 31.0 20.8 1341 9.2 21.3

X2 Bloomberg, KBEAISH
= 74018 H|TX|4 — S&P 500
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2011
2,121
19.7
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5.7
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4.9
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(7)
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477

2012
2,389
12.6

1,687

702
6.3
809
8.1

42

13
23
744
17.7
187
567
23.1

546

29.4
33.9
31.1
23.3

(71)

(367)
280
(25)
894

42
851

2013E
3,000
25.6
0
2,102
0
899
28.0
1,038
28.3
51

10
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1)
897
20.6
233
664
19.3
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19
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3,377
12.5
0
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0
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31.2
1,331
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2015E
3,680
9.0

0
2,307
0
1,373
16.5
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15.6
64

10

32
(13)
1,383
16.8
359
1,023
16.8

1,019
5

37.3
41.8
37.6
27.8

(Aoi)
2015E
1,154
1,023
166

(24)

(12)

(29)

0
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3

(543)
17)
18
212)
(23)
(33)
0
(33)
33
578
1,166
12
212
(23)
918
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=
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CHXHHEE
2011
RFAFEH| 2,373
SEXHA 1,431
HSLRp 767
e R 229
T DRFAE 0
J|E} 435
HIF SRR 942
EXIRHA 419
FERRL 384
FERRL 139
FAHEA 795
S 533
ojolay 2 130
S OIRFAY 75
J|E} 328
HIF S 7 262
H| 7 SO| RHFAH 147
J|E} 115
N 1,578
2= 24
A== 195
oleleloiz 217
x2ry (813)
WGBS 1,578
=Rl (545)
S e 222
FREXKIH
2011
Multiples (X, %, &)
PER 22.6
PBR 71
PSR 4.8
EV/ EBITDA 12.8
HEgrAE 03
EPS 9,350
BPS 29,894
SPS 44,077
DPS 536
TULRE (%)
ROA 20.8
ROE 30.7
ROIC 66.1
PR & (%, X)
2ifH|g 50.4
TRIYUHE n/a
o=H|g 268.6
O| Rt AHl & n/a
2SR (3])
B ™E 1.0
WEH A S 10.8
MRS H S n/a
RHYREETZE (%)
EsIRE 38.9
RAZ 12.3

FK-IFRS ¢Z,

EPSE 23| EPS

2012
2,927
1,739
1,390

264

0

85
1,188
501
566
122
1,024
645
150
136
359
378
195
184
1,904
24
196
2,668

(991)
1,896

(1,060)
330

2012

20.0
6.2
4.6
12.2
n/a
11,566
36,877
49,646

n/a

21.0
32.0
81.9

53.8
n/a
269.4
n/a

0.9
9.7
n/a

21.8
14.8

2013E
3,656
2,391
1,974
331

0

86
1,265
522
616
128
1,047
661
163
136
363
386
195
191
2,609
24
196
3,308
(926)
2,602
(1,644)
330

2013E

22.1
59

4.9
12.5
0.2
13,796
51,406
62,341
490

20.2
29.5
1141

40.1
n/a
361.5
n/a

0.9
10.1
n/a

20.3
1.2

KB

2014E
4,531
3,179
2,731
362

0

87
1,352
543
676
133
1,074
680
178
136
367
394
195
199
3,457
24
196
4,157
(926)
3,450
(2,401)
330

2014E

16.7
4.4

4.3

9.2

0.2
18,194
68,925
70,160
560

21.4
28.9
129.0

3141
n/a
467.5
n/a

0.8
9.7
n/a

17.9
8.7

=

(o2l
2015E
5,547
4,104
3,626
391
0
88
1,443
565
™
138
1,100
698
192
136
370
402
195
207
4,448
24
196
5,147
(926)
4,440
(3,296)
330

2015E

14.3
3.4

4.0

7.4

0.2
21,260
89,400
76,461
690

20.3
25.9
134.4

24.7
n/a
588.1
n/a

0.7
9.8
n/a

16.0
6.9

RS
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Compliance Notice

2013 04 172 S| PAS o7Is|Atet SEE Ol 2AVE YoM, § MRl ZARY HYAE TRl R/I52E 2/t AR HELICE O Xz AME WE=2
=019 oS Felop| Btgstn oM, 9Fo| fEeh Uo|LE ZHII0| HYE|USE IGCE 2 RZ2E J|2 FXKIOIA AR Bl ZE AHMO| iEU o

= NEE WY ARE 7|22 B FAEL ANE2M T F7F SHAR2 {9 fEHD OE 4 ASLICH

SHEBIAfOf Cht &2 27F FAfOA

EE SRR} Exi9A EREST HlZ NHN 71 2 KBEASA 285
NHN 2011/09/23 BUY 230,000
2011/09/30 BUY 230,000 (21)
2011/10/31 BUY 230,000
20111143 BUY 230,000 350,000 s
2011/11/28 BUY 230,000 =EF
2011/12/23 BUY 290,000
2012/01/06 BUY 200,000 300,000 F
2012/02/10 BUY 290,000
2012/02/22 BUY 200,000
2012/03/28 BUY 290,000
2012/04/24 BUY 200,000 250,000
2012/08/10 BUY 290,000
2012/08/20 BUY 323,000
2012/09/27 BUY 323,000 200,000
2012/12/20 BUY 323,000
2013/02/07 BUY 323,000
2013/03/11 BUY 323,000
2013/03/27 BUY 323,000 150,000
2013/04/01 BUY 323,000 1009 115098 1200
2013/04/17 BUY 323,000
EXSE ¥ H8IE
7= ExsE H2IIE (3% 19 71F)
&1Z (Sector) OVERWEIGHT (H|Z=ic) AECHE] 7% O[4t A% 04
NEUTRAL (52) NBCHH| —7%~7% 4215 oo
UNDERWEIGHT (HIZZ4) AChH] 7% OI4 512t oil4
7| (Report) BUY (A4 F™ MAEFIH15% 0|4 A5 ol &
HOLD (28) 28 BEFI} —15%~15% 225 04
SELL (A=) F™ MAEFIH15% 0|4 512 of| &

= MAE2 KBEASTEZL HAHE 2R/o11 UM, KBEASHE 20| 2 i ZELCH MABAIC| 52 glol= 0| PEEA, MEE E£= Bofg 4 SEUHC

KB&X&# 7



