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1Q13F Preview: Xt MZ0| KT&G. QatBAL= FRISHKICH HIE &3t 5

127] 94 wEd 9,70594(+0.9%YoY), FHole] 2,6069A(+1.0%YoY) L.
T AN Fo] A7) oo ARAGAE 4% 13T Y. KT&G &5 i)
2 6,099%19 (+4.5%Y0Y), 9] 2,356(+7.6%YoY) 02 AZI A A
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Forecast earnings & Valuation

12 24k (M) 2011.12 2012.12 2013.12E 2014.12E 2015.12E
oiEH (M) 3,723 3,985 4114 4,258 4,437
YoY(%) 7.6 7.0 3.2 35 4.2
o[ (Mg 1,121 1,036 1,056 1,167 1,264
OP OIXI(%) 30.1 26.0 25.7 27.4 28.5
0|9 (Modd)) 817 725 786 866 946
EPS(%) 5,944 5,376 5,829 6,422 7,011
YoY(%) -20.9 -9.6 8.4 10.2 9.2
PER(tY) 13.7 15.0 12.7 1.5 10.6
PCR(tH) 8.7 8.8 8.0 7.4 6.9
PBRtH) 23 2.2 1.9 1.7 1.6
EV/EBITDA(EH) 8.3 8.5 7.4 6.6 5.8

ROE(%) 17.5 14.9 15.1 15.4 15.4
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EZE 1. 127| A5 Preview: A&74M Fo| 3| glot IMECHE &F 7

(Aletgl) 1Q13F %YoY %QoQ 10124 4Q12A  HMMA 70| (%)
e 9705 0.9 17 961.6 954.4 974.7 0.4)
9joi0|9 260.6 1.0 33.6 258.1 195.1 266.9 (2.4)
£0[2l 193.2 3.7 83.0 186.3 105.6 198.3 (2.6)
A2 KTRG, WS 2| Mx|ME
1 PHo|el= oiES0|-Tojzld] FHEE K-IFRS SAZ|E HESR YAl FHR| Y B M FHELL Xfo] L)
TE 2. AX3 MRl KT&G. QIAkBAle] MRS vl 3t Zoz met
(&l212) 1Q12 2Q12 3Q12 4Q12 1Q13F 2Q13F 3Q13F 4Q13F 11A 12A 13F
& 961.6 1,005.4 1,063.3 954.4 9705 1,031.8 1,086.7 10249 | 3,7230 39847 41138
Z2IE2 16.6% 11.9% 1.7% 0.0% 0.9% 2.6% 2.2% 7.4% 7.6% 7.0% 3.2%
KT&G 583.4 669.8 728.2 656.2 609.9 703.0 7485 706.7 | 24908 26376 2,768.1
Z2E 8.6% 7.4% 8.4% -0.4% 4.5% 5.0% 2.8% 7.7% -0.4% 5.9% 4.9%
KGC 250.3 2194 217.3 144.9 226.8 2224 2313 209.0 940.1 831.9 889.4
ZUE 8.0% -6.2% -24.1% -23.0% -9.4% 1.4% 6.4% 44.2% 11.5% -11.5% 6.9%
JIEf 127.9 116.2 117.8 153.2 133.8 106.4 106.9 109.2 292.1 515.1 456.2
Z2I2 129.6% 183.3% 33.6% 43.0% 4.6% -8.5% -9.2% -28.8% 146.0% 76.4% -11.4%
g0l 258.1 286.9 295.8 195.1 260.5 267.6 298.8 2292 | 1,120.6 9879 1,056.1
Z2E 3.5% 1.9% -21.1% -31.5% 0.9% -6.7% 1.0% 55.8% -1.7% -11.8% 6.9%
OP Margin 26.8% 28.5% 27.8% 15.4% 26.8% 25.9% 27.5% 22.4% 30.1% 24.8% 25.7%
KT&G 219.0 2713 306.4 190.6 235.6 259.5 275.1 2341 933.2 9933 1,004.3
ZUE 15.7% 22.1% 1.0% -10.7% 7.6% -6.4% -10.2% 22.9% 0.9% 6.4% 1.1%
OP Margin 37.5% 41.4% 42.1% 29.0% 38.6% 36.9% 36.7% 33.1% 37.5% 37.7% 36.3%
KGC 59.9 383 29.1 45 389 331 386 264 206.3 131.8 137.0
Z2E 0.2% -33.1% -63.0% -57.1% -35.0% -13.5% 32.5% 485.8% 95%  -36.1% 3.9%
OP Margin 23.9% 17.5% 13.4% 3.1% 17.2% 14.9% 16.7% 12.6% 21.9% 15.8% 15.4%
J|E 208 - 287 - 39.7 00 |- 140 - 251 - 148 - 313 |- 189 - 1029 - 852
iy -6953.4% 886.3% 443.5% 0.0% -32.9% -12.7% -62.6% 128.6% 472%  444.7% -17.2%
OP Margin -16.3% -24.7% -33.7% 0.0% -10.4% -23.6% -13.9% -28.7% -6.5% -20.0% -18.7%
gJl=01 186.3 2105 222.7 105.6 193.2 200.1 2313 161.6 816.9 725.1 786.2
Z2E 1.7% -2.2% -21.0% -22.8% 3.7% -4.9% 3.9% 53.0% -20.7% -11.2% 8.4%
NP Margin 19.4% 20.9% 20.9% 11.1% 19.9% 19.4% 21.3% 15.8% 21.9% 18.2% 19.1%
AR KT&G, WEEH 2|Mx|4HE
E 3.KT8G 2| H7S &=A= ordd 2 TE 4. SMAAME &3 Valuation
(et KT&G o e —KTEGUAHRE o (&<l Price(ad;.) 7.6 x 9.4 x
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[KT&G 033780]
EEEYA MM glel ol A FHElE Etgl: Alofal
120 (Mtg) 2011A  2012A  2013F  2014F  2015F 1224 (Alojgl) 2011A  2012A  2013F 2014F 2015F
& 3,723 3,985 4,114 4,258 4437 [ERRE 3,515 3,958 4,367 4,872 5,460
ojEel7t 1,608 1741 1,798 1,835 1,894 HFUHTARM 808 372 644 1,000 1,413
ufE50(9 2,115 2,244 2,315 2,423 2,542 &R A 2 7 ERIA 818 876 906 939 979
IE50(2UE (%) 56.8 56.3 56.3 56.9 57.3 T RRA 1,572 1,707 1,762 1,824 1,900
Tlofu|efalz|| 1,023 1,208 1,259 1,256 1,278 7|EFSERIA 317 1,003 1,055 1,110 1,167
%odo|ol 1,121 1,036 1,056 1,167 1264  HIRSAKE 2,761 2,838 2,871 2,895 2,923
AAOIAE (%) 30.1 26.0 25.7 27.4 285 FERRE 1,584 1,631 1,643 1,647 1,652
EBITDA 1,278 1,214 1,231 1,339 1,434 7 | U ERZ 35 56 77 08 119
EBITDA Margin (%) 34.3 30.5 29.9 314 32.3 WA= =2 =N 290 294 291 289 288
pefateiEasl] 40 -14 43 45 58 7|EMH SRR 852 857 860 862 865
A7 |G 1 2 1 1 1 Rk 6,276 6,796 7,238 7,768 8,383
Zg40l 47 43 53 65 79 S 999 1,098 1,106 1,118 1,131
=88 -8 -11 11 -11 -12 o= 2 T |ERY R 736 823 825 826 829
7|E} 0 -48 1 -10 -10 A= 83 92 99 106 114
oA | A2 AIg20] 1,161 1,022 1,100 1,212 1,323 SEMIYD 3 3 0 0 0
EolMH|R 344 297 313 345 377 7|EFRE A 177 180 182 185 188
HsAlizaol 817 725 786 866 %6  HISEHR 392 504 532 561 593
BT 0 0 0 0 0 A= 13 12 12 n 1
27lz0le 817 725 786 866 946 MeEH 13 1 1 n 1
|20[21E (%) 219 18.2 19.1 203 213 7|Ep| RS 367 481 509 539 570
HIX[Hjx| 2202 1 -13 -14 -15 17 BRSA 1,391 1,602 1,638 1,679 1,724
X|Hix|240(2| 816 738 800 882 963  X|ufxE 4,788 5,091 5,488 5,967 6,527
X|Hjz0[lS (%) 21.9 185 195 20.7 21.7 N 955 955 955 955 955
e =0\ -50 1 1 1 1 Xp=olojZ 491 487 487 487 487
7|EtzEZ0l9] -29 -31 -12 -5 -3 o[2ieloiz 3,733 4,046 4,443 4,922 5,482
=209 738 695 775 862 944 7|ERIEHE -344 -339 -339 -339 -339
HIX[Hjx|EZ 02! 0 -13 -15 -16 18 H[X|xE 97 104 12 121 133
X|Hix|[ 2z 2ol 738 708 790 878 962 RS 4,885 5,194 5,600 6,088 6,659
T K-IFRS 2PV | = 7802 7|Z2] 7 |Eleifoln|g a5 Aol Exlld 124 204 214 228 243
3Z35EH CHel Ao FQ EAX|E cHel 9, b, %
1224 (Aloj2d) 2011A  2012A 2013F 2014F  2015F  12ZAk(AR) 2011A 2012A 2013F 2014F 2015F
Fsl= sigsE 757 723 915 993 1,049  EPS 5,944 5,376 5,829 6,422 7,011
27|02 817 725 786 866 946  PER 13.7 15.0 127 115 106
tlega=e| 7tz 465 521 464 492 507 BPS 34,875 37,081 39,975 43,462 47,539
Z7tafzt| 153 166 163 161 160  PBR 2.3 22 1.9 17 16
o|3kRol 11 45 -5 5 -5 EBITDAPS 9,309 8,845 8,967 9,752 10,447
N p s 0 0 -1 -1 -1 EV/EBITDA 8.3 8.5 74 6.6 58
7|E} 324 311 307 336 353 SPS 27,117 29,023 29,964 31,013 32315
RRLHERYo| B2 -171 -219 -64 -73 94 PSR 3.0 28 25 24 23
7EligEE -355 -304 272 -292 310 CFPS 3,546 3,133 5,108 5,597 5,933
=XEE sigss -429 -898 -216 217 219 DPS 3,200 3,200 3,200 3,200 3,200
SRR -231 670 21 21 21
TR -289 -263 -165 -165 165 AMEFH|S chol: 2l b, %
7|Et 91 36 -30 -31 33 12ZM (Mg 2011A 2012A 2013F 2014F 2015F
Nres sass 501 -258 -410 -407 406 MM
IRl E 57 0 7 7 8 &N St 7.6 7.0 3.2 35 4.2
ALY 0 0 0 0 0 deloldl Bk -1.7 -7.6 1.9 10.5 8.4
(R -53 143 0 0 0 =0(ol ZII8 -20.7 -11.2 8.4 10.2 9.2
FABA 0 0 0 0 0 UM
[Eellsy -383 -402 -403 -403 -403 ROIC 23.6 19.8 19.6 211 222
7|E} -122 2 -14 1 1 ROA 135 1.3 1.4 11.8 11.9
33| % -174 -435 272 356 413 ROE 175 14.9 15.1 15.4 15.4
ER 981 808 372 644 1,000  oFdy
7Y sg 808 372 644 1,000 1,413 e Ll 285 30.8 29.2 27.6 25.9
NOPLAT 788 735 755 834 904 A8 2.0 30 30 29 2.9
FCF 487 430 701 768 815 O|Rp Al 264.7 101.4 100.0 104.4 106.8
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) Xt SEXfelA SEHY)  2xt SXfelA =EIHE)
o e 2010.12.08  of: 80,000 20120120  oj%: 88,000
2011.01.12 ol 80,000 2012.02.13  of$ 88,000
2011.04.21 ol 80,000 2012.02.22  of5 88,000
2011.05.25 ol 80,000 2012.03.30  of$ 88,000
2011.06.27 o= 80,000 2012.04.19 o= 88,000
ol 2011.07.11 ol 80,000 2012.06.18 o5 92,000
2011.07.21 ol 80,000 2012.07.13  of$ 92,000
or 2011.09.26 ol 81,500 2012.10.09 o5 100,000
0 2011.10.20 o= 81,500 2012.10.18 o= 100,000
11.04.08 11.10.08 12.04.08 12.10.08 13.04.08 2011.11.14 DH_,I\_ 81 ’500 2013.01.18 DH_/F 100,000
2012.01.13 ol 88,000 2013.04.09  of$ 100,000
A2 MESH 2| x|ME]
m Compliance Notice
O] RI=0 AR WEE2 ZIXIS] oAS Fioh| gt Qom, ofFo] faeh 20[LE Z7HIRI0] ZHE|USS 2fRIsiCt

Of ZAIRIZE SIAF BIMAWIE} AR 4= s KR U Ao
Z0|E n7ie] SASX| Zajol Cfst W HelAKlel SUKRE AISE 4 Sl

+ & NEE MSAE SM 7[2FAPEE HMBKIOA AR ASet AR-O| giEL CL

« TY|E GMOIM 1% Ol 273 UK SFELICE

- FHUSFE VYWIE AR YA Y O HIRAL S 2R 2RI UK SFELICE

> EAP 2t EXISE &% 670y 7IF, 2008.7.12 Trading Buy S2 7+
Z=0li5=(Strong Buy): KOSPI CHH| 7|cH4=21& 30% Ol4&¢
Trading Buy: KOSPI CHE| 10% OlAF =040l ofjAlz|Lt SEAIM 2 A
BHE=(Sell): KOSPI Che| 7|cHs=21E —10% oI5k

KYOB O Securities

JAl] 2202

Al sl

2ot =y gl i ES

oH==(Buy): KOSPI Ehel| Z|ci==21& 10~30% O|LH
018 ~10~10%

ER7(Hold): KOSPI tHe| 7|k

P HOJE ZOILY, GAPL 1 FERO|L RS 253 }— Z40| ofiLict. wtA OI _LAWE= EXRDAIZ 20 S251A|7| HiZiH, ofmsh
L|C} SE8FO| TARKIRS| RIFAARAEL S f.



