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Figure 1 2013 H7t 4=2] MY tHA
(KRW bn, %, ppt) HZAA HE=E Consensus
2013E 2013E 2013E 2013E
Revenue 4,069.1 4,697 15.4 4,190.9
OP 376 384 2.0 364.3
NP 305.6 328 7.5 278.8
OPM 9.2 8.2 -1.0 8.7
NPM 7.5 7.0 -0.5 6.7
At stz olHoAISHE 2l AMRIAE
Figure 2 312|2x ZUYA|IE MRS
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Figure 3 H|AHIZ XIS|A AF 74 F0|
(KRW bn) 2008 2009 2010 2011 2012
HEd Y= MHEd ZGicxEd HHEd Siz=Ed s iz HEd iy
HCC Canada 70 (16) 59 3) 96 @) 116 2 108 2
HCC Thailand 85 11 69 7 113 16 124 13 212 22
HCC Portugal 47 1) 39 2 37 2 36 2 32 2
HCC Dalian 112 17 131 25 149 18 201 15 266 13
HCC Turkey 88 ®3) 64 2 83 2 97 90 6
HCC Slovakia 14 (6) 191 10 264 17 307 371 19
Climate Global 0 16 0 29 0 27 0 27 0 17
VASI 226 22 237 15 287 18 315 24 331 6
VCCB 194 18 382 36 411 38 392 38 450 45
HCC Shanghai (D] 4 0 3 ©) 4 0 4 0
HCSA 0 0 199 15 332 14 390 6 452 9
HCC Jinan 0 0 0 0 0 1) 31 36 1
Total 838 58 1,376 137 1,775 148 2,012 142 2,350 143
At gt olzHoAISH 2| AMRIAE
Figure 4 H|AHI2 Xt3|AL &% (&) 704 F0|
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Company Country Acquisition price (KRW)

1 Visteon Autopals.r.o. Czech 37,809,830,000
2 Visteon Ardennes Industries SAS France 35,132,080,000
3 Visteon Climate Systems India Ltd. India 39,630,700,000
4 \Visteon Japan Climate Ltd. Japan 1,178,210,000
5 Visteon Climate Engineering Services Deutschland GmbH Germany 7,819,030,000
6 Visteon Autopal Services s.r.o Czech 856,880,000
7  Visteon Climate control (NanChang) Co., Ltd. China 45,628,860,000
8 Visteon Halla Climate Systems, LLC. USA 6,319,490,000
9 Visteon Climate Portugal, S.A. Portugal 38,131,160,000
10 Visteon Hungary Kft Hungary 37,809,830,000
11 Climate Systems Mexicana S.A. de C.V. Mexico 4,605,730,000
12 Coclisa S.A. de C.V. Mexico -
13 Halla Climate Control (Dalian) Co., Ltd. China 33,846,760,000
14 Visteon Climate Engineering Services Ltd. UK -
15 Halla Visteon Netherlands Cooperatief U.A. Netherlands 83,652,910,000
16 Japan Climate Systems Corporation Japan 17,887,370,000
17 Visteon Climate Control System (Chongging) Co. Ltd. China 856,880,000
18 FAWER Visteon Climate Control System (Changchun) Company Limited China 19,279,800,000

Total 410,445,520,000

Rtz eh2tEZ, 0o B 2l MRIHE
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Figure 14 P/E chart
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Figure 16 Global peer valuation

Company Currency Price TP Market cap P/E(X) P/B(x) ROE(%06) EV/EBITDA (X)

(Local) (Consensus)  (Local bn) 2013 2014 2013 2014 2013 2014 2013 2014

Hyundai Mobis KRW 300,500 367,475 29,252 7.7 70 1.4 1.2 20.1 18.4 6.9 6.0
Hyundai Wia KRW 164,500 211,560 4,233 9.0 80 19 15 23.0 21.0 6.1 5.4
Halla Climate Control KRW 26,500 29,333 2,829 8.3 6.8 1.8 1.6 21.8 22.2 4.1 3.1
Mando KRW 118,500 154,120 2,158 9.4 7.7 1.2 1.1 14.0 15.2 5.6 4.8
Pyeong Hwa Automotive ~ KRW 17,050 20,333 358 6.6 55 0.9 0.8 13.8 14.0 3.9 3.0
Denso JPY 4,040 4,078 3,672 19.2 153 1.5 1.4 7.9 9.6 7.4 6.2
Aisin Seiki JPY 3,410 3,518 1,005 13.6 11.6 1.2 1.1 9.1 9.8 4.3 3.8
Toyota Boshoku JPY 1,359 1,149 255 19.0 145 15 1.4 8.0 9.7 5.5 4.7
Sumitomo Electric JPY 1,144 1,237 908 20.0 12.3 0.9 0.8 5.0 7.1 7.4 6.1
Koito Manufacturing JPY 1,592 1,646 256 15.0 11.5 1.5 1.3 10.0 11.8 4.5 3.8
Stanley Electric JPY 1,612 1,622 289 158 12.2 1.2 1.1 8.2 9.5 5.6 4.6
Continental AG EUR 93 104 19 9.1 78 19 1.6 22.1 22.3 4.7 4.2
BASF SE EUR 70 77 64 11.7 10.8 2.4 2.2 20.1 19.8 5.9 5.4
Valeo EUR 42 47 3 7.9 6.9 1.3 1.2 17.1 17.6 3.3 3.0
Faurecia EUR 13 15 1 9.0 53 1.0 0.8 11.2 16.0 3.5 2.9
Johnson Controls usb 35 35 24 133 11.3 1.8 1.6 14.4 15.5 8.8 7.5
TRW Automotive usb 55 72 7 8.8 72 16 1.4 20.2 21.3 4.2 3.7
Lear usb 54 60 5 11.2 9.2 13 1.1 12.9 14.4 4.5 4.0
Visteon usb 57 70 3 142 117 1.8 1.4 14.5 16.4 5.3 4.5
Delphi usbD 43 45 14 10.1 8.9 3.7 2.7 42.9 37.2 6.2 5.3

Xt2: Bloomberg, O[OS 2| MX|MIE]
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Summary financial statements
LOU7AAA] CHRICH=E
12 8 ZA (HAR) 2011A  2012A  2013E  2014E 128 ZM (M) 2011A  2012A  2013E  2014E
(EL] 3,312 3,653 4,697 5614 QEXM 1,177 1,373 1,830 2,248
V! (2,769)  (3,067) (3,972) (4,762) HZUBZTAXIA 347 401 534 764
ITEE ] 543 586 725 852  LCI7|ZRXIAt 4 24 25 26
TofH| eF2k2(H| (272) (277) (341) (385) OHERNT 589 695 926 1,066
FHol (=d) 271 310 384 466  KHILXIA 201 217 309 356
ol 271 310 384 466  7|EFRSARL 36 36 37 37
«=0|xpE2 6 5 8 12 HIRSKRY 871 863 876 910
Al2gael 0 1 1 1 REXR 661 655 667 699
7|et 34 27 45 61 SRR 30 30 31 32
MIEARSA A 311 343 437 539  7|EHH|RSAHE 180 177 178 179
HOINHIE (77) (97) (105) (135)  AHMSA| 2,048 2,236 2,707 3,158
g7lz0l 234 245 332 404 FSEA 689 733 946 1,062
g7|=019 (RIiFFXIR) 223 232 328 400  OHRHE 495 551 764 879
EPS (X|Hi=FX |2, ¢) 2,091 2,169 3,077 3,750 EH7IS8FA 106 83 83 83
7 |EtR SRR 88 99 100 101
B7tE & OrEl (%) 2011A  2012A  2013E  2014E H|S=Ex| 75 64 66 68
et 57t 11.1 10.3 28.6 195 =728 0 0 0 0
mE&0lel 7k (6.9) 8.0 237 175 JEHIS =S5 75 64 66 68
3ol S7t= (3:8) 14.4 23.9 216 2z 765 798 1013 1,131
g71&0|d 72 10.2 3.8 41.8 219  X|HFEFX|E 1,249 1,397 1,652 1,085
EPS &7t2 10.2 3.8 41.8 21.9  H|X|HI=Z=X|2 34 42 42 42
Es01dE 16.4 16.0 15.4 152 Xp=EA| 1,283 1,439 1,694 2,027
SHoIHE 8.2 8.5 8.2 83  BVPS (%) 11704 13082 15474 18,592
F7I&0E 6.7 6.3 7.0 71
At gt olHoAMIEH 2l MRIE FHX| X2 SEl2 R, O|2foAMISE 2| MRIME] =R
AZSEH FREXIX|R
1238 ZAL (M) 2011A  2012A  2013E  2014E 12¥ ZM 2011A 2012A 2013E 2014E
oHoisiz 247 278 389 509  X[7|XH=20|2IE (%) 18.9 17.5 215 22.0
g7|202 234 245 332 404 EXIANO|IZ (%) 12.0 11.4 13.4 13.8
[ESIRIAAZH| 126 112 166 174 XHDAPAF HET|7H(Y) 25.3 24.9 24.2 255
7|et 17 39 2 2 OHEAME 35712H(Y) 58.6 64.1 63.0 64.8
=2HREsY (129) (119) (110) (70)  OHRHR ZXH7 |2 () 63.4 62.3 60.4 62.9
Xz (109) (128) (180) (208) TAIUB/XIZIXHZ (%) (19.1) (23.7) (28.0) (34.8)
PNE=ESINE (136) (127) (176) (204)  OIXIEHHIE (x) (43.5) (59.4) (50.8) (40.4)
7|E} 27 (1 (4) (4)
PN = (67) (79) (76) (72)
== (77) (75) (76) (72)
AHEBTH(ER)
OIS} () 10 (4)
MES =] 288 347 401 534
T 347 401 534 764
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REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price Halla Climate Control Corp (018880 KS)
m B - Buy m H - Hold m R - Reduce
Date Recommendation 12m target price
2011-01-31 BUY(Initiate) 25,000
m 2011-03-09 BUY 25,000
32,000+ 2011-06-17 BUY 30,000(Up)
2011-07-21 BUY 33,500(Up)
30,000 - — 2012-05-24 BUY 30,000(Down)
2012-09-20 BUY 30,000
28,000 - 2013-01-11 BUY 30,000
26,000 - 2013-03-27 BUY 31,000 (Up)
24,000 -
22,000+
20,000 4

2011 2012 2013
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