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Stocks under coverage

Company Rating Price Target price
OCI (010060 KS) BUY KRW162,500 KRW220,000
GCL-Poly(3800 HK) Hold HK$1.66 HK$1.70

(Prices as of March 25)
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Figure 3 &= EHYTX| &H Algle] IRR &

2013 2014E 2015E 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E

CNY/USD 6.22

Module costs (US$/W) 0.67

Other costs (US$/W) (including system installation cost) 0.80

Total Investment cost (US$/W) 1.5

Proportion financed by debt 75%

Proportion financed by equity 25%

Equity Investment by equity (US$/W) 0.37

% y-y decrease in feed-in tariff

Feed in tarrif (RMB/kWh) 075 075 075 075 075 075 075 075 075 075 0.75 075 0.75 0.75

1500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500
Generation (kWh): assuming 1 W capacity 1.5 1.5

0.75 0.75 0.75 0.75 0.75 0.75 0.75
Sunshine hours

1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500

1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.5
Revenue by generation (RMB) 11 113 113 113 113 113 113 113 113 113 113 113 113 113

113 113 113 113 113 113 1.13
85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85%

85% 85% 85% 85% 85% 85% 85% 85% 85% 85%

Operating margin

Interest cost 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6%

Tax rate 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25% 25%
Net profit for 1W investment (in RMB) 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39
Net profit for 1W investment (in USD) 0.06

0.06 0.06 0.06 0.06 006 0.06 0.06 0.06 006 006 0.06 0.06

0.06 0.06 0.06 0.06 0.06 0.06 0.06 0.06
Debt repayment

(1.10)
Cash inflow/(outflow) (0.37) 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 0.063 (1.04)
Equity IRR (%) 12.7%
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Inventory days Raw materials In-line operation products
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Actual 8

Polysilicon

Optimal 20 15 15
Actual 9 15 9

Optimal 15 8 7
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REMARK:Korean analyst is only responsible for Korean securities and relevant sectors only.
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