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Earnings lowered & Target price lowered

Korea / General trading companies

21 March 2013 BUY

2HZ7} 57,000 &
SAKHZT} (20 Mar 13) 40,000
Upside/downside (%) 42.5
KOSPI 1959.41
Al71E2H (M2 1,550
52 3 A[x/E|1 33,600 - 54,300
UHAHNCHF (M) 11.1
Q=0 X222 (%) 11.5

Forecast earnings & valuation

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14

oSl (&2f#) 13,987 12,794 13,050 13,311
0|2 (M) 200.7 223.5 270.8 281.3
27k=o0[e) (M) 261.8 229.3 223.8 2504
RE0(Y (M) 247.8 221.7 219.3 245.3
EPS (&) 6,393 5,719 5,659 6,330
EPS MZE (%) (13.4)  (10.5) (1.0) 11.9
P/E (x) 7.4 8.5 7.1 6.3
EV/EBITDA (x) 11.2 9.2 8.4 9.1
Hig==2E (%) 1.1 1.0 1.3 1.3
P/B (x) 1.4 1.2 0.9 0.8
ROE (%) 21.8 151 13.0 128
XU/ IRE2 (%) 90.4 39.1 72.0 81.9
Performance

KRW Price(LHS) Rel. to KOSPI(RHS)

51,350 101%

46,350 96%

g 91%
41,350 86%
36,350 81%

76%
31,350 71%
Mar-12 Jun-12 Sep-12 Dec-12 Mar-13
Performance iM 3M 12M
Hrhrol= (%) (10.2) (14.7) (25.2)
KOSP! CHE| AlTh4l= (%) (7.0) (12.7) (21.2)
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LG &AL F7h= Ax 017 20% SI2f6HH F2let 352 20| S, Ol= X[ 2~3 A2t LG
HAPEEXRIE LR Z2HESO| Furt XIS U= 7h20, 2012 0] ZHA(LE1Y
29 M2 Al) 0|= 2013 A AX Tyo| 25T Ziofl chet 247F HE=m 7| mhE. K|
T AR FAL Comporate day MIM= FXIXISS| R2TE 25| SHE + UM
0lofl w2t EXIXISS| LAES THst, LG AALR| 2 XM2F 2 2012 AXo| 2114
QOIS MHESIH 2018 A olldXIE 2HY. FHRE X AR JHZARoll chet 012l
SAYS oS0, 2013 E =0|22 SH UiH| 123% Skt 2FoHH, SHF7I= M
70,000 HoilAf 57,000 E2= 186% Skeretl. J2{Lt T3] & 7} ChH| 425% & 0210 &
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SHZI1E 57,000 FOE 518k TI2Lt 04X5] 425% MBS0 HY

20[0! 52 Roi=imo| MM Si=10| GAIC} CT HOR FIE0| w3t IHEUS 4% 5t
2F Ao, 2T 8 &T0|IA2] cost recovery Ofl [HE 0|2 3|7t 4012 HC} 1Q13 01l 5t
3t 72110 [hat ARIHLO[RIS FH SRR ChH| 10%(2F 100 219 Sk ZRGI| TR
2EZ7H= 201313 EPS 5,650 201 Target P/E 10 HHIZIHE Anp7h 7 AJHE! 2000 O[3
Xlct 4137 U51AS QIS EPS CHH| P/E 1011 BOIA] 7{EHE)S X425 2012 Wolle 2}
A 71242] St} MSIHLUE XFE0| T2 0[0] FUOR 7I/7HAI} deraing El= VS
Z5h7 | 51, T2t 2013 HRE| CHA| A HIZ0| ZIYS 202 MUSIH, waty 1t

7 WROIOI $F0= B3| =71 J5E HOR TS

s

Us|M RIS H|QIE o, 2013 @ a=0]|Y MEE 27%YoY

2013 3 OiE 3 MIT0|2U2 Zi2E 136 X3, 2650 HES=E 2012 H CHH| 282} 2%Yoy,
2reYoY(U2ld 29 Hel, Fig 3 &) HEE T XIHZ0[2 2210 A2 25%YoY
S71e T LG Aks 2012 JHEUTHAOf UAT S e MEH TN SHO| M7 WAL
ZollM OffeE=C} £40] BOo| 2SI, siel FHERISE iV | 2= &7| E37t st
Z|HM A0 Ol 4=} tx|E. 2Lt SH0l= LT Z2HESO| W0 2Z4sly|
1T FHHRISO| £40| ZA&THAM 0/ HHO| oleE, E&F LR MAI(QI=HIAOL H2

A AROIME 20! 27 10 =2 Aoz J|oHE,

2013E A% 7| P/E 7.1 ] B 7} $E2 ofH

CHPQIE{LLO] IOk} 7RAK JHEtA 2 SIHEEIALS] Ol LNG AR § &8 2
S LY 012} TARIS 7018 CHERIO! KR AIO| SHBICHS 20| LG AME SAIRISE
SE| A7 |T i 2010[2kn & J2iLtHLG MARS XIRUHZAIY £7] EIE MBxo=
24 5 HRTES WA A SAF CI2i2 Sfistol RIRUHLAIRIOIN CrtslE ZES
2|98 TESH= B0l ZIU5I01 A7| S SIAECH KlSEt ARIDHS TEFD US. LG
AK= 2015 S7X] & 3 TR0 o= At FAIS ZIUAIZ O, 1 Zik ST 15%Y0Y 01
o QFERIPl HENIZ SAISIES sl 1S SER 511 US, OIS Zekat 1, 2013 A 7|
Z P/E718HO] B Z7} $22 WROJOW 00| Sk BEREE SAK LG ARl 278 4
0| Qo= JhMEl= 22 SRlsA| EIR LG A Chet SAIRIS O] 3HER! St Al2)
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See the last page of this report for important disclosures
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Figure 1 LG ¥At 7} Y =L 0|4 (2012 A~ $ixl)
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Figure 3 LG &AH MIZ0|2] 0] H =Y
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Figure 5 LG &AL 12M Fwd P/E valuation Figure 6 LG 4} 12M Fwd P/B valuation
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Figure 7 LG &AL AIA £HX| HA
Revised Previous Change
(KRWbn, %6) 2011 2012 2013E 2014E 2012E 2013E 2014E 2012E 2013E 2014E
Sales 13,987 12,794 13,050 13,311 13,064 13,590 14,153 2.1) (4.0) (6.0)
NEW Operating profit 163 205 219 229 220 255 235 (6.6) (14.3) (2.5)
OLD Operating profit 201 224 271 281 274 295 275 (18.4) (8.3) 2.2
Net profit (major) 248 222 219 237 249 250 264 (11.0) (12.3) (10.2)
New Operating margin (%6) 1.2 1. 1.6 1.6 1.6 1.8 1.7
Old Operating margin (%) 1.4 1.6 1.9 2.0 2.0 2.1 2.0
Net margin (%) 1.8 1.6 1.6 1.7 1.8 1.8 1.9
At Oj2Holl MBS 2| AX|ME]
Figure 8 LG &AL 27| A& preview
1Q13E 1Q13E ) 2Q13E 2Q13E
(A1) 1Q12 4012 MIRAE Yoy QoQ Consensus ik MIRAE Consensus
Sales 3,094 3,107 3,155 2.0 1.5 3,095 2.0 3,340 3,281
Operating profit 67 67 69 2.6 3.1 69 (0.3) 50 53
Pretax profit 79 134 82 4.4 (38.8) 69
Net profit (major) 67 92 61 (8.1) (8.1) 65 (5.3) 55) 50
Operating margin (%) 2.2 2.2 2.2 0 0.0 2.2 (0.1) i3 1.6
Pretax margin (%) 2.5 4.3 2.6 0 (1.7) 2.1
Net margin (%) 2.2 3.0 1.9 (0) (1.0) 2.1 (0.1) 1.6 1.5

Atz O[ZHOIASH 2[MRME
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Figure 9 LGAAI 27|H AF 0| & M (2012~2013E)
(KRWbn, %6) 1Q12 2Q12 3Q12 4012 1Q13E 2Q13E 3Q13E 4Q13E 2012 2013E YoY(%s)
Sales 3,094 3,275 3,318 3,107 3,155 3,340 3,384 3,169 12,794 13,050 2.0
NEW Operating profit 67 44 27 67 69 50 49 50 205 219 6.4
OLD Operating profit 81 57 45 41 82 63 62 63 224 271 21.1
Pretax profit 79 44 43 134 82 69 63 65 300 279 (6.9)
E&P 58 46 17 61 70 53 47 50 177 221 24.6
Others 26 ) 25 74 12 16 16 15 123 59 (52.2)
Net profit (major) 67 31 32 92 61 55 51 52 222 219 (1.1)
New Operating margin (%6) 0.5 0.3 0.2 0.5 0.5 0.4 0.4 0.4 1.5 1.6 0.1
Old Operating margin (%) 0.6 0.4 0.3 0.3 0.6 0.4 0.4 0.5 1.6 1.9 0.3
Pretax profit margin (%) 2.5 1.3 1.3 4.3 2.6 2.1 1.9 2.0 2.3 2.1 0.2)
Net margin (%) 0.6 0.3 0.3 1.0 0.6 0.5 0.5 0.5 2.1 2.0 (0.1)

A=z 0o S 2| MRIME, LG &AL

Figure 10 LG A X[RI7HEF AfHE 0]2] 2M (2012E)

Figure 11 LG A} 72t XS 0|2 7+ (2012E)
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Figure 12 LG &AL AIEI0[! L XFRZHLEE HIS (2010~2014E)

Figure 13 LG &AL 7HEt XFRIE 0[] 0] (2010~2014E)
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Figure 14 LG &A= Z518 AF F0] (2011~2013F)
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Summary financial statements
AR CHXICH=E
128 A4 (MAY) 2011A  2012E  2013E  2014E 128 ZAH (AAY) 2011A  2012E  2013E  2014E
GITELT 13,987 12,794 13,050 13,311 S=xpt 3,114 3,340 3,069 3,138
ESIV! (13,357) (12,178) (12,412) (12,655) SHZUSZTAXFAL 391 764 438 451
mEZ0l! 629 616 637 656  Ct7|ZSXpAt 173 216 218 219
EhofH| efetal | (467) (410) (418) (427) OhEXHH 1,746 1,388 1,416 1,444
ggol (=d) 163 206 219 229 MR 657 672 685 699
ol 201 223 271 281  7IEFRSXH 147 300 312 325
20| Xk (19) (33) (33) (33) HIRSXAR 1,827 2,095 2,743 3,349
el 177 23 78 95 wIARL 118 140 180 215
7|Et 13 86 (37) (36)  FARRR 953 716 745 776
MIEAESA L2 372 300 280 307 7IEHIRSKHE 756 1,238 1,819 2,359
HIMIHIE (111) (71) (56) (57)  XHEEA 4,941 5,435 5,813 6,487
g7lz0l 262 229 224 250 FSTA 2,802 2,744 2,509 2,543
7120l (XIuiFEFXIR) 248 222 219 245  OHYRHE 1,572 1,847 1,609 1,641
EPS (X|Hi=FX|&, #) 6,393 5,719 5,659 6,330 728 1,032 848 848 848
7 [EtRS A 197 50 52 54
&7k & ofl (%) 2011A  2012E  2013E  2014E HISSHX| 784 944 1,349 1,754
St S7tE 36 (8.5) 2.0 20 28R 756 815 1215 1615
&E&01 57t (1.2) (2.2) 35 30  J|EH|RSEA 28 129 134 139
ol B7t2 3.8 11.3 21.2 3.9  ExEA 3,586 3,688 3,858 4,298
70 S7k2 (13.4)  (10.5) (1.0) 1.9 XHHEZXIE 1339 1591 1,796 2,026
EPS &7t (134)  (10.5) (1.0) 1.9 HIXHIFFXIE 16 155 159 163
HE30lE 4.5 4.8 4.9 49  xt=EA 135 1746 1955 2,190
3HoE 1.4 1.7 21 21 BVPS (%) 34555 41,049 46,324 52,283
g7|z0|AUE 1.8 1.7 17 1.8
A= LG AL Do B 2| MXIME] FEX| AR LG AL DKo MBH 2| MX|ME FEX|
SESEH FQEXIXK|HE
12 3 ZAL (Hei9) 2011A  2012E  2013E  2014E 12§ Zi 2011A 2012E 2013E 2014E
Felsiz 216 538 (53) 230 X7|RH=O|2UIZ (%) 21.8 15.1 13.0 12.8
=7|20(2 262 229 224 250  EXIAOIUE (%) 6.0 4.4 4.0 4.1
QOSIRIAALZH| 71 56 81 85  RTmAMAIHS7|ZHY) 19.6 19.9 20.0 20.0
7|E} (96) (63) (69) (86)  OHEAMT 2l712H(Y) 38.2 44.7 39.2 39.2
2HAEEY (21) 315 (289) (20)  OHRURHF ZXH7IZH () 42.1 51.2 50.8 46.9
Bz (163) (159) (653) (598) =XIUS/AIIRRZ (%) 90.4 39.1 72.0 81.9
AEXHXE (63) (49) (60) (60)  OIXHEHHIZ (x) 10.8 6.9 8.3 8.6
7|E} (100) (110) (593) (538)
MHESZ 133 1 381 381
gz (14) (19) (19) (19)
AH2olE7H(HA)
SISt (EA) 146 21 400 400
MEST=] 200 391 764 438
7|LE= 391 764 438 451

At=: LG AL Ol2HollASH 2| MRIME FEX|

A= LG &AL O2ioMSH 2| MXIHIE =X
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Recommendations
E=E EXlo/A (hE 71) BE EXIRiA
Buy : B3/t CHH| SHF7H-+0% Zat Overweight : 31 SEXCHH| +10% =3t
Hoid : 84557+ Cht| 237+ £10%01LH Neutral : 8 EXR-CHH] +10% OILA
Redlce : $4=7} LHH| SH2=7+ 0%t Underweight : 1 ISR ThH|  10%=3t

o, S FXI270]| oI5t £10%40| ZHA| 2ot ks

Compliance Notice

2 X2 AR SHEXIS 57| Hlolt] SAE 120 815104 HiEZ == XIZ2M 0fgt ZR0= SAIE7{Lt CHOIE o~ HSLICEL 2 ZAKIZO +2E LSS SAF2IMARIE M2(Et aret XiE 5 FE2
S| A0 20|t FARs 2 FHo|Lt 2SS HEE 4~ IELICE MM, ojtfet ZR0lE 2 Kims 1240| SHEXIC| Zujoi| Cheh A MUARN)| Chet SLRI=Z AIZE 4~ YELICL S Xizs 71
EXP7} = HMBKIofA| AR XS5 ARO| GEELICE XKiZ0l| ARHE LIRSS 2210| oS Fetoh Bidoi 2lom, IR0 SEst o |Lt 7HY 3io| ZEEIRISS =lelst

XA KE ot

- o = [

SRt ERFAR %014 I At RN
== St a8 42 =7t a5 BR0f 32 st 58

REMARK:Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend=Stock PricesTarget Price LG AFAL (001120 KS)
m B - Buym H - Holdm R - Reduce
. 12M target price
Date Recommendation (KRW)
2011-05-30 BUY 64,000
2011-06-30 BUY 64,000
2011-09-23 BUY 64,000
2011-09-27 BUY 64,000
70000 2011-10-10 BUY 64,000
! 2012-11-04 BUY 64,000
2012-01-19 BUY 70,000 (Up)
£0,000 2012-02-27 BUY 70,000
2012-04-25 BUY 70,000
SD'DDD 2012-04-30 BUY 70,000
2012-07-02 BUY 70,000
40,000 2012-07-17 BUY 70,000
2012-09-13 BUY 70,000
2012-11-08 BUY 70,000
2012-12-06 BUY 70,000
2012-12-27 BUY 70,000
2013-01-11 BUY 70,000
2013-03-15 BUY 70,000
2013-03-21 BUY 57,000 (Down)
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