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Stocks under coverage

Company Rating Price Target price
ARMRIX|L|0{2] (028050 KS)  BUY 154,000 200,000
2fE4H (000830 KS) HOLD 65,300 65,000
SiCiZ4A (000720 KS) HOLD 67,500 69,000
CHEIAKA (000210 KS) HOLD 95,600 89,000
GS Z1M (006360 KS) HOLD 55,500 51,000
SiCHA (012630 KS) HOLD 24,450 21,000
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Action and recommendation
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See the last page of this report for important disclosures
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Figure 9 Peer valuation
Company Samsung Samsung Hyundai Daeli_m GS Hyundai Daewoo Doosan
ENG C&T E&C Industrial E&C Develop E&C Heavy
Code 028050 000830 000720 000210 006360 012630 047040 034020
Rating BUY HOLD HOLD HOLD HOLD HOLD Not rated Not rated
Target price (KRW) 200,000 65,000 69,000 89,000 51,000 21,000 N/A N/A
Share price (KRW) 154,000 65,300 67,900 92,000 52,800 24,450 9,070 43,150
Upside (%) 29.9 -0.5 1.6 -3.3 -3.4 -14.1 N/A N/A
Market cap (KRWbn) 6,160 10,201 7,517 3,327 2,831 1,843 3,770 4,568
Market cap (US$ m) 5,662 9,376 6,909 3,058 2,602 1,694 3,465 4,198
Foreign ownership (%) 39.0 25.2 23.8 37.3 29.1 48.8 7.2 13.5
Sales (KRW bn) 2011 9,298 21,546 11,920 7,988 9,052 4,108 7,183 7,397
2012P 11,477 25,326 13,365 10,220 9,289 3,475 8,289 9,836
2013E 12,624 28,370 14,418 10,912 10,759 3,989 9,279 9,697
2014E 14,350 31,071 15,985 11,864 11,476 4,410 10,647 10,407
Op. profit (KRW bn) 2011 717 597 754 516 598 403 390 482
2012P 728 632 758 485 102 135 361 609
2013E 799 770 884 516 254 245 471 628
2014E 949 908 997 566 389 299 547 700
Net income (KRW bn) 2011 Bl 409 685 380 427 225 353 366
2012P 514 465 593 388 113 41 193 376
2013E 588 552 719 401 173 131 294 408
2014E 701 656 806 445 263 168 367 509
ROE (%) 2011 38.0 4.3 15.1 8.3 11.3 9.2 8.9 9.6
2012P 29.6 4.2 11.5 7.9 2.9 1.5 5.7 7.8
2013E 26.7 4.7 12.5 7.4 4.5 5.2 8.4 8.1
2014E 25.4 5.3 12.3 7.6 6.5 6.4 9.5 9.3
P/E (x) 2011 15.7 26.5 12.3 8.5 11.1 5.7 10.4 12.4
2012P 12.1 22.3 14.0 9.0 26.3 49.1 19.1 11.8
2013E 10.6 18.9 11.4 8.8 16.6 14.0 12.7 11.1
2014E 8.9 15.9 10.2 7.9 10.9 10.9 10.2 8.7
P/B (x) 2011 6.0 1.2 1.9 0.8 1.3 0.5 1.0 1.2
2012P 3.6 1.0 1.6 0.8 0.8 0.8 1.1 0.9
2013E 2.8 0.9 1.4 0.7 0.7 0.7 1.0 0.9
2014E 2.2 0.9 1.2 0.7 0.7 0.7 0.9 0.8
EV/EBITDA (x) 2011 9.7 19.2 8.8 6.1 7.4 7.0 9.7 9.3
2012P 7.7 17.4 8.6 6.3 21.6 20.9 12.4 9.6
2013E 6.9 15.0 7.6 6.2 12.1 13.1 9.8 9.0
2014E 5.8 13.1 6.7 5.8 8.3 11.7 8.3 8.3
Xt=: 2t AL Bloomberg, OZHHAISHE 2| MX[AMIE]
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Recommendations

B EX R (1 7B

Buy : 557 CHH| S5/} +10% Zat

Hold : 57| CiH| SH357F £10%0 LA

Reduce : 87| CiH| =557 10%%=2t

Tt 25 EXoRA0 of5t +10%L2| ZR| Ziot 7t
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Overweight : §1 LEXKrCHH| +10% Z=at
Neutral : B4 REXKCHH| 210% O LA
Underweight : 1 2Bk CHH|  10%Zat
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REMARK:Korean analyst is only responsible for Korean securities and relevant sectors only.
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