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Forecast earnings & valuation

Fiscal year ending Dec-11

Dec-12 Dec-13 Dec-14

=R (AR 8,170 8,405 8,709 10,189
S0 (M) 4351 364.9 461.8 553.0
Y7ke010] (AR 297.8 259.9 364.2 435.4
0[] (M) 296.7 259.9 364.4 435.6
EPS (H 3,699 3,241 4543 5431
EPS &&= (%) 50.7 (12.4) 40.2 19.5
P/E (X) 9.5 14.0 8.2 6.9
EV/EBITDA (X) 5.7 8.3 5.8 4.9

HiE2IE (%) 0.7 0.6 0.7 0.7
P/B (X) 1.7 2.0 1.4 1.1
ROE (%6) 20.0 14.9 17.9 18.0
LXIQUTYRE [KIE (%) 65.6 71.5 62.4 43.3
Performance

KRW Price(LHS) Rel. to KOSPI(RHS)
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Figure 1 &} 510|A3 F7} L 12M Fwd P/B band chart (2005~&1xH)
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Figure 5 SCi30|AR 12M Fwd P/E band chart (2005~31x)
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Figure 8 BILI5I0|AT 27]|H AlE 50| Y ML (K—FRS HE 7|F)
1Q12 2Q12 3Q12 4Q!2 1Q13E 2Q13E 3Q13E 4Q13E 2012E 2013E
F/X 1,133 1,145 1,111 1,070 1,040 1,020 1,000 1,010 1,070 1,010
HMC/KMC sales vol. 1,764 1,825 1,642 1,933 1,854 1,915 1,833 1,944 7,164 7,546
Output vol. 1,163 1,350 1,434 1,409 1,289 1,397 1,539 1,805 5,356 6,030
(Sdlesvol.  l4s2 163 1540 1496| 1482 1663 1670  L807| 614 6622
CRC 1,149 1,301 1,250 1,213 1,204 1,364 1,365 1,493 4,913 5,426
Auto 844 927 890 890 903 1,003 1,004 1,096 3,551 4,007
General 305 374 360 323 301 361 361 397 1,362 1,419
Pipe 293 335 290 283 278 299 305 314 1,201 1,196
A lae il 1834 L1102 1108 1068 1079 1098| 1157 1087
CRC 1,202 1,146 1,108 1,063 1,047 1,001 1,020 1,044 1,129 1,028
Auto 1,243 1,165 1,137 1,094 1,075 1,025 1,042 1,068 1,159 1,053
General 1,089 1,098 1,033 969 961 935 959 978 1,048 959
Pipe 1,287 1,284 1,252 1,283 1,371 1,344 1,342 1,356 1,277 1,353
| eerierpeene . . | |
Sales 1,758 1,921 1,747 1,649 1,641 1,767 1,803 1,985 7,075 7,196
CRC 1,381 1,491 1,385 1,289 1,260 1,366 1,393 1,559 5,546 5,578
Auto 1,049 1,080 1,012 974 971 1,028 1,047 1,171 4,115 4,217
General 332 411 372 313 289 337 346 388 1,428 1,360
Pipe 377 430 363 363 381 402 409 426 1,533 1,619
COGs 1,609 1,749 1,587 1,512 1,509 1,643 1,656 1,790 6,457 6,598
GP 149 172 159 137 133 124 146 195 617 598
SG&A 63 71 91 50 57 62 63 69 275 252
Adj. OP 90 106 73 87 79 63 88 126 356 356
OP 90 106 73 87 79 63 88 126 356 356
Pretax profit 87 117 75 12 76 74 90 126 291 366
NP 73 91 66 0.5 61 59 72 101 230 293
Margin |
GPM 8.5 9.0 9.1 8.3 8.1 7.0 8.1 9.8 7.0 8.1
Adj. OPM 4.9 5.3 3.9 5.3 4.6 3.5 4.6 6.3 3.5 4.6
OPM 5.1 5.5 4.2 5.3 4.8 3.6 4.9 6.3 3.6 4.9
PPM 5.0 6.1 4.3 0.8 4.6 4.2 5.0 6.4 4.2 5.0
NPM 4.1 4.7 3.8 0.0 3.7 3.3 4.0 5.1 3.3 4.0
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Figure 9 SCH5I0|AT AN HZ (HE 71X)
(KRWbn, %, ppt) New old

Change

2012P 2013E 2014E

Sales 7,117 7,899 8,806

Adj. Operating 385 440 518
profit

Operating profit 397 446 524

Pretax profit 389 438 516

Net profit (Major) 311 350 413

OPM 5.6 5.6 6.0

PPM 55 55 5.9

NPM 4.4 4.4 4.7
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Figure 10 SCislo|AT AE HE (8H 7IF)
(KRWbn, %, ppt) New Old Change
2012P 2013E 2014E 2012P 2013E 2014E 2012E 2013E 2014E
Sales 8,405 8,709 10,189 8,476 9,517 10,646 (3.5) (8.5) (4.3)
Adj. Operating 435 469 570 464 526 621 (7.4) (10.8) (8.2)
profit
Operating profit 365 462 553 490 561 655 (21.0) 17.7) (15.6)
Pretax profit 338 465 556 433 532 627 (27.2) (12.7) (11.4)
Net profit (Major) 260 364 435 342 421 496 (28.5) (13.6) (12.3)
OPM 4.3 583 5.4 5.8 5.9 6.2 (1.4) (0.6) 0.7)
PPM 4.0 5.3 5.5 5.1 5.6 5.9 (1.1) (0.3) 0.4)
NPM 3.1 4.2 4.3 4.0 4.4 4.7 (0.9) (0.2) (0.4)
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Figure 13 XISt 2T HIS ¥ FLI0I2E Fo| W Ty Figure 14 XMS&} el ASP 0]
(%) (%0) (000 KRW/t) Auto CRC: ASP trends
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Summary financial statements
AR CHRICHZ=EE
128 Z4H (M) 2011A  2012E  2013E  2014E 128 ZM (AAY) 2011A  2012E  2013E  2014E
GITELT 8,170 8,405 8,709 10,189 SEX}A 2,726 2,500 2,893 3,614
ESIV (7,461)  (7,654) (7,950) (9,291) SHZUSZ MRt 447 403 357 597
HES0el 709 751 759 898  CH7|Z XAt 0 9 9 9
el Rtk (276) (317) (289) (328)  OHERNT 1,076 1,004 1,205 1,359
ggol (=d) 433 435 469 570 MR 1,190 1,068 1,305 1,632
ol 435 365 462 553  7IEFRSXH 13 16 16 16
@0|xtael (36) (30) (32) (29) HIRSKH 1,994 2,613 2,872 2,869
Al2gael 0 0 0 0 R 1,843 2,419 2,674 2,666
7|Ef 7) 3 35 32 FRERR 34 39 40 42
MHEIAIS AR 382 338 465 556 7 IEMHIRSIHE 118 155 158 161
HOIMIHI (84) (78) (101) (121)  XREA 4,721 5,112 5,765 6,483
gt7120(e 208 260 364 435 TSR 2565 2622 2931 3,234
7122012 (RIEHFFXIR) 297 260 364 36 UHEME 1442 1385 1692 1,994
EPS (XIHZZX|E, &) 3699 3241 4543 5431 = I38BFA 1031 1145 1145 1,145
7|EtF-SEAH 92 93 94 94

712 & 0tz (%) 2011A 2012E 20138 2014 HIRSTH 522 626 626 626
& 5718 19.0 2.9 36 170 SISESFH 488 598 598 598
mEZo0|ol B7t8 263 5.9 1.0 184 IEHIRSTHM 34 28 28 28
glolel =ute 40.3 (16.1) 26.5 198 =SA 3,087 3,249 3,557 3,860
g7120l2 57t8 507 (12.4) 402 195  AlbiEFAE 1628 1,862 2206 2,621
EPS 578 507 (12.4) 40.2 195  HIXIBFZFXZ 6 2 2 2
Eso0l2le 8.7 8.9 8.7 g AHESA 1,634 1,864 2,208 2,623
golels 5.3 43 5.3 54 BVPS(¥) 20,300 23,213 27,504 32,683
g7|z0|AUE 3.6 3.1 4.2 43
X2 SCfslo| AT, DM A 2| MRIME ZRX| At SIS0 AR, KO AISH 2| MRIMIE FFX]

ISSEH FREXK|®E
123 ZAL (M) 2011A  2012E  2013E  2014E 128 ZAt 2011A 2012E 2013E 2014E
SYsF 469 558 520 546  X}7|XH20|2UE (%) 20.0 14.9 17.9 18.0
=120 208 260 364 435 EXIAOIQIE (%) 6.9 5.3 6.7 7.1
SOSRIAAZH| 251 232 287 289 FHTRIALES7|ZH(Y) 51.5 53.8 54.5 57.7
7|et 72 (28) 0 0 OHEAME &712H() 43.7 452 46.3 45.9
2dxEsd (153) 94 (130) (178)  OHURNT ZX{7[ZH(Y) 62.5 67.4 70.6 72.4
EXr= (546) (862) (546) (286) TAILB/RIZIZRZ (%) 65.6 715 62.4 43.3
PNE=ESN (511) (818) (540) (280)  OIXIEAHHE (x) 12.0 12.2 14.2 18.9
7IEE (34) (44) (6) (6)
PN = 82 262 (20) (20)
tiga (20) (20) (20) (20)
2olE7H (L)
BB (EL) 101 282
ES= =] 442 447 403 357

7|2eiE 447 403 357 597
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Recommendations

S5 SXofA (e 71D

BUY : $iZ7} ChH| 2HZ7}+H0% =t
Hold : 457 CHH| 2827} +10%0|LH
Reduce : 357} oH| 857 10%&at

T, ¢S FXI2f2A0] 2lgt £10%LH2| 2R

w@wits
Compliance Notice

2 Xz AR SHEXIS 57| Kol AL n2of 8ts
FE] ORI 0Lt AR 1 FaPO[LE 2tES 2YE

===

[

sicysjolaz <5
010520 KS Ol =2

UEH EXjolH

Overweight : 3 X |S~LHH| +10% Zat
Neutral : 31 SIZXSCHH| +10% O|LH
Underweight : 81 & X[ CHH|  10%=2t
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REMARK:Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend=Stock Price=Target Price
m B - Buym H - Holdm R - Reduce

SIOi510|A3 (010520 KS)

55,000
50,000
45,000
40,000
35,000
30,000
25,000

2011 2012

Date Recommendation 12m target price
2012-10-22 BUY 55,000 (Initiate)
2012-11-02 BUY 55,000
2012-12-13 BUY 55,000
2012-01-29 BUY 55,000
2013-02-15 BUY 47,000(Down)
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