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Figure 1 SEMCO peers’ historical valuations
2006 2007 2008 2009 2010 2011 2012E 2013E

SEMCO (009150 KS)
EPS KRW 1,268 1,462 624 3,616 7,171 4,679 5,862 5,765

P/E x) 34.2 33.6 53.4 29.7 17.3 16.6 16.9 16.4
high 34.2 52.2 53.4 174.7 44.1 20.3 22.9

low 34.2 25.2 20.2 29.7 17.3 8.3 10.1

ROE (%) 5.7 5.8 2.4 11.9 18.3 10.0 11.8 10.5

X2 : Bloomberg, O[2{OAIZH 2| MX|AHIE

Figure 2 &M4%7| P/B valuation

BPS Sales OP OPM Note
(KRW)  (KRW bn) (KRW bn) (%)
1Q13E 50,764 1,983.1 119.0 6.0 ADIEE T, AEX HI47| 2

3Q13E 54,075 2,303.1 203.6 8.8

1Q14E 55,952 2,281.9 140.7 6.2
1Q14E BPS (KRW) 55,592
Target P/B (x) 2.12
Target price (KRW) 125,000
Upside potential 32.1%
Current share price (KRW) 94,600

A= 87, oliol ST 2| MRIE

Figure 3 AH437| M5 73 29

(KRW bn) 1012 2Q12 3Q12 4Q12E 1Q13E 2Q13E 3Q13E 4Q13E 2011 2012E 2013E

QoQ/YoY (%) 5.1 9.2 14.4 (5.0) (4.4) 8.1 7.5 1.8 7.0 30.4 11.2

QoQ/YoY (%) 7.8 35.7 27.1 (21.2) (18.0) 44.2 18.6 (18.9) (64.3) 109.0 13.6
OPM (%) 6.1 7.6 8.5 7.0 6.0 8.0 8.8 7.0 4.6 7.4 7.5

NPM (%) 4.0 7.1 6.6 4.7 3.8 5.4 6.1 4.8 6.5 5.7 5.1
Sales by division

>
Q

579 1,615 2,102 2,064

OMS 793 1,101 2,173 2,836

OPM by division (%)

ACI

OMS 3.9 4.9 6.9 4.5 3.9 5.2 6.0 4.5

OP by division

74 62 45 69 75 72 103 253 262

>
Q
[62]
N
[
&

OMS 17 44 36 28 113 140

A= 8], oiol ST 2| MR IME
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Figure 4 AH4Z7| NRISEY $o| 57 1Y

(KRW bn) 4Q12 1Q13E Diff. (%0) 2013E Diff. (%0)
New Oold New Oold

Total sales 2,074 1,983 1,999 (0.8) 8,773 8,691 0.9
ACI 516 454 477 4.7) 2,064 2,102 (1.8)

LCR 472 459 459 0.0 2,002 2,002 0.0

OMS 600 624 618 11 2,836 2,716 4.4

CDS 486 445 445 0.0 1,871 1,871 0.0

Total OP 145 119 136 (12.8) 659 693 (4.8)
ACI 62 45 57 (20.6) 262 276 (5.0)

LCR 42 37 39 (5.9) 182 204 (10.8)

OMS 27 24 28 (12.4) 140 137 1.7

CDS 15 12 12 0.0 76 76 0.0

NI 97 76 89 (14.6) 444 470 (G15)

A2 o877, DlHoSH 2| MRIMIE

Figure 5 AM8F7| P/B band
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Figure 6 AMMZT7| OP vs, 7}
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Figure 7 444%7| P/E Band Figure 8 44%7| P/B Band
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Figure 13 AWM 7| AZA} Valuation table

Price(KRW,JPY,USD) 94,600 5,890 3,275 887 1,468 725 8,270
Market Cap. (US$ m) 6,505 14,212 16,946

OP (US$ m) 2010 636 907 753 103 396 54 1,824
2011 251 570 237 -102 197 -47 1,238
2012E 553 591 329 46 69 16 898
2013E 599 897 553 108 189 73 1,438
2014E 673 1,035 619 130 218 78 1,515

P/E (x) 2010 16.7 24.0 13.9 - 19.1 47.9 12.6
2011 16.6 34.0 100,637.3 - 28.5 - 17.5
2012E 16.9 33.5 31.2 230.9 124.5 45.6 23.5
2013E 16.4 21.6 12.5 18.6 18.1 21.8 15.8
2014E 144 18.1 11.4 15.3 15.5 20.8 14.7

EV/EBITDA (x) 2010 10.1 8.2 4.9 4.8 4.2 3.6 5.0
2011 6.9 8.8 7.1 11.3 4.6 5.9 5.9
2012E 7.0 9.8 5.1 5.7 3.9 3.4 7.6
2013E 52 7.8 4.1 4.4 3.5 2.5 5.6
2014E 4.6 6.9 3.8 4.1 3.1 2.4 4.8

XI=: Bloomberg, O[2HOAISH 2| X |MIE]
Z AN AE2 DlHolAISH 2IMRIME FERIY 22 13Y Bt 7IF)
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Figure 14 SEMCO peers’ historical valuations
2006 2007 2008 2009 2010 2011 2012E 2013E

SEMCO (009150 KS)
EPS KRW 1,268 1,462 624 3,616 7,171 4,679 5,862 5,765

P/E x) 34.2 33.6 53.4 29.7 17.3 16.6 16.9 16.4
high 34.2 52.2 53.4 174.7 44.1 20.3 22.9

low 34.2 25.2 20.2 29.7 17.3 8.3 10.1

ROE (%) 5.7 5.8 2.4 11.9 18.3 10.0 11.8 10.5

Murata (6981 JT)
EPS . 3.1 0.2 1.2 2.9 1.8

P/E (%) 26.8 14.2 229.4 46.0 24.0 34.0 33.5 21.6
high 33.3 28.9 229.4 282.2 49.6 34.0 35.5
low 25.0 18.3 8.1 39.9 22.9 15.7 25.6

ROE (%) 9.0 9.3 0.4 3.1 6.6 3.8 4.9 7.3

TDK (6762 JT)
EPS . . . . 4.1 0.2 1.1

P/E x) 19.3 10.7 59.3 13.9 - 31.2 12,5
high 29.8 22.5 14.7 59.3 62.6 73,171.3 103,105.0
low 17.9 13.9 4.7 53.9 15.9 6.9 31.2

ROE (%) 9.6 9.7 (9.9) 2.5 8.4 (0.5) 3.1 6.4
Taiyo Yuden (6976 JT)
EPS Uss$ 0.9 0.8 (1.2) (0.1) (0.5) (2.3) 0.0 0.5
BPS  US$ 121 141 119 126 181 107 95 100
P/E x) 22.6 10.9 - - - - 230.9 18.6
high 84.8 26.6 19.5 - - - -
low 19.3 15.4 4.5 - - - -

ROE (%) 8.0 6.3 9.3) (0.5) (4.1) (18.6) 0.7 5.8
Ibiden (4062 JT)
EPS Uss$ 2.8 2.7 (0.6) 0.9 1.6 0.9 0.1 0.9
P/E x) 18.6 12.6 - 39.4 19.1 28.5 124.5 18.1
high 33.9 30.8 23.0 40.3 44.0 21.2 124.5

low 18.3 16.9 4.0 39.4 18.7 10.9 12.3

ROE (%) 19.3 16.2 3.2) 4.6 7.4 4.0 0.7 4.5
Kyocera (6971 JT)
EPS Uss 4.8 5.0 1.6 2.4 7.8 5.5 3.8 5.6
P/E x) 20.6 14.8 41.2 41.7 12.6 17.5 235 15.8
high 31.6 24.9 41.2 53.7 443 17.5 18.2

low 20.8 17.5 8.0 33.8 12.4 9.2 14.0

ROE (%) 15.2 8.1 (4.4) 2.4 1.8 (1.7) 4.3 6.1

X2 : Bloomberg, O[2{Of|AIZH 2| MX|AIE

Mirae Asset Securities 6
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Figure 15 AtMA7| AZAF Earning consensus

Company(code) / US$ m 2Q12 3Q12 4Q12E 1Q13E 2011 2012E 2013E
Murata (6981 JP)

YoY (%) 1.4 11.3 (10.3) 75 2.5 (3.2) 10.1
YoY (%) (63.9) 30.6 (49.7) 338.9 (37.1) 3.7 51.7
OPM (%) 4.3 10.6 42 8.1 7.7 8.2 11.3

NPM (%) 2.5 6.7 3.3 3.8 5.3 5.7 8.0

TDK (6762 JP)

YoY (%) 2.7 (2.8) (1.2) 3.9 1.2 (13.1) 5.4
YoY (%) 66.4 35.2 (206.3) (627.5) (68.5) 38.8 68.3
OPM (%) 4.4 5.4 (3.9) 5.3 2.3 3.7 5.9

NPM (%) 2.1 2.5 (1.5) 3.1 (0.3) 1.6 3.8
Taiyo Yuden (6976 JP)

YoY (%) 0.7 (3.6) (5.7) 11.0 (5.4) (10.6) 6.4
oo ¥ 4 @ 5 () 46 108

YoY (%) (271.5) (131.3) 37.2 (109.7) (198.7) (145.1) 134.8

OPM (%) 2.4 0.7 (8.1) 0.8 (4.4) 2.2 4.9

NPM (%) (1.3) 0.0 (18.1) (0.9) (11.8) 0.2 2.8

Ibiden (4062 JP)

YoY (%) 3.7 (1.8) 7.6 (15.5) 6.9 (20.4) 5.6
YoY (%) (4.5) (5.8) 45.9 (24.6) (50.3) (64.8) 172.8
OPM (%) 5.6 3.1 5.8 6.0 5.2 2.3 5.9

NPM (%) 0.2) 1.1

>
=)

4.1 3.5 0.6 3.9

Shinko (6967 JP)

YoY (%) 12.1 12.8 6.0 (2.8) (3.3) (16.2) 4.2
YoY (%) (1384.4) (108.1) (110.7) 17.4 (185.7) (134.9) 352.1
OPM (%) 7.3 0.8 0.7 5.3 (2.9) 1.2 5.3

NPM (%) 5.9 1.1 0.1 2.9 (1.8) 1.6 3.5

Kyocera (6971 JP)

YoY (%) (0.7) 2.6 0.7 1.9 1.8 (9.1) 6.1
YoY (%) (106.1) (20.0) (35.8) 137.0 (32.2) (27.5) 60.1
OPM (%) (0.7) 9.0 4.7 7.1 8.2 6.5 9.9

NPM (%) 2.2 6.1 2.4 5.0 6.7 5.1 7.1
XtZ: Bloomberg, O[2HOIAISHH 2| MX|IMIE]

Mirae Asset Securities 7
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Figure 16 Murata (6981 JP) P/E band
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Figure 17 Murata (6981 JP) P/B band
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Figure 18 TDK (6981 JP) P/E band Figure 19 TDK (6981 JP) P/B band
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Figure 20 Ibiden (4062 JP) P/E band Figure 21 Ibiden (4062 JP) P/B band
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Figure 22 Shinko (6967 JP) P/E band Figure 23 Shinko (6967 JP) P/B band
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Figure 24 Kyocera (6971 JP) P/E band Figure 25 Kyocera (6971 JP) P/B band
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Figure 26 Murata CY4Q12 Alx Figure 27 TDK CY4Q12 Al
(JPY bn) cY cY QoQ cY YoY (JPY bn) cY cY QoQ cY YoY
4012 3012 (%) 4011 (%) 4012 3012 (%) 4011 (%)
Net sales 192.2 172.1 11.7 148.7 29.3 Net sales 215.4 207.0 4.1 191.3 12.6
OopP 20.1 18.2 10.4 11.2 79.5 OoP 5.1 11.2 (54.5) 7.4 (31.1)
NI 16.3 11.6 40.5 7.8 109.0 NI 0.4 53 (92.5) (11.6) TP
OPM (%0) 10.5 9.5 5.8 OPM (%0) 2.4 5.2 3.4
NPM (%0) 8.5 6.0 4.1 NPM (%0) 0.2 2.5 (5.4)
Xt=: Gartner, O[2HOIAISHE 2| AMX[AIE At aHE7], oK AISH 2| MRIAIE
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Figure 28 AAA7| 7t} =& &5t MY Figure 29 OMS AIE OPM vs, 7|02t ZE ASP T3
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Figure 31 A7, Murata MLCC AIRIE.E HY0|2|E H|w
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Figure 32 MLCC AIEHRE(0IENY 7|F) HY

A= ET71, Murata, O[2HOIIASH 2| MRIHIE

Figure 33 MLCC ZZ4AFH DS Yoy H|m
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Figure 34 3Q12 7I& ADIEE AZ Z22HRS
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Xt2: Gartner, O|2HoAISH 2| MX|HIE

Figure 35 3Q12 US smartphone MS

Figure 36 3Q12 Global smartphone MS
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Figure 37 M&TX FLIE Sal2F MY

AT

009150 KS

Figure 38 M&TX FLIE Sal2F MY
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Figure 39 A}4Z%7| 0iE break down

A2 o477, DlHoEH 2| MRIMIE

Figure 40 AHAE7| AjRiE gigiolo) AR
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Figure 41 1Q13 SEC smartphone lineup

A2 o477, i EH 2| MRIHIE

Vendor Samsung Samsung Samsung Samsung Samsung
Picture
Name Galaxy S3 LTE Galaxy Note 2 Galaxy S3 Mini Ativ S Galaxy S4
Core Exynos 4412 1.4GHz Exynos 4412 1.6GHz 1Ghz Dual-core Qualcomm S4 1.5Ghz Exynos 5440
0os Android 4.0 Android 4.1 Android 4.1 Windows 8 Android 4.2
Display 4.8"(1280x720) 5.5"(1280x720) 4"(800x480) 4.8"(1280x720) 5"(1920x1080)
Size 136.6x70.6x9.0 151.1x80.5x9.4 121.55x63x9.9 137.2x70.5x8.7 TBA
Weight 138.5g 180g 111.59 1359 TBA
Spec AMOLED / 2GB RAM AMOLED / 2GB RAM AMOLED AMOLED / 1GB RAM 2GB RAM
Release 2012.05.29 2012.09.26 2012.11.02 2012.11. 2013.03.

Rtz o ETIAL OlHo S 2| MRIMIE
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Figure 42 Handset shipment forecast by suppliers

Population/m 7,022 7,041 7,060 7,079 7,062 7,135 7,207 7,279 7,425

Subscriber/m 6,192 6,308 6,424 6,540 5,613 6,120 6,559 6,955 7,319

YoY (%) (1.1) (13.3) (13.3) 9.7) (8.0)

YoY (%) 18.4 2.8 22.2 12.0 6.5

YoY (%) (4.3) 8.6 (10.8) (4.3) (0.5)

YoY (%) 19.4 14.9 17.0 (5.6) 9.8)

Shipment/m
QoQ/YoY (%) (8.0) 7.0 10.0 11.0 11.2 (2.5) 11.8 7.1 3.7
ASP/US$ 130 153 160 141 123
QoQ/YoY (%) (3.0) 5.0 10.0 8.0 58.2 38.7 225 23.5 19.1
Penetration (%) 42.5 41.7 41.7 40.6 26.6 37.9 41.5 47.9 55.0

Shipment/m
Total

Samsung 100 108 114 123 328 405 446 536 615

RIM 9 10 10 10 52 36 39 37 39

Google 8 9 11 13 41 35 42 49 50

HTC 8 8 8 8 43 33 33 31 32

MS (%)

Samsung 23.5 23.8 22.9 22.2 18.5 23.4 23.0 25.9 28.6

RIM 2.2 2.1 2.0 1.8 2.9 2.1 2.0 1.8 1.8

Google 2.0 1.9 2.3 2.3 2.3 2.0 2.1 2.3 2.3

HTC 2.0 1.7 1.6 15 2.4 1.9 1.7 1.5 15

Smartphone penetration (%)

Samsung 60.1 63.9 66.5 69.2 29.5 53.4 65.2 73.3 78.5

Sony 80.7 79.2 77.1 71.0 60.2 75.3 76.7 83.9 96.3

XtE: Gartner, IMF, OJ2H0ASH 2| MXIME

w
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Figure 43 AH4H7| 5 4
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Xtz Al

Figure 44

GT7|, DlHoIMBH 2| MX|MIE
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Summary financial statements
AR CHRICHZ=EE
128 A4 (MAY) 2011A  2012E  2013E  2014E 128 ZAH (AAY) 2011A  2012E  2013E  2014E
GITELT 6,032 7,913 8,773 9,865 SEXA 3,697 2,805 2,748 3,093
ST} (5,050)  (6,524) (7,242) (8,145)  HIZLUBZAMX}At 526 671 593 707
TEE ] 981 1,389 1,531 1,721 I |Z8XMA 27 25 26 27
EhofH| efetal | (704) (809) (872) (981)  OHEXHA 882 1,200 1,248 1,388
ggol (=d) 278 580 659 740 MR 760 820 821 913
ol 321 608 659 740  7IEFRSXH 1,502 90 61 58
20| Xk (35) (33) (31) (29) HIRSXKR 3,632 4,344 4727 5,033
A2HEe 0 (4) 0 0 WXL 2,278 2,698 3,083 3,375
7|Et 79 13 (52) (52)  FAERH 1,242 1,338 1,392 1,449
MIEAESA L2 364 584 576 659  7IEHIRSKH 112 308 252 210
HIMIHIE (56) (165) (133) (151)  XRMEA 7,329 7,150 7,474 8,127
g7lz=0l 392 446 444 507 SR 2,711 2,104 2,028 2,217
7120l (XIuiFEFXIR) 349 438 431 492  DHURHT 605 800 847 942
EPS (X[HiZFFXIE, &) 4,679 5,862 5,765 6,586 IS8T 1,096 954 954 954
7|EFRSEH 1,011 350 228 321
&7k & ofl (%) 2011A  2012E  2013E  2014E H|S=Hx| 742 1,056 1,070 1,085
o=t 7k 6.7 31.2 10.9 125  A7|Z82 495 687 687 687
mEE0l 372 (16.1) 415 10.2 124 J|EH|IS=S2 247 369 383 398
goldl &7t (35.6) 89.6 8.4 122 233 3,453 3,159 3,098 3,302
F7lz01 St (37.0) 25.3 (1.7) 142 X|HHZEZXIE 3,507 3,922 4,308 4,756
EPS &7t (37.0) 25.3 (1.7) 142 H|X|HIZ=ZX|E 368 68 68 68
mEs0lg 16.3 17.6 17.4 174 XE=EA 3,876 3,991 4,376 4,825
SY0INE 53 77 75 75  BVPS (%) 45198 50,542 55511 61,294
g7|z0|AUE 5.8 5.5 4.9 5.0
Xt APNX 7| Oj2io| S E 2| MRIME] ZHX| AE: & T7), oo MBS H 2| MXIME =X
SESEH FQEXIX|H
12 3 ZAL (Hei9) 2011A  2012E  2013E  2014E 12§ Zi 2011A 2012E 2013E 2014E
el =y 473 1,221 1,261 1,456  X}7|XH20|2UZ (%) 10.0 11.8 10.5 10.9
g7|20(2] 392 446 444 507  EXMAOIUE (%) 5.5 6.2 6.1 6.5
QOIS RIAALZH| 664 592 898 976  XHTAIA HLI|ZH(L) 54.7 44.2 413 38.9
7|et 108 88 14 14 ISP 2l57(2H(Y) 52.1 48.0 50.9 48.8
2HAEEY (691) 96 (95) (41)  OHURHF ZXH7I2H(Y) 457 39.3 415 40.1
Bz (973) (918) (1,281) (1,283) =RIAS/AZ A= (%) 26.8 23.7 234 18.8
AHEHXE (1,070)  (1,072)  (1,220)  (1,220)  OIXt=2HHIZ (x) 9.2 18.3 21.3 25.2
7|E} 97 153 (61) (63)
MESZ 315 (200) (58) (58)
CllEr= (88) (58) (58) (58)
AH2olE7H(HA)
SISt (EA) 471 (96)
MEST=] 695 526 671 593
7|LE= 526 671 593 707
X2 ANF7| OjfoAEHE 2l MRIME] =XX| A& &), oo SE 2IMRME F=EX|
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Recommendations

S5 SXofA (e 71D

BUY : $437} CHH| 237+ +10% =t
Hold : 34357 | CHH| 2H257} +10%0|LH
Reduce : 34357} CiH| 28Z7F  10%x1t

= S FXRIZ0] ofet +10%LHe| ZFR| A

2t 7ts

Compliance Notice

e
ol s

AT
009150 KS

UEEH =Xl

Overveight - 81 REERKCHH| +10% &2t
Neutral : 31 SIZEXIACHH| +10% O|LH
Underweight : 51 $IZXI4 CHH|  10%E1t

=
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= o=
x2S, HEH

B HRTAK
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o
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1601 5 AEA AR
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REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price

= Target Price

AAF7| (009150 KS)

m B - Buy m H - Hold m R - Reduce
. 12M target price
Date Recommendation (KRW)
2012-11-28 BUY (Initiate) 125,000
140000 - 2013-01-03 BUY 125,000
2013-02-01 BUY 125,000
120000 + 2013-02-14 BUY 125,000
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