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PBR (X) 1.5 13 1.2 1.1
ROE (%) 69 65 67 98
Performance

(%) M 3 6M 12Mm

Hrj4os (3.7) (18.5) (10.1) (15.6)
KOSPICHH| Ath421E  (1.1) (20.8) (10.1) (13.2)
7t (5, #)

KOSPIX| ==t H| (2, pts)

80,000 7 120

70,000

60,000

30,000 70
2¢  5¢ 8y 11¥

Trading Data

AN7HEY (M) 1,424
RETAT (HEF) 17
Free Float (%) 64.3
527 2| 1/3(x (&) 70,700/ 50,600
HeHhE (3M, AR) 10
Q|70 ARKIES (%) 5.3

FREF XNZE (%) +dspiel 51 32.1
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l. Focus Charts
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Il. Executive Summary
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7500022F HIAI

EV/EBITDAS S0HM =8t =2
HAIII= 20134 650018,
20144 858324

DCFE S0HM &0t
Agiziopolo] M=

20134 JI= 64,767&

£rg™USIEE (004000)

IV. Valuation

pdARslete] BRFIkE 75000105 A EVIEBTDASH DOFE Sald AHdAms
sto] 24 F7he Mgt

EVIEBITDAE ‘&allA &3 Ad7gstele] 1 A47kx]= 20134 7]+ 65,001, 2014
715 85,8320t} 201333} 20143 <A} EBITDAC] &A] 45318 4% <l 6.5x0A
30% =3k 85XS g8tk 20130 7102 65000 AErF A Xolgtar weksh,
A mEg 29481907 witel 201333 20143 FF HA7IAE Hd 75,0000 EES
7} A|A gL

DCFZ SallM =&3 A4 slste] AA471xE 20133 715 64,76 R1o|th HE7) A4S
Asi AR sEke] A7) Yol E-S 8.0%= 7Pkt 19923~20123 o AHdAE
° 6. =3

sleke] it FPolEL 6.39B1 0L, AMY T WskE nigo R ] JoldE o]
7Fssitka )y wlio|th WACC A4S flaid FLlgo|R -2 4.0%, 2l 2|

7.0%, HIER= 1122 8315tk Hlels A 233F 3 5971 4558 48319lon, 4
HELS ARSSIIT) ERIANEN] S-S 9 o|x-&o SA) AA-GH AXE=E 7Rlsie] 4
|31910m, GTA9dES 2062 7SI

H2 AMNUDISIO| \aluation (1) EV/EBITDA

(T9l: Ag) EBITDA Hli$ 2013E 2014E |2

AU 8.5 1,544 2,091 ST BHolA 30% Z2(0|Y
LA 7GRN, EXRIEE S 367 389 FRIHA0IA 20% ol
TAd S 256 294 ALY IIE

2H A7IEH 1,655 2,186

2ESFAL 25,800,000 25,800,000

-1 RIFAL(F) 332,000 332,000

TYFAS 25,468,000 25,468,000

2SF T2 IRI(Y) 65,001 85,832

SHEFIHE) 75,000 75,000 20134, 20144 B
Target P/E 24.6 15.6

Target P/B 1.6 1.5

A& AgYesis, KBREASH
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AP4ELSIB} (004000)

H3 &H4E29Iolo| Valuation (2): DCF
(TH9l: A 2013E 2014E 2015E 2016E 2017E
Ij =4 1,594 1,846 2,028 2,230 2,387
EBIT 80 134 160 187 191
Tax rate 18.0% 18.0% 18.0% 18.0% 18.0%
NOPLAT 66 110 131 153 157
(+) Z7HZH| 103 114 118 118 126
(+) 2ER=SIHLL) 58 33 23 34 25
(—) Capex 270 203 162 112 113
FCF (160) (12) 64 125 146
WACC 10.1% 10.2% 10.3% 10.4% 10.5%
NPV of FCF 257 WACC AEE Sipt =2 71
NPV of CV 1,023 sesTET
Enterprise Value 1,279 2930|Xk8: 4.0%
Non—operating Value 538 Adjusted beta: 1.12 (FZF 247H
oot 146 CIAEAIE, 4 reA- 57 ATIE o)
Net Enterprise Value 1,671 AN 0%
BEF FHIR (2) 64,767
A& AEEUSE, KBEASHE
HA 2HEE20I010| Historical Valuation
(H21:X) 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 | ‘02~'11 2013E  2014E
PER
eS| 11.0 10.7 17.4 29.2 491 18.1 17.9 26.2 29.9 23.8 23.3
XNE 7.6 7.0 8.7 15.5 14.4 8.3 1.2 13.9 13.6 17.8 1.8
| 9.9 9.8 1741 18.7 28.3 1.6 14.0 25.1 21.3 20.6 17.6
Ha 9.6 9.1 11.8 21.0 26.5 14.7 14.4 189 22.9 20.4 16.9 18.1 1.5
ME{E 6.4 4.6 6.9 8.7 12.5 11.8 6.9 8.9 14.3 9.0 11.8 9.3
Premium/Discount (%) 50.1 99.1 70.2 141.9 112.0 23.9 107.8 112.8 59.7 87.9 541 22.8
ANFEH 7.2 6.6 8.5 10.9 13.2 13.4 10.4 10.0 13.7 10.4
Premium/Discount (%) 33.6 37.4 38.4 93.0 101.4 9.2 38.7 88.6 67.2 62.3
PBR
eS| 0.8 0.8 1.3 1.4 2.8 2.0 1.9 2.2 2.1 1.6 1.7
X 0.5 0.5 0.7 0.7 0.8 0.9 1.2 1.2 0.9 1.2 0.9
| 0.7 0.7 1.3 0.9 1.6 1.3 1.5 21 1.5 1.4 1.3
B 0.7 0.7 0.9 1.0 15 1.7 15 1.6 1.6 1.3 1.2 1.2 1.1
ME{E 0.6 0.6 0.8 0.9 1.3 1.2 1.1 1.4 1.7 11
Premium/Discount (%) 16.0 8.9 15.2 13.1 19.6 39.1 35.7 14.7 9.1) 17.2
ANYET 0.9 1.0 1.2 1.4 1.6 1.3 1.1 1.2 1.3 1.2
Premium/Discount (%) (25.5)  (34.00 (245  (28.4) (2.1) 24.2 34.3 27.2 18.7 1.0
EV/EBITDA
eS| 4.9 4.0 7.2 10.3 20.3 8.6 9.7 17.9 14.8 1.9 11.0
XE 3.4 2.4 3.2 4.6 4.7 3.6 5.6 8.5 6.3 9.0 5.1
7| 4.4 3.6 71 5.9 11.0 5.3 7.3 17.0 10.4 10.3 8.2
Ry 4.3 3.3 46 6.9 10.2 6.9 7.5 12.3 112 103 7.7 9.2 6.9
MEEHR 5.4 4.9 5.8 7.0 9.6 7.9 5.9 7.3 9.8 71
Premium/Discount (%) (20.3) (3290 (21.2) (1.9) 6.3 (13.1) 27.0 69.0 13.4 9.4
ANFEH 4.9 4.6 6.1 7.7 9.0 7.6 7.7 7.7 9.9 7.2
Premium/Discount (%) (13.3) (29.4) (24.9) (10.7) 13.0 9.7) (2.0) 60.3 13.2 6.7

XI&: FnGuide, KBEASH
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4 7ide] 5 axlofek. FAtAIA AlAEL gl 2013 ARE hold = &) 1752:9],

ddele] 900~9501 ¢ = wiuleliAl = HaA o R skal 9

10132 214 HI SOF 10131 YAHOR 7] 9 Az s o= AUtk A P ABRS R
SERIISE g A% A7) wgsn QAT ofaw vhe SFoln], wid 1l6] Qi 7RSS 70
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H5 AEmoe 5| 9 ozt AK Ay

(Sl A, %) 1Q12 2Q12 3Q12 4Q12P  1Q13E  2Q13E  3QI3E  4Q13E 2011 2012P 2013E 2014E
L
A 357.7 363.4 369.6 340.5 365.3 387.9 414.2 427.0 1,333.6 1,431.2 1,594.4 1,846.5
FL/MERL 163.8 165.0 151.9 135.7 155.6 163.2 177.0 188.2 589.9 616.4 684.0 842.0
Lot 169.5 174.4 186.9 173.9 176.7 187.2 193.5 189.8 653.5 704.7 747.2 775.3
BRI = 24.4 241 30.7 30.9 33.1 37.5 43.7 48.9 90.2 1101 163.2 229.2
Yol 19.2 19.6 13.2 3.6 (1.0) 20.6 29.3 31.2 74.6 55.6 80.1 133.8
X|ugFF 09 20.7 26.9 15.9 9.8 3.2 24.6 24.8 26.2 73.4 73.3 78.6 124.3
EBITDA 429 441 38.2 29.1 23.2 45.8 55.4 58.4 153.0 154.3 182.8 247.4
FHo|AE 5.4 5.4 3.6 1.1 (0.3) 5.3 71 7.3 5.6 3.9 5.0 7.2
=0[AE 5.8 7.4 4.3 2.9 0.9 6.3 6.0 6.1 5.5 5.1 4.9 6.7
EBITDA ORI 12.0 121 10.3 8.5 6.3 11.8 13.4 13.7 1.5 10.8 11.5 13.4
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VII. Consensus®@te] X10]

A4 AdAEslete] 20133 HAAA A Folele 8erRlYolth 20123 X A 1,300
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VIIl. Risk2l

A3 ole) 9] ez 2l 1) W8 AT Sl A A, 2) AAAE ¥
2o A7t 17 2 A Sol ek

HA 29 ECH 8% 150HHE F3=0]t}. 2012d¢] o]n] 40RHES] 2A15F ECH 340] 7Fs%
Aoz FAE a2, 201339 LY 7H5E Floz oAEo] ECHY ¥ )3t AT = ofA

7} SeiE oItk s 2013 ShIRER: 2714 A
[e]

oVd BEa AU = 3

471 3&el| whE AE
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St vivsha, 24
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H6. SO ECH 34 A

3AE X MUSE(ES) IS 93 H|2
Shandong Haili Chemical Jiangsu 160,000 20124 5¢

Dongying Hebang Chemical Shandong 120,000 20124 &

Jiangsu Sanmu /Shandong Lubei Enterprise Shandong 120,000 20124 &

Shandong Jinling Chemical Shandong 100,000 20134 68 ECH/PO Swing
Changzhou Sanyue Chemical Jiangsu 100,000 20134

Tangshan Risun Chemical Hebei 100,000 20134

ABT (Solvey) Jiangsu 100,000 20144 sfEb|

A1Z: ICIS, KBEASH
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Appendices
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H7. Peer Comparison =H &= Al Hlml

ey YstEt LGk ROAH0/Z SSMf s 8y I28H HY2= SKC OcCl

HRF74 (02/12) 55,200 296,500 245,500 116,000 18,550 61,100 60,500 87,700 34,500 167,000
A7HEY (M) 1,424 19,649 8,415 3,534 2,602 2,146 1,516 4,599 1,249 3,983
HOj$AS (%)
™ (3.7) (8.5) 4.7) (10.8) 9.1) (8.0) 4.7) (5.5) (15.9) (12.8)
3M (18.5) (2.9) 14.5 6.4 4.5 (5.3) 11.6 (0.5) (11.5) 8.8
6M (10.1) (8.6) (4.8) 8.7) (15.7) 4.4 (12.7) (10.6) (24.1) (19.1)
1Y (15.6) (29.2) (36.1) (32.0) (38.7) 9.3 (20.9) (10.5) (33.3) (45.2)
AT E (%)
M (1.1) (5.9) 2.1) (8.2) (6.5) (5.4) (2.2) (2.9) (13.3) (10.2)
3M (20.8) (5.3) 121 41 2.1 (7.6) 9.3 (2.8) (13.9) 6.4
6M (10.1) (8.6) (4.8) (8.6) (15.7) 4.5 (12.7) (10.6) (24.1) (19.1)
1Y (13.2) (26.7) (33.7) (29.6) (36.3) (6.9) (18.5) (8.1) (30.9) (42.8)
PER (X)
2012E 19.4 13.5 21.7 27.8 27.4 13.0 7.7 22.0 18.8 43.8
2013E 18.1 12.0 15.0 121 11.0 9.0 71 15.2 9.1 30.8
2014E 11.5 9.7 11.9 8.4 7.5 7.3 5.9 12.7 6.9 13.4
PBR (X)
2012E 1.3 2.1 1.4 2.6 0.7 0.7 0.9 1.4 11 1.2
2013E 1.2 1.9 1.3 2.2 0.7 0.7 0.8 1.3 1.0 1.2
2014E 1.1 1.6 1.1 1.8 0.6 0.6 0.7 1.2 0.9 11
ROE (%)
2012E 6.5 14.9 6.8 8.5 0.0 5.3 1.7 6.3 5.8 3.1
2013E 6.7 14.9 9.9 19.3 5.3 7.4 11.6 8.5 11.2 3.5
2014E 9.8 16.2 11.3 22.9 7.9 9.2 12.4 9.9 13.1 9.0
HEHHES (%)
2012E 7.3 2.6 1.9 (8.9) (13.0) 14.0 (1.5) 7.7 6.3 (24.7)
2013E 1.4 6.7 1.7 0.4 6.2 5.1 9.3 12.2 10.7 5.7
2014E 15.8 7.4 2.1 8.4 6.9 2.0 5.8 12.3 9.9 13.6
FAHO|ALHE (%)
2012E (25.5) (32.2) (69.3) (73.3) (52.1) 9.6 (20.2) 121 (40.1) (85.1)
2013E 441 15.6 62.1 79.9 93.0 61.9 111 27.5 46.7 48.7
2014E 67.1 23.8 241 41.5 52.1 13.7 8.7 21.3 18.4 106.5
=0|AHEE (%)
2012E 0.2) (30.6) (66.6) (76.8) (99.2) A (36.9) (19.4) (55.8) (82.3)
2013E 7.3 12.8 56.8 153.6 16,596.2 58.1 14.0 44.6 300.0 11
2014E 58.0 24.2 25.8 43.6 58.2 16.9 15.1 20.3 40.2 135.2
FAHO|AS (%)
2012E 3.9 8.2 2.9 3.8 2.3 2.4 5.9 54 5.7 5.2
2013E 5.0 8.9 4.6 6.8 41 3.8 6.0 6.1 7.5 7.3
2014E 7.2 10.3 5.5 8.9 5.9 4.2 6.2 6.6 8.1 13.2
=0[AUE (%)
2012E 5.1 6.5 2.4 2.1 0.0 1.2 4.0 3.5 1.3 4.8
2013E 4.9 6.8 3.6 5.4 3.1 1.8 4.2 4.5 4.7 4.6
2014E 6.7 7.9 45 7.2 45 2.1 45 4.8 6.0 9.4
AtE: FnGuide, KBEXIESH
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528 (YoY %)
EBITDA
528 (YoY %)
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2010
1,130
8.8
990
79

0

61
(33.1)
113
(19.2)
18

13
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104

5.4
10.0
9.2
7.5

2010
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= = .9 N 0 W = W o~
> > S o >N o o6 U1
= O == — — = \Jv\-/—‘-x\L\/\,\ R O,

—_
(o)}

2011
1,334
18.0
1,174
85
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22.9
153
35.3
13

1
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88
(15.6)
14
73
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5.6
11.5
6.6
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2011
140

2012P
1,431
7.3
1,266
110
0
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0.8

10
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3.9
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6.0
5.1

2012P
149

2013E
1,594
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1,377
138
0

80
441
183
18.5
15

9

1

21

96
11.4
17
79
7.3

79
0

5.0
11.5
6.0
4.9

2013E
116
79
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(223)
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1,846
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0
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Multiples (X, %, ©)
PER
PBR
PSR
EV/ EBITDA
il E
EPS
BPS
SPS
DPS
TAUMXE (%)
ROA
ROE
ROIC
PSR E (%, X)
SifHlg
ERflH|E
/tlg
O| Rt A&
254X E (3])
ERME|TE
WEMHHE
WP RSt =
REHRERZE (%)
SoxtE
=

F EPSE 2HHSA EPS

2010
1,271
573
218
170
170
15
698
313
359
27
223
162
133

29
61

61
1,048
129
331
476
112
1,048
(218)

2010

25.1
2.1
1.9

17.0
0.8

3,301
39,575
43,800

650

7.4
8.9
9.4

21.3
n/a
354.2
n/a

1.0
6.9
7.5

50.0
0.0

2011
1,400
582
159
228
187

818
315
479
25
312
230
175
19
36
82

82
1,089
129
331
526
103
1,089
(140)
19

2011

21.4
1.5
1.2

10.5
1.1

2,846
41,237
51,691

650

5.5
6.9
10.3

28.6
n/a
253.6
n/a

1.0
6.7
7.5

57.4
1.7

2012P
1,597
537
118
245
166

1,060
378
642

4
447
229
181

13

36
217
120

97

1,150
129
331
576
115

1,150

15
133

2012P

19.4
1.3
1.0
9.3
1.2

2,840
43,010
55,474

650

4.9
6.5
8.2

38.8
1.3
234.1
n/a

1.0
6.0
8.1

61.6
10.4

(&da

2013E  2014E
1,909 2,047
601 622
77 39
308 343
208 232
8 8
1,308 1,425
458 486
823 921
27 18
697 727
276 302
227 252
13 13
36 37
421 426
320 320
101 105
1,212 1,320
129 129
331 331
638 745
115 115
1,212 1,320
256 294
333 333
2013E  2014E
18.1 11.5
1.2 1.1
0.9 0.8
9.2 6.9
1.3 1.4
3,048 4,816
45,941 50,461
61,798 71,569
700 800
4.5 6.3
6.7 9.8
7.2 10.2
57.5 55.1
211 22.2
218.2 206.2
n/a n/a
0.9 0.9
5.8 5.7
8.5 8.4
65.5 68.3
21.6 20.1
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