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2HX7| 14,000 ¢
SIRHZET} (5 Feb 13) 12,650 #
Upside/downside (%) 10.7
KOSPI 1938.18
Al71E2H (M2 782.1
52 z|&/z|0 12,500 - 25,950
UHAHHChZ (M) 5.3
QI=0I X2 (%) 23.4

Forecast earnings & valuation

Fiscal year ending Dec-11A Dec-12E Dec-13E Dec-14E

o2y (At?) 8,842 8,112 7,636 8,029
S0 (Red) 267.1 29.6 181.9 386.5
72012 (M4#) 6.5 (102.8) 47.3 175.4
SEE0|2 (M) 7.5 (101.1) 449  166.6
EPS (3) 121 (1,635) 726 2,695
EPS &EE (%) (94.2) 1,450.5) (144.4) 270.9
P/E (X) 169.3 (8.4) 17.4 4.7
EV/EBITDA (X) 9.6 16.2 11.4 8.0
HiE2US (%) &7 515 5.9 5.9
P/B (X) 0.5 0.3 0.3 0.3
ROE (%) 03 (3.7) 1.7 6.2
SR KK (%) 125.1  140.3  150.7  144.7
Performance

KRW Price(LHS) Rel. to KOSPI(RHS)

101%

21,400 91%
81%

16,400 71%
61%

11,400 51%

Feb-12 May-12 Aug-12 Nov-12

Performance iM 3M 12M

Hrfol= (%) (12.5) (12.8) (47.3)

KOSP! Ch| lchs2l= (%) (8.8) (14.3) (45.6)
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Action and recommendation

EXtel Hold /K|

SHF7H14,000 E2 2013E BPS 42,085 0] Target P/B 0.34 HH(FEXE +~UE 3%, 2lA3 =
2|0/H 6.2%, HIEL 1.36)E XZst0] AER! S=MZC| o F7I= 2013 H ol A& 71EP/B
030 HiZ H|w 7|¥S2| B FY13E P/B 0.7 Hif CHH| 50% Of&t I Heli=| LS. 5K
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See the last page of this report for important disclosures
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Figure 1 S=2|Z 4Q12P earnings review (standalone basis)
4Q11 3Q12 4Q12P YoY QoQ 4Q12E Diff. 4Q12E Diff.
(%0, ppt) (%0, ppt) Mirae (%0) Consensus (%20)
FX -end (KRW/US$) 1,178 1,145 1,091 (7.4) 4.7) 1,111 (1.8) N.A N.A
Sales Volume (kt) 1,742 1,376 1,372 (21.2) (0.3) 1,601 (14.3) N.A N.A
ASP (KRW 000) 884 826 768 (13.1) (7.0) 767 0.1 N.A N.A
Earnings (KRWbn)
Sales 1,540 1,136 1,054 (31.6) (7.3) 1,229 (14.2) 1,194 (14.5)
Gross profit 42 14 N.A N.A N.A 46 N.A N.A N.A
Operating profit (20) 47) (23) N.A N.A 3) 675.8 (6) 301.4
Pretax profit ) (31) (102) N.A N.A (39) 162.4 N.A N.A
Net profit (16) (22) (127) N.A N.A (30) 323.6 @) 1825.2
Margin (%0)
Gross margin 2.7 1.2 N.A N.A N.A 3.7 N.A N.A N.A
Operating margin (1.3) 4.2) (2.2) (0.9) 2.0 (0.2) (2.0) (0.5) .7
Pretax margin (0.6) (2.8) 9.7) 9.2) (6.9) 3.2) (6.5) N.A N.A
Net margin (1.0) (2.0) (12.1) (11.0) (10.1) (2.4) (9.6) (0.6) (11.5)
A= 02HAIBH 2l MXIAME, S=XIZ, Bloomberg
Figure 2 S=2x|Z 12M Fwd P/B Band chart
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Figure 3 S=2x{|Z 12M Fwd P/E band chart
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Figure 4 Four major steel companies' 2013E ROE and P/B
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Figure 5 ='H Sm MAMEF 31 AH

|2F 30](2000~2012)

b 4
S=HZ MIRAE ASSET
001230 KS e EE

Figure 6 FTh MAkZF U AH|2F ZZ42(YoY) F0| (2001~2012)
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Summary financial statements
EUARM CHRICHZ=E
128 Z4H (M) 2011A  2012E  2013E  2014E 128 ZAH (M) 2011A  2012E  2013E  2014E
LTS 8,842 8,112 7,636 8,029 Q=X 4,839 4,409 4,425 4,685
ESIV! (8,214)  (7,887) (7,293) (7,408)  SHIZLUSZAMX}AH 821 792 649 755
TEE ] 628 226 342 621  CH7 |22 696 785 817 850
EhofH| efetal | (350) (237) (211) (223) OHEXHA 1,430 1,261 1,319 1,375
ggol (=d) 279 (11) 132 399  XHIARL 1,786 1,464 1,532 1,596
ol 267 30 182 386 7IEFRSXH 106 107 108 109
20| Xk (167) (194) (200) (206)  HIFSAHY 5,314 5,684 5,932 6,012
Al2gael 0 (23) (25) (26) XM 4,506 4,561 4,497 4,437
7|Et (21) 63 104 75  SFXAERRSE 419 692 998 1,131
MIEAESA L2 79 (124) 61 229  7I|EHH|RSXHL 389 431 437 445
HIMIHIE (72) 21 (13) (54)  XHEEA 10,153 10,093 10,357 10,697
g7l=0l¢ 7 (103) 47 175 FSEH 4,524 4,149 4,204 4,257
7120l (XIuiFEFXIR) 7 (102) 45 167  OHIAHE 1,249 1,167 1,220 1,272
EPS (X|Hi=FX|2, &) 121 (1,635) 726 2695 TISEFM 3,165 2,872 2,872 2,872
7 |EtRSEA 110 111 112 113
&7kg & 01l (%) 2011A  2012E  2013E  2014E HIS=E:| 2,481 3,006 3,213 3,371
St S7tE 6.5 (8.3) (5.9) 52 28 2290 2826 3026 3,176
mE3s0|2 57k (17.9) (64.1) 51.6 815  J|EHHISEEY 191 180 187 195
ol B7t2 (19.8) (88.9) 514.3 1125  HxiEA 7,005 7,155 7,417 7,627
70 S7k2 (94.2) (1.4505) (1444) 2709  X[ujFZX|2 2798 2600 2602 2732
EPS &7t2 (94.2) (1,450.5) (144.4) 270.9  H|X|HIFEZFX|E 350 338 338 338
mESolE 7.1 2.8 4.5 77 XEEA 3148 2938 2940 3,070
3HoE 3.0 0.4 24 4.8  BVPS (%) 45259 42,055 42,085 44,187
g7Ie0lE 0.1 (1.2) 0.6 2.1
Atz S2AIY, OZMSH 2IMRIME FHX| Atz SR, OHoASH 2 MXIME FHXR|
SESEH FQEXIK|H
128 ZA (M) 2011A  2012E  2013E  2014E 12§ Zi 2011A 2012E 2013E 2014E
=] (251) 592 283 410 XP7|XH20|2UE (%) 0.3 (3.7) 1.7 6.2
=202 79 (113) 47 175 ZXIA0|2UZ (%) 0.1 (1.0) 0.5 1.7
S DS RFAMAIZIH| 274 278 275 270  FHTRAFHS7|ZH(Y) 76.4 75.2 75.0 771
7|et 63 65 32 33 OHERHT 2l712H(2) 56.0 60.5 61.7 61.2
2HAEEY (667) 362 (72) (69)  OHUHF ZXH71ZH (L) 63.6 55.9 59.7 61.4
Bz (652) (785) (580) (410) =XLS/AIIREE (%) 125 140 151 145
AEXHXE (438) (315) (200) (200)  OIXIEAHHE () 1.6 0.2 0.9 1.9
7|E} (214) (470) (380) (210)
MHESZ 838 163 155 105
gz (45) (45) (45) (45)
AH2olE7H(HA) 52 1
BB (EL) 824 213 200 150
MESS=S 884 821 792 649
7|LE= 821 792 649 755

IR S=AIZ, Ol2fof s
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Recommendations

S5 SXofA (e 71D HEL EXo|A

BUY : 3437} ChiH| SHZ7}+0% X1} Overweight : & HEXCHH| +10% =k

Hoid : 2457} o] SEF7+ £10%01L4 Neuiral : 31 EXIACHH| +10% O|LH

Reduce : 3157} CHH| 2837} 10%x1t Underweight : 81 & X[ CHH|  10%=2t

o, 2B EXIolol| ofsh H10%LHe| R Ut Its

Compliance Notice

= A2= SXIXe| SEEAE 57| 2Iolo] FAE 120f| $oto HiZE == X2 A Ot ZL0= SAIEAL CHOHE 4= SIELICE & ZAKIR0)| +EE LSS At 2| MAWIET} A2IE DSt XiE 2 Hu2
B H01E! 20|t PAk= T HeFHO|LE REHESE HEtet 4= SISLICE Wt oSt AR0E 2 Am= 12io| SHEXIC| Zno)| CHeh A 2HRLARo chet SUXIEE AIRE 4= SISLICL S K== 712t
EXP} E= XMBKIofA| AR Migst ARo| SiELICE Xi=ofl ARE LIBSS 2012 o4 Heto| Hidlsl Uom, 2fF 0| fE5t 20|t 7HY glo| ZdEISS 2o lst

XA KE st

SRS NS

SENIEI=EINES 1%0 4 w5 ASAL KA
3= EEa 5 =2 FS7t Fsdd 2R0E &= et S

REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend=Stock Price=Target Price Dongkuk Steel Mill (001230 KS)
m B - Buym H - Holdm R - Reduce - .
Date Recommendation 12m target price
2012-10-22 HOLD(Initiate) 14,000
2012-12-13 HOLD 14,000
2013-02-06 HOLD 14,000
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