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Korea / Refining & Petrochemical

BUY

1 February 2013

ERFI} 130,000 ¢
SXHZET (31 Jan 13) 97,900 ¢
Upside/downside (%0) 32.8
KOSPI 1961.94
A7HEH (Aot 11,022
52 Z|&/z|n 86,400 - 145,000
UBHI{HCHE (M) 26.9
Q=01 X|2E (%) 48.2

Forecast earnings & valuation

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14

OhEH (AR 31,914 35,210 36,717 38,638
S0 (M) 1,633.7 1,040.3 1,610.4 1,879.4
E712012] (A2 1,191.0 723.5 1,230.0 1,434.5
0[] (M) 1,191.0 7235 1,230.0 1,4345
EPS (&) 10,214 6,205 10,548 12,302
EPS MEZ (%) 68.9 (39.2) 70.0 16.6
P/E (X) 9.8 16.8 9.3 8.0
EV/EBITDA () 6.9 12.8 6.6 5.4
HHEIOIZ (%) 4.8 3.3 5.9 6.6
P/B (X) 2.2 2.2 1.8 1.6
ROE (%6) 244 135 209 216
AXIITY/X [KHE (%) 49.3 50.9 32.4 18.4
Performance
KRW Price(LHS) Rel. to KOSPI(RHS)
142,650 113%
132,650
122,650 103%
112,650 93%
102,650
92,650 83%
82,650 73%
Jan-12 Apr-12 Jul-12 Oct-12 Jan-13
Performance iM 3M 12M
HrHolE (%) (5.9) (2.0) (19.8)
KOSPI ChH| &ITH2IE (%) (4.1) (4.6) (20.1)
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Event
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S ZHMA ThH| 79% 11 AL X tiH] 76% H2 +E.

Figure 1 S—Oil 4Q12 A& Q9F

Diff. Mirae  Diff. YoY QoQ

(KRW bn) Actual Consensus (%) Asset (%) (%) (%)

Revenue 8,387 8,665 (3.2) 8,873 (5.5) (9.5) (1.4)
Operating profit 72 343 (79.1) 296 (75.8) (80.9) (86.3)
Net profit 3 227 (98.5) 116 (97.1) (99.0) (99.3)
OPM(%) 0.9 4.0 (3.1ppt) 3.3 (2.5ppt) (3.2ppt) (5.3ppt)
NPM(%) 0.0 2.6 (2.6ppt) 1.3 (1.3ppt) (3.6ppt) (5.3ppt)
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Action and recommendation

BUY EX[2fz4nt 2H3:71130,000 & KX

S0l F7+= &4xH FY13F P/B 1.8 HHjofl 72l &. 1) MA(OFE] 3|20} BTX ZAMIZ 1013 AA JHM
ZIAIA0] =11, 2) =2 XI&T7Hs ROE(I.0%)2 =2 HIE £QIE(FYI3F 5.9%)2 1S o
SIF7h= ORI 20210 HE HR ME Top pick 22 FX12|74 BUY Al CIet H7 |A
o=z 0[9] HHIEO| O Lot MRstet MEE O MS.

See the last page of this report for important disclosures
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Summary financial statements
AR CHRICHZ=EE
128 A4 (MAY) 2011A  2012E  2013E  2014E 128 ZAH (AAY) 2011A  2012E  2013E  2014E
GITELT 31,914 35210 36,717 38,638 SEX}AH 8,824 8,466 9,302 10,486
ESIV! (29,696) (33,635) (34,544) (36,170) HHZUSZTAXIAL 877 647 722 1,230
TEE ] 2,218 1,574 2,173 2,468  CH7|ZEXMAL 295 403 473 495
EhofH| efetal | (521) (534) (572) (599) OHEXHA 3,022 2,918 3,175 3,329
Foled (=d) 1,698 1,043 1,610 1,879 MIIXHL 4,617 4,492 4,926 5,426
ol 1,634 1,043 1,610 1,879 7ZIEMRSAR 13 6 6 6
20| Xk (16) 13 53 54  HIRSAH 4,378 4,414 4,404 4,438
Al2gael 3 (14) (14) (14) TR 3,882 3,783 3,792 3,800
7|Et (37) (88) (31) (32) FARRRM 368 275 275 275
MIEAESA L2 1,584 954 1,618 1,887  7IEIHIRSKHY 128 356 337 363
HIMIHIE (393) (230) (388) (453)  XRMEA 13,203 12,880 13,706 14,924
g7lz=0l 1,191 724 1,230 1,434 SSEA 7,236 6,391 5,956 5,835
7120l (XIuiFEFXIR) 1,191 724 1,230 1,434  OHURET 3,508 2,979 3,149 3,286
EPS (X[HiZFFXIE, &) 10,214 6,205 10,548 12,302 IS8R 3,260 3,185 2,580 2,322
7|EFRSEH 468 227 227 227
&7k & ofl (%) 2011A  2012E  2013E  2014E HISSHX| 741 963 1,491 2,089
&M S7t= 54.4 10.3 4.3 52 zby|2823 488 679 642 695
mE3s0|2 57k 68.8 (29.0) 38.0 13.6  J|EH|IS=E2 254 285 849 1,394
goldl &7t 96.1 (36.2) 54.4 16.7  ExEA 7,977 7,355 7,447 7,924
g7lz0l2 B2 68.9 (39.2) 70.0 16.6  XHI==x|2 5,225 5,525 6,260 7,000
EPS &7t 68.9 (39.2) 70.0 16.6  H|X|HIFEFEX|2 N/A N/A N/A N/A
HE30lE 7.0 4.5 5.9 64  Xi=E7 5225 5525 6260 7,000
3HoE 5.1 3.0 44 49 BVPS (%) 44812 47,383 53682 60,034
g7|z0|AUE 37 2.1 3.3 3.7
Xt S-Oil, DIZHAISH 2| MXIME FHX| AF2: S—Oil, DIHOAIBH 2 MRIME FHX|
HgSEH FREXIX|H
12 3 ZAL (Hei9) 2011A  2012E  2013E  2014E 12§ Zi 2011A 2012E 2013E 2014E
el =y 440 455 696 928  X}7|XH20|2UE (%) 244 13.5 20.9 21.6
g7|20(2] 1,191 724 1,230 1,434 EXIAO|AUS (%) 10.2 5.5 9.3 10.0
QOIS RIAALZH| 376 95 377 400 FYTXIAM BS7|ZH(Y) 46.6 49.4 49.8 52.2
7|et 301 (344) (389) (389) OHEXNT 2|=712H () 29.7 30.8 30.3 30.7
2HAEEY (1,427) (19) (522) (517)  OHURHF ZXH7[ZH(Y) 36.4 35.2 324 325
Bz (980) (865) (728) (325) =XIUS/ATIREZ (%) 49.3 50.9 324 18.4
AEXHXE (511) (290) (386) (408)  OIXIEHHHIE (x) 104 (79.0) (30.6) (34.9)
7|E} (470) (575) (342) 83
MHESZ 563 180 107 (94)
gz (442) (425) (496) (694)
AH2olE7H(HA)
SISt (EA) 1,006 605 603 599
S 854 3,341 2,004 2,820
7|LE= 877 3,111 2,079 3,328

At=: S—Oil, DIZHoIMSH 2IMXIMIE] FFX|

At=: S-Oil, DI2Ho NS H 2| MR |MIE F=HX|
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Recommendations

S5 SXofA (e 71D

BUY : $437} CHH| 237+ +10% =t
Hold : 34357 | CHH| 2H257} +10%0|LH
Reduce : 34357} CiH| 28Z7F  10%x1t

o, 2B EXIolol| ofsh H10%LHe| R Ut Its

Compliance Notice
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Overveight - 81 REERKCHH| +10% &2t
Neutral : 31 SIZEXIACHH| +10% O|LH
Undeeight: 3 LXK Che|  10%EH
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REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price

m B - Buy m H - Hold m R - Reduce

S-0il (010950 KS)

Date Recommendation 12m target price
160000 - 2012-08-21 BUY(Initiate) 150,000
2012-09-14 BUY 150,000
140000 - 2012-09-26 BUY 150,000
2012-11-21 BUY 150,000
120000 - 2013-01-24 BUY 130,000(Down)
2013-02-01 BUY 130,000
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