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Korea / Handsets

31 January 2013 H O L D

BEEZ7} 79,000 &
SIKHZ=T} (30 Jan 13) 73,500 &
Upside/downside (%) 7.5
KOSPI 1964.43
Al71E2H (M2 12,028
52 3 A[x/E|1 55,800 - 94,300
UBHIRHCHZ (M) 96.1
QI=0I X2 (%) 18.68

Forecast earnings & valuation

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14

OHfEH (AR 54,257 50,960 50,991 56,058
S0 (M) 280.3 1,124.9 1,256.5 1,560.9
S7ER0[2 (R (432.8) 90.8 875.3 1,116.3
SHE0[2 (M) (469.6) 69.1 887.9 1,132.3
EPS (¥ (3,132) 422 5426 6,919
EPS MEIZ (%) N TP 1,184.3 27.5
P/E (X) - 1742 135 106
EV/EBITDA () 11.5 7.2 6.7 5.9
HHEIOIZ (%) 0.3 0.3 0.3 0.3
P/B (X) 1.0 1.0 1.0 0.9
ROE (%6) 3.7) 0.5 6.8 8.0
ERIUZ/RD [XI2 (%) 37.5 42.8 40.7 38.5
Performance

KRW Price(LHS) Rel. to KOSPI(RHS)
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LG FXjol| TSt £X12jZ I, 2HF71 79000 M2 {X[E! 1) 7[cHO |4 HIE &2 AE
E 2080| JHME|T oLt olM JiM Z2 xS Z30|T, 2) ADIEE ZMANoK,
RM, Sony)2| £t7|Z{Q1 E0{2tRE 7|X7t LG MAL ADIEE Z2ERE 57t 78S ASHA|
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HE AlZEo| 42182 MRIE Aoz | M2, & F7H= 2013E P/E 135x, P/B 10x
(versus ROE 6.8%)0llA 7{2H=|2 /US.

4Q12 review: A0EE -2y 7|0HX| &=

4Q A2 OHEH 135 ZRU(-2.2% Yo, +9.1% QoQ), 0|2 1,072 A2(+25.2% YoY, —26.6%
QoQ)I22 FYXI(OP 1324 %47)) H ZWIMAOP 1482 RIS SIS, 0l HAF B0l
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Figure 1 LG MX}4Q12 A= H|m

Revenue 13,497 9.1 (2.3) 13,253 1.8 13,539 (0.3)

OPM (%) 0.8 -0.4ppt +0.2ppt

NPM (%) (3.5) -4.7ppt -2.7ppt 0.0 1.1

At=: LG AL, Of2Holl ST 2| MR IAE

Figure 2 LGE'’s earnings by division

Handset shipments

8,000 8,600 7.5 7,396 8,300
7,574 6,920 (8.6) 5,742 5,900 2.8

Smartphone 33,099 37,300

22,498 21,900

Feature

Total 13,253 13,497 1.8 12,030 11,848 50,199 50,992 1.6

mC 2,790 2,812 0.8 2,348 2,623 9,319 11,028 18.3

AC&ES 719 683 (5.0 1,095 1,126 4,770 4,845 1.6

Gross profit 2,943 3,009 2.2 2,849 2,818 (1.1) 12,145 12,408 2.2

SG&A 2,811 2,902 3.2 2,521 2,535 0.6 10,985 11,152 15

107 (18.8) 283 (13.9) 1,161 1,257 8.3

56 (539.8) 53 121.3 187 252 35.0

(11) 208.3 56 72.7 87 175 101.4
1.0 0.8 : 2.4 2.3 2.5
mC (0.5) 2.0 1.0 2.0 2.0 2.3

Tax 0 127 69 58 (15.9) 240 262 9.2
NPM (%) 0.0 (3.5) 1.9 1.6 1.6 1.7

Atz LG T, OjHo S E 2| IME

Mirae Asset Securities 2



ZXIS, Analyst 3774 3831, jcho@miraeasset.com
A, 3774 1938, yongjei@miraeasset.com

Figure 3 LG FX} Z™AKTV/7IEAIR]) Valuation table

LG Fxt
066570 KS

V4
MIRAE ASSET
LECEEE]

Price (KRW,JPY,SEK,US$) 73,500

605.0

164.9

1,383.0

22.8

109

23

OP (US$ m)

P/E (x)

Market cap.(US$ m)

11,054

2010 76
2011 310
2012E 1,023
2013E 1,142

2014E 1,419

2010 48.3
2011 -
2012E 174.2
2013E 13.5
2014E 10.6

16,261

3,572

554
1,533
2,638
3,128

29.6

19.3
11.0

8,017

905
462
743
950

1,038

13.6
15.1
14.3
11.0

9.7

15,334

2,338
(853)
1,301
1,918
2,245

156.5
28.7
25.2

29,603

2,759
(375)
1,989
2,977
3,341

14.6

19.1
13.8
11.8

8,514

1,082
928
928

1,369

1,535

9.0
6.7
15.6
12.0
10.3

235,942

13,961
15,697
20,072
22,115
24,221

16.0
13.1
15.0
13.4
12.3

EV/EBITDA (x)

2010 16.3
2011 11.5
2012E 7.2
2013E 6.7
2014E 5.9

4.7
7.3
5.8
5.0
4.5

6.0
6.6
7.2
6.0
5.4

4.7
7.1
4.1
3.4
3.2

6.0
13.3
8.5
6.7
5.9

20.5
17.7
18.5
17.8
15.6
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Figure 4 LG FX} TV set/home appliance peers’ historical valuations
2006 2007 2008 2009 2010 2011 2012E 2013E

LG Electronics (066570 KS)
PS 1,517 7,625 2,717 14,197 7,612 3,132 422 5,426

m
3
E

P/E (x) 36.3 13.1 27.5 8.6 48.3 - 174.2 135
high 36.3 73.2 27.5 54.7 48.3 50.8 174.2
low 13.6 13.1 9.2 8.6 6.5 22.3 13.5

ROE (%) (3.5) 31.5 14.7 30.2 11.3 (3.7) 0.5 6.8
Panasonic (6752 JT)
EPS US$ 0.9 1.2 1.8 0.5 0.4 4.2 3.7 0.3
P/E (x) 23.9 16.3 - - 32.3 - - 19.3
high 41.1 25.9 18.8 - 32.3 33.7 -
low 23.9 17.4 7.6 - 29.6 17.9 -

ROE (%) (11.6) (3.7 2.8 (34.4) (49.5)
Electrolux (ELUXB SS)
EPS US$ 1.8 1.5 0.2 1.2 2.0 1.1 1.8 2.3
'BPS US$ 62 80 68 85 99 97 109 116
P/E (x) 14.9 10.4 51.6 18.2 13.6 15.1 14.3 11.0
high 38.0 20.7 51.6 142.4 21.2 15.1 24.7

low 5.1 18.2 13.6 6.8 15.4

ROE (%)
Sonv (6758 JT)
EPS US$ 1.1 3.2 1.0 0.4 3.0 5.8 0.1 0.5
P/E (x) 47.5 10.8 - - - - 156.5 28.7
high 50.2 56.7 16.8 - - - -

low

ROE (%) 10.8 (3.1) (1.4) (9.4) (20.0)
Philips (PHG USS)
EP!

Uss$ 5.8 6.2 0.1 0.6 2.0 1.9 1.6 2.2
P/E (x) 37.3 6.4 - 41.4 - - 19.1 13.8

high 36.6 42.3 6.8 - - 16.5 70.1

low 7.7 7.0 2.9 - - 7.9 70.1

ROE (%) 27.1 21.8 (0.5) 2.7 9.8 (9.5) 6.3 12.7
Whirlpool (WHR US)
EPS US$ 5.8 8.2 5.6 4.4 8.1 5.1 7.0 9.1
BPS US$ 421 515 412 489 556 550 595 695
P/E x) 12.2 9.3 6.1 13.2 9.0 6.7 15.6 12.0
high 14.3 17.1 10.7 13.2 18.5 9.3 14.6
low 11.1 9.3 3.5 2.9 9.0 4.6 6.9

ROE (%) 17.2 17.8 12.1 9.8 15.7 9.3 10.6 14.8
GE (GE US)
EPS  US$ 2.0 2.2 17 1.0 1.1 1.2 15 17
BPS U 108 116 99 10 112 110 119 = 122
PIE (X 10.8 11.6 9.9 11.0 11.2 11.0 15.0 13.4
high 20.0 16.9 8.4 12.5 16.0 13.1 16.9

low

ROE (%) A
Xt2: Bloomberg, O|2H0IAISH 2| AMX|IMIE]
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Figure 5 LG MXI A™AKTV/7}7 AlY) Earnings consensus

Company (Code) / US$ m 2Q12 3Q12 4Q12E 1Q13E 2011 2012E 2013E 2014E
Panasonic (6752 JT)
YoY (%) (4.2) (13.2) (18.8) (19.5) (2.2) (19.4) 2.1 0.9
YoY (%) 604.9 14.6 (427.1) 428.5 (84.5) 176.7 72.1 18.6
OPM (%) 2.1 2.7 1.7 1.5 0.6 1.9 3.2 3.8
NPM (%) 0.7 (38.3) 0.9) (3.9) (9.8) (10.7) 0.9 1.7
Electrolux (ELUXB SS)
YoY (%) 3.6 1.7 4.8 5.0 5.9 7.9 1.3 3.9
YoY (%) 39.1 27.8 77.7 455 (48.9) 60.7 27.9 9.3
OPM (%) 4.1 5.4 3.7 5.0 2.9 4.4 55 5.8
NPM (%) 2.7 3.6 2.5 3.5 2.0 3.0 3.8 4.2
Sony (6758 JT)
YoY (%) 3.2 0.6 (6.7) 11.7) (2.1) (11.1) 2.5 1.1
YoY (%) (76.8)  (1,927.2) (173.9) 265.5 (136.5) (252.5) 47.4 17.1
OPM (%) 0.4 1.9 4.0 (0.4) (1.0) 1.8 2.6 3.0

NPM (%) (1.6) (1.0) 1.2 1.0 (7.0) 0.1 0.8 0.8

Philips (PHG US)

YoY (%) 0.7 0.6 5.9 3.7 6.3 6.0 1.4 3.8
YoY (%) 29.9 8.0 (130.3) (25.3) (113.6) (631.0) 49.7 12.2
OPM (%0) 5.7 5.4 4.7 5.6 1.2) 6.0 8.8 9.5

NPM (%0) 2.8 2.8 4.3 4.1 (5.7) 4.6 5.8 6.6
Whirlpool (WHR US)

YoV (%) (4.6) (2.8) (0.5) (0.4) 1.6 (2.3) 1.8 1.3
YoY (%) 15.6 60.5 (1.3) 25.7 (14.2) 0.0 475 12.2
OPM (%) 6.1 6.1 5.7 6.9 5.0 5.1 7.4 8.2
NPM (%) 2.5 1.6 3.3 3.6 2.1 2.8 4.1 45
GE (GE US)
YoY (%) 3.2 2.2 1.9 (4.8) (4.2) 3.1 2.3 4.1
YoV (%) .7 0.8 36.2 40.7 12.4 27.9 10.2 9.5
OPM (%) 11.1 9.6 15.2 15.1 11.0 13.7 14.7 15.5

NPM (%) 8.6 9.8 11.7 11.0 9.9 10.9 11.6 11.9
Xt2Z: Bloomberg, O[2HOIAISH 2| MX|IMIE]
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Figure 6 LG X} P/E band Figure 7 LG ZX} P/B band chart
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XtZ: Bloomberg, OZ2HMSH 2| MX|MIE] X}Z: Bloomberg, DI2{0MSH 2| MX|MHIE]

Figure 8 Panasonic (6752 JP) P/E band Figure 9 Panasonic (6752 JP) P/B band
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At&: Bloomberg, O[2HOIAMISH 2| MAMIE At&: Bloomberg, O[2HOIAMISH 2| MAMIE
Figure 10 Electrolux (ELUXB SS) P/E band Figure 11 Electrolux (ELUXB SS) P/B band
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XtE: Bloomberg, O[ZHOAISH 2| MX|AIE

XtE: Bloomberg, O[ZHOAISH 2| MX|AIE

Mirae Asset Securities



ZXIS, Analyst 3774 3831, jcho@miraeasset.com
H&H|, 3774 1938, yongjei@miraeasset.com

Figure 12 Sony (6758 JP) P/E band

J
LG FAt MIRAE ASSET
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Figure 13 Sony (6758 JP) P/B band
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Figure 14 Philips (PHG US) P/E band Figure 15 Philips (PHG US) P/B band
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XtE: Bloomberg, O[ZHOAISH 2| MX|AIE

Figure 16 GE (GE US) P/E band

Xt2: Bloomberg, O[ZHOAISH 2| MX|AIE

Figure 17 GE (GE US) P/B band
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Figure 18 Whirlpool (WHR US) P/E band Figure 19 Whirlpool (WHR US) P/B band
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Figure 20 LG X} Z%A A7} Figure 21 LG X} ZA A7}
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Figure 24 LG FX} £0] (AT&T, Verizon, Sprint) ADIEE 2}019]

May Lucid LTE 79.99 Phoenix Free Optimus S 19.99
Spectrum LTE 79.99 Nitro HD LTE 49.99 Optimus Elite 29.99
Enlighten Free Viper LTE LTE 79.99
Enlighten bundle 39.99
Ally Free
Vortex Free
Revolution LTE 69.99

Jul Lucid LTE 49.99
Spectrum LTE 99.99
Enlighten 29.99
Enlighten Bundle 39.99
Revolution LTE 69.99

Phoenix
Nitro HD

LTE

Free
49.99

Viper LTE Free
Optimus Elite Free
Optimus S Free

Sep Lucid LTE 49.99
Lucid Bundle 94.99
Spectrum LTE 99.99
Enlighten Free
Enlighten Bundle 39.99
Revolution LTE 69.99
Intuition LTE 199.99

Nitro HD

LTE

49.99

Viper LTE 79.99
Optimus Elite Free
Optimus S 19.99

Nov Lucid LTE 19.99
Lucid Bundle 64.99
Spectrum?2 LTE 99.99
Enlighten 29.99
Enlighten Bundle 69.99
Intuition LTE 149.99

Nitro HD
Escape
Optimus G

LTE
LTE
LTE

49.99
49.99
199.99

Optimus G LTE 199.99
Viper LTE 49.99
Optimus Elite Free
Optimus S Free
Marquee 19.99

Jan Lucid LTE Free
Lucid Bundle LTE 44.99
Spectrum?2 LTE 49.99
Intuition LTE 99.99

Nitro HD
Escape
Optimus G

LTE
LTE
LTE

0.01
49.99
199.99

Optimus G LTE 199.99
Viper LTE 49.99
Optimus Elite Free
Optimus S Free
Marquee 19.99
Mach LTE 99.99

XbE: AT&T, Verizon, Sprint, O|2HO|AIS 2 2| MX|MIE]
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Figure 25 3Q12 7IE AOIEE AT ZEHERS
Russia/3,492 (‘000 units)

Germany/5,089

France/4,607
Spain/2,682

Italy/2,414

South africa/1,192

China/47,141

N Apple
[ Samsung
N LG

Xt2: Gartner, O|2HoAISH 2| MX|HIE

Figure 26 3Q12 US smartphone MS

Figure 27 3Q12 Japan smartphone MS

Others,
Sony, 0.3% 10.2%

Nokia, 0.9%

RIM, 3.3%

ZTE, 5.1%

HTC, 6.4%

Google,
7.2%

LGE, 7.7% LSEC. 25.2%

Others,

0,
HTC, 2.9% 2 3%

Apple,
22.7%

LGE, 3.1%
Sony, 7.8%

NEC Casio,
8.4%

Panasonic,
8.4%
Fujitsu,
20.7%
SEC, 10.7% \
Sharp,
12 7%

At=: Gartner, O[ZHOIMSH 2| MX|MIE]

At=: Gartner, O[ZHOIMSH 2| MX|MIE]
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Figure 28 1Q13 LGE smartphone lineup

Vendor LGE LGE LGE LGE

Picture

Name Optimus LTE2 Optimus L7 Optimus G Optimus Vu2 Optimus G Pro
Core Snapdragon S4 1.5GHz Qualcomm S1 1.0Ghz Qualcomm S4 1.5Ghz Snapdragon S4 1.5Ghz Qualcomm S4 1.7GHz
(o] Android 4.0 Android 4.0 Android 4.0 Android 4.0 Android 4.2
Display 4.7"(1280x720) 4.3"(800x480) 4.7"(1280x720) 5"(1204x768) 5.5"(1980x1080)
Size 69.5x134.7x8.9 125.5x67.x8.7 68.9x131.9x8.45 132.2x85.6x9.4 TBA
Weight 145¢g 122g 145g 159¢g TBA
Spec IPS LCD / 2GB RAM TFT / 512MB RAM True HD IPS+ / 2GB IPS LCD / 2GB RAM 2GB RAM
Release 2012.05.21 2012.05.03 2012.09.28 2012.09.28 2013.1Q

A= LG HAL, Ol S E 2| MXIMIE

Figure 29 32" LCD i 7} vs, 32" LCD TV ME 7|7 Fat Figure 30 40” LCD I{'2 7} vs, 40” LCD TV MIE 7t M
(Us$) (%) (Uss) (%)
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XH2: Witsview, O[2HOIAISH 2| Mx|MIE] XH2: Witsview, O[2HOIAISH 2| Mx|MIE]
Figure 31 LG M™X =5 74
Company % Major Shareholders %
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Figure 32 LG FX} Event chart
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Summary financial statements
AR CHRICHZ=EE
12 8 A (MAR) 2011A  2012E  2013E  2014E 128 ZAH (AAY) 2011A  2012E  2013E  2014E
GITELT 54,257 50,960 50,991 56,058 SEX}At 15,783 15451 15598 16,507
IHE27t (42,058) (38,653) (38,584) (42,244)  FHIUBZAKIA 2,345 1,317 1,234 1,115
TEE ] 12,199 12,307 12,408 13,814 CH7|Z2XA 176 152 158 164
Ehoja| k2 H]| (11,856) (11,191) (11,151) (12,254)  OHEXHA 7,065 7,396 7,519 8,105
Foled (=d) 343 1,116 1,256 1,561  MHIIXHL 4,947 5,325 5,413 5,836
ol 280 1,125 1,256 1561 7IEFRSKHE 1,250 1,262 1,275 1,287
20| Xk (228) (212) (246) (237) HIRSAHY 16,875 16,798 17,697 18,542
PSR EE]] (331) 152 226 226 AR 7,290 7,384 7,944 8,436
7|Et (121) (541) (100) (100)  FREARL 5,729 5,492 5,715 5,947
MIEAESA L2 (399) 524 1,137 1,450  7IEHIRSAHL 3,855 3,922 4,038 4,160
HIMIHIE (33) (433) (261) (333)  XRMEA 32,658 32,249 33,2296 35,050
g7l=01¢ (433) 91 875 1,116 RS 14,215 13573 13,733 14,357
7120l (XIuiFEFXIR) (470) 69 888 1,132 OHURGT 7,360 7,396 7,519 8,105
EPS (X|HIZFX|E, 2) (3,132) 422 5426 6,919 E7IS8=X 3,192 2,478 2,478 2,478
7 |EtRS 2 3,663 3,699 3,736 3,774
&7k & ofl (%) 2011A  2012E  2013E  2014E H|S=Hx| 5,296 5,728 5,777 5,827
S S7tE (2.7) (6.1) 0.1 9.9 =7IZSER 4258 4531 4531 4,531
&E&01 57t (0.8) 0.9 0.8 113 J|EHISSEX 1,038 1,197 1,246 1,297
Yo S7tE 58.8  301.4 1.7 242 HxiE7 19,510 19,301 19,510 20,184
F7lz01 St ™ TP 1,184.3 275 XHiFEEX|E 12,894 12,698 13536 14,616
EPS &7t2 N TP 1,184.3 275  H|X|HIFFX|2 254 250 250 250
HE30lE 225 24.2 24.3 246 Xp=E7 13,148 12,948 13,786 14,865
SY0INE 0.5 2.2 25 28  BVPS (%) 71,303 70,220 74,856 80,824
g7|z0|AUE (0.9) 0.1 1.7 2.0
A& LG FX}, oj2ho B 2| MXIME] FFX| A& LG FXL, oo B 2| MX|ME FEX|
SESEH FREXIX|R
128 ZA (M) 2011A  2012E  2013E  2014E 12§ Zi 2011A 2012E 2013E 2014E
el =y 1,730 582 1,995 1,973  X7|XH20|2UZ (%) (3.7) 0.5 6.8 8.0
=202 (433) 91 875 1,116 EXIAO[US (%) (1.3) 0.3 2.7 3.3
QOIS RIAALZH| 1,202 1,306 1,362 1,430 RHDRIAFEHS7|ZH) 46.9 48.5 50.8 48.6
7|et 2,020 1,105 (178) (176) OISR 27124 (L) 48.5 51.8 53.4 50.9
2HAEEY (1,060)  (1,920) (64) (398)  OHRUXNF ZX{7[ZH(Y) 64.9 69.7 70.5 67.5
Bz (2/452)  (1,159)  (2,041) (2,055) =AIUS/APIIREE (%) 375 42.8 40.7 38.5
AHEHXE (1,752)  (1,089)  (1,600)  (1,600)  OIXt=HHIE (x) 1.2 53 5.1 6.6
7|E} (700) (70) (441) (455)
N = 1,161 (433) (37) 37)
Higs (43) (59) (37) (37)
AH=2AB 7t (EL) 975 9
SEMASIH (L) 228 (383)
S 1,944 2,345 1,317 1,234
7|LE= 2,345 1,317 1,234 1,115

At=: LG TAL, Oj2HollASH 2| MRIME FEX|

Xt=2: LG TIAL, Ol2HollMSH 2| MRIHE FEX|
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Recommendations

S=4 SXo/A (I 7 1) HEL EXo|A

BUY : §57} ChiH| SHZT|-+0% E1t Overweight : &1 S X-Lhi| +10% =t

Hold - 4557+ L | SE37F 10%01L Neuiral - 31 HBXISCHH +10% O|L

Reduce : 34357} CiH| 28Z7F  10%x1t

o, 2B EXIolol| ofsh H10%LHe| R Ut Its

Underweight : 21 IE XI5~ CHH|  10%Z=1t

Compliance Notice

[Sy=as =

2 xj2k SAl] SHEXIS 57| 45101 SAF T2H0] Stolo] HHEEl= K22 A OfiHEt ZSUE SAILF CHOIE 4 SELITE £ ZAKIZ0] 22 LIS SAF aMRMIEH RIS Bt iz 2 Mz
=13

72

FE] HO1E! Z0[Lt AR 1 YEFO|LE FEES 2EE o GISLICE [W2tA, ofiet HR0l|= = XiZ= 17io| SHEK|O| Znjoj| chist HX AelAxio]l Cist SUXI=ZZ AIEE 4 AEU, S Xizs

SX7} I BRI A Rt AKO| SSLICE A120] ARHE LIRSS 2010| ofpi2 FElsp| Higtstm 9/om, 2jsio] HEst el2io|t 7HY gio] SEIRISS Solst
X YA} 2205 HEA

SENIEI=EINES 1%0 4 w5 ASAL KA
3= EEa 5 =2 St = 2R0E &= et S

REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price LG ®x} (066570 KS)
m B - Buy m H - Hold m R - Reduce
Date Recommendation gl tiréyvevt price
100000 - HR)
2012-11-28 HOLD (Initiate) 79,000
90000 ~ 2012-12-07 HOLD 79,000
80000 A 2013-01-03 HOLD 79,000
i :; 2013-01-31 HOLD 79,000
70000 - A
60000 -
50000 -
40000 - :
30000 1 H
20000 -
10000 -
0 T T
Dec-11 Jun-12 Dec-12
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