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2HZ7} 310,000 &
SIXHZEI} (15 Jan 2013) 141,500 &
Upside/downside (%) 119.1
KOSPI 1983.74
Al71E2H (M2 3,099
52 % A[x/z|1 139,000/ 328,000
UHAHHChZ (M) 58.9
Q=221 XIEE (%) 37.06

Forecast earnings & valuation

Fiscal yearending Dec-11A Dec-12E Dec-13E Dec-14E

Oh=H (AIR) 609 754 918 1,212
S0 (AR 135.1 158.4 294.6 427.3
Z71012] (Al 117.7 132.0 247.3  356.1
EPS (&) 5,529 6,042 11,320 16,297
EPS MEE (%) (16.3) 9.3 87.3 44.0
P/E () 55.6 24.9 125 8.7
P/B (X) 7.9 3.4 2.6 2.0
EV/EBITDA (X) 38.6 13.8 7.3 5.1
Hig2lE (%) 0.2 0.5 1.1 1.2
DPS (&) 600 800 1,500 1,700
ROE (%6) 15.1 14.4 22.7 26.1
Performance

KRW Price(LHS) Rel. to KOSPI(RHS)

100%
283,000

233,000 80%

183,000 60%
133,000 40%
Jan-12 Apr-12 Jul-12 Oct-12
Performance iM 3M 12M
Hrhrol= (%) (14.2) (32.8) (50.3)
KOSP! CHH| &CHR2UE (%) 13.7) (35.8) (56.0)
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OIM|AIIE (036570 kS)
Game is not over yet

SAR 201 EH FIh= AAIY ‘S2(0|=HAS T LER| 29| &3} MH|A HI0l= =7
5111 50.3% SI2ei(S7 [ZH KOSP! +9.3%). Ol= ZHIAIY Atglo] 22iof et dtixez 2
2RIAIY Al FEoll chiet 220l SATHEIUH, ZYAMS LAY SAl0) w2t 2|
UX|2 & 7|1& 73 AYSl E2inl & tHE0| SRV | 2. ES X|tHFF2| X2 K2t
1 2HFA|GY Aol Cieh T=F Bxi= BEXo2 XFs T2l SAks AAIYEel 88
off 01 Xt 2012 A 2/4 2712 HIHe=Z AX0| 27| M= o, 4/427(0l= Ak
F|1 F0| FHAHO0| 7|thE, ot 2012 H2 2|1EEIFE (Ot LOL), TI0EZ 3 § 2
A AYSZREH U AIYS Hoishk= LEHOIACHH 2013 Hoil= sHl0ilA ARES Sfthsi7h=
sii7h 2 A= TEE 55| I 22420AY AIZ0| 1t thH| 842 =SS, oFF
= 20%EHel =2 SE0| oldE AS. Wt SAtoll thet FXielA BUY oF SEFL
310,000 H= RXI&.

20123 4/A 27| S ALY Z|1

SAte| 20121 4/4 27| 0HEH X FAH0[2 22 2,840 ARA(YoY +104.4%, QoQ +55.9%),
1,016 2&(YoY +5981.6%, QoQ H006%)0ll 2 Aoz FHE, Ol= FYASe| AN &
Alofl a2t ‘2|LIX| 2, ‘olo|2 S2f Eafm 2 0jEH0| CtA BXISH 42 Ho|Lf, ‘2|UX[, &
E£12 50| 7|ch olAe] &EOo| o7 | R, ‘B|LXI= K|t 4/4 27| 2 Hoi| ZZ1 o|HIE
of rhat AR 2] £F2| 27| hEH0| 7[cHElH, 22 SAFHSXE AHIA 0F Z[CHE!
22 DHHO| 2HEk makA ‘2|UXIQ| 4/4 27| tHEHS 619 H2(YoY +55.0%, QoQ +61.7%)0| &
& Zio=2 2l wst ‘ZER 2= 2012 A A2 300 PHY HlE o2 Ho|H, ofof w2t
4/4 27| DHEH2 ofo = ol 1,183 A0l St A2 FHE, viHoy| ‘2|L|X| 22} ‘010|
2'2 217+ 136 A2U(YoY —45.0%, QoQ +2.3%), 272 LYoy —47.5%, QoQ +0.8%)0fl &&t 2o
2 20|, ‘E2H0|=0HAR'E MET| 4701 330 Aol et o2 7|thE, o= CIOEZ 3,
10U & BHUAUSS| Mb|A0] w2t 2L AFEC| Z740| XIZ6hR7 | 2,

2012 A2 2013 = 0| HFEIC

2012 A U 22IAIY AIZ2 ] ZYAS LAY S0 T2t SAL S =L SXE0|
FEHRl Hekg UUS. At 20121 5 2ol EAIE TIOIE2 3= MH|A 7| PCHY HRE
O] 30%7HX| 2ATHEIRCH, Z[Z0ll= HRE0| sl el OFFE 10 2BE FAlGHL U
= EotL0L=2 2021 A = HRE0| 6% +Z0IR2L, ZZ0f= 30% +E7IK| EtHEIXRS.
PCHY H7E &7l 2712 'MEOEN2| HRE0| 9.1%0 =1f5iCk= EE 112fsHA 1orel
FE2 R =2 Y. ol2fet 2t AYS| HRe Sl w2t =W =2 AYUS2 FR
22 37 sl2ReH, Y2t ISt 2|LX| 2, 010l § SAIR| FAYS| ML X
SIS, 2Lt 2013 Holl= =THO| TetE Aoz TEHE Ol SAre| '‘Sailo|=Azt
ZLER|2 30| Sall 5= S il Ao EAPE24stE Aoz 22Itk= HolM &= i
20M AIZE Sltifsh 2 A2z Ho[7| HE2Y. £35| =UolM LoL 2 FEr=skee

OlM Al 7|Hte| SAt AIYS0| OZES Z{0iRS. 2Lt SAL| AYE= B= S sl
AlZoilM E2REst 78z ME|AE IF02k= HolM TEet SAE FEE = UE A
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Figure 1 QIMAZEO| 4012 YA MY (K-FRS HAH7IF)

(M2, %, ppt) 4Q11 1Q12 2Q12 3Q12 4Q12E QoQ YoY
aff & o4 139.0 141.2 146.8 182.2 284.0 55.9 104.4
(2IHX]) 40.0 43.6 58.4 38.3 61.9 61.7 55.0
(2 X[ 11) 24.7 18.4 16.9 13.3 13.6 2.3 (45.0)
(otol-2) 51.7 52.9 36.4 26.9 27.2 0.8 (47.5)
(S0l =EoHAg) - - - 32.7 33.0 1.0 -
(2= 1 &l 1.5 1.7 1.3 45.8 118.3 158.0  7,924.0
(32l 2HE|) 14.3 15.2 17.1 14.9 16.0 7.1 11.5
(71E) 6.7 9.2 16.7 10.2 14.1 37.7 108.6
AFedol 1.7 13.8 (7.6) 50.6 101.6 100.6 5,981.6
=09 1.6 12.4 (7.4) 47.2 79.8 69.2  4,859.5
Aol s 1.2 9.8 (5.2) 27.8 35.8 8.0 34.6
0|2 & 1.2 8.8 (5.0) 25.9 28.1 2.2 27.0
X2 AMAZE, O[OS 2| MXIAE

Figure 2 20139 1 € 13 7|& PC & ERE Top 20

=2 Ay 22 HFE(%) AHEAIZHAl) PCH AH[A JHEhAL
1 2la2=iAE RTS 26.3 2,108,002 15,729 A2 Zlo|Ad A=
2 MEOH FPS 9.1 731,505 15,658 A2 7gl5lo]
3 =HolERAae RPG 6.9 554,911 13,870 A2 QIMAZE
4 ool RPG 6.6 525,618 13,874 A2 QMAZE
5 ol7|ofo|X| RPG 6.3 505,224 14,197 OBT XLAY=
6 Z2I4X| RPG 3.5 277,577 13,484 A2 QdMArZE
7 moalel3 AER 3.4 271,681 15,154 OBT EA/MIZ
8 AEFEZE RTS 3.2 255,626 15,479 A2 gE|X=
9 Hid™ointolH RPG 2.5 199,221 14,203 A2 L=
10 Clot2=Z 3 RPG 2.4 191,800 13,195 A2 ZZ|XE=
11 ¢3H=E 3 RTS 2.1 168,560 14,269 A& EE|XIE
12 Ho| & 2EE RPG 2.1 168,444 14,380 A2 d&
13 2JLx] 2 RPG 1.5 120,857 8,559 A2 AMATE
14 mupezfel? AEX 1.4 115,081 14,304 A& EAMIA=AL=
15  Afo|m = RPG 1.3 103,770 10,400 A2 U=
16 Z=Footg ge 1.3 102,842 12,751 A2 AEZg 0|
17 Y= 2= 938iZE RPG 1.2 97,274 9,224 A2 E2|XE
18 Hiz2} RPG 1.2 93,424 9,470 ME EFE AFLR
19 A@MZA FPS 1.1 85,782 9,659 A2 cErzZziof
20 ZtEz}o|H 2flo| A 0.8 63,481 13,253 Alg 42

Xz AUEZIA, O AISH 2| AX|AIE

2013 A0l AU ThE SpArEl Tt

SAte] 20121 DO U 210/ FACHH| 2i7t 2395, 17.3% 5715t 7,542 212, 1584 242l 25t Zo= &
2, 0l{2 Xlict 2012 L0l FRIAIR0| HAE Zd_% B 212 AR ER0ISHAR T 2= 20| 48E
KHIATH B3| 122, S5] SAK= ‘S20|=HASTHAUES 20] 510l AHIAT} S 5Ht7|2E] H245IE %
o oIt HOJA £ AINIS HE A48 1O JItHE, S5 =S 2] SO0l 20134 S 0] o)
KIioll] ZAIE oF0[2Hs HE Al Shalol 2 20| © o= 2O SAte] 20131 THE AR s of
] AVl O[R01 oz Hojni, £2 SozEE 22| Jlsoz RYE Jo Bl HolM 85
sole 2 Zoz snE Jo2 JliE. makd SAlel 2061 THEY U Eelolle FACH| 242t 217%,
86.0% B7151 9180 019 2046 OfeloR FE
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Figure 3 MAZEO| HZF FH4IN FY (K-IFRS HA7IF)
SAAAN Mot st
(A, %, ppt) 2011 2012E 2013E 2014E 2012E 2013E 2014E
off = 608.9 754.2 918.0 1,212.3 23.9 21.7 32.1
(2IH=X]) 195.7 202.3 197.3 193.3 3.4 (2.5) (2.0)
(21X 1) 100.6 62.2 57.3 55.3 (38.1) (8.0) (3.5)
(otol) 223.2 143.4 119.3 115.7 (35.8) (16.8) (3.0
(Eelo]| =) 0.0 65.7 157.1 216.8 - 139.3 38.0
(Z=218&1) 7.9 167.1 192.0 308.0 2,013.9 14.9 60.4
(shel=dEl) 56.6 63.3 119.5 220.8 11.8 89.0 84.7
(71 E}) 24.9 50.2 75.5 102.4 101.8 50.5 35.6
Fdol 135.1 158.4 294.6 427.3 17.3 86.0 45.0
%0/2 117.7 132.0 247.3 356.1 12.2 87.3 44.0
Aol E 22.2 21.0 32.1 35.2 1.2) 11.1 3.2
TO0| & 19.3 17.5 26.9 29.4 (1.8) 9.4 2.4
Az AMAZE O2H0f|ASE 2| X[l
Figure 4 MAZEQ| pfjENH 2 EPS MY Figure 5 QIMAIES| HY0|2 L HYo|2Us b
(M) (&) (M) (%)
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I 0 = (=h EPS () . 2 21o0|2 (=h LHOIYE (D)
X2 AIMAZE Ol2H0AISH 2| x| HIE] A= AMAZE OZ2H0AIBSH 2l MX[AIE
Figure 6 MAZEO| 12M Forward P/E band Figure 7 AMAZEO|12M Forward P/B band
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Figure 8 224 22|14 | Peer valuation
Company NCsoft WeMade (’;lz(:n\’\g; Nexon Blizzard EA Tencent NetEase
Code 036570 KS 112040 KS 095660 KS 3659 JP  ATVIUS EA US 700 HK NTES US
Target price (KRW) 310,000 47,000 41,000 - - - - -
Rating BUY HOLD BUY - - - - -

Price change (YTD, %) (53.1) 8.8 (43.6) 2.2 8.9 0.6 3.7 5.0
Share price (KRW, US$) 142,000 41,250 23,650 10.0 11.6 14.6 33.3 43.6
Market cap. (KRW tn, US$ bn) 3.1 0.7 0.5 4.4 12.9 4.7 61.7 5.7
evente FY11 608.9 115.8 667.7 1,119.9 4,283.7 3,752.6 4,463.5 1,142.2
(KRW b, Uss my FYL2E 754.2 128.1 701.4 1,215.3 4,833.6 4,170.8 7,033.6 1,306.1
FY13E 918.0 194.2 542.7 1,538.0 4,601.7 4,087.7 9,087.5 1,509.5
ooerating orofit. AL 135.1 19.4 106.8 492.4 1,357.7 235.3 1,923.8 527.8
(KFF)QW bn,%g$ Ty FY1L2E 158.4 6.6 124.6 532.1 1,607.4 396.0 2,532.7 575.2
FY13E 294.6 32.9 101.6 630.8 1,494.9 442.7 3,224.4 660.4
_ P 22.2 16.8 16.0 44.0 317 6.3 43.1 46.2
Operaté[,ﬁ)marg'” FY12E 21.0 5.1 17.8 43.8 33.3 9.5 36.0 44.0
FY13E 32.1 16.9 18.7 41.0 32.5 10.8 35.5 43.8
ot orofit FY1l 117.7 26.1 72.5 349.9 1,011.1 225.3 1,692.5 515.6
(KRW bnp, Ussmy FYIZE 132.0 5.3 84.5 360.1 1,281.3 281.5 2,088.7 594.3
FY13E 247.3 32.2 70.3 440.4 1,107.4 324.3 2,664.1 660.3
. Fy11 19.3 22.5 10.9 31.2 23.6 6.0 37.9 45.1
Net(”;/i‘)rg'n FY12E 17.5 4.2 12.0 29.6 26.5 6.7 29.7 45.5
FY13E 26.9 16.6 13.0 28.6 24.1 7.9 29.3 43.7
e Fy11 5,529 1,388 3,352 0.85 0.86 0.67 0.90 3.90
(KRW, US$) FY12E 6,042 299 3,914 0.83 1.12 0.84 1.14 4.53
FY13E 11,320 1,804 3,210 1.01 0.99 1.04 1.45 5.01
FY1l 39,162 11,056 7,051 4.31 9.37 7.58 2.66 15.45
(KRV?/FE%) FY12E 44,548 17,572 11,171 5.42 10.07 8.08 3.58 20.03
FY13E 55,069 18,490 14,042 6.46 10.38 7.13 4.90 24.01
FY11 55.6 27.1 12.9 13.7 13.4 21.8 36.4 11.2
P()E(? FY12E 24.9 138.0 6.0 12.1 10.3 17.4 29.1 9.6
FY13E 12.5 22.9 7.4 9.9 11.7 14.1 22.9 8.7
FY1l 7.9 3.4 6.1 2.7 1.2 1.9 12.3 2.8
P(i;{ FY12E 3.4 2.3 2.1 1.8 1.1 1.8 9.3 2.2
FY13E 2.6 2.2 1.7 15 1.1 2.0 6.8 1.8
FY1l 38.6 17.4 8.2 6.2 6.0 8.2 27.8 5.8
EV/E(?(')TDA FY12E 13.8 51.4 2.9 5.0 5.5 6.8 20.2 5.3
FY13E 7.3 17.7 3.0 4.1 5.9 6.2 16.0 4.6
FY11 15.1 9.8 29.7 29.6 9.6 2.0 38.7 28.7
(Fiz')z FY12E 14.4 1.9 28.9 17.4 11.4 9.6 36.1 24.0
FY13E 22.7 10.6 18.9 17.9 8.9 8.8 33.7 22.3
FY1l 11.0 7.2 12.9 R 8.6 4.0 23.6 25.4
?&/; FY12E 10.7 1.4 12.5 12.4 10.3 5.4 20.3 21.6
FY13E 17.1 7.8 9.4 12.6 8.0 6.3 19.8 21.4

X}t2: Bloomberg, OIZHHAISH 2| AfX|AHIE]

FAMAZE, H0|ERt HIAEAYRE 22 FYE

ZE 7|E2| oo MBS 2IMRIME FHY E7k= 18152 7
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Summary financial statements
v CHRICHZEH
128 24 (HAR) 2011A  2012E  2013E  2014E 128 Zi (M) 2011A  2012E  2013E  2014E
(EL] 609 754 918 1212 SQEXMM 639 680 635 661
EEIp (139) (172) (156) (206)  SHTUSZAIKPAL 59 61 22 4
GTEES 470 582 762 1,006 T |ZEXMAH 476 495 515 536
ThofH| 2ft2 ]| (334) (423) (467) (579)  OHERHH 76 93 66 88
gol (=H) 136 158 295 427  THIARA 1 3 4 5
ol 135 158 295 427  7|EtRSXR 27 27 28 28
«=0|xpE2 22 12 17 22  HIFSXH 474 673 907 1,213
e 6 0 0 0 TR 366 566 800 1,105
7|et (6) 6 18 19 SRR 32 34 35 36
MITA LA A2 157 176 330 468  7|EHHIRSKHL 76 74 72 72
HelMHE (40) (44) (82) (112)  XRMEA 1,113 1,354 1,542 1,874
g7|z0l9 118 132 247 356 FSEA 199 236 253 281
g7|2019 (XIHFFX|2) 121 132 247 356  OHRRHT 27 62 78 104
EPS () 5,529 6,042 11,320 16,297 EVISERA 12 12 12 12
EPS (X|Hi=FX|&, #) 5,529 6,042 11,320 16,297 7IEtRSEAH 160 161 163 164
HIRSEX 46 132 73 54
&7I2 & ORI (%) 2011A  2012E  2013E  2014E =7|282=2i| _ B _ ;
&N 7t (7.7) 23.9 21.7 321 J|EHH|IRSER 46 132 73 54
&30l 57k (12.2) 23.9 31.0 321 BExfEA 245 368 326 335
gHol|d Bk (22.2) 17.3 86.0 45.0  XHiFZFEX|E 856 973 1,203 1,526
grlzo0l2 Bt (16.0) 9.4 87.3 440  HIXHIEZX|E 13 13 13 13
EPS &7lg (16.3) 9.3 87.3 440 xS 868 986 1,216 1,539
mE3so0l2s 771 771 83.0 83.0 BVPS (%) 39162 44,548 55069 69,866
Helolls 22.2 21.0 32.1 35.2
glz0|2dE 19.8 17.5 26.9 29.4
A AMAZE Do NBH 2| MXME FFXK| A= AMAZE oo NS 2 MRIME] FHXK
ASSEH FREXIX|E
128 ZAH (A1) 2011A  2012E  2013E  2014E 128 ZM 2011A  2012E  2013E  2014E
gYs= 139 276 290 419 Xp7|XHE0|2IE (%) 15.1 14.4 227 26.1
g7|20(2 118 132 247 356 EXMAOICIE (%) 11.0 10.7 17.1 20.8
SESXIAAZH| 25 41 57 78 DKM EHS7|ZH(Y) 3.4 4.6 8.2 8.1
7|et (18) 86 (58) (19)  OHEAE &5712H(Y) 45.6 40.9 31.7 23.3
RUXEBL 13 17 43 4 DHURHS ZXH71ZH(Y) 61.2 94.3 164 161
Bz (127) (259) (311) (405)  E=AIUAS/AIIIREZ (%) (60.2) (55.2) (43.2) (34.3)
AHEEXE (190) (237) (288) (380)  OIXtEAHHE (x) (6.1) (13.4) (17.3) (19.2)
7|E} 63 (22) (23) (24)
ez (12) (14) a7 (33)
=S (12) (12) (17) (33)
RH2OIETH (L) 6 - - -
BB (HL) 7 - - -
ES= =] 59 59 61 22
7|HeE 59 61 22 4

Atz: AMAZE, Oj2ioMEH 2| MXIME FFX|
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Recommendations

S= SRk (1E 7 1) 2EH Exjofd

Buy : 257} CHH| SHF7 0% =t Overweight : 3 HAZXCH| +0% Zat
Hoid : 2457 o] SEF7+ £10%0L4 Neutral : $1 FEXCHH| +10% O|LH
Reduoe : 257} CHH| SHEF7H - 10%E0t Underweight : 31 QIEX [ ChH|  10%E2t

o 2B EXIolol| ofsh H10%LHe| R Ut Its

Compliance Notice

2 X=E SRR SHEXIS 57| sl SAL 120 81510 B == XIZ2M 0fet ZR0= SAIE7{Lt CHoHE o~ HSLICE 2 ZARIZO +EE LHES SAt2IMARIEDT A2ISt Biet Xiz 5 FH2
FRE] HO1EI Z0[Lt AR 11 YEFO|LE FEES 2EE o GISLICE [M2tA, ofiet HR0l|= = XiZ= 17io| SHEK|O| Znjoj| chist B AelAxio] Cist SEUXI=ZZ AEE 4 YSUCL S Xz 712
EX7} = HMBKIofA| AR XS8t ARO| GEELICE XiZ0l| ARlE LIRSS 2010| oS Fatsh Bidsi 2lom, o] SEsh iio|Lt 7HY 3i0| ZEEIRISS =lelst

. O x ©O O x
HyR: O ERH

SR HRRAL 601 s e TR
52 SR} 5% 2 et zs2l =R0H 32 et 3%

REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price QIMAIZE (036570 KS)
= B - Buy m H - Hold m R - Reduce
Date Recommendation 12m target price
2009-06-02 BUY(Initiate) 250,000
2009-09-07 BUY 220,000(Down)
2009-09-16 BUY 220,000
2009-09-26 BUY 280,000(Up)
2009-11-18 BUY 280,000
2009-12-10 BUY 280,000
2010-03-22 BUY 260,000(Down)
2010-10-19 BUY 280,000(Up)
2010-11-09 BUY 350,000(Up)
500,000 — 2011-01-24 BUY 290,000(Down)
2011-02-11 BUY 290,000
400,000 2011-04-18 BUY 350,000(Up)
— 2011-05-03 BUY 350,000
300,000 - 2011-05-18 BUY 350,000
2011-07-26 BUY 410,000(Up)
200,000 2011-08-18 BUY 410,000
2011-08-24 BUY 410,000
2011-10-11 BUY 410,000
=011 202 2 2011-11-15 BUY 410,000
2012-01-10 BUY 410,000
2012-02-16 BUY 410,000
2012-03-05 BUY 410,000
2012-04-19 BUY 410,000
2012-05-22 BUY 410,000
2012-09-03 BUY 500,000(Up)
2012-10-04 BUY 500,000
2012-11-21 BUY 310,000(down)
2013-01-17 BUY 310,000
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