Korea Research

MIRAE ASSET
VETEEE

Earnings preview

Korea / Internet Services & Content

BUY

9 January 2013

2HZ7} 360,000 &
SIXHZ=T | (8 gan 2013) 237,000 ¥
Upside/downside (%) 51.9
KOSPI 1997.94
A7 (M) 11,406
52 % A[x/z|1 208,000 - 292,500
UHAHHChZ (M) 69.8
QI=0I X2 (%) 53.4

Forecast earnings & valuation

Fiscal yearending Dec-12E Dec-13E Dec-14E Dec-15E

IS0y (Aloie) 2,378 2,757 3,201 3,233
cioi0[ol (Alotel) 637.2 835.3 1,064.3 1,054.7
S 1202 (Al 514.9 672.9 849.5 843.8
EPS (2) 10,663 13,712 17,311 17,194
EPS M= (%) 14.0 28.6 26.2 (0.7)
P/E (X) 21.3 17.3 13.7 13.8
P/B (X) 3 4.2 3.2 2.6
EV/EBITDA (X) 13.1 10.0 7.4 6.8
HHSIA0I (%) 0.3 0.3 0.3 0.3
DPS (&) 600 700 800 800
ROE (%) 28.1 27.6 26.7 21.0
Performance
KRW Price(LHS) Rel. to KOSPI(RHS)
279,500 124%
259,500 114%
239,500 104%
219,500 94%
199,500 84%
Jan-12 Apr-12 Jul-12 Oct-12
Performance iM 3M 12M
Hrhol= (%) 0.4) (14.8) 9.5
KOSP! CHH| &ITH2UE (%) 2.5) (15.6) 1.1
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2013 H Top Pick

NHN 0f| CHet =H#3=7} 360,000 &, X274 BUY & RXISHH, QUEL/AIY &S Top Pick 2
US FAE Ol= =L 31 Aol 2l AIY A2 0jo|HA HE0l= =715t SADt
X[t 20121 4/4 27 |0f = QFEARl JEE0| RAIE Aoz THED| tiEd. 2018 Holl= =
L 210 A §8d =2t XIGE A= Ho|H, 12&% S EAY A 7580l =3
2Lt SAKE Z2 UIO|HAKHO| E3iet e 2lelE St it 2HIZAY EAl 2|1 2

211A1Y 1L1%EI*'° Solf 2 HEE0| RAIE A2z 7|tE. SAR| 22l 71iXt= 2013
H 18 20 1930l 2 Aoz Ho|H, 2Zoll= AHQ, Bl SOIM At 714X IA S
7t A= ELH T AYS MES UolH2t 22 2HIY SSHECE SitlEw = 2t
2r9] Z2 AIY XHHH2 H= &ltfE Aoz HY 55| 20183EH ==
= Sy QU= S8 2AE S 22E 47| XIEZRE XFECk=E FolM SA2| ARHerR
0| ==,

Z719| ==ty &

2012 A 4/4A 2710l = OveXo= N

SAIR| 2012 A 4/4 27| DS L FAH0[US 242+ 6,407 2A2A(YoY +11.8%, QoQ +81%), 1,692
AH2UYoY H2.3%, QoQ +8.0%)0| EHEt WAoo FHE, Ol= AR 7|HXI(EEH 71E
6332 A, FHO|2 1746 A2t HIRSE 25, O|XME SAt Xt 4/4 27 (0| QPEXoI
é!o*%z | o2 7|tEl= A2 AEE Ae| £Xio= E%Lah"_ 93}0'”" 2E20Me =
SAIE 7| 2, SAR| 4/4 27| 22014 oiEH2 U=0IMe] H2l S

DHXOH

= I’é' US| o= =7l =L HEE X S2 °“‘°F°£"J ES7| ChH| 7.8% &
2ph 1514 AH0| Fet Aoz B a2t AMETeL CIAS|0] s S712 22t 91%,
13.1% AEfet 3172 42, 1,011 A0l 5t A= HYl, 0= i Sl fé.:f | X[\t 2012 13 3/4

2712 U2 U0|H{IRO| HT OHEO| A2 WA Q7| (2R, S5] SAje) 7|e of
B2 S7R! kel R 70 itloR TUE, Ol 9 2Rlel iR 3710t 2
o= 050| 2 2O F715 Q7| T2, SAIS| 7[Et IHEUS 2ol HEM, T

MH|A SO|H, 0F 22l 2 oiEH0| Fx|2| 38% +-&0 Het Hez FFE.

20133 18 = 2ler 71URH oY =28 Y
SAL 2lerel I EEM= 2013 Hofl 2 R24E Aez 2Y 2lere| JiiXl= 2012 A
9,400 ZHE0f| et Aoz FFE, 2lere] YE At 71X 20 ~ 25 THHOIR{CL, Zi2
Oi= 40 2HE sZFo= StE|US. Fot Y=, it 23 SaQ| 7IURIIM ZZoil= AH 2,
EHE SO JIUAPL EthEn US. 02{S HS 316}”’* 2013 A 18 =0l =7 71UXk= 1
Toll =2 Aoz 2H0|H, 2013 HARoll= 2 HF = Vsl 2R £5] 2ol iiEd: =
71sz}Elﬂ US. BRI2 K|k 2012 5 FRE| AHZ SO| 0hE0| EHEE7| ARRICH, 112
FEE= ZHUAY BEE 24 . 0lof w2t 2tee] 3/4 27| tHEM2 100 HE(8
AolS Y3, 4/427(0lh= THE7| | 28 ok S7fet 275 Aol 2t Aoz 7o
2 SAk= 210 Sall 11 2 2 (RIAMPHL), 7HEHE (YY), STHE—EFL), ‘TERZ
T OiUE(EZ|LE) S ZHIUAUS L20IM SAIRCH, 12 2ol 37HS| MHAIYE =7
2 MHIASE M2 BIRIS S8 BHIZAIY MH|A= SAHIZ 10 7Ho| Eotr RIOH, &= of
H 56712 RHIZAYS L2 SAIE oY, At 2flEe| U fE= 0[0| 3AHS
5l Aon, L= A HEE nE A2 % ZHIZAY tiEU=2 XEXC = SlrY
2 Aoz 7iEl
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Figure 1 NHN 9| 4/4 27| A= et (K-FRS HA7IE)
(MA@, %, ppt) 4011 1Q12 2Q12 3Q12 4Q12E QoQ YoY
o ZH 573.1 572.9 572.1 592.5 640.7 8.1 11.8
(ZAHZET) 290.8 295.4 301.3 294.6 317.2 7.7 9.1
(ClAaZgjjo| &) 89.4 77.2 86.7 88.0 101.1 14.9 13.1
(A1) 164.2 164.1 140.0 155.5 151.4 (2.6) (7.8)
(ZIEt) 28.7 36.2 44.1 54.4 71.0 30.4 147.0
4ol 150.7 161.7 149.5 156.6 169.2 8.0 12.3
0]9] 113.3 135.8 114.2 126.8 138.1 8.9 22.0
Aol E 26.3 28.2 26.1 26.4 26.4 (0.0) 0.1
0| & 19.8 23.7 20.0 21.4 21.6 0.2 1.8
REE: NHN, OZHOASE 2| MXAIE]
Z: 9o gedo|le = M |EHe U V|EHHIRS F20(2 Mol HMEFH x|
Figure 2 NHN 2| A7t JAAMH MY (K—-IFRS HAH7IF)
AN M e
(M9, %, ppt) 2011 2012E 2013E 2014E 2012E 2013E 2014E
o =K 2,121.3 2,378.1 2,757.4 3,200.7 12.1 16.0 16.1
(ZAd ) 1,081.8  1,208.4  1,335.7  1,504.3 11.7 10.5 12.6
(ClAZ8o| D) 298.7 353.0 397.7 445.6 18.2 12.7 12.1
(7Arel) 640.7 611.0 629.3 718.6 (4.6) 3.0 14.2
(ZI1Eh 100.2 205.6 394.8 532.2 105.2 92.0 34.8
Fdold 620.4 637.2 835.3 1,064.3 2.7 31.1 27.4
%0/9 452.1 514.9 672.9 849.5 13.9 30.7 26.2
dAoldE 29.2 26.8 30.3 33.3 (2.5) 3.5 3.0
ol s 21.3 21.7 24.4 26.5 0.3 2.8 2.1
At NHN, E=Xt=z, 02HoAS3 2| MRIME
F: 90| dedo|2 = M J|EHRe L V|EMHIRS H20[ ATl HMEEH £X|
Figure 3 NHN 2| £7|¢¥ 2= C]AE|0|Z1 OfE 50|
(s obol) 826
1Q11 2Q11 3Q11 4Q11 1Q12 2Q12 3Q12

At=: NHN, O2HHAISH 2| X [AIE
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Figure 4 NHN 2] 12M Forward P/E band Figure 5 NHN 2| 12M Forward P/B band
(KRW) (KRW)
350,000 ~ 350,000 -~
5.9x
i 330,000 -
SO 23.5% 310,000 o7
] 22.2x 290’000 5.2
i 4 .2X
290,000 2 20.6x ) e
4 270,000 - .
270,000 ~ 19.0x
250,000 - 250,000 - /‘
230,000 - 16.6x 230,000 - 4.0x
210,000 - 210,000 - A,
190,000 - 190,000 - J
170,000 - 170,000 -
150,000 T T T T 150,000 T T T T
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At2: OZHoAS 2 2IARIME At2: O2HoAS 2 2IARIME

Mirae Asset Securities 3



HA, Analyst, 3774 6708, wc.jeong@miraeasset.com NHN Lol
L83, 3774 6934, davis.woo@miraeasset.com 035420 KS oo E 2
Summary financial statements
AR CHRICHZ=EE
128 Z4H (M) 2012E  2013E  2014E  2015E 128 ZM (M) 2012E  2013E  2014E  2015E
GITELT 2,378 2,757 3,201 3233 S=xpt 1,919 2,486 3,217 3,930
EpT - - - - BHZUSTMXA 527 1,008 1,648 2,310
mE=0(o 2,378 2,757 3,201 3,233 CH7 |22 1,055 1,097 1,142 1,188
EhofH| efetal | (1,706)  (1,922) (2,136) (2,178) OHEXHH 242 284 330 333
geold (=H) 672 835 1,064 1,055  RHILXRL - - - -
ol 637 835 1,064 1,055  7IEFRSXH 95 96 97 98
«=0|Xtel 35 41 49 51  HIRSXHt 1,133 1,240 1,356 1,460
Al2gael 6 1 1 1 RERR 513 560 622 674
7|Et 11 27 27 28 FARAR 307 320 333 346
MIEAESA L2 689 904 1,142 1,134  7|EH|RSKHE 313 360 402 440
HIMIHIE (174) (232) (292) (290)  XRMEA 3,052 3,726 4,573 5,390
g7lz=0l 515 673 849 844 FSHA 613 637 663 668
7120l (XIuiFEFXIR) 513 660 833 828  OHAHF 119 140 162 164
EPS (&) 10,663 13,712 17,311 17,194 TIISSFAHM 163 163 163 163
EPS (X|Hi=FXIZ2, & 10,663 13,712 17,311 17,194 7IEIRSEA 331 334 338 341
HIRSEA 362 368 374 380
&7k & Ofl (%) 2012E  2013E  2014E  2015E #7|28=x| 224 224 224 224
EN B7t= 12.1 16.0 16.1 1.0  7|EHIS=Ex 138 144 150 156
Es0(2 B7k= 121 16.0 16.1 1.0  ExiEA 975 1,005 1,037 1,048
Yo S7t= 2.7 31.1 27.4 (0.9)  XHHZEZXE 2072 2716 3532 4,337
g71e0e Bk 14.0 28.6 26.2 (0.7)  HIX|HIZEZXE 4 4 4 4
EPS S7t2 14.0 28.6 26.2 (0.7) x4 2,077 2,721 3536 4,342
mEsolels 100.0 100.0 100.0 100.0 BVPS (%)) 43,056 56,438 73,389 90,120
golls 26.8 30.3 33.3 326
g7l&02dE 21.6 23.9 26.0 25.6
Kt&: NHN, D[R0S 2| MRIME FHXR| RFZ: NHN, OZHOIAISH 2| MRIME] =%
FSEH FREXIX|HE
128 24 (M) 2012E  2013E  2014E  2015E 12°¥ ZM 2012E 2013E 2014E 2015E
IYsF 606 793 985 1,016  XI7|XH=0|2UZ (%) 28.1 27.6 26.7 21.0
gy|20|2 515 673 849 844  EXAOIQIE (%) 19.0 19.9 20.5 16.9
QUG RIAAZH| 106 134 151 167 RTAMA HS7|ZH(E) . - - -
7|et 33 5 5 5  OIEE &5712H() 36.2 34.9 35.0 375
2B (48) (19) (21) 1 OHURHR Zx712H(Y) - - - -
Bz (705) (283) (311) (316) =AIUS/ATIRRZ (%) (57.6) (63.2) (67.9) (71.7)
PNE=ESN (216) (159) (185) (186)  OIXIEAHHE (x) (18.0) (20.3) (21.6) (20.7)
7|E} (489) (124) (127) (129)
PN = 159 (29) (34) (39)
== (24) (29) (34) (39)
XH2olE7H (HA) 4 - - -
SaH2AB It (EL) 174 - - -
ES= =] 466 527 1,008 1,648
7|Lsz 527 1,008 1,648 2,310

XtZ: NHN, Ojzfof| IS

2|MR|HIE FFR|

XI=Z: NHN, Oj2iol A4S

H 2| MXMIE] =X
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Recommendations

S= SRk (1E 7 1) 2EH Exjofd

Buy : 257} CHH| SHF7 0% =t Overweight : 3 HAZXCH| +0% Zat
Hoid : 2457 o] SEF7+ £10%0L4 Neutral : $1 FEXCHH| +10% O|LH
Reduoe : 257} CHH| SHEF7H - 10%E0t Underweight : 31 QIEX [ ChH|  10%E2t

o 2B EXIolol| ofsh H10%LHe| R Ut Its

Compliance Notice

2 X=E SRR SHEXIS 57| sl SAL 120 81510 B == XIZ2M 0fet ZR0= SAIE7{Lt CHoHE o~ HSLICE 2 ZARIZO +EE LHES SAt2IMARIEDT A2ISt Biet Xiz 5 FH2
FRE] HO1EI Z0[Lt AR 11 YEFO|LE FEES 2EE o GISLICE [M2tA, ofiet HR0l|= = XiZ= 17io| SHEK|O| Znjoj| chist B AelAxio] Cist SEUXI=ZZ AEE 4 YSUCL S Xz 712
EX7} = HMBKIofA| AR XS8t ARO| GEELICE XiZ0l| ARlE LIRSS 2010| oS Fatsh Bidsi 2lom, o] SEsh iio|Lt 7HY 3i0| ZEEIRISS =lelst

. O x ©O O x
HyR: O ERH

SR HRRAL 601 s e TR
52 SR} 5% 2 et zs2l =R0H 32 et 3%

REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price NHN (035420 KS)
= B - Buy m H - Hold m R - Reduce
Date Recommendation 12m target price

2009-06-05 BUY 260,000

2009-08-16 BUY 260,000

2009-09-14 BUY 260,000

2009-11-18 BUY 260,000

2010-01-08 BUY 260,000

2010-03-22 BUY 260,000

2010-04-12 BUY 260,000

2010-05-09 BUY 260,000

2010-10-19 BUY 260,000

2010-11-09 BUY 260,000

2010-12-06 BUY 260,000

550,000 - — 2011-01-17 BUY 260,000

2011-02-11 BUY 260,000

300,000 + 2011-04-04 BUY 260,000

2011-04-21 BUY 260,000

250,000 - =————— 2011-05-20 BUY 260,000

2011-05-31 BUY 260,000

200,000 - 2011-08-12 BUY 260,000
2011-09-07 BUY 320,000(Up)

2011-09-20 BUY 320,000

| | |E 2011-10-10 BUY 320,000

2011-11-09 BUY 320,000

2012-01-10 BUY 320,000

2012-02-10 BUY 320,000

2012-05-22 BUY 320,000

2012-06-12 BUY 320,000

2012-08-07 BUY 320,000

2012-08-10 BUY 320,000
2012-08-21 BUY 360,000(Up)

2012-10-08 BUY 360,000

2012-11-21 BUY 360,000

2013-01-09 BUY 360,000
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