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Company Rating Price Target price
LG MXK066570) HOLD 73,600 79,000
£1447%171(009150) BUY 99,200 125,000
LG 0|'=El(011070) HOLD 82,300 89,000
HIHA(096640) BUY 27,050 35,000
Al2| 22 A(108320) BUY 22,350 38,000
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Company (code) Investments points
LGTA} 1. 4Q 1= 1332 2(+7.1% QoQ), F0[2! 1,324242(—40.0% QoQ)
(066570 KS) 2. 122 258 ANEE X2 74 At st o1y T ofld
3 20| AOIEE AR &7 &5t 2nd tier 2% alst 22
x| 1. 4Q OHEH 2.07Z2(-5.0% QoQ), BLOI2! 1,52122(—24.1% QoQ)
(009150 KS) 2. 1Q13E Galaxy $4 2% &5} 2245} 20131 Product mix 7HAT offAd
3. MLCC 5 o AEll RX|, £ JHM M2k
LGOI~ 1. 4Q OHEH 152 2U(+22.4% QoQ), BHOI2 212212(-36.4% QoQ)
(011070 KS) 2. LED 2ld JHM X[, 3Q13E Eof2t2E M2t
3. LGXIX} AOIEE 2l JHA0| MSH|O{0F St EhtEl
HmEA 1. 4Q A2 0HEM 1,48022/(+59.9% QoQ), EHOI2! 6622(—11.1% QoQ)
(096640 KS) 2. 4Q OPM 4.5%, 7[E5"EX(7.6%) ol=|, R2 GiIF 2& =720 712!
3. 1QI3E AP TN XIS L. DPW 2 JHUA| XIESE ofle
AfERA 1. 4Q AX Z=HR| MSF Apple iPad T %, iPad B2 £51520] 7|
(108320 KS) 2. 4Q Apple iPad3t BE E512F 8 5HHTIHR AR |CHX (5EHTCH) A3

3.4Q Tvel BF At OiE AR, 2013 82 2HIY &2

A= OHoll S E 2| MRIME

Coverage summary

(KRW bn) LGEX} =t LG O|=H] HWoA  A2[EHA
Code 066570 KS 009510 KS . 011070 KS 096640 KS | 108320 KS
Rating HOLD BUY HOLD BUY BUY
TP (KRW) 79,000 125,000 89,000 35,000 38,000
CP (KRW) 73,600 99,200 82,300 27,050 22,350
Upside (%) 7.3 26.0 8.1 29.4 70.0
2013E P/E () 14.8 16.0 19.1 11.3 5.8
2013E P/B (x) 1.0 1.7 1.2 2.4 1.2
2013E ROE (%) 6.0 11.1 6.2 23.7 21.7
4Q12E
Sales 13,253 2,074 1,494 148 115
QoQ (%) 7.1 (5.0) 22.4 59.9 (16.1)
YoY (%) (4.1) 58.9 23.1 91.2 48.9
oP 132 152 21 7 10
QoQ (%) (40.0) (24.1) (36.4) (11.1) (29.0)
YoY (%) 473.9 37.3 TP 16,581.0 12.5
OPM (%) 1.0 7.3 1.4 4.5 8.6
NI 2 120 1 6 11
NPM (%) 0.0 5.8 0.0 4.5 9.2
2013E
Sales 50,199 8,748 6,646 572 540
YoY (%) (1.0) 10.6 28.2 53.2 17.3
oP 1,161 741 195 45 56
YoY (%) 0.9 20.4 100.2 88.2 23.3
OPM (%) 2.3 8.5 2.9 7.8 103
NI 805 545 87 43 63
NPM (%) 1.6 6.2 1.3 7.5 11.6

At=: 0ZHOIIASH 2| MRME
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I. Industry investment points

SHEAN Adol| CHEH HIBSSITH 742 |XISIC, 1) LTE Capex £XPH 2013 & ADIEE WX{RE THEAZ [ O|HE
Ople| 7 RS ETUIZ Z0|H, 2) ADEE 2nd tier 70| 2 LIS XIS6HM £ THM2 HISHEIY TR0l
SA], 3) T L 2HTIRIZ} outperform & 492 TSl | WHZ0ICH 0ol 2H37%X supply chain L ZICH
5|7} OltM=l= 2f817 (009150)2 Top—pick 2= FRISHCE

2012 A TS| LTE & FApt Sl lon 0|ty DEloiIM 3G & APt =2iat Mo ZIJIZHCt ofol|
2013 & WA = 51 7HE(-7.0% YoY)2 HEE o[, 2013 H 22 JrhE Tif= 187 AC+83% YoY)2
S717} ofdElC, |0 DRAe| SRet thy et ARY SIS 740Me 2oz TERIC: Of= 2012 = A0IEE
ZIF20] 39.1%(+21.6ppt YoY)oll Exi5H, OFAIOI2] 3G 712K HISE 20%01 Z1M EMHARE0| SSoICi B |
Z0|ct 2013 ' S=2| 3G/LTE & FXiet ANEES| 24M01 E50| ol=f= FH H7i-dd=t brand
merketing O] F2[et AfTXIC| 23S 7 [CHRICE

ANEE 2nd tier 712] 22 M X|HGHA! ZdoZ 2013 H 2nd tier £21A JHMS KB Zioz Malsict Of=
1) 2nd tier 2| Of= Tl Q=T =2 HHH 2013 H OZAYC| ADIEE FESS 77.7% (+15.200t YoY)2 ESHz|0f
70 T 2) 2013 W &2 RZTE, Huawei, Lenovo)o] X7[E ANER 20lof Sirfz 7jzizisto| Alstel
oflAlo|, 3) 2013 Holl= O|SEA ] AR It HEES Apple iPhone 1t ATXT Galaxy series 2 EEE!
7150 =0 TS | mEo|ct,

2013 L ANIER ZSZARZH AMTE LI AMFXE | outperform & 242 EIEISICE 1) O|HE! OBICZ sales
portiolio 7t CIZISIEI] OHE QPFA0| FHOLED, 2) B2t QI=AMS ME(GQR 52 MS 19, 2I= 2 )&l w2t
2013 VIR MRE St oiiMEln, 3) S0 ADIEE 2i010| Zsleln Qo ANfERE X 7|Hst 3
SO ANIEE SIS 712 2N J1M0| 7IS5ICtn eS| 0|0 ARMEAL 2013 H JLHE S5l
463 BHOICH(H14.5% YoY)2 ZX5HH ANMEZ THHRES 308 HHIICH+42.6% YoY)2 HalsIct

== [HZ ARHol| chet Outiook 2 CHEat 2k

2015 EH7IX| O|HA! DB SAOZ ARMIAS XIAE 71isA0| =Cin HHSICE 1) ADIERE 2E20| XK S710f
2} mixed ASP 7HMO| XESE 74011, 2) 212 & 80% 420 215t £=29| 0I5 EA 7IIER 2014 H 100%
SZ(105.3%7HK| XK S7f2t Ho[7| HE0|H, 3) S=H ANEE FES2 2015 H 51.4% & 222 quantity
S| AfEERR 2015 H7IK| XISE Aoz HAUSICE

2015 4 0|F= RIE =512 57120| ZASH=E down—cycle 2 TS 71580 =0 BEITt Ok=1) 2015 4
==Y ANEE B5E0| 50%E 2okl 2020 H 5G AH|A =2 H7HK| SI=RI0] d80| =2k 7Is80l ==
20|, 2) 274 PC Aldut FAlSHA SI=gliofol] 7 st AZEQ|0], 2RI AH| Sai0| AR 40| 0/0& 20/,
3 IT AAPC, TV)2| =7 [ofl LIERF= Aizte]  Rke—3i 0] 2R ZCZ okl | H=OIC Ojofl FLHE
SEEAe 2R JEM=E 2014 A Off ERlE Aoz YAzt oy Xt o2 el IS0l =
EEfelCt

Ololl 2013 A S2H4 A ESHIS0| F1 27 R0 FHofch MaTIXIR Apple 2] T2 XESE o=, 2nd
ier = 1) A0IEEQ] identity £ 2f2sH0F 512, 2) 40| =2 S0l 2 EHIES 7 Mg mx £
7HSAPA0F 51, 3) OIHE DEIC| AFFERES SitislozM 4% 7H5HS Stslor Sifin THEBiCt
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Figure 1 Handset industry summary
1Q12 2Q12 3Q12 4Q12E 1Q13E 2Q13E 3Q13E 4Q13E 2011 2012E 2013E

Shipment (m units)

QoQ, YoY (%) (11.7) (0.7) 2.1 8.0 (8.0) . . . . 8.7

QoQ, YoY (%)  (2.1) 45 10.1 100  (3.0) 5.0 10.0 8.0 58.2 38.7 22.5

ASP (US$)

QoQ, YoY (%) 2.9 (10.6) 15.8 15.3 1.7 (1.6) (2.1) (2.1) 7.4 17.9 13.8

QoQ, YoY (%) (4.0) (16.8) 6.1 16.0 (2.9) (2.9) (0.3) 1.0 11.6 (8.4) (1.5)
Sales (US$ bn)

QoQ, YoY (%)  (9.1)  (11.2) 18.2 245  (6.5)

N
N
©
w

23.8

et
N
©
N

74.0 311 27.1

QoQ, YoY (%)  (6.0)  (13.0) 16.8 275  (5.9) 1.9

Shipment by companies (m units)
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QoQ, YoY (%)

Samsung (0.8) 2.5 6.8 7.9 (3.9) 2.4

[ee]
o
~N
=
=
[2))
oo

23.3 14.5

RIM (246)  (19.6) 12.0 33 (8.0) 3.0 10.0 11.7 8.6  (29.9) 4.2

Google (16.9) 6.7 5.0 15.0 (10.0) 10.0 10.0 15.0 58  (13.3) 22.7

HTC (28.9) 207 (9.4) 46.4 2.4

(o))
N
o]
o

4.5 753 (12.7) 47.6

MS (%)

Samsung 22.3 23.0 24.1 24.1 24.1 26.0 26.0 26.0 18.5 23.4 24.6

RIM 2.4 1.9 2.1 2.0 2.0 2.0 2.0 2.0 2.9 2.1 2.0

Google 2.0 2.2 2.0 2.0 2.3 2.3 2.3 2.3 2.3 2.0 2.3

HTC 1.8 2.2 2.0 2.7 3.0 3.1 3.0 2.8 2.4 2.2 3.0

XtZ: Gartner, O[2HO SIS 2| MX|MIE
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I1. Coverage 4Q previews

AMARD| 4Q AES THE 207 ZRH589% YoY, -5.0% QoQ), TR0l 1521 SARUHITI% YoY, —241%
QQIoz ZABICE 1) 4Q FC-BGA 5171 o2 AC AlRlR IR0l 667 I—10% QuQ)o=
Olfex((740 ARE slaf Zi0[, 2) AP AHnxy ooz 7zt 2En MLCC 4240] —2ppt QoQ &
ZABIZIN OMS ARIReL LORAIRIRO| SRi0jol2 217} 281 2424—386% QoQ), 345 AA-31.2% Qoo Kot
TRol7| HROIk 3 /K= 2013 P/B 17xvs. ROE 111601 Z2HiEin Qlon =il 5 L Top-pick S
SRIBICk

LG TIXK066570)2] 4Q A2 HEH 133 Z2(+7.1% QoQ), T[] 1,324 A2A—40.0% QoQ)CE FHBICE 4Q
TEF TV Tl2o] 920 HHRICH+292% QoQ)E B7Pt oE0N et oM el Regt Mok SIXIE 1)
S2maioHio] DHHIE ZMO0| oildECt AslEl] M2t HE AlIE OISR 1.2%(-04ppt QUQ)Z SiEket
TYo|n, 2) 28 22N AMIER Bx5 FY S ANEE $o1d JHM A2 1013E 2 X2 ZW0[1, 3) 4Q
ZA| tht ANIEE S5 224812 4Q =0| SRS 1.5%(0ppt QQ)Z AP} ollECt. & F712013E
P/B 10x, versus ROE 6.0%)= ADIEE E02K2C0] ChiSh 7|tHzio] g BIGE0] Qrkn HEishH 0l
0ol ANIEE ARSERE0] SithE 4 UCKH F71ER1 371 501 7152 A= HHsitt

LG O|.=El(011070)2] 4Q A2 nHERH 15 ZR(+22.4% QoQ), TR0 2! 212 A2(-364% QoQILZ HAUBICE 4Q F
A ADEZ THZ0| 47 BHACH4324% Yo, +74.1% QoQ)E Alslat Qo) w2t 7 HiZt AIRIE oSS
5934 2(+1205% QoQ)CZ E7fotH AUTMES 740151 22 FAO[UR2 237 AROPM 4.0%)01 015 A2
FXIBICE SRR 4Q TIAF OPM 2 14%2 71E FERI22%)2 13t FRlH|, of= 1) TV & 1Huxd Sz
MOCVD 7FS20| HrI=/HA 4Q LED AKRIE OPM 0] —9,0%(—3.20pt QOQZ 7 IEFHX(-3.0%)2 Skelsky, 2)
G2 EiX| 2& £20| 7| Oloe] 70 MFET UCkD TGP | RO0|C 81 F7K= 2013E P/B 1.2x(versus
ROE 6.2%)0lIA] 742zl It

AUTIA(096640)2] 4Q AXS DHEH 1480 ARA+91.2% YoV, +$59.9% QoQ), S0l 66 A2A+16,581.0% YoY, —
1% QoQ)CZ FHBIC} 40 MAFX} GIF EX|I2E £27t 2245HE0] w2t DPW OHE2H0| 339 21&(+269.6%
QoQ)CZ EithE Zi0[1, oS ME0| HrIZIXIE GFF DHEH M| 488 2A2(+H1586% QOQICZ S717} oiA=iof
4Q THE2 7|1 FHX(1,096 AHE hE Al TUOIC JAOIUSS 7IEFHR(76%)E Cih 5t8[st 45%=
OM=I=E Ol= LIEHIZEO| TO EE shortage 2 QI GIF SZ20| 7[cHokd So0ict B GIF 28 27142
7|CHRIE Stel3V| WHEOICH DPW 22 AR 2ot Za| FXI JHMED Ql= Zo= Wit S 71= 2013
P/B 24x(versus ROE 23.7%) =0|H, 222 EHX| IC LX(ATMEL, Cypress, Synapticsi= 2013E T P/B %t
35x(vs. ROE Bt 2t 21.6%)01M 742Hz| QUC

AIRIZ2A108320)2] 4Q AL D= 1149 AR+489% YoY, —16.1% QoQ), S0 99 A&(+125% YoY, —
29.0% QoQ)2Z FHSICE. 4Q Apple iPad TS 22 BHAICH+57% QoQ)2 7 & FHK| 17 HHTICHES AS[3t 240|H
iPad3, iPad4 TS 8 BHDICH SZES TIUSICE 4Q Apple B & S0l 85 HHRITH-—227% QoQ)E F7otH
Apple &F DHEAUS 651 2ARA-337% QoQICZ ZAE HIO|Tt SHKEH LG CIAZHD| L MNT/NB BE
SERR20| Sz 22 0§EH0| 243 AR(+50.0% QQOZ =iHE Zo[1, TV BE At OiE(71 0|
AEFED] 2t 4Q A2 71 R |(0HE 1,005 A, FAO[Q] I7 ARAE AZ AS[Et Zo=2 MYSICE T 4Q
OPM 2 71& FEXI9.7%)E 5tslet 86%E FHoH=L| Ol= 20| =2 COG LDI OHE Z0f| 7 (012 Gikao|ct,
& 7= 2013E P/E 58x O|H CHZE Z%A{Novatek, Realtek, Richtek) 2013E market relative P/E 85x LCHH|
K7 FIRACY,
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Figure 2 49| 23 ¥z Qof

(KRW bn) 3Q12 4Q12E Diff. (%) 2013E Diff. (%)
Company (code) New Old New Old
LGE (066570 KS)

Sales 12,376 13,253 12,902 2.7 50,199 49,654 1.1

OopP 221 132 218 (39.2) 1,161 1,286 (9.7)
97.2 .

LG Innotek (011070 KS)

Silicon Works (108320 KS)

A= OfHollASH 2| MRIME

Figure 3 FHu2|x| 7| &= MY

Company (code) 3Q12 4Q12E 1Q13E 2012E 2013E

(KRW bn) Forecast Cons. Forecast Cons. Forecast Cons. Forecast Cons.

LGE i066570 KSi 50715 51,024 50199 5314
YoY (%) 4.0 4.1 1.5 1.6 0.4 6.5 6.0 1.0 4.1
YoY (%) TP 473.9 758.9 (26.7) (11.1) 310.4 331.3 0.9 25.5
OPM (%) 1.8 1.0 1.5 2.7 3.2 2.3 2.4 2.3 2.9

NPM (%) 13 0.0 1.5 1.9 2.6 1.1 15 1.6 2.4

SEMCO i009150 KSi 7]
YoY (%) 39.0 58.9 54.7 18.0 15.8 31.2 29.9 10.6 12.2

oo 200 152 175 150 152 615 63 741 734
YoY (%) 148.5 37.3 58.5 40.4 4238 91.8 98.2 204 15.4
OPM (%) 9.2 7.3 8.7 7.3 7.5 7.8 8.1 8.5 8.3

NPM (%) 6.4 5.8 6.3 5.3 5.6 5.9 6.0 6.2 5.4
nnotek (011070 KS

LGI

YoY (%) 14.3 23.1 18.8 23.9 12.5 13.8 13.1 28.2 15.4
oo 2% 20 33 24 33 9 103 195 207

YoY (%) ™ ™ TP (0.4) 57.5 P TP 115.8 217.2

OPM (%) 2.1 14 2.3 1.6 2.7 1.7 2.0 2.9 3.5

NPM (%) 2.1 0.0 (0.0) 0.2 0.8 0.5 0.2 1.3 1.7
Melfas (096640 KS

YoY (%) 40.1 91.2 43.5 166.4 69.2 45.6 29.7 53.3 35.1
oo 7 7 100 o 9 24 27 4 43

YoY (%) 1274 16581.0  25338.5 386.6 301.5 62.6 88.5 88.2 57.5

OPM (%) 8.0 4.5 9.1 7.0 9.1 6.4 8.3 7.8 9.6

NPM (%) 6.1 4.3 7.7 6.7 7.4 4.2 5.8 7.5 7.9
Silicon Works (108320 KS

YoY (%) 71.0 48.8 47.3 30.9 38.1 52.6 51.9 17.3 16.3
oo 14 1200 11 100 12 4 4 5 5

YoY (%) 168.2 12.7 28.4 30.7 57.7 77.8 85.0 232 21.6

OPM (%) 10.1 8.6 9.9 9.1 10.4 9.8 10.3 10.3 10.7

NPM (%) 11.0 9.2 10.6 11.1 10.9 9.9 10.4 11.6 11.3
Xt2: Bloomberg, O|2HOMIESE 2|MX|AMIE] * TP: Turn Profit / TN: Turn Negative
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III. Coverage peers’ valuation table

Figure 4 LGE peers’ valuations

=M

Price (KRW,US$,HK$,EUR,NT$) 73,600

510

1,522,000

300.5

3.8

11.8

13.0

OP (US$ m)

P/E (x)

EV/EBITDA (x)

Market cap. (US$ m)

11,264

2010 76
2011 310
2012E 1,068
2013E 1,106

2014E 1,288

2010 48.3
2011 -
2012E 22.1
2013E 14.8
2014E 12.3

2010 16.3
2011 11.5
2012E 6.9
2013E 6.7
2014E 6.1

479,367

18,385
33,790
55,252
61,642
73,332

19.3
14.6
11.5
10.4

8.8

11.2
8.3
6.1
5.3

209,660

14,381
13,964
27,037
34,006
37,863

8.8
11.7
9.5
7.5
6.7

5.0
5.3
5.0
3.6
2.9

1,402
2,341
659
501
620

18.6

6.8
14.7
17.8
17.4

14.4
4.6
9.0

111

10.3

2,746
24
(583)
493
1,083

15.5

16.3

6.4
6.9
196.0
9.3

4,636
1,845
(1,152)
(506)
(349)

616
426
133
536
636

22.4
324
82.4
18.3
13.8

16.4
17.2
23.3
9.9
8.5

XI2: Bloomberg, O|2H0f
LG MR of XX Ol2H NS 2l MRIME FH-EX| (12

MEH 2| MR|HE

ANo2

i
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Figure 5 LGE peers’ historical valuation
2006 2007 2008 2009 2010 2011 2012E 2013E

LG Electronics (066570 KS)

EPS KRW 1,517 7,625 2,717 14,197 7,612 3,132 3,333 4,988

PE (X 36.3 13.1 27.5 8.6 48.3 - 22.1
high 36.3 73.2 27.5 54.7 48.3 50.8 30.7
low 13.6 13.1 9.2 8.6 6.5 22.3 13.5

14.8

ROE (%) (3.5) 31.5 14.7 30.2 11.3 (3.7) 4.2 6.0

Apple (AAPL US)
EPS US$ . 4.0 6.9 9.2 15.4 28.1

P/E (x) 39.1 18.9 20.1 19.3 14.6
high 59.2 88.0 49.6 31.2 35.8 27.9 25.4
low 32.7 36.7 12.6 11.5 21.2 14.6 14.9

ROE (%) 22.8 28.5 3322 30.5 353 417 40.5 32.8
HTC (2498 TT)
EPS  US$ 0.9 1.0 1.0 0.8 15 2.5 0.7 0.6
BPS US$ 15 20 21 24 30 40 36 36
PIE () 11.1 11.9 8.6 12.8 18.6 6.8 14.7 17.8
high 35.5 11.9 17.6 14.1 31.8 26.8 9.0
low 11.1 6.9 5.4 8.2 9.7 6.8 2.6

ROE (%) 77.0 58.7 49.1 35.8 56.3 70.4 17.9 15.0
Nokia (NOK US)
EPS  US$ 1.3 2.5 1.6 0.3 0.7 (0.4) (0.4) (0.0)
BPS US$ 39 54 54 51 52 41 30 28
P/E ) 14.6 14.3 10.4 37.1 15.5 - - -
high 22.5 27.0 13.9 37.1 48.7 16.8 -
low 14.6 13.8 5.4 6.5 15.5 6.9 -

ROE (%) 35.7 53.9 27.5 6.5 13.5 (8.9) (21.9) (1.2)
RIM (RIMM US)
EPS  US$ 1.1 . 3.3 . . 2.2 (1.2) (0.5)

PIE () 41.1 12.2 3.3 - -
high 55.1 71.3 65.3 26.0 17.8 11.0 4.2
low 24.1 23.3 12.3 10.7 9.1 2.0 1.5

ROE (%) 28.2 40.3 38.6 36.5 41.2 12.2 (7.8) (3.5)
ZTE (763 HK)
EPS  US$ 0.0 0.1 0.1 0.1 0.1 0.1 0.0 0.1
BPS US$ 04 05 07 07 10 11 11 12
PE (X 44.9 30.4 14.4 30.2 22.4 32.4 82.4 18.3
high 44.9 57.9 34.8 35.4 33.6 32.4 33.1
low 17.0 30.4 7.9 13.5 14.1 12.2 12.4
ROE (%) 7.3 10.9 12.6 15.8 16.3 8.7 1.3 7.7

XI=: Bloomberg, O[2HOASE 2| AJX|AIE]
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Figure 6 SEMCO peers’ valuations

Price (KRW,JPY,USD) 99,200 5,000 3,110 754 1,366 682 7,770
Market Cap. (US$ m) 13,131 2,403 1,075 17,330

OP (US$ m) 2010 636 907 753 103 396 54 1,824
2011 251 570 237 (102) 197 (47) 1,238
2012E 588 629 499 51 79 38 1,088
2013E 688 845 655 105 195 54 1,537
2014E 718 994 732 127 220 61 1,653

P/E (x) 2010 16.7 24.0 13.9 - 19.1 47.9 12.6
2011 16.6 34.0 100,637.3 - 28.5 - 17.5
2012E 17.4 28.9 17.0 6,180.3 361.7 40.7 20.3
2013E 16.0 20.9 11.0 18.5 18.5 32.5 15.4
2014E 14.7 17.4 9.6 15.0 16.0 31.8 14.1

EV/EBITDA (x) 2010 10.1 8.2 4.9 4.8 4.2 3.6 5.0
2011 6.9 8.8 7.1 11.3 4.6 5.9 5.9
2012E 6.5 8.4 4.3 4.9 3.4 2.5 6.3
2013E 5.1 7.1 3.8 4.2 3.2 2.3 5.0
2014E 4.5 6.3 3.4 3.8 3.0 2.3 4.2

XI=: Bloomberg, O|2HOAISH 2| MX|MIE]
ZF AETIE DloNBE EIMRIME FEX| (128 28Y B7 71F)
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Figure 7 SEMCO peers’ historical valuations
2006 2007 2008 2009 2010 2011 2012E 2013E

SEMCO (009150 KS)
EPS KRW 1,268 1,462 624 3,616 7,171 4,679 5,687 6,201

P/E x) 34.2 33.6 53.4 29.7 17.3 16.6 17.4 16.0
high 34.2 52.2 53.4 174.7 44.1 20.3 22.9
low 34.2 25.2 20.2 29.7 17.3 8.3 10.1

ROE (%) . 5.8 2.4
Murata (6981 JT)
EPS Us$ . 3.1 0.2 1.2 2.9 1.8

P/E (x) 14.2 229.4 46.0 24.0 34.0
high 33.3 28.9 229.4 282.2 49.6 34.0 35.5

low 25.0 18.3 8.1 39.9 22.9 15.7 25.6

ROE (%) 9.0 9.3 0.4 3.1 6.6 3.8 4.5 6.1
TDK (6762 IT)
EPS 3 4.5 . . . 4.1 0.2 2.2
P/E x) 19.3 13.9 - 17.0
high 29.8 22.5 14.7 59.3 62.6 73,1713  103,105.0
low 17.9 13.9 4.7 53.9 15.9 6.9 17.0

ROE (%) 9.6 9.7 (9.9) 2.5 8.4 (0.5) 4.5 6.8
Taiyo Yuden (6976 JT)
EPS US$ 0.9 0.8 (1.2) (0.1) (0.5) (2.3) 0.0 0.5
BPS  US$§ 121 141 119 126 131 107 105 110
P/E (x) 22.6 10.9 - - - - 6,180.3 18.5
high 84.8 26.6 19.5 - - - 6,180.3
low 19.3 15.4 4.5 - - - -

ROE (%) 8.0 6.3 (9.3) (0.5) (4.1) (18.6) 0.1 4.7
Ibiden (4062 JT)
EPS USs$ 2.8 2.7 0.6 0.9 1.6 0.9 0.0 0.9
P/E x) 18.6 12.6 - 39.4 19.1 28.5 361.7 18.5
high 33.9 30.8 23.0 40.3 44.0 21.2 361.7

low 18.3 16.9 4.0 39.4 18.7 10.9 12.3

ROE (%) 19.3 16.2 3.2) 4.6 7.4 4.0 0.2 3.6
Kyocera (6971 JT)
EPS US$ 4.8 5.0 1.6 2.4 7.8 5.5 4.5 6.0
BPS U 673 767 726 784 934  9%9 97 1031
P/E %) 20.6 14.8 41.2 41.7 12.6 17.5 20.3 15.4
high 31.6 24.9 41.2 53.7 44.3 17.5 20.3

low 20.8 17.5 8.0 33.8 12.4 9.2 14.0

ROE (%) 15.2 8.1 (4.4) 2.4 1.8 (1.7) 4.6 5.8

Xt2: Bloomberg, D|2ofAISE 2| MR|AMIE]

o
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Figure 8 LG Innotek peers’ valuations

Price (KRW,JPY,USD)

82,300
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2010 9.4
2011 8.9
2012E 6.8
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2014E 5.1
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XtZ: Bloomberg, O|2{0IAIS 2| MXIME]
ZF LG O|cElTt MMFI|E lHoMBH 2IMRIME =1

| (128 28 &7t 7IF)
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Figure 9 LG Innotek peers’ historical valuations

2006 2007 2008 2009 2010 2011 2012E 2013E
LG Innotek (011070 KS)
EPS KRW N/A N/A 5,101 3,890 10,325 (7,214) 1,411 4,309
BPS  KRW  NA NA 40545 51,525 73051 65717 67,077 71387
P/E (x) N/A N/A 7.4 25.5 20.2 - 58.3 19.1
high N/A N/A 7.4 31.4 49.6 21.7 97.7
low N/A N/A 7.4 7.6 20.2 8.5 37.2

ROE (%) N/A N/A N/A 8.3 16.6 (10.4) 2.1 6.2
Murata (6981 JT)
EPS Us$ 2.7 3.1 0.2 1.2 2.9 1.8 2.0 2.8
P/E (x) 26.8 14.2 229.4 46.0 24.0 34.0 28.9 20.9
high 33.3 28.9 229.4 282.2 49.6 27.3 35.5
low 25.0 18.3 8.1 39.9 22.9 15.7 25.6

ROE (%) 9.0 9.3 0.4 3.1 6.6 3.8 4.5 6.1
TDK (6762 JT)
EPS USss$ 4.5 4.8 (4.9) 1.1 4.1 (0.2) 2.2 3.3
BPS  US$ 490 556 433 451 500 4729 477 501
P/E x) 19.3 10.7 - 59.3 13.9 - 17.0 11.0
high 29.8 22.5 14.7 59.3 62.6  73,171.3  103,105.0
low 17.9 13.9 4.7 53.9 15.9 6.9 17.0

ROE (%) 9.6 9.7 (9.9) 2.5 8.4 (0.5) 45 6.8
CREE (CREE US)
EPS Uss$ 0.7 0.4 0.3 1.5 1.4 0.4 1.2 1.7
BPS U 120 130 137 188 206 221 230 243
P/E x) 52.7 59.2 58.7 44.0 25.3 54.3 27.9 20.1
high 52.7 68.7 87.3 109.7 56.0 54.3 77.1
low 15.9 29.6 31.1 31.6 32.9 15.2 48.2

ROE (%) 6.2 3.1 2.6 9.4 6.8 1.8 4.3 6.0
Toyoda Gosei (7282 JT)
EPS Us$ 1.1 2.1 0.3 1.2 1.5 0.9 2.0 2.2
P/E (x) 22.5 15.7 48.5 23.8 13.1 23.2 10.8 9.6
high 39.1 34.3 48.5 101.5 26.1 23.2 26.7
low 22.3 16.6 4.1 25.3 14.4 9.0 16.7
ROE (%) 8.1 14.1 1.8 6.9 7.9 4.1 9.2 9.5

Xt2: Bloomberg, OJZH0INSH 2|MX|IME
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Figure 10 Melfas peers’ valuation

Price (KRW,US$,NT$,JPY) 27,050 10.5 29.6 59.2 513 0
Market Cap. (US$ m) 451 2,726 1,501 974 307 5,458

OP (US$ m) 2010 33 227 91 73 107 198
2011 14 372 126 68 14 555
2012E 22 109 110 79 (13) 589
2013E 41 148 141 94 10 656
2014E 47 211 187 N/A 9 777

P/E (x) 2010 12.8 25.7 39.5 13.7 14.1 28.1
2011 29.2 11.7 20.3 18.2 22.1 8.2
2012E 30.5 18.6 16.6 17.2 - 12.7
2013E 11.3 15.0 12.7 149 28.2 11.7
2014E 10.9 30.4 10.4

EV/EBITDA (x) 2010 11.1 17.4 19.1 20.8
2011 20.7 7.2 13.6 8.2 5.5 5.6
2012E 15.0 14.7 14.9 N/A 15.3 7.5
2013E 9.2 9.9 10.6 N/A 5.5 6.7
2014E

Xt Bloomberg, O[2HOIAISH 2| MX|MIE]
ZF HotA = Dl2ioMEH 2IMRIME FEX| (122 28 &7t 7|1F)

Mirae Asset Securities 13



ZXIS, Analyst, 3774 3831, jcho@miraeasset.com B=A
H&x|, 3774 1938, yongjei@miraeasset.com

Figure 11 Melfas peers’ historical valuation
2006 2007 2008 2009 2010 2011 2012E 2013E

Melfas (096640 KS)
EPS KRW N/A N/A N/A 527 2,261 870 866 2,386

P/E x) N/A N/A N/A 40.5 12.8 29.2 30.5 11.3
high N/A N/A N/A 76.1 56.8 28.8 48.4
low N/A N/A N/A 40.5 12.8 6.9 14.5

ROE
Atmel (ATML US)
EPS 0.0 0.1 0.1 0.2 0.9 0.7

P/E 123.7 36.0 28.5 - 25.7 11.7
high 123.7 128.8 37.9 43.3 25.7 34.0 18.6

low 123.7 36.0 21.2 27.1 25.7 11.7 6.4

ROE (%) 1.5 5.4 (3.3) (14.0) 46.6 29.5 5.1 10.2
Cypress (CY US)
EPS US$ 0.3 2.5 1.9 1.0 0.5 1.0 0.6 0.8
P/E x) 67.5 184.0 - - 39.5 20.3 16.6 12.7
high 67.5 184.0 180.1 - 39.5 50.3 23.1
low 67.5 67.2 13.6 - 39.5 20.3 10.7

ROE (%) 4.4 28.5 (24.2) (23.7) 11.3 30.4 24.2 40.9
Synaptics (SYNA US)
EPS US$ 0.7 0.8 1.4 1.6 1.9 1.6 1.7 2.0
'BPS U 53 34 64 84 102 121 135 155
P/E (x) 37.3 24.7 23.6 18.9 13.7 18.2 13.5 15.5
high 58.2 63.4 35.6 24.7 22.2 19.2 17.2 14.9
low 30.9 24.2 9.5 10.2 16.1 12.3 24.8

ROE (%) 14.1 19.3 28.6 20.8 20.4 14.7 1.9
Young Fast (3622 TT)
EPS US$ N/A 0.2 0.3 0.7 0.6 0.1 (0.1) 0.1
'BPS  US$  NA 04 09 16 24 23 23 24
P/E (x) N/A N/A 5.7 15.5 14.1 22.1 - 28.2
high N/A N/A 18.0 45.4 17.5 22.1 31.4

low N/A N/A 5.5 5.3 9.5 2.6 16.4

ROE (%) N/A N/A 43.7 56.7 30.4 4.0 (3.6) 2.6
J Touch (3584 TT)
EPS US$ N/A N/A 0.2 0.1 0.1 0.0 N/A N/A
P/E x) N/A N/A N/A 23.1 26.2 - N/A N/A
high N/A N/A N/A 23.1 55.1 26.3 -
low N/A N/A N/A 23.1 22.9 8.0 -

ROE (%) N/A N/A N/A N/A N/A (5.3) N/A N/A
Xt2: Bloomberg, D|2ofAISE 2| MR|AMIE]

D
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Figure 12 Silicon Works peers’ valuations

Price (US$,NT$,JPY, KRW) 22,350 61.3 117.5 105.0 32.5 121 170
Market cap. (US$ m) 340 1,052 2,438 895 18,319 7,561 872

OP (US$ m) 2010 32 63 159 74 1,154 199 73
2011 23 47 135 152 1,068 648 59
2012E 41 125 175 191 1,686 779 68
2013E 51 128 212 263 1,811 825 71
2014E 58.5 136 239 284 1,939 865 80

P/E (x) 2010 13.5 20.1 12.2 - 20.9 64.2 16.6
2011 15.2 13.7 12.3 390.6 16.5 15.7 12.2
2012E 8.0 13.3 16.2 12.3 11.3 10.9 14.5
2013E 5.8 13.3 13.2 7.1 11.0 10.1 13.9
2014E 5.0 13.3 12.0 5.8 10.1 9.7 13.2

EV/EBITDA (x) 2010 9.8 8.4 8.9 7.7 15.6 29.9 12.8
2011 12.2 5.0 8.5 7.5 9.5 7.1 7.7
2012E 3.9 6.3 11.2 6.0 11.5 4.3 9.9
2013E 2.5 6.0 9.2 4.5 9.7 3.4 9.0
2014E 1.3 5.5 8.2 4.0 8.1 2.8 8.1

Xt2Z: Bloomberg, O|2HOASH 2| AMX[IMIE]
o Ae|2eAs DS eMRIME FHEX| (12E 28

1
o
N
N
W
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Figure 13 Silicon Works peers’ historical valuations
2005 2006 2007 2008 2009 2010 2011  2012E 2013E  2014E

Silicon Works (108320 KS)

EPS Us$ N/A N/A N/A N/A N/A 2,656 2,047 2,810 3,842 4,439
BPS US$  NA  NA NA NA NA 12532 13,604 15984 19426 23,465
P/E (x) N/A N/A N/A N/A N/A 12.6 15.2 8.0 5.8 5.0

high N/A N/A N/A N/A N/A 12.6 15.5 13.9
low N/A N/A N/A N/A N/A 4.0 5.5 4.6
x) "7
ROE (%)
Novatek (3034 TT)

EPS Us$ 0.4 0.4 0.2 0.2 0.2 0.2 0.2 0.3 0.3 0.3
BPS US$ 09 10 1O 11 13 12 13 13 14 L5
P/E (x) 12.2 12.2 8.8 5.0 15.8 12.2 12.3 16.2 13.2 12.0
high N/A 19.8 15.7 8.6 17.6 16.4 12.8 20.0
low N/A 11.0 8.8 1.7 5.2 11.0 8.0 12.0

ROE (%) 46.2 46.5 19.7 20.6 21.5 16.7 18.4 18.4 19.6 20.2
Realtek (2379 TT)
EPS Us$ 0.2 0.1 0.1 0.1 0.1 0.1 0.2 0.2 0.2 0.2
BPS US$ 14 11 L0 11 L2 11 12 12 13 14
P/E x) 15.4 17.3 34.1 16.8 21.4 20.1 13.7 13.3 13.3 13.3
high N/A 22.9 62.8 34.7 51.0 22.7 20.4 20.4
low N/A 12.5 16.2 8.4 17.8 14.3 11.6 13.3

ROE (%) N/A 14.0 10.1 5.6 13.0 9.9 9.3 12.8 11.0 11.8
OKI (6703 JP)
EPS  US$ (0.5) (0.0) (0.7) (0.1) (0.5) 0.0 0.2 0.1 0.2 0.2
08 09
PE (X 45.5 - - - - - 390.6 12.3 7.1 5.8
high 52.1 60.5 - - - - 215.6 4313
low 18.9 27.1 - - - - 215.6 12.3

ROE (%) 3.9 (03)  (73.7) (9.3)  (129.8) 2.4 2.4 15.4 21.5 19.1
Richtek (6286 TT)
EPS  US$ 0.3 0.4 0.3 0.3 0.5 0.4 0.4 0.4 0.4 0.4
'BPS US$ 06 08 09 11 13 13 15 15 17 19
PE  (x) 22.1 21.1 19.6 13.0 29.9 16.6 12.2 14.5 13.9 13.2
high N/A 43.1 42.8 216 32.1 333 17.3 19.9

low N/A 20.4 18.4 7.0 11.8 16.6 7.8 11.6

ROE (%) N/A 55.7 53.2 33.4 33.8 40.4 26.4 29.1 26.9 26.4
Broadcom (BRCM US)
EPS Us$ 0.7 0.4 0.4 0.1 2.1 1.7 2.9 2.9 3.0 3.2
'BPS US$ 76 75 74 79 108 120 29 = 133 152 170
P/E x) 40.3 49.0 62.2 20.4 76.8 20.9 16.5 11.3 11.0 10.1
high 63.5 60.4 64.2 70.8 76.8 113.5 22.8 22.1

low 35.2 18.8 39.3 20.4 18.5 20.9 13.3 16.4

ROE (%) 13.3 10.3 5.2 5.6 1.7 22.3 15.0 24.4 21.8 18.8
Xt2: Bloomberg, OJZH0INS R 2|MX|ME
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IV. Handset peers’ band chart

Figure 14 SEC (005930 KS) P/E band

=M

Figure 15 SEC (005930 KS) P/B band
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Figure 16 Apple (AAPL US) P/E band Figure 17 Apple (AAPL) P/B band
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Figure 18 Nokia (NOK US) P/E band Figure 19 Nokia (NOK US) P/B band
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Figure 20 RIM (RIMM US) P/E band
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Figure 21 RIM (RIMM US) P/B band
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Figure 22 HTC (2498 TT) P/E band

Xl=: Bloomberg, O[2{0IASH 2| MX[MIE

Figure 23 HTC (2498 TT) P/B band
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Figure 24 ZTE (763 HK) P/E band Figure 25 ZTE (763 HK) P/B band
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V. Coverage’s band chart

Figure 26 LGE’s P/E band
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Figure 27 LGE’s P/B band
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Figure 28 SEMCO'’s P/E band Figure 29 SEMCO’s P/B band
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Figure 30 LG Innotek’s P/E band Figure 31 LG Innotek’s P/B band
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Figure 32 Melfas’ P/E band
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Figure 33 Melfas’ P/B band
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Figure 34 Silicon Works’ P/E band

Xt2: Bloomberg, OZHOIMSE 2| AMX[AIE

Figure 35 Silicon Works’ P/B band
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VI. Coverage peers’ 3M/YTD performance

Figure 36 LGE's peers’ 3M performance
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Figure 37 LGE's peers’ YTD performance
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Figure 38 SEMCO peers’ 3M performance

Xt&: Bloomberg, O[ZHOAISH 2| MX|MIE]

Figure 39 SEMCO peers’ YTD performance
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Figure 40 LG Innotek peers’ 3M performance

Xt&: Bloomberg, O[ZHOAISH 2| MX|MIE]

Figure 41 LG Innotek peers’ YTD performance
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Figure 42 Melfas peers’ 3M performance
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Figure 43 Melfas peers’ YTD performance
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Figure 44 Silicon Works peers’ 3M performance Figure 45 Silicon Works peers’ YTD performance
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VII. Coverage peers’ relative price

Figure 46 LGE's peers’ relative prices Figure 47 LGE's 2"-tiers’ relative prices
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Figure 52 Melfas’ share price, relative to peers
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Figure 53 Melfas’ share price, relative to peers
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Figure 54 Silicon Works’ share price, relative to peers
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Figure 55 Silicon Works’ share price, relative to peers
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VIII. 1Q13 lineup

Figure 56 1Q13 smartphone lineup

Vendor Samsung Samsung Samsung Samsung Apple

]
Core Exynos 4412 1.4GHz Exynos 4412 1.6GHz 1Ghz dual-core Qualcomm S4 1.5Ghz A6
Displa 4.8" (1280x720 5.5" (1280x720 4" (800x480 4.8" 4" (1136x640
Weight 138.5 180 111.5 135 112
Release 2012.05.29 2012.09.26 2012.11.02 2012.11. 2012.09.21
Vendor LGE LGE Nokia Nokia ZTE

Core ualcomm S4 1.5Ghz ualcomm S4 1.5Ghz ualcomm S4 1.5GHz ualcomm S4 1.5GHz Atom 72460 1.6GHz
Displa 4.7" (1280x720 5" (1204x768 4.3" (800x480 4.5" (1280x768 4.3" (960x540

Weight 145 159 160 185 140.8

Spec TrueHDIPS+/26B  IPSLCD/2GBRAM  AMOLED/IGBRAM  PucHDs/1GBRAM  1GBRAM

Release 2012.09.28 2012.09.28 2012.10. 2012.10. 2012.09
Vendor HTC HTC HTC HTC RIM

Core Nvidia Teira 3 1.7Ghz Nvidia Teira 3 1.7Ghz ﬁualcomm 1.2GHz ﬁualcomm 5S4 1.5GHz SC 8655 1.2GHz
Displa 4.7" (1280x720 4.7" (1280x720 4.3" (1280x720 5"(1920x1080 2.8" (640x480 :
Weiﬁht 129c|] 129i 130i 138i 130c']

Release 2012.10. 2012.10. 2012.10. 2012.11. 2011.11.06
Vendor Google Google Google Lenovo Sony

Core Qualcomm S4 1.5GHz Qualcomm S4 1.5GHz Snapdragon S4 1.5GHz Atom Z2460 1.6GHz Qualcomm S4 1.5GHz

Displa 4.7" (1280x720 4.7" (1280x720 4.7" (1280x768 4.5"(1280x720 4.6" (1280x720

Weight 146 157 139 161 139

Release 2012.10 2012.10 2012.11.13 2012.01. 2012.09
Xt2: 2t AL PhoneArena, OHOIMIST 2| MXIMIE]
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Figure 57 1Q13 tablet PC lineup
Vendor Samsung Samsung Samsung Apple Apple
Name Galaxy Tab 7.7" Galaxy Note 10.1 Aviv Tab New iPad iPad Mini
Core 1.4Ghz dual-core Exynos 4412 1.4GHz 1.5Ghz dual-core A5X A5
(05 Android3.2 Android 4.0 Windows RT i0S 5.1 i0S6
Display 7.7" (1280x800) 10.1" Wide (1280x800) 10.1" (1366x768) 9.7" (2048x1536) 7.9" (1024x768)
Size 196x133x8mm 262x180x8.9 265.8x168.1x8.9 241.2x185.7x9.4 200x134.7x7.2
Weight 335¢g 600g 570g 6629 312g
Spec Super AMOLED Plus WXGA LCD / 2Gb Ram HD LCD / 2GB RAM Retina display IPS LCD
Release 2012-03-01 2012.08.16 2012.10. 2012.03.16 2012.11.
Vendor Apple Amazon Amazon Motorola Google
Name iPad 4 with Retina Kindle Fire HD Kindle Fire HD 8.9" Droid Xyboard 10.1 Nexus 7
Core ABX OMAP4460 1.2Ghz OMAP4470 1.5Ghz OMAP4430 1.2Ghz Nvidia Tegra3 1.3Ghz
oS i0S6 Android 4.0 Android 4.0 Android 4.0 Android 4.1
Display 9.7" (2048x1536) 7.0" (1280x800) 8.9" (1900x1200) 10.1" (1280x800) 7" (1280x600)
Size 241.2x185.7x9.4 193x137x10.3 240x164x8.8 253.9x173.6x8.8x 198.5x12x10.45
Weight 6629 3959 5679 599¢g 340g
Spec Retina display HD LCD HD LCD IPS HD / 1GB RAM IPS LCD / 1Gb RAM
Release 2012.11. 2012.09.14 2012.11.20 2011.12.12 2012.07.13
Vendor Google RIM Barnes & Noble Lenovo Microsoft
Name Nexus 10 BlackBerry Playbook NOOK HD+ IdeaTab A2109 Surface RT
Core Exynos 5250 1.7GHz OMAP4430 1Ghz TI OMAP4470 1.5Ghz Nvidia Tegra3 1200MHz Nvidia Tegra3 1300Mhz
0s Android 4.2 BlackBerry Tablet OS Android 4.0 Android 4.0 Windows RT
Display 10.1" (2560x1600) 7" (1024x600) 9"(1920x1280) 9"(1280x720) 10.6"(1366x768)
Size 264x178x8.9 194x130x10 240x163x11 259x178x116.7 275x172x9
Weight 603g 4259 515g 570g 680g
Spec 2GB RAM 1Gb RAM IPS LCD 163ppi 148ppi
Release 2012.11.13 2011.04.19 2012.10. 2012.08.27 2012.10.26

At2: Zb Ak, PhoneArena, O[ZHOIIAISE 2| MX|MIE
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Company Analysis

LGEX} (066570 KS, HOLD, TP: 79,000 )
. A7) (009150 KS, BUY, TP: 125,000 #)

LGO|:=E] (011070 KS, HOLD, TP: 89,000 &)

HImpA (096640 KS, BUY, TP: 35,000 &)

Alg|EA (108320 KS, BUY, TP: 38,000 &)



Earnings preview

Korea / Handsets

HOLD

3 January 2013

2HZ7} 79,000 &
SxHZ7F (28 Dec 12) 73,600 &
Upside/downside (%) 7.3
KOSPI 1997.05
A7EE (ot) 12,044
52 % z[x/z|n 55,800 - 94,300
UTHHCHZ (M) 105.0
Q=01 X|2E (%) 16.69

Forecast earnings & valuation

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14

OS] (RISHR) 54,257 50,715 50,199 54,390
Feio[2d (M) 280.3 1,150.1 1,160.5 1,362.6
g7k019] (A12f#) (432.8) 560.4 804.7 965.7
2809l (M) (469.6) 5454 8163  979.5
EPS (&) (3,132) 3,333 4,988 5,986
EPS &% (%) TN TP 49.7 20.0
P/E (X) - 22.1 14.8 12.3
EV/EBITDA (X) 11.5 6.9 6.7 6.1
HHE4CIZ (%) 0.3 0.3 0.3 0.3
P/B (X) 1.0 1.0 1.0 0.9
ROE (%) (3.7) 4.2 6.0 6.8
LXIUZ/AL [KH (%) 37.5 37.1 34.7 32.9
Performance
KRW Price(LHS) Rel. to KOSPI(RHS)
93,200 114%
83,200 104%
73,200 94%
63,200 84%
53,200 74%
Dec-11 Mar-12 Jun-12 Sep-12
Performance iM 3M 12M
Hir2lE (%) 1.7) 6.7 0.1
KOSP! CHH| AlcHe2I= (%) (6.1) 6.6 (9.3)

ZZXIS, Analyst

3774 3831 jcho@miraeasset.com
HEH

3774 1938 yongjei@miraeasset.com

LG Z X} (066570 KS)
4l gt 7|cf di

LG ZiXjol| CHet EXteld B2, ZHF7t 79,000 #2 RXIE. 1) A0EE ZHH0| Mas|
UL, 2) 2013 ' MC AFHSR BI0{2E2E7} 7|THE]H, 3) HE A2l Qrgol S
K2 Mokl SHXIZH 1 FIH2013E P/B 1.0, vs. ROE 60%)= AOEE H

70| SRR B0 QT EEE|H O|HY ORU0IM ADEE AERE0| SiE

4 QUCIB 271591 77} MB0] 75T HOR Bt

4Q D=0l 133 ZR([H7.1% QoQ), YH0[2] 1,324 R (—40.0% QoQ) Tt

4Q AHE2 DS 133 ZR(+7.1% QoQ), FH0[2! 1,324 AR(—40.0% QQLZ =8
TV TojEF0| 920 BHOHTH(+29.2% QoQ)Z S717+ oilAFEl| 2t I8 MEtMi=
2, SHRIZH 1) S2Zato[olo] DFAHIE 70| ol&=Ct MstE| mat HE AR Felo|
1.2%6(-0.4ppt QLQ)Z sf2fet MU0|H, 2) 12 ¥ B ANEE Hxg 24 SHiZ At
1M JhM A2 1QIBE 2 XIHE A0|1, 3) 4Q ZAe| At ADIEE 35 24312
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128 B3 ANEE HXg 274 A3l XS 2l 1M

4Q FLHE Eo12E2 156 HHPHCH(+9.0% QoQ), ADIEE 80 HHOHH(+14.3% QoQIZ AIE 7|k
Xlofl S&tet oAl SHX|ZH E2HA ADFEE Opimus G 9] TN 20| 24 Ast= AR
7|tHX| 100 SHHE SHalEr Z40|m, ADERE 004 JhM AR A7 |HX|2CH CiA X|HE
1QIBEE MYEL ol= 1) 72 AR S0(0M 22 ADEE X2 ZM0| Matz|n ln,
2) ZIAKAMIFXE HTC, Nokig)Q| Al ADIEZ ZZ0| 22451240, 3) iPhone 5 Al T
0§ Faro= Zaiad ANMEE thst MZAL X2 AH0| Stz 1 U7 | 2,

80| ANEE APE &3 E81 2nd tier 2% 215t

2013 & 20| ADEE 27} E5tzl= SHH, 20| AIKIM ADIEE ZZARE AH0| AMstEl
Ao Wkl Ol 1) 2012E 50| 0|SS4! 7HUE0| 12.8%(+7.0ppt YoY)= Z3HEH0] 012
1, 3Q12 7|= 20| ADEE 2ESL 604%+10.7ppt QUQZ ADIERE SIASET} E5ic|1
U= HHH, 2) AMTXE Apple 2| YZAK= XI&E HY0|1, 3) PGS HIECE 2nd
tier(Nokia, HTC, RM)2| EI{2FR=7t ZtA|gkz]1 17| T2, ojofl 2013 20| AIRIM S
EAR BT SitfE MY0|H S0| E6H|F0| = 2nd tier 2| UM THM =2 HiSh

U Ao WHs!

LG TX} 2| £ Hlu

4Q12E 2013E
(KRW bn) | Forecast Cons. Differ. (%) |Forecast Cons. Differ. (%)
Sales 13,253 13,605 (2.6) 50,199 53,114 (5.5)
YoY (%) (4.1) (1.5) -1 4.1
oP 132 198 (33.3) 1,161 1,517 (23.5)
YoY (%) 473.9 758.9 0.9 25.5
OPM (%) 1.0 1.5 2.3 2.9
NI 2 202 (99.0) 805 1,278 (37.0)
NPM (%) 0.0 1.5 1.6 2.4

XtZ: Bloomberg, O|ZHOIMISH 2| AX|ME
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Figure 1 LGTA} 2| £ 29

(KRW 100m) 1Q12 2Q12 3Q12 4Q12E 2011 2012E 2013E 2014E
Sales

QoQ/YoY (%) (11.5) 5.2 (3.8) 7.1 2.7) (6.5) (1.0) 8.3

MC 24,972 23,212 24,475 27,901 116,925 100,560 93,191 93,919
Handset 24,521 22,863 24,229 27,450 114,363 99,063 91,725 92,453

ACRES 12,180 14,750 9,743 7,186 45,860 43,859 47,699 60,595

OopP

QoQ/YoY (%) 1,840.3 (22.1) (36.9) (40.0) 58.9 310.3 0.9 17.4

MC 389 (567) 215 (128) (2,812) (92) 1,867 2,589

ACRES 811 701 118 (36) 570 1,594 868 1,283

OPM (%)

HE

N
—_
w
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—_
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N
—_
[ee]
N
o)}
N
w
N
N

HA 6.0 5.7 4.5 3.0 2.8 4.8 3.8 4.3

Others (6.3) (6.5) (5.0) (3.0) (7.4) (5.3) (3.1) (5.1)

NI

NPM (%) 2.0 1.2 1.3 0.0 (0.8) 1.1 1.6 1.8
AHR: LG FA} OJHOAISE 2| MAIMIE]

Figure 2 LG TX} AIHHESH 0| FF HA

(KRW 100m) 3Q12 4Q12E Diff. (%) 2013E Diff. (%)
LGE’s division New oid New oid

54,863 63,140 59,449 6.2 230,955 225,324
28,674 29,150 29,230 (0.3) 111,646 111,722

6,000 5,148 5,162 (0.3) 18,496 18,509

886 768 909 (15.5) 5,211 5,351

1,285 875 1,169 (25.1) 4,226 4,373

(299) (154) 245 (162.9) (567) (566)

At=: Ofeiol ST 2| MRIAE
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Summary financial statements

AR CHRICHZ=H

128 24 (M) 2011A  2012E  2013E  2014E 128 ZAH (AHR) 2011A  2012E  2013E  2014E

oS! 54,257 50,715 50,199 54,390 Q=X 15,783 15,787 15661 16,178

eIV (42,058) (38,475) (38,053) (41,146)  BZUBZAXIAH 2,345 1,883 1,925 1,866

oiEZo(e| 121199 12,241 12,145 13,244 Ct7|ZSX}A 176 152 158 164

ThofH| b2 (11,856) (11,100) (10,985) (11,882) OHEA 7,065 7,262 7,153 7.477

gYolo (=) 343 1,141 1,161 1,363 RHIIXpAt 4,947 5,228 5,150 5,383

geoly 280 1,150 1,161 1,363  7IEFRSAR 1,250 1,262 1,275 1,287

«=0| Xl (228) (235) (242) (235) HIRSAH 16,875 16,798 17,668 18,491

PSR EE]] (331) 152 226 226 AR 7,290 7,384 7,944 8,436

7|Et (121) (200) (100) (100)  FXEARL 5,729 5,492 5,715 5,947

M AR Al 22 (399) 867 1,045 1,254  7IEHHIFSAH 3,855 3,922 4,009 4,109

RIS (33) (306) (240) (288)  XRAEA 32,658 32,584 33,329 34,669

g7lz0l2 (433) 560 805 966 ST 14,215 13,439 13,367 13,728

712019 (XIHHFFXIR) (470) 545 816 980 OHRHF 7,360 7,262 7,153 7,477

EPS (X|Hi=FX|2, #) (3,132) 3,333 4,988 5986 H7IESFM 3,192 2,478 2,478 2,478
7[EIRSEA 3,663 3,699 3,736 3,774

3712 & 0Rl (%) 2011A  2012E  2013E  2014E H|S=EX| 5,206 5,728 5,777 5,827

S S7t= 2.7) (6.5) (1.0) 83 EvIZ8=R 4258 4531 4531 4531

&30l 57k (0.8) 0.3 (0.8) 9.0 JIEHISSEX 1,038 1,197 1,246 1,297

Yol S7tE 58.8 3104 0.9 174 2x&4 19,510 19,167 19,144 19,556

F7lz0l Sk N TP 49.7 20.0  XHiFEEX|E 12,894 13168 13,935 14,864

EPS &7t2 N TP 49.7 20.0  H|X[HIFZXR 254 250 250 250

HE30I%E 225 24.1 24.2 244 REE7 13,148 13417 14,185 15114

SY0INE 05 23 23 25  BVPS (®) 71,303 72,817 77,062 82,197

g7|z0|AUE (0.9) 1.1 1.6 1.8

Kb LG XL, O[OS 2| MRIME FHX| XI2: LG ®XL, O[2Hol SR 2| MRIME F-X|

fai=r=t=r"1 FREXIX|E

128 ZM (H2s) 2011A  2012E  2013E  2014E 128 At 2011A  2012E 2013E  2014E

ez 1,730 1,148 2,085 1,998  X7|XH20[|2UE (%) (3.7) 42 6.0 6.8

57|20l (433) 560 805 966  EXIAO|UE (%) (1.3) 1.7 2.4 2.8

QESRAAMZH| 1,202 1,306 1,356 1,417 YT HS7(ZH(Y) 46.9 48.3 49.8 46.7

7|Et 2,020 1,105 (178) (176)  OHEXE 2l=7(2H () 485 51.6 52.4 491

2HxEEY (1,060)  (1,824) 103 (208)  OHRURT ZRH7(2H(Y) 64.9 69.4 69.1 64.9

BBz (2,452) (1,159) (2,006) (2,020) E=XIAS/ATIXRE (%) 375 37.1 34.7 329

AHEXX|E (1,752)  (1,089)  (1,600)  (1,600)  OIXt=HHIZ (x) 1.2 4.9 4.8 5.8

7|Et (700) (70) (406) (420)

N = 1,161 (433) (37) (37)

Higa (43) (59) (37) (37)

XH2olB7H (L) 975 9

SEMASIH (L) 228 (383)

S 1,944 2,345 1,883 1,925

= 2,345 1,883 1,925 1,866

At=: LG TR}, oo S H

AIMEINE] =R

At&: LG HAL, ozHoAE

H 2| MX|ME =FX|
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BUY

2HZ7} 125,000 &
SxHZ7F (28 Dec 12) 99,200 &
Upside/downside (%) 26.0
KOSPI 1997.05
A7EE (ot) 7,410
52 z|N/=|1 77,000 - 112,500
UTHHCHZ (M) 65.7
Q=01 X|2E (%) 21.79

Forecast earnings & valuation

Fiscal year ending

=Y (RIoHR) 6,032 7,912 8,748
HRH0[ (i) 3209 6153  741.0
S712012 (A124#) 3924 464.7 544.9
2019 (7)) 349.5  424.8  463.2
EPS (2) 4,679 5687 6,201
EPS MEE (%) (37.0) 21.5 9.0
P/E (X) 16.6 174 16.0
EV/EBITDA (X) 6.9 6.5 5.1
SIS (%) 1.0 0.8 0.8
P/B (X) 1.7 2.0 1.7
ROE (%) 10.0 114 111
EXIRUS/AD (KK (%) 26.8 23.9 21.8
Performance
KRW Price(LHS) Rel. to KOSPI(RHS)
113,150
103,150

93,150

83,150

73,150

Dec-11 Mar-12 Jun-12 Sep-12

Performance iM 3M
HrHolE (%) (6.4) 2.9
KOSP! CHH| &ICH2UE (%) (10.8) 2.9

ZZIS, Analyst

3774 3831 jcho@miraeasset.com
e

3774 1938 yongjei@miraeasset.com

Dec-11 Dec-12 Dec-13 Dec-14

9,162
802.7
593.5
504.6
6,755
8.9
14.7
45
0.8
16
10.8
13.7

124%
114%
104%
94%

84%

12M
24.0
14.6

A& 7| (009150 Ks)

2 8 Galaxy $4 £5&5 243}

APMTI7 0] CHEH EX12I7A i, SHZT} 125000 YIS SXISh 1) AMTX} S2iad] ADIEE
HIZ Sich7} ollAkElol| a2t 1577 kK| 2E(HDI, FC-CSP, MLCC, 7HIZI2E) £ Z7of| [}
£ product mix 7HAM0| OIAYE|T, 2) 2013 H MLOC 2%t 2tz 401 717} 7|7 | 2
2. 3) 2013 A AMTIXt ADIEE F512E2 308 HHIITH(+42.6% YoY)= SthE Z10|1, ZZAL
RS T E5H XA o= MYUS § F7H= 2013E P/B 1.7x(vs. ROE M.1%)0flA 72H=]

4Q 0hEH 2.07 ZH(-5.0% QoQ), Fel0]2] 1,521 A J(—24.1% QoQ) Y

4Q AM2 OiEH 207 ZR(H+589% YoY, —5.0% QoQ), FI0[2 1521 A&(+37.3% Yov, —
24.1% QoQ)CZ FH& 1) 4Q FC-BGA EoHRE! YO 2 ACI IS HYo|2l2 667 22—
10% QoQ)22 Ki[&X|(740 AH)E o33 0|1, 2) AEM MuxH Fto 2 JtH2t 2s1t
MLCC £-2140] —2ppt QoQ & ZASIHA] OMS AIZELRt CRAIZEES| Heo[ele {2t
281 2124(—38,6% QoQ), 345 AR(—312% QOQICE HOFE! F0|7| M2,

1Q13E Galaxy S4 B2 &5t 223}, product mix 7 ol

2013 QSAEIMI= XSS Z10|H, 2013E OPM 2 85%(+0.7ppt YoY)2 SHE Zi0[2k= 7|
Z oJ7AE RXIEL 1) 2Q13E Bxynos 5XXX & Al MESt Galexy 4 EAI7t ol Eol| w2t
£01M0| =& HDI, FC-CSP, MLCC 4= 2013E T +14% YoY % S717} Ol AHE), tE5H2)
2013 Galaxy $4 2| 13V 71|22 E(ASP 8M CHH| 38% &7 M2 OMS AL L 8M
014 7tHl2t BE DHEHISE 85%(+H2ppt YoY)2 SiThE MU olof 72tz E 222 =2
CH710I5} 24240| K& TLRI0H|= OMS AIZE2| 2013E OPM 2 5.3%(+0.1opt YoY)2 RX|E
ANO2 oflaEt

MLCC o2 =& HEl /K|, £ 7iM Y

4Q MLCC OPM ZA(75%, —2.3ppt YoYhs AN M2 UAIR =H0|H, 2013E OPM 2
10.8%(+2.6ppt YoY)2 JHME Zi0[2k= 7|Z 2j7ig RKAIEL 1) 2013 F HIH TV 2 ZAE= K|
SHHQI HHH T 712 & ol 2t 28 H(QIst =2 ZAE 0|1, 2) 2013 H =2
ZRUALC| MISHE Capa ZM(Murata +10% YoY, Taiyo Yuden +5~10% YoY, TDK decrease)2
AE+E20| o HEE FAIZ A0|H, 3) ADIEE, ADETV NE ZH-T= LHOIA AFMT
X7} outperform Elof] k2t 2013E MLCC 7ISE2 92.8%(+H1.9ppt YOY)Z A&E 74O = 7|tz

7| 2.

r

\I

87| 2 8 Hlu

4Q12E 2013E
(KRW bn) | Forecast Cons. Differ. (%) Forecast Cons. Differ. (%)
Sales 2,074 2,020 2.7 8,748 8,792 (0.5)
YoY (%) 58.9 54.7 10.6 12.2
oP 152 175 (13.1) 741 734 1.0
YoY (%) 37.3 58.5 20.4 15.4
OPM (%) 7.3 8.7 8.5 8.3
NI 120 128 (6.3) 545 474 15.0
NPM (%) 5.8 6.3 6.2 5.4

XtZ: Bloomberg O[zHHAISH 2| MX|MHIE]

See the last page of this report for important disclosures
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Figure 1 AM4T7| M= 53 0%
(KRW bn) 1Q12 2Q12 3Q12 4Q12E 1Q13E 2Q13E 3Q13E 4Q13E 2011 2012F 2013E

QoQ/YoY (%) 5.1 9.2 14.4 (5.0) (0.6) 4.6 4.7 0.7 7.0 30.9 10.6

QoQ/YoY (%) 7.8 46.5 28.2 (24.1) (1.5) 21.6 19.5 (12.1) (57.8) 87.4 20.4
OPM (%) 6.1 8.2 9.2 7.3 7.3 8.4 9.6 8.4 5.4 7.8 8.5

NPM (%) 4.0 4.0 7.1 6.4 5.8 5.3 6.2 7.2 6.2 6.5 5.9
Sales by division

ACI 501 555 530 534 549 557 601 636 1,615 2,120 2,343

OMS 424 486 663 624 643 677 704 703 1,101 2,197 2,727

OPM by division (%)

ACI 10.7 13.5 14.0 12.5 12.5 14.0 14.0 12.5 6.4 12.7 13.2

OMS

OP by division

ACL 54 75 74 67 69 78 84 80 103 269 310

OMS 17 24 37 28 114 143

Az 87|, Do ASH 2l MRIAE

Figure 2 AH4%17| AlRISE 4of 273 1z

(KRW bn) 3Q12 4Q12E Diff. (%) 2013E Diff. (%)
Company (code) New oid New Old

ACIL 530 534 546 (2.2) 2,343 2,175 7.7

OMS 459 624 676 (7.7) 2,727 2,838 (3.9)

ACIL 74 67 76 (11.8) 310 274 13.1

OMS 34 28 47 (40.4) 143 164 (12.8)

A= A7), ofioll S 2| MR IME

w
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Figure 3 AMT7| F7t vs, HIXIET vs, 2221 XIEE

(KRW) (mshare, %)
180,000 W 140
160,000 - 135
140,000 b i 30
120,000 - | s
100,000 -
120
80,000 -|
60,000 - 115
40,000 - 10
20,000 - 5
0 - 0
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

@ Debit balance(RHS) Foreign ownership(RHS) Price(LHS)

XtE: Quantiwise, OZHOIAISE 2| MX[AIE
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Summary financial statements

AR CHRICHZ=H

128 ZN (AAY) 2011A  2012E  2013E  2014E 128 ZAH (AHR) 2011A  2012E  2013E  2014E

oS! 6,032 7,912 8,748 9,162 QEXMM 3,697 2,883 2,946 3,332

ST} (5,050) (6,567) (7,184) (7,496) HIZLUBZAMX}At 526 746 720 1,011

oiEZo(e| 981 1,345 1,564 1,666  CH7|ZSXIAH 27 27 28 29

Ehoja| k2 H]| (704) (741) (823) (863)  OHERT 882 1,200 1,252 1,293

gYolo (=) 278 604 iy 803  XHIARL 760 820 885 914

geoly 321 615 741 803 7IEtRSAH 1,502 90 61 85

«=0| Xl (35) (36) (34) (34) HIRSKHE 3,632 4,352 4,721 5,018

Al2gal 0 (8) (8) 8) AR 2,278 2,755 3,126 3,408

7|Et 79 4 0 0 FXXR 1,242 1,301 1,354 1,409

HIE A A &2 364 576 699 761  7I|EtHIRSKRL 112 295 241 201

HOIMHIE (56) (138) (154) (167)  XRAEA 7,329 7,235 7,667 8,349

g7lz0l2 392 465 545 594 FSFA 2,711 2,123 2,056 2,189

g7lz019| (XIHjF=FX|2) 349 425 463 505 ONRIAHE 605 800 855 883

EPS (X|HiZ=FX|2, &) 4679 5687 6,201 6,755 IS8 1,096 973 973 973
7|EIRSEAH 1,011 350 228 333

3712 & 0Rl (%) 2011A  2012E  2013E  2014E H|QSEA 742 1,122 1135 1,149

&l 37t 6.7 31.2 10.6 47  A7I2E23 495 752 752 752

=30l &7k (16.1) 37.0 16.3 6.5 7|EHISSERY 247 370 383 397

golel &7t (35.6) 91.8 20.4 83 ExEA 3,453 3,245 3,191 3,338

g7Iz012l St (37.0) 215 9.0 8.9  XHiFEZEX|E 3,507 3,926 4412 4,947

EPS &7I2 (37.0) 215 9.0 8.9  H|XHIZFX|E 368 64 64 64

mEs0lelg 16.3 17.0 17.9 182  XHREA 3,876 3,990 4,476 5,011

SY0INE 53 78 85 88 BVPS (%) 45198 50,586 56,856 63,752

g7|z0|AUE 5.8 54 53 5.5

AE: & T7), oo NBSH 2| MXIME FFX| AR 2HdZ7|, oo NS E 2IMRIME =EA

= ga=rF:1 FEQEXIX|IE

128 ZM (H2s) 2011A  2012E  2013E  2014E 128 At 2011A  2012E 2013E  2014E

i ey 473 1,262 1,320 1,639  X7|XH=20|2UE (%) 10.0 11.4 11.1 10.8

g7l20(2d 392 465 545 594  EXIAO|UE (%) 55 6.4 7.3 7.4

SOSRIARZH| 664 671 909 984  XHTAIA HRI|ZH(L) 54.7 43.9 433 43.8

7|et 108 41 22 22 OHERE 3l4712H () 52.1 48.0 51.2 50.7

2HxEEY (691) 85 (155) 40  OHURT ZRH7(2H(Y) 457 39.0 42.0 423

BBz (973) (888)  (1,288) (1,290) =AIUB/AZIXEZ (%) 26.8 239 21.8 13.7

AHEXX|E (1,070)  (1,114)  (1,220)  (1,220)  OIXt=EHHIZ (x) 9.2 17.2 21.7 23.9

7|EL 97 226 (68) (70)

MEF 315 (177) (58) (58)

B2 (88) (58) (58) (58)

XH2olB7H (L)

BB (EL) 471 (84)

S 695 526 746 720

7|Ls= 526 746 720 1,011

R2: A7), IHOIAIEH BIMAME] S8R M GETUL DIRHOASE BIXiRIE £
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SEFL

SIXHZ=T} (28 Dec 12)

Upside/downside (%)
KOSPI
)\|7%°—.” (At

52 & Z|X/Z|1
UTHHCHZ (M)
Q=21 XI22 (%)

HOLD

89,000 &
82,300 &

8.1
1997.05
1,660

65,600 - 109,000

Forecast earnings & valuation

9.1
13.53

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14

S (AI2HR) 4,553 5,183 6,646 7,295
FRHo[2! (Aoid) (66.8) 90.3 1949  257.2
S712012 (A124#) (145.4) 285 86.9 135.1
2809l (M) (145.4) 28.5 86.9 135.1
EPS (2) (7,214) 1,411 4309 6,698
EPS HEE (%) TN TP 205.4 55.4
P/E (x) - 583 191 123
EV/EBITDA (X) 8.9 6.8 5.7 5.1
HHEOIE (%) NA NA NA NA
P/B (X) 1.0 1.2 1.2 1.1
ROE (%) (10.4) 2.1 6.2 9.0
LXIUZ/AL7 [KHE (%) 1342 1458 136.1  121.0
Performance
KRW Price(LHS) Rel. to KOSPI(RHS)
139%
103,650 129%
93,650 119%
83,650 109%
73,650 99%
63,650 89%
Dec-11 Mar-12 Jun-12 Sep-12
Performance iM 3M 12M
Hi2lE (%) (2.4) 1.6 20.0
KOSP! ChH| &ITH4~2IE (%) (6.8) 1.6 10.6

ZZIS, Analyst

3774 3831 jcho@miraeasset.com

A

3774 1938 yongjei@miraeasset.com

LG O|:=Ell (011070 Kks)

(=]
g o2

LG O|.=Ell0f| CHEH EXIe| B!, SHEF7H89,000 H2 |FXIEL 1) 2013 H LED A2 HX}
0 SAE FYO|Lt 2204 HM ZS FBHE2 200/7, ) LG FAF ADEE Alelo] 2

0| MZESH 7120 XU HEOR 21552 0[KHIG KiF FAl= 20310 X4 E 2o
CllAGH7 | TR, 3 7= 2013E P/B 1.2x(vs, ROE 6.2%)0llA] 72zl QLS.

ox i

— |

a
A

4Q ohE2Y 15 Z(+224% QoQ), FI0[2] 212 24 2(-364% Qo) FL

4Q AE2 DfEoH 15 ZI+22.4% QoQ), E0[2) 212 ALY(-36.4% QoQ)CE Matst 4Q F
X ADIEZE THOHZHO| 47 BHOHH(+324% YoY, +74.1% QoQ)E A5|et Moy w2} 7 |
2} AIEE DHES 5934 2AR(+1205% QQCZ S716HH SMAS Zi0l5tn 2t Jo|
ole 237 ARYOPM 4.0%)0] 0|2 Zie=z FX5! 6rxlﬂ+4o HALOPM & 14%2 71E FHX|
(2.2%)= dtsle TR, Ol= 1) TVEE MuxH 2 MOCVD 7tSE0| FHIZIHAM 4Q
LED AFEL OPM 0] —9.0%(-32ppt QQZ 7 |EEMX|-3.0%)2 5t3/5tD, 2) G2 EfX| P&
20| 7|cf ofste] 20| HEE 1 ot TEhsh | 2L,

-

LED 421N 1M x|
4Q LG HXQ| LED TV HIZ2 75%(+150pt QoQ)Z STHE Zi0]H, 2Q12 10% =0l IFE X
7} 258 LED TV 7t 3Q 0|& 224 &5t%|7 Q2. SHX[TH 1) BLU O] CHEH LED AFQ| o|==
= 2013E 80%(—9.0ppt YoY) =02 =7 SX|=! Z40|1, 2) 2013 A LCD 0| teaist &

—_

<]

W T

SIMIE 7|51 | €12 Zo|od, 3) 2013 LED 29| 7HItE 4B 7=k MEIEO! Sty
7Fs40| =t TS 0loil LED off gt 24Xl S RXISHH BIORI2E A2 71E

ZFEAIE 1QI3E E0} Cha XIS 3Q13E 2 M,

LG £Ixt ADfEE Eo2I2E7| M

2013 & LG TAt AOIEE A2 mix ZH40]| 7[Hist HO2H2E7} ollMEl= BFH 2013 & Jol
2 Sol2 553 HIHTH(—2.3% YoY)2 SotaZo| MAlE MU, E5t Z2 22| G2EIR|,
1BV 7l 28 4+ 7t= UM M E2 XIS 2013 A 2 2612 7|tist |oll=
S8MIMo| FCto TESE S FI7H2013E P/E 19.1x)= peers(Toyoda Gosei, CREE, SEMCO,
Murata, TDK) 2013E P/E T 2t 15.1x O] HISH S=Xt OHR=I Rom, £XIC|7d AekE 2IsHA
= LG ™At ADIELRO| 1St B0 2R =T | MBHTHoF St Thekst

—

Ol

LG O|:=H =9} =3 H|w

4Q12E 2013E
(KRW bn) | Forecast Cons. Differ. (%) | Forecast Cons. Differ. (%)

Sales 1,494 1,442 3.6 6,646 5,938 11.9
YoY (%) 23.1 18.8 28.2 15.4

oP 21 33 (36.4) 195 207 (5.8)
YoY (%) TP TP 115.8 217.2
OPM (%) 1.4 2.3 2.9 3.5

NI 1 (0) 250.4 87 101 (13.9)
NPM (%) 0.0 (0.0) 1.3 1.7

Xt: Bloomberg, OZHOIAISH 2| MX|MIE]

See the last page of this report for important disclosures
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Figure 1 LG O|:=H| 2| £ 0°F

LG OJ:=E

011070 KS

(KRW bn) 1Q12 2Q12 3Q12E 4Q12E 1Q13E 2Q13E 3Q13E 4Q13E 2011 2012E 2013E 2014E
Sales
1,234 1,236 1,220 1,494 1,529 1,719 1,754 1,644 4,553 5,183 6,646 7,295
QoQ (%) 1.7 0.1 (1.3) 22.4 2.4 12.4 2.0 (6.2)
YoY (%) 12.3 5.4 14.3 23.1 23.9 39.1 43.8 10.1 11.0 13.8 28.2 9.8
OP
23.9 19.0 26.2 21.2 23.8 56.5 62.3 52.3 (67.6) 90.3 194.9 257.2
QoQ (%) TP (20.4) 38.0 (36.4) 12.3 137.7 10.3 (16.1)
YoY (%) TP 2232 TP TP (0.5)  197.3 87.2  147.1 N TP 115.8 31.9
OPM (%) 1.9 1.5 2.1 1.4 1.6 3.3 3.6 3.2 (1.5) 1.7 2.9 3.5
NI
(2.4) 4.5 25.9 0.6 2.8 27.5 31.9 24.7 (145.4) 28.5 86.9 135.1
NPM (%) (0.2) 0.4 2.1 0.0 0.2 1.6 1.8 1.5 (3.2) 0.5 1.3 1.9
Sales by division
Total 1,234 1,236 1,220 1,494 1,529 1,719 1,754 1,644 4,553 5,183 6,646 7,295
LED 190 235 296 287 310 371 388 330 906 1,008 1,399 1,607
DN 271 236 210 185 192 199 201 182 1,026 902 773 762
Camera 385 328 269 593 602 682 681 672 1,216 1,575 2,637 2,988
PCB 301 336 363 347 345 385 395 365 383 1,004 1,044 1,089
AM 87 96 79 79 78 78 86 92 312 341 335 393
A= LG 0|8, D|2Ho MBS H 2| MR IMIE]
Figure 2 LG O[i=8) AfRIRE o127 i
(KRW 100m) 3Q12 4Q12E Diff. (%) 2013E Diff. (%)
LGE’s division New oid New oid
Total sales 1,220 1,494 1,484 0.7 6,646 6,606 0.6
LED 296 287 310 (7.4) 1,399 1,509 (7.3)
DN 210 185 196 (5.7) 773 821 (5.8)
Camera 269 593 537 10.5 2,637 2,386 10.5
PCB 363 347 353 1.7) 1,044 1,056 (1.2)
AM 79 79 85 (7.5) 335 365 (8.2)
Total OP 26 21 33 (35.1) 195 214 (8.9)
NI 26 1 2 (75.7) 87 70 23.6

A= O[ZHOIAISH 2[MRME

Figure 3 LG O|'=H| 7} vs, CHXIEIT vs, 21=01 XIE2

(KRW) (mshare, %)
200,000 -~ 1 25
180,000 -

160,000 - 120

140,000 -

120,000 - 115

100,000 -

80,000 - 1 10

60,000 -

40,000 - 15
0 - ‘ ‘ ‘ 0
Jul-08 Jan-09 Jul-09 Jan-10 Jul-10 Jan-11 Jul-11 Jan-12 Jul-12

@ Debit balance(RHS) Foreign ownership(RHS) Price(LHS)

AI2: Quantiwise, O[2HOIAIS T 2| MR IME
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Summary financial statements

AR CHRICHZ=H
128 ZN (AAY) 2011A  2012E  2013E  2014E 128 ZAH (AHR) 2011A  2012E  2013E  2014E
oS! 4553 5183 6,646 7,295 QEXA 1,736 1,931 2,108 2,339
HELT} (4,164)  (4,571) (5,814) (6,389) SHIZLUBZAMXIAL 436 266 278 331
oiEZo(e| 389 612 832 907 Ty |ZEXMA 31 3 3 3
THofH| 22t ] (432) (531) (637) (649)  THEXHH 868 1,146 1,261 1,385
ggol (=) (43) 81 195 257  RHIARM 376 491 541 594
geoly (67) 90 195 257 7IEFRSXHY 25 26 26 26
«=0| Xl (90) (96) (90) (88)  HIRSKHL 2,674 2,750 2,754 2,760
Al2gal 0 0 0 0 XK 2,305 2,352 2,333 2,317
7|et (18) 25 11 11 FARRY 7 4 4 5
HIE A A &2 (174) 20 116 180  7IEHHIRSAH 362 394 417 439
HOIMHIE 29 9 (29) (45)  XHEEA| 4,410 4,681 4,863 5,099
g7le0[2d (145) 28 87 135 RSEA 1,474 1,875 1,967 2,065
g7lz019| (XIHjF=FX|2) (145) 28 87 135  OHIAHT 671 900 991 1,088
EPS (X|ui=FXI2, &) (7,214) 1,411 4,309 6,698 H7IEEFAM 694 865 865 865
7 |EtRS 2 109 110 111 112
3712 & 0Rl (%) 2011A  2012E  2013E  2014E H|QSEA 1,611 1,453 1,456 1,459
o= E7k2 11.0 13.8 28.2 9.8 A28 1,551 1,376 1,376 1,376
=30l &7k (24.5) 57.4 35.9 8.9 J|EHISSERY 60 77 80 84
S0l S7tE N TP 11538 319  EajE| 3,085 3,328 3423 3525
g7|z0l2 B2 N TP 205.4 554  X|HiFFx|2 1,325 1,353 1,440 1,575
EPS &7t TN TP 205.4 554  H|X|HIZZX|E 0 0 0 0
mEs0lelg 8.5 11.8 12.5 124 xHREA 1,325 1,353 1,440 1,575
SgolE (1.5) 1.7 2.9 35 BVPS (®) 65,717 67,077 71,387 78,086
g7|z0|AUE (3.2) 05 1.3 1.9
At LG 0|8, Do AIBH 2| MAIME K| AI2: LG 0|8, O|2HOIIAIS R 2| MRIME =X
= ga=rF:1 FEQEXIX|IE
128 ZM (H2s) 2011A  2012E  2013E  2014E 128 2 2011A  2012E 2013E  2014E
=] 291 189 459 501  X}7|XH20|2UE (%) (10.4) 2.1 6.2 9.0
=202 (174) 19 87 135 ZXIANO|2UZ (%) (3.4) 0.6 1.8 2.7
QESRAAMZH| 419 445 443 441 TTXRA ES7|ZHL) 325 34.6 32.4 32.4
7|et 92 14 3 3 OIEXE &5712H(Y) 67.8 70.9 66.1 66.2
2HxEEY (45) (288) (73) (79)  OHURHF ZxH71ZH(Y) 66.8 62.8 59.4 59.4
BBz (680) (350) (447) (447) TRIUS/RIXHR (%) 134 146 136 121
AHEXX|E (632) (355) (400) (400)  OIXIEHiZ (x) (0.7) 0.9 2.2 2.9
7|EL (47) 5 (47) (47)
N = 579 (8)
Hig= 7)
XH2olB7H (L) 0 0
BB (EL) 585 (9)
S 247 436 266 278
7|Ls= 436 266 278 331
Xt2: LG O|El, OHOMIS R 2| MR|ME FHX| At LG OBl OjzfoiMESH 2| MRE F-X|
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Korea / Handsets

3 January 2013

SEFL

SIXHZ=T} (28 Dec 12)

Upside/downside (%)
KOSPI

A7EEH (Aot

52 X|X{/x|0
UTHHCHZ (M)

Q=01 X222 (%)

BUY

35,000
27,050

29.4

1997.05
482,787

16,600 - 29,250
14.4

11.62

Forecast earnings & valuation

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14
i (RIoHR) 256 373 572 627
Fedofol (M) 14.6 23.7 44.6 51.4
27120(9] (R12f#)) 14.9 158 426 49.1
S20[2 (Ad) 14.9 15.8 42.6 49.1
EPS (&) 870 886 2,386 2,749
EPS &EE (%) (61.6) 1.9 169.2 15.2
P/E (x) 29.2 305 11.3 9.8
EV/EBITDA (X) 20.7 15.0 9.2 7.7
HHEOIZ (%) 1.4 1.3 1.3 1.3
P/B (X) 3.1 3.0 2.4 2.0
ROE (%) 10.9 105 23.7 224
EXIUZ/AL [KH= (%) 9.7 12.8 (3.3)  (11.1)
Performance
KRW Price(LHS) Rel. to KOSDAQ(RHS)

100%
25,200 90%

80%
20,200

70%
15,200 60%

Dec-11 Mar-12 Jun-12 Sep-12

Performance iM 3M 12M
HohlE (%) (1.6) 21.3 9.7
KOSDAQ CHH| A2l (%) (6.0) 21.3 0.3

ZXIS, Analyst

3774 3831 jcho@miraeasset.com

HEA

3774 1938 yongjei@miraeasset.com

S A (096640 KS)
Q2 7Sl gd=U =

IIAO]| CHEH EXI2IZA i, 2HEZ7} 35,000 RS QXIS 0|9 1) AMFR ZEaaA! Aot
EEo|| chst BX|IC IESE7 == 2013 Holl= X|&E|0] A% 2HIE0| 58 MA0|T, 2)
4Q12 DPW EfR|2E LA0| 221E0 mat YIS EX| SotX( 2|AT 7} shA=Ho|| X
ZHCHD TS | 2. 3 37 K= 2013E P/B 24x(versus ROE 23.7%) 20|, 22 EiX|
IC HIATMEL, Cypress, Synapticsh= 2013E Tt P/B 4t 3.5x(vs. ROE Tt 2t 21.6%)0A A

eiEln U

4Q GIF ElX|=2E Lt 2As0) 2} Szl o 98 &

4Q HX2 THEM 1480 2A2(+91.2% YoY, +59.9% QoQ), BHOI2! 66 22(+16,581.0% YoV, —
M1% QoQRE FFE! 4Q &It GIF EIXZE 27t 2243k w2t DPW O1E40|
339 A 2(+2696% QoQ)LZ SfthE 21011, Ui HEO| FH|=IRAE GFF 1= A 488
(+1586% QOQ2Z 717} 0l=I0] 4Q THE2 7|ZE FEX((1,006 AHH)E thE =g Y
2. FHOIAS2 7IEFFRI76%)= Cia 5215 45%2 oflsh=0 Ok= LIEHZS| M0 &
& shortage 2 215l GIF S5=220| 7|tiold S0i BHH GIF S57120] 7|HXIE st |

MEY. 3HH DPW 22 AY 22t 2| FE i Qs Aoz BEE,

AHdTxL EX|IC 33 HR2 37t ol

2013 H AETRL E2i0 ADERE S5 178 YDHTH(H31.1% YoY)2 SithE Z0|H, &
A ADEZRQ| YIA-EX| IC IHES7|Z= |AIE 0|, DPW 2SS M8t 7}
(US$200~300) ADIEEO| EIX|IC & I S5 TR, 0ofl 2013 A AZEIXt =2
31.2%(+12.3ppt YOY)Z 712 ZHo = 2013 H FAO0|UE2 7.8%(H.5ppt YOY)Z JHME Ml

N
=)

I
o

0 nio

20131 DPW EIRIZE £ 2t 7|, BjAS sAz i9)
4Q GIF EIXIRE QA2 AIRoZ 2013 4 GIM 25 20| 224512 22, 2010 DPW EiX|
Z2ES e 012 714, H7], o8 0|2 At ZE0| XHIAZ. SHX|2 2012 A tHREE 3
A F LA EXIARO] EIISHE U GFF 2E71230] marginal cost 0ff ZEEtofl k2t 2013
H DPWEX| 2= 223HE ez THE, 0of 2013 E RotAS| DPW DHEM2 1499
B(H77.0% YoY)22 Sth7t offedE. S 1Q12 £ MELE 0|0IX| U= =8 M= XI5
Z|0f eF2 24t £ B3 2|ATE Mo o= THHE,

kA 49| S Hlw

4Q12E 2013E
(KRW bn) | Forecast Cons. Differ. (%) | Forecast Cons. Differ. (%)
Sales 148 111 33.3 572 449 27.4
YoY (%) 91.5 43.5 53.3 35.1
oP 7 10 (30.0) 45 43 4.7
YoY (%) 16,581.0 25,338.5 88.2 57.5
OPM (%) 4.5 9.1 7.8 9.6
NI 6 9 (33.3) 43 35 22,9
NPM (%) 43 7.7 7.5 7.9

xt2: Bloomberg, Dl2HoAIZ 2l MEIAE]
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ZTIS, Analyst, 3774 3831, jcho@miraeasset.com

HmpA

F8H, 3774 1938, yongjei@miraeasset.com 096640 KS
Figure 1 HIA 0| 23 Q0f
(KRW100m) 1Q12 2Q12 3Q12 4Q12E 2011 2012E 2013E 2014E
Shipments/m
SEC
Total 94.0 96.4 103.0 111.2 328.2 404.6 463.2 557.8
Smartphone 43.9 52.6 56.9 62.6 97.0 216.0 307.9 414.6
Feature 50.1 43.8 46.1 48.6 231.3 188.6 155.3 143.2
LGE
Total 13.7 13.1 14.4 15.5 87.5 56.7 55.3 61.3
Smartphone 5.0 5.8 7.0 8.0 19.1 25.8 33.1 43.4
Feature 8.8 7.3 7.4 7.5 68.4 30.9 22.2 18.0
Sales
Total 592 733 926 1,480 2,561 3,731 5,718 6,266
Chip 440 514 646 653 1,482 2,253 3,168 3,709
DPW 77 32 92 339 243 541 1,499 2,150
GFF 75 187 189 488 837 938 1,051 408
QoQ (%) (23.5) 23.7 26.4 59.9
YoY (%) (2.7) 41.5 40.3 91.2 1.8 45.7 53.2 9.6
OopP
22 74 74 66 153 237 446 514
QoQ (%) 235.6 229.7 0.8 (11.1)
YoY (%) (70.2) 94.2 127.4 16,581.0 (59.3) 54.6 88.2 15.3
OPM (%) 3.8 10.1 8.0 4.5 6.0 6.3 7.8 8.2
NI
16 22 57 63 149 158 426 491
NPM (%) 2.7 3.0 6.2 4.3 5.8 4.2 7.4 7.8
At=: HotA, O[H0IAISH 2[MRIME
Figure 2 A 7} vs, iXIEID
(KRW) ('000 shares)
60,000 - 1,800
1,600
50,000 -
1,400
40,000 1,200
1,000
30,000 -
800
20,000 - 600
400
10,000 -
200
0 ' ' 0

Dec-09 Mar-10 Jun-10 Sep-10

Dec-10

Mar-11

Jun-11

@ Debit balance(RHS)

Sep-11

Price(LHS)

Dec-11

Mar-12

Jun-12

Sep-12

AI2: Quantiwise, O[2HOIAIS T 2| MR ME



ZTIS, Analyst, 3774 3831, jcho@miraeasset.com
H&x|, 3774 1938, yongjei@miraeasset.com

Figure 3 1@ B2 H|E % 57}

Aot A
096640 KS

Figure 4 2I301 H{ H|S L F7}

(%) (KRW) (%) (KRW)
25 60,000 50 r r 60,000
45
20 50,000 40 r 50,000
40,000 35 - 40,000
15 30
30,000 25 - 30,000
10 20
20,000 i
. 20,000
° 10,000 10 10,000
5
0 0 0 0
Dec-09 Jun-10 Dec-10 Jun-11 Dec-11 Jun-12 Dec-09 Jun-10 Dec-10 Jun-11 Dec-11 Jun-12
mmmm [nstitutional ownership(LHS) Price(RHS) mmm Foreign ownership(LHS) Price(RHS)
AtE: Oj2Holl MBS H 2| AXIME] At Oj2Hol MBS 3 2| AXIME]
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HmpA

H&x|, 3774 1938, yongjei@miraeasset.com 096640 KS

Summary financial statements

AR CHRICHZTE

128 24 (M) 2011E  2012E  2013E  2014E 128 ZM (MAR) 2011E  2012E  2013E  2014E

oS! 256 373 572 627 QEXIAL 87 173 189 234

eIV (220) (317) (473) (517)  SHZUSHZAXPAL 20 47 67

oiEZo(e| 37 56 99 109  CH7|Z8XMA 4 5 5 6

oo |22 H) (21 (30) (54) (58)  OHEAH 31 78 72 85

gYolo (=) 16 26 45 51 KHTIXpAt 42 68 63 74

geoly 15 24 45 51 7|EtRSKH 2 2 2 2

«=0| Xl 0 ) 2 2 HIRSAHM 120 125 138 151

N 0 (1 0 0 R 94 104 117 129

7|et 0 (4) 0 0 FARRR 14 8 9 9

HIE A A &2 15 18 46 53  7|EtHIFSKRL 12 13 13 13

oMb 0 @) 4) (4) RMEA 206 298 327 385

g7kz0l 15 16 43 49 FSFA 66 136 129 144

712019 (XIHHFFXIR) 15 16 43 49  OHYUAF 39 89 82 97

EPS (X|HHFFX|E, &) 870 886 2,386 2749 HIISEEM 25 46 46 46
7 [EtRS A 1 1 1 1

3712 & 0Rl (%) 2011E  2012E  2013E  2014E H|QsEX| 0 0 0 0

& 7t 1.8 456 53.2 96 #IZSEI 0 0 0 0

=30l &7k (34.9) 521 76.9 106  7|EH|ISSEx 0 0 0 0

gold Bk (61.3) 62.9 87.8 153  BExiEA 66 137 129 145

g7|z0l2 B2 (58.4) 6.1 169.3 15.2  X|HHFEZ=X|[2 N/A N/A N/A N/A

EPS &7t (61.6) 1.9 169.2 152 H|X|HiFFX|2 N/A N/A N/A N/A

mEs0lelg 14.3 15.0 17.3 174 XHREA 141 162 198 241

SY0INE 57 6.4 78 82 BVPS (%) 8201 9055 11,091 13,490

g7I&0E 58 42 7.4 7.8

AH2: HWOtA, OO ASH 2| MXIME FHX| Ktz: WOtA, O[2fof S H 2| MXIME FHX|

T3SER FREXIX|E

128 ZM (H2s) 2011E  2012E  2013E  2014E 128 2t 2011E  2012E 2013E  2014E

ez 5 22 54 47 X7|XHR0(2E (%) 10.9 10.5 237 22.4

g7l20(2d 15 16 43 49 EX(AO[IZ (%) 7.8 6.3 13.6 13.8

SOSRIARZH| 7 10 7 8  IHTRIAFES7|ZHY) 47.9 63.1 50.5 48.3

7|et 0 (13) 0 0 OHEXE &5712H () 48.0 53.3 477 45.6

2HxEEY (17) 9 5 (10)  DHRURHT ZxH71ZH(Y) 61.9 74.0 66.1 63.3

BBz (30) (12) (21) (21) =XIUS/AIXHR (%) 97 12.8 (3.3) (11.1)

AHEXX|E (37) (11) (20) (20)  OIXHZHHIE (x) (62.8) 26.7 (25.7) (26.3)

7| 7 (2) (1) (M

N s ] 14 3 (6) (6)

biE=E (5) (6) (6) (6)

XH2olB7H (L) 8

SAH2AB 7t (ED) 24 1

S 18 8 20 47

7|Ls= 8 20 47 67

AtZ: HWOtA OfHo IS 2| ME|IME A At oA, OzHo| S 2| MRIAE FEX]
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SEFL

SIXHZ=T} (28 Dec 12)

Upside/downside (%)
KOSPI

A7EEH (Aot

52 X|X{/x|0
UTHHCHZ (M)
Q=01 X|2E (%)

BUY

38,000 ¥
22,350 ¥

70.0
1997.05
363,507

20,900 - 36,550

7.0
26.18

Forecast earnings & valuation

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14
ot (&1of) 301 460 539 580
S0 (M) 25.4 45.2 55.7 64.3
7209 (AIH#) 333 457 625 72.2
Sa0[2] (A2 33.3 45.7 62.5 72.2
EPS (&) 2,047 2,810 3,842 4439
EPS H&E (%) (17.7) 37.3 36.7 15.6
P/E (X) 15.2 8.0 5.8 5.0
EV/EBITDA (x) 12.2 3.9 2.5 1.3
HHEIE (%) 1.3 1.8 1.8 1.8
P/B (x) 2.3 1.4 1.2 1.0
ROE (%) 15.7 19.0 21.7 20.7
EAIRUIZ/RD X2 (%) (78.2) (68.3) (68.2) (72.8)
Performance
KRW Price(LHS) Rel. to KOSDAQ(RHS)
35,900

100%
30,900

90%
25,900 80%
20,900 70%

Dec-11 Mar-12 Jun-12 Sep-12

Performance iM 3M 12M
Hil=E (%) (9.9) (23.9) (25.6)
KOSDAQ CHH| AThs21= (%) (14.3) (23.9) (35.0)

ZZXIS, Analyst

3774 3831 jcho@miraeasset.com

FEA

3774 1938 yongjei@miraeasset.com

Al|Z2AHA (108320 KS)
s 2oz

Alg|Z2 A0 CHEt EXtOlA o, SHEFIF 38000 &2 FXIEL 0lf= 1) 2013 Hojl= Apple
iPad E5t2x 2 iPad 2533 HRa 2 AN JIMAZL XIEE X0|1, 2) TVEE 33
O| 2A3t=|HA LG CIAE2]0| L Z8AL SEHRE THA0] ofl&=|H, oof M& ZHIES St
H3lictn TS| M2 § F7H= 20138 P/E 58x 0|0 CHEF ZZAKNovatek, Realtek,
Richtek) 2013E market relative P/E 85x CHH| MBI H=|0QUS.

4Q 7| E FHXIE A5je T

4Q MRS DHEM 1149 ARU(+489% YoY, —16.1% QoQ), HH0[2! 99 2ALU(+25% YoY, —
290% QQICZ FHT 4Q Apple iPad THINZRS 22 BHTHTH(+57% QOQ)E 71& FYX| 1744
DIHE A3I8t 20|H iPad3, iPadd EHINEE 8UHDICH a~FS AR 4Q Apple & 28 =56
2 85 HAITH-—22.7% QoQ)Z FH5IH Apple B THEA2 651 A2(-337% QoQ)22 LA
7} Ol L SEXIZH LG CIAZ2(0] L MNT/NB 22 Z2XR80| SHth=H 2 0iEH0| 243
AA(+50.0% QoQISE ST, TV 23 At HE(71 212)0| ARFEol| mat 4Q A2 7|1E
FEAI(OHEN 1,005 A, FHOIY 97 HAME 2b3lar TU. LI 4Q OPME 7|&E FFX|

(9.7%)= stalet 86%= FFsh=t| Ol= 4~21d0| =2 COG LDI OiE Z40f 7|21 oflfed.

2013 '@ Apple SEERE d5 TL

E|T 27} OkM|o] HHZAS 1) 4Q SAIE! iPad mini 7t iPad 4 222 EHAISH Zi0[2t= 229t 2)
iPad mini 22 2Z0| &= oA1QIBEECH CiA X|HE 2Q13E 7} 2 Z0|2he MAUS HHH5|
0 UZ. SHXIZH) ARt Za| iPacd THl7t HAXE Ao2 GIAE|H, 2013E Retina CIAS
20| AHETt iPad TOHZES 53 BHTHH(+43% YoY)2 EHTHE 20|11, 2) 2Q13E Retina CIAS
20IZ AHESH RIMICH iPad mini 0] FESSS AR 20|H, 0jofl 3) 2013 & LG CIAE20]
L ZSXRE2 494%+3200t YOY)2 SHE 22 FMatsh

N

il

>\l

0138 TV EE 3= S, 4EnUE &=

AQ12E LG C|AE2|0[ef TV & COF LDl 350| 223f=|1 on 0jof 4% RHIHS S
Cho Tkl 4Q1E K71 TV RS 322 ARCE A EUAMAMYR) SS8RES &
Alsf| L2t Z{o2 mEkst 0]0f 2013E TV & DHEHS 283 ARI(+296,0% YoY)2.2 Z7}at Z40|
04, 2014 A 356 AR(+259% YoY)O= K| SITHE HYR,

ABlEYA $0] 33 Hlm

4Q12E 2013E
(KRW bn) | Forecast Cons. Differ. (%) | Forecast Cons. Differ. (%)
Sales 115 114 0.9 544 532 1.3
YoY (%) 43.9 47.3 19.3 16.3
oP 10 11 (9.1) 56 57 (1.8)
YoY (%) 8.1 28.4 25.1 21.6
OPM (%) 8.6 9.9 10.3 10.7
NI 10.6 12 (8.3) 63 60 5.0
NPM (%) 9.2 10.6 11.5 11.3

Xt: Bloomberg, O[OS 2| MX|MIE]
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ZZXIS, Analyst, 3774 3831, jcho@miraeasset.com

H2EHA

H&x|, 3774 1938, yongjei@miraeasset.com 108320 KS
Figure 1 A2|E]A 59| £ Q0of
(KRW 100m) 1Q12 2Q12 3Q12E 4Q12E 2011 2012E 2013E 2014E 2015E
Shipment/m
Apple iPad/m 12.0 17.0 14.0 22.0 41.0 65.0 89.0 111.0 119.0
Sales
By Application 858 1,219 1,369 1,149 3,011 4,595 5,393 5,801 5,739
iPad/MacBook 367 660 981 651 1,372 2,659 3,449 3,942 3,990
TV 27 12 - 71 52 71 283 356 397
MNT 157 180 107 123 436 519 469 444 392
NB 231 287 176 192 817 829 643 578 491
Etc. 77 80 106 111 334 518 549 480 469
By product
COG LDI 370 712 935 626 1,256 2,537 3,303 3,707 3,701
COF LDI 230 203 179 216 596 802 630 534 485
T-con 158 206 178 198 703 722 866 959 1,012
PMIC 37 39 63 71 264 167 244 286 217
Etc. 47 64 22 24 50 79 119 99 86
Royalty 35 46 38 38 144 144 152 152 152
QoQ (%) 11.3 42.0 12.3 (16.1)
YoY (%) 29.0 57.6 71.0 48.9 17.1 52.6 17.4 7.6 (1.1)
(0]3
Total 78 135 139 99 258 452 557 643 639
QoQ (%) (11.0) 72.3 3.3 (29.0)
YoY (%) 6.2 203.9 168.2 12.5 (31.3) 75.0 23.2 15.5 (0.6)
OPM (%) 9.1 11.1 10.2 8.6 8.6 9.8 10.3 11.1 11.1
NI
Total 92 107 151 106 333 457 625 722 715
NPM (%) 10.8 8.8 11.0 9.3 11.1 9.9 11.6 12.4 12.5
Aiz: Az|ZeA, nlzioMEE 2| MXIME
Figure 2 A2|EZHA FI} vs, CHRFEIT
(KRW) ('000 share)
45,000 - 600
40,000 A
500
35,000 A
30,000 -+ 400
25,000 A
300
20,000 A
15,000 A 200
10,000 -
100
5,000 -
0 - 0
Jun-10 Sep-10 Dec-10 Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 Jun-12 Sep-12 Dec-12
@ Debit balance(RHS) Price(LHS)

At&: Quantiwise, O[ZHOIMISH 2| MX|HIE



ZZIS, Analyst, 3774 3831, jcho@miraeasset.com AlR|ZHA

H&x|, 3774 1938, yongjei@miraeasset.com 108320 KS
Figure 3 7|& HS H|E & 7} Figure 4 2|=01 H{ HIE U F7}

(%) (KRW) (%) (KRW)
45 45,000 57 45,000
40 40,000 30 40,000
35 35,000 . 35,000
30 30,000 30,000
25 25,000 20 25,000
20 20,000 15 20,000
15 15,000 0 15,000
10 10,000 10,000

5 5,000 5 5,000

0 0 0 0

Jun-10 Nov-10 Apr-11 Sep-11 Feb-12 Jul-12 Dec-12 Jun-10 Nov-10 Apr-11 Sep-11 Feb-12 JuF12 Dec-12

= Institutional ownership(LHS) Price(RHS) . Foreign ownership(LHS) Price(RHS)

Xt=: OjHolINBH 2| MRIHIE Ai=2: O2HolISH 2| MXIME
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ZZIS, Analyst, 3774 3831, jcho@miraeasset.com AlR|ZHA

H&x|, 3774 1938, yongjei@miraeasset.com 108320 KS

Summary financial statements

AR CHRICHZ=H

128 24 (M) 2011A  2012E  2013E  2014E 128 ZAH (AHR) 2011A  2012E  2013E  2014E

oS! 301 460 539 580 QEX}A 236 293 367 433

ELIP (234) (380) (444) (466)  HIUTAXIAL 115 97 131 190

oiEZo(e| 68 80 95 115  Ch7| 28X 58 81 84 87

Ehoja| k2 H]| (42) (35) (39) (50) OHEAA 29 73 97 99

gYolo (=) 25 45 56 64  KHIIXpAt 28 38 50 51

geoly 25 45 56 64 7IEtRSKHL 5 5 5 5

«=0| Xl 6 7 11 12 HIRSKHE 33 36 38 40

Al2gal 0 0 0 0 XK 14 13 14 14

7|Et 2 ™) 1 2 EXIXR 13 14 14 15

HIE A A &2 33 52 68 78  7|EtHIRSKRL 7 9 10 11

HOIMHIE 0 (6) (5) (6)  XRAEA 269 329 405 473

g7kz0l 33 46 62 72 SSEA a7 68 89 91

g7lz019| (XIHjF=FX|2) 33 46 62 72 OHURE 41 63 84 85

EPS (X[HiZFFXIE, &) 2,047 2,810 3,842 4,439 E7ISSFA 0 0 0 0
7IEFR S EA 5 5 5 6

3712 & 0Rl (%) 2011A  2012E  2013E  2014E H|S=EX| 1 0 0 0

& 7t 17.2 52.6 17.3 76 EVIESER 0 0 0 0

ES0|2 E7k8 (3.0) 17.7 19.1 206 J|EHH|IS=ERY 1 0 0 0

gold Bk (31.5) 77.7 233 155  BExiE7 47 69 89 91

g7lz0l Bt (17.7) 37.3 36.7 156 X|HHZEZX|S N/A N/A N/A N/A

EPS &7t (17.7) 373 36.7 156  H|X|HIFEFEX|2 N/A N/A N/A N/A

mEs0lelg 225 17.4 17.6 197 XHREA 221 260 316 382

3HoE 8.4 9.8 10.3 111 BVPS () 13,604 15984 19,426 23465

g7I&0E 11.1 9.9 11.6 12.4

AtE: H2|Z2EA, ooMEH 2| MXIME FEX| AE: H2|2EHA, olioBSH 2| MXIME FFX|

gsSER FEQEXIX|E

128 2 (M) 2011A  2012E  2013E  2014E 128 M 2011A  2012E  2013E  2014E

= 36 16 49 74 Rp7|XHRO|UE (%) 15.7 19.0 217 20.7

o720l 33 46 62 72 EXIAO|UE (%) 13.1 15.3 17.0 16.4

SESXIAAIZH| 2 2 2 3 IR EK7IZHY) 356.3 31.8 36.1 39.7

7|et 6 6 0 0 OHEE &712H () 35.7 40.6 57.5 61.6

2x=2EL (5) (38) (16) (1)  OHURHE ZxH71ZH () 59.1 50.1 60.2 66.1

EXBE (5) (28) (8) (8) EAIUB/RIZIXRE (%) (78.2) (68.3) (68.2) (72.8)

PNEES VNS (3) ™) ) (2) OIXIEHHIE (x) (4.0) (6.2) (5.1) (5.2)

7|Ef () (26) 6) 6)

Py = (21) (7) (7) (7)

= (10) 6) @) @)

RH2olE7H (L)

SIS (ZL)

7| 2313 105 115 97 131

M 115 97 131 190

A ARl AA, DRI 2IMARIE FaA Al HEIEEA, DIOAS T SR =S5
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ZZXIE, Analyst, 3774 3831, jcho@miraeasset.com Korea / Handsets
H&x|, 3774 1938 yongjei@miraeasset.com M

Recommendations

E= EXiolA (I 71D ABH EXIoA
BUY : §i57} CHH| 2HZ7}+10% &0t Overweight : 1 B X rCHH| +10% 2=t

Hoid : §42=7} CH| SHZ7+ £10%0 LA Neutral : $1 FEXCHH| +10% O|LH

Reduce | 57} Ci| 2HF7L  10%Xat Underweight: Bf RIS Ch| - 10%&t

= =HO
o &F EX[o740] oI5t £10%L2| ZHE| 2ot 7ts
Compliance Notice

2 Rl SAiKlel SHEXIS 57| 94510] AL 1240l Bl510] BHEEls XIZ2A Oft Z0IE SAEILTHOIE 4 SALIC 2 ZARIR0| $2E LIS SIA ANRIIED} A=izt Bt xi2 2 Hw
SE{ 20{21 Z00|LH EARS 1 HERNOILF 2RSS HAISH 4 SlLICE [t Ofiiet 0= 2 X2 T2to| SEXIC| Zujo chet K MOUARIOY cfst SURIZE AISE 4 SBLICL S X2k 71
S} I BRI AR RSt AKO| SLICE A120] ARHE LIRSS 2010| 042 Fals| digtstn 9/om, ofio] et el2io|t 7HY §i0] SIEIRISS Solst

& M 2F 2215, HEH

SR HRRAL 1601 s AUt TR
52 SR} 5% 2 257t ss2 =R0H 32 et a8

REMARK: Korean analyst is responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart
Stock Price & Target Price Trend = Stock Price = Target Price LG FX} (066570 KS)
m B - Buy = H - Hold m R - Reduce

Date Recommendation HL Ef(';g&t) Pl
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