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Earnings preview

Korea / Hotel & Leisure

2 January 2013 B UY

237} 36,000 &
SIXHZ=T} (28 Dec 2012) 28,650 ¥
Upside/downside (%) 25.7
KOSPI 1997.05
A71E2 (M) 1,772
52 3 A[x/E|1 16,550/ 32,750
UHAHHChZ (M) 12.3
Q=0 X222 (%) 23.44

Forecast earnings & valuation

Fiscal yearending Dec-11A Dec-12E Dec-13E Dec-14E

OE2H (A1) 525 560 622 678
{02l (Alotel) 135.2 154.7 179.9 196.4
C17120(9] (Al 63.3 1500 139.1 152.1
EPS (&) 1,023 2,426 2,249 2,459
EPS MAHE (%) @11.5) 137.0 (7.3) 9.3
P/E (X) 17.8 11.8 12.7 11.7
P/B () 5.1 5.2 4.4 3.6
EV/EBITDA (X) 5.7 8.3 6.9 6.0
HHSIA0I (%) 2.8 42 3.8 42
DPS () 512 1,200 1,100 1,200
ROE (%) 29.7 53.4 37.3 34.0
Performance

KRW Price(LHS) Rel. to KOSPI(RHS)

31,150 166%

26,150 146%

126%
21,150
106%
16,150 86%
Jan-12 Apr-12 Jul-12 Oct-12

Performance iM 3M 12M
Hrhol= (%) (4.8) 2.4) 68.5
KOSP! CHH| &ITH2UE (%) 9.2) 2.4) 59.1
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1| 2, B SAkE M7 TIES FHISIL A2, 0]t RH2E YR ARRNZO0| 2013 1 120 11
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Figure 1 GKL 2| 4/4 27| FHAH F£F (K-IFRS 7HE7IE)

(A8, %, ppt) 4Q11 1Q12 2Q12 3Q12 4Q12E QoQ YoY
== 837.9 904.2 894.0 990.5  1,057.0 6.7 26.2
scg 14.5 15.8 14.4 13.4 14.5 1.1 (0.0)
e 118.5 145.0 128.5 133.3 153.7 15.3 29.7
odofo|al 23.6 43.8 35.6 36.6 38.6 5.5 63.8
2ol 17.5 35.3 24.3 28.4 62.0 118.4 253.8
olofo|ol B 19.9 30.2 27.7 27.5 25.1 (2.3) 5.2
&ololE 14.8 24.3 18.9 21.3 40.3 19.0 25.6
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Figure 10 GKL 2| ¢7t F4lx A (K-IFRS 7HE7|F)

CERERL) z7tg
(A, 9%, ppt) 2011 2012E 2013E 2014E 2012E 2013E 2014E
CEX 3,494.4 3,845.8 4,228.5 4,608.0 10.1 10.0 9.0
ECE 8 14.9 14.5 14.5 14.5 0.4) 0.0 0.0
o =4 524.9 560.5 622.2 678.0 6.8 11.0 9.0
Adedoled 135.2 154.7 179.9 196.4 14.4 16.3 9.2
=0l 63.3 150.0 139.1 152.1 137.0 (7.3) 9.3
Ho|AdE 25.8 27.6 28.9 29.0 1.8 1.3 0.1
=0|2 & 12.1 26.8 22.4 22.4 14.7 (4.4) 0.1
AtE: GKL, O[2HoASH 2| X|MIE]
Figure 11 GKL 2| 12M Forward P/E band Figure 12 GKL 2| 12M Forward P/B band
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Figure 13 22Y 7IX|= HA| Peer valuation

Kangwon SIM

Company Land GKL Paradise = MGM China Sands China Wynn China e Galaxy Ent.
Code 035250 KS 114090 KS 034230KS 2282 HK 1928 HK 1128 HK 880 HK 27 HK
Target price (KRW) 34,000 36,000 25,000 - - - - -
Rating BUY BUY BUY - - - - -
Price change (YTD, %) 4.1 55.7 102.8 46.2 54.7 7.4 43.9 113.1
Share price (KRW, US$) 29,250 28,650 17,200 1.8 4.4 2.7 2.3 3.9
Market cap. (KRW tn, US$ bn) 6.3 1.8 1.6 6.9 35.3 14.0 12.9 16.4
evente FY11 1,265.7 524.9 358.3 2,576.0 4,860.5 3,814.2 9,915.2 5,158.9
(KRW b, Uss my FYLZE 1,316.5 560.5 425.8 2,829.6 6,488.8 3,794.9  10,164.9 7,313.7
FY13E 1,676.7 622.2 523.9 3,020.9 8,145.4 4,073.9  10,960.4 7,936.2
erating orofie. AL 488.5 135.2 50.5 524.2 1,194.8 851.9 713.0 478.5
(K';W bn,gug$ my Y12 425.5 154.7 105.5 570.3 1,390.8 889.4 844.4 988.1
FY13E 564.5 179.9 136.2 602.7 1,893.8 968.2 947.0 1,121.9
_  Fyil 38.6 25.8 14.1 20.3 24.6 22.3 7.2 9.3
Operatgz)marg'n FY12E 32.3 27.6 24.8 20.2 21.4 23.4 8.3 135
FY13E 33.7 28.9 26.0 19.9 23.2 23.8 8.6 14.1
et orofit FY11 381.2 63.3 23.3 484.0 1,096.1 797.6 705.3 411.8
(KRW br"]’, Ussmy FYLZE 334.1 150.0 88.5 580.1 1,209.8 854.7 847.1 932.6
FY13E 453.3 139.1 110.7 588.7 1,780.6 935.2 945.5 1,062.7
_ FY11 30.1 12.1 6.5 18.8 22.6 20.9 7.1 8.0
Net(';‘j‘)rg'” FY12E 25.4 26.8 20.8 20.5 18.6 22.5 8.3 12.8
FY13E 27.0 22.4 21.1 19.5 21.9 23.0 8.6 13.4
e FY1l 1,782 1,023 257 0.13 0.14 0.14 0.13 0.11
(Rw.ussy  FYIZE 1,562 2,426 973 0.15 0.16 0.16 0.15 0.23
FY13E 2,119 2,249 1,217 0.16 0.22 0.18 0.17 0.25
s FYil 10,542 3,354 6,045 0.16 0.66 0.13 0.38 0.39
(Rw,Ussy V1% 11,264 5,507 6,956 0.20 0.71 0.14 0.46 0.65
FY13E 12,603 6,556 7,923 0.28 0.79 0.21 0.51 0.89
FY11 15.3 17.8 32.7 14.1 317 18.8 18.1 37.3
'E)E(;{ FY12E 18.7 11.8 17.7 11.8 28.3 16.4 15.2 17.4
FY13E 13.8 12.7 14.1 11.6 19.6 15.0 13.7 15.5
FY11 2.6 5.4 1.4 11.1 6.7 20.2 6.1 9.9
F;i? FY12E 2.6 5.2 2.5 9.2 6.2 18.9 5.1 6.1
FY13E 2.3 4.4 2.2 6.5 5.5 13.2 4.5 4.4
FY11 8.5 5.7 9.3 10.8 24.3 13.3 12.0 24.4
EWE(?(')TDA FY12E 9.5 8.5 10.3 9.8 19.8 13.2 10.9 13.5
FY13E 7.1 7.1 7.6 9.3 15.2 12.2 9.8 12.2
FY1l 17.5 29.7 4.3 117.4 22.2 130.0 36.6 29.2
(Ff% FY12E 14.3 53.4 15.0 86.8 21.5 131.9 35.3 38.3
FY13E 17.8 37.3 16.4 65.4 29.4 105.6 34.8 31.0
Fy1il 14.3 17.8 3.3 315 11.9 37.7 17.8 10.9
?&A) FY12E 11.9 33.7 11.8 34.6 11.9 35.7 19.1 17.6
FY13E 14.9 25.4 13.1 29.4 16.1 31.8 19.0 17.2

Xt2: Bloomberg, O[ZHOIAIS 2| MX|MIE]
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Summary financial statements
AR CHRICHZ=EE
128 Z4H (M) 2011A  2012E  2013E  2014E 128 ZAH (M) 2011A  2012E  2013E  2014E
LTS 525 560 622 678 SEXpAL 275 384 454 543
ESTPI (357) (360) (386) (420)  BHZUSZAXPAL 135 166 227 306
&S0 168 201 236 258  CH7 |22 127 201 210 218
THojH|2F2t2 ]| (31) (46) (57) (61) OHEAA 8 12 12 14
Foled (=d) 137 155 180 196  KHILXR&H 3 3 3 3
ol 135 155 180 196  7IEFRSAR 2 2 2 2
20Xk 5 9 8 8  HIRSAR 101 130 127 127
Al2gael 0 0 0 0 R 35 31 27 24
7|et (5) (5) (5) (5) FARRRM 3 33 35 36
MIEAESA L2 135 159 183 200 7IEHIRSKHE 63 65 66 67
HOINHIZ (72) 9) (44) (48)  XRHAEA 376 514 581 671
g7lz=0l 63 150 139 152 FSEA 146 165 167 172
7120l (XIuiFEFXIR) 63 150 139 152 OHUAHE 12 32 32 36
EPS (&) 1,023 2,426 2,249 2459 HIISEEM 7 5 5 5
EPS (X|Hi=FXIZ2, & 1,023 2,426 2,249 2459 7|EtRSEX 127 128 130 131
HIRSEA 9 8 9 9
&7k & Ofl (%) 2011A  2012E  2013E  2014E =7|22=i| 4 0 0 0
& B7te (0.7) 6.8 11.0 9.0 J|EHISSERY 5 8 9 9
&E&0(2 &7k 29.9 19.5 17.7 9.0 ExiEA 155 174 176 181
gHold Bk 415 14.4 16.3 9.2  X|HZEFXIE - - . _
270l B2 (11.5) 137.0 (7.3) 9.3  H|XHHEZX|E i - i, R
EPS S7t2 (11.5) 1370 (7.3) 9.3  xi=E7 221 341 406 490
mEsolels 32.0 35.8 38.0 38.0 BVPS (%) 3,578 5,507 6,556 7,915
FHo|AUE 25.8 27.6 28.9 29.0
g7l&02dE 12.1 26.8 224 22.4
Atz GKL, O[S 2| MRIMIE F-X]| XH2: GKL, OJ2foMER 2| M |IME E=XR|
FSEH FREXIX|HE
128 24 (M) 2011A  2012E  2013E  2014E 12°& Zit 2011A 2012E 2013E 2014E
IS 116 185 156 169  X}7|XH20|2UE (%) 29.7 53.4 37.3 34.0
gy|20|2 63 150 139 152 EXIAM0|UE (%) 17.8 33.7 254 24.3
SESXIAAIZH| 20 16 15 14 ZHIXMAEST7(ZHL) 4.7 3.1 2.9 2.9
7|et 81 44 0 0 OHEAE &5712H () 7.6 6.4 7.1 6.9
=2HREsY (47) (24) 1 3 OIS X7 12H(Y) 16.6 22.3 30.0 29.3
Bz (131) (118) (21) (22) ERIUS/AZIXHE (%) (114) (106) (106) (106)
PNE=ESN (8) (10) (9) (10)  OIXIEHHIE (x) (25.8) (16.9) (23.2) (23.5)
7|E} (123) (108) (12) (12)
PN = (53) (36) (74) (68)
== (32) (31) (74) (68)
RH2olE7H (L) - - - -
HRO|E T} (ZA) (21) (5) - -
ES= =] 203 135 166 227
7|Usiz 135 166 227 306

XtE: GKL, D|2HoNS 2

2| MR|MIE] =R

Xl=Z: GKL, O[2HolAS

2| MXMIE] =X
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Recommendations

B=H SXlofA (171 71F)

Buy : 3127} ChH| 2HZ=7H+10% X1t
Hold : 34357 | CHH| 2H257} +10%0|LH
Reduce : 31357} CiH| 2827t 10%xat

T 215 EX[RIZA0] Qlet £10%LH2| K| Zt

2t 7ts

Compliance Notice
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UEH EXloiA
Overweight : 31 LIZX=CHH| +10% =1t
Neutral : 31 IEX|LHH| £10% O|LH
Undenweight : 3 QISXKs che|  10%&t
PN =R s

20| ZHERIO| Zujo Chat A MM Chet SRR AISE 4 SBLICH S XI=E TIet

EX7} = HMBKIofA| AR XS8t ARO| GEELICE XiZ0l| ARlE LIRSS 2010| oS Fatsh Bidsi 2lom, o] SEsh iio|Lt 7HY 3i0| ZEEIRISS =lelst
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HyR: O ERH

SR HRRAL
= e} = 4 =7t

1601 5 AEA AR
EE] EENE & et =]

REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price GKL (110490 KS)
= B - Buy m H - Hold m R - Reduce
Date Recommendation 12m target price
2010-10-05 BUY 26,000
2010-12-27 BUY 26,000
2011-01-17 BUY 26,000
2011-03-21 BUY 26,000
2011-05-17 BUY 26,000
35,000 - f— 2011-05-30 BUY 26,000
2011-06-20 BUY 26,000
30,000 1 — 2011-08-01 BUY 30,000(up)
25,':":"] _| —— 2011-08-29 BUY 30,000
2011-09-14 BUY 30,000
20,000 - 2011-10-06 BUY 30,000
2011-11-02 BUY 30,000
15 'DDD L 2011-11-23 BUY 30,000
2011-12-13 BUY 30,000
2011 ﬁ |I:IT-r oa1 02|04 DElEIEi |1 of: 2012-02-15 BUY 30,000
2012-03-20 BUY 30,000
2012-05-09 BUY 33,000(up)
2012-07-31 BUY 33,000
2012-10-29 BUY 36,000(up)
2013-01-02 BUY 36,000
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