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Company Rating Price Target price
SICHSI0|A T (010520 KS) BUY 45,700 55,000
POSCO (047050 KS) BUY 343,000 480,000
SACHAIE (004020 KS) HOLD 86,000 90,000
S=H1Z (001230 KS) HOLD 13,600 14,000
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Figure 18 Peer valuation of domestic steel companies
Company POSCO Hyundai Steel DK Steel Hyundai Hysco Seah Besteel
Code 047050 KS 001120 KS 011760 KS 001250 KS 001430 KS
TP (KRW) 450,000 90,000 18,000 55,000 N/A
CP (12/12) 345,000 86,500 13,600 45,600 28,350
Market cap (KRW bn) 30,079 7,380 841 3,657 1,017
Revenue (KRW bn) 2011 68,939 15,260 8,842 8,170 2,522
2012E 67,250 14,434 8,112 8,476 2,347
2013E 68,440 13,942 7,636 9,517 2,528
2014E 74,561 16,578 8,029 10,646 2,777
Operating 2011 5,408 1,304 267 435 307
profit (KRW bn) 2012E 3,628 1,006 30 466 207
2013E 4,225 1,126 182 561 217
2014E 5,023 1,446 386 655 261
OP margin (26) 2011 7.8 8.5 3.0 5.3 12.2
2012E 5.4 7.0 0.4 55 8.8
2013E 6.2 8.1 2.4 5.9 8.6
2014E 6.7 8.7 4.8 6.2 9.4
Net profit (KRW bn) 2011 3,648 747 7 297 236
2012E 2,696 766 (101) 317 150
2013E 3,850 990 45 419 159
2014E 4,469 1,014 167 493 195
NP margin (%0) 2011 5.3 4.9 0.1 3.6 9.3
2012E 4.0 5.3 (1.2) 3.7 6.4
2013E 5.6 7.1 0.6 4.4 6.3
2014E 6.0 6.1 2.1 4.6 7.0
EPS (KRW) 2011 41,843 8,757 121 3,699 6,576
2012E 30,919 8,984 (1,635) 3,958 4,170
2013E 44,155 11,598 726 5,219 4,445
2014E 51,263 11,889 2,695 6,147 5,431
BPS (KRW) 2011 439,933 106,885 45,259 20,300 34,972
2012E 460,066 114,551 42,055 23,969 38,755
2013E 496,251 125,655 42,085 28,955 42,242
2014E 539,615 137,050 44,187 34,872 46,381
PER (X) 2011 9.1 10.9 169.3 9.5 4.3
2012E 11.2 9.6 N/A 11.5 6.8
2013E 7.8 7.5 18.7 8.7 6.4
2014E 6.7 7.3 5.0 7.4 5.2
PBR (x) 2011 0.86 0.90 0.45 1.73 0.81
2012E 0.75 0.76 0.32 1.90 0.73
2013E 0.70 0.69 0.32 1.57 0.67
2014E 0.64 0.63 0.31 1.31 0.61
ROE (%0) 2011 9.5 8.2 0.3 18.2 20.9
2012E 6.7 7.8 (3.9) 16.5 11.8
2013E 8.9 9.2 1.7 18.0 11.7
2014E 9.5 8.7 6.1 17.6 12.4
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Figure 19 Earnings forecast and valuation of global steel companies
Company A-Mittal Hebei Baosteel Wuhan “;Iﬁ:: Angang TATA NUCOR Ns":g;n JFE
Code MT NA 709 600019 600005 323 347 TATA NUE 5401 5411
Trading currency usD CNY CNY CNY HKD HKD INY usb JPY JPY
Share price (12/12) 13 3 5 3 2 5 397 42 186 1,344
Market cap 20 27 83 27 19 33 385 13 1,768 826
Revenue 2011 93 133 223 97 81 90 1,267 20 4,057 3,189
(bn) 2012E 84 120 201 89 78 93 1,314 20 4,646 3,143
2013E 87 120 205 90 80 94 1,391 20 5,234 3,361
2014E 91 126 209 92 82 108 1,452 22 5,201 3,418
Operating 2011 6 N/A 11 3 1 (0) 91 1 71 45
profit 2012E 2 1 8 1 2) (©) 94 1 46 51
(bn) 2013E 3 1 10 1 1 2 121 2 208 143
2014E 5 N/A 13 2 2 3 118 2 273 165
OP margin 2011 6.0 N/A 4.7 3.3 1.4 (0.4) 7.2 6.9 1.8 14
(%) 2012E 2.4 0.5 3.9 11 (2.4) (2.9) 7.1 5.3 1.0 1.6
2013E 3.8 0.6 5.0 1.4 14 1.6 8.7 8.2 4.0 4.2
2014E 5.3 N/A 6.3 2.5 3.0 2.9 8.2 9.9 5.2 4.8
Net profit 2011 3 1 8 2 0 1) 57 1 Q) (40)
(bn) 2012E 0 0 12 0 3) ®3) 29 1 (171) 32
2013E 1 1 7 1 0 0 47 1 143 78
2014E 3 1 9 1 1 1 54 1 186 93
NP margin 2011 3.5 0.9 3.4 2.3 0.4 (1.5) 4.5 3.7 (0.0) (1.3)
(%) 2012E 0.4 0.3 6.0 0.5 (3.6) 3.3) 2.2 2.6 3.7) 1.0
2013E 1.6 0.5 3.6 0.8 0.0 0.1 3.4 4.7 2.7 2.3
2014E 3 1 4 1 1 1 4 5 4 3
EPS 2011 2.1 0.1 0.5 0.2 0.0 (0.2) 45.7 2.3 (0.1) (74.3)
2012E 0.2 0.0 0.6 0.1 (0.4) (0.4) 27.8 1.7 (14.3) 57.5
2013E 1.0 0.1 0.4 0.1 (0.0) 0.0 47.1 2.9 15.7 145.1
2014E 1.8 0.1 0.5 0.1 0.1 0.2 56.3 3.9 20.2 1735
BVPS 2011 41 4 6 4 4 7 401 23 279 2,580
2012E 36 4 7 4 3 7 439 24 233 2,648
2013E 37 4 7 4 3 7 473 25 244 2,773
2014E 39 4 7 4 3 7 533 28 247 2,908
PER 2011 5.9 23.8 10.3 12.0 67.1 (29.4) 8.7 18.2 (1,879) (18.1)
x) 2012E 62.9 71.4 7.7 52.5 (6.1) (12.8) 14.3 25.2 (13.0) 23.4
2013E 13.0 43.1 11.4 42.5 (67.1) 176.5 8.4 14.3 11.9 9.3
2014E 7.0 32.1 9.4 33.1 23.0 30.9 7.0 10.6 9.2 7.7
PBR 2011 0.3 0.6 0.8 0.7 0.6 0.8 1.0 1.8 0.7 0.5
) 2012E 0.3 0.6 0.7 0.7 0.7 0.8 0.9 1.7 0.8 0.5
2013E 0.3 0.6 0.7 0.7 0.7 0.8 0.8 1.6 0.8 0.5
2014E 0.3 0.6 0.7 0.7 0.7 0.8 0.7 1.5 0.8 0.5
EV/EBITDA 2011 5.3 6.4 5.4 5.7 5.2 8.2 6.8 8.2 10.2 7.6
x) 2012E 7.2 8.7 5.4 8.0 14.3 14.5 6.8 9.8 13.6 9.6
2013E 6.1 7.9 5.2 6.5 6.5 7.6 5.9 7.0 8.3 7.2
2014E 4.9 7.6 4.7 5.6 5.2 6.2 5.6 5.5 7.3 6.4
ROE (%0) 2011 5.3 3.8 7.2 5.3 1.1 (2.0) 11.0 10.0 2.8 (0.9)
2012E 0.9 1.0 9.9 1.2 (10.1) (4.8) 6.3 6.8 (6.0) 2.4
2013E 2.7 1.3 6.6 1.4 (0.2) 1.0 10.2 12.1 6.0 4.3
2013E 5.0 1.9 7.2 1.8 2.5 2.4 11.1 14.6 7.2 5.4
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REMARK:Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend=Stock PricesTarget Price Si5to| AR (010520 KS)
m B - Buym H - Holdm R - Reduce
Date Recommendation 12m target price
2012-10-22 BUY (Initiate) 55,000
2012-11-02 BUY 55,000
2012-12-13 BUY 55,000
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Stock Price & Target Price Trend=Stock Price=Target Price POSCO (005490 KS)
m B - Buym H - Holdm R - Reduce
Date Recommendation 12m target price
2012-10-22 BUY (Initiate) 480,000
2012-10-24 BUY 480,000
2012-12-13 BUY 480,000
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Stock Price & Target Price Trend=Stock Price=Target Price
m B - Buym H - Holdm R - Reduce
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120,000 -
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|ED1D 2mz2

SCiAIE (004020 KS)

Date Recommendation 12m target price
2012-10-22 HOLD (Initiate) 90,000
2012-10-29 HOLD 90,000
2012-12-13 HOLD 90,000

Stock Price & Target Price Trend=Stock Price=Target Price
m B - Buym H - Holdm R - Reduce

40,000 -

30,000 -

20,000 -

|ED1D |ED12

E2x1Z (001230 KS)

Date Recommendation 12m target price
2012-10-22 HOLD (Initiate) 14,000
2012-12-13 HOLD 14,000
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