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Figure 1 Samsung Engineering’s major project list in Middle East
ProjectName Country Sector Status Budget(US$m) AwardDate

Lukoil/NOC - West Qurna-2 Oil Field Development: Early Production Facilities Iraq Oil / Gas Production Awarded 750 2012-02
Lukoil/NOC -West Qurna-2 Oil Field Development: CPF Iraq Oil / Gas Production Awarded 998 2012-02
Maaden / Alcoa - Aluminium Project: Ras Al-Khair Steam Host Facility Saudi Arabia Metal Awarded 100 2012-02
TAKREER - Ruwais Carbon Black and Delayed Coker Project UAE Refining Awarded 2,470 2012-06
Luberef - Yanbu Refinery Expansion: Main Package Saudi Arabia Refining Awarded 871 2012-10
SWCC / Marafiq - Yanbu Power Plant: Phase 3 Saudi Arabia  Power Awarded 1,500 2012-12
Al Rajhi Steel Industries - King Abdullah Economic City: Steel Plant Saudi Arabia Metal Main Contract Bid 3,000 2012-12
ZADCO - Upper Zakum Full Field: Early Production Facility: Onshore: EPC 2 UAE Qil / Gas Production Main Contract Bid 4,200 2012-12
ADMA-OPCO - Sarb Full Field Development: Main Processing Plant (Package V) UAE Oil / Gas Production Main Contract Bid 500 2013-01
Gazprom/Kogas/Petronas/TPAO/NOC - Badra Oil Field Development: CPF: Phase Il Iraq Qil / Gas Production Main Contract Bid 900 2013-01
Saudi Kayan/Saudi Aramco/Dow Chemicals - N-Butanol Plant Saudi Arabia Petrochemicals Main Contract Bid 500 2013-01
KNPC - Clean Fuel Project 2020: Preparation Works Kuwait Refining Main Contract Bid 500 2013-01
ADCO - Bab Compression Facilities Expansion Project: Phase 11 UAE Pipeline Main Contract Bid 500 2013-01
Eni / Oxy / Kogas / MOC - Zubair Field Development: Degassing Stations Iraq Qil / Gas Production Main Contract Bid 500 2013-01
SEC - Rabigh 2 IPP Saudi Arabia Power Main Contract Bid 1,900 2013-02
ADMA-OPCO-Sarb Full Field Development:Package I11:Pipelines & Platforms UAE Pipeline Main Contract Bid 300 2013-02
ADMA-OPCO - Umm Al Lulu Field Development: Full Field Development: Package | UAE Oil / Gas Production Main Contract Bid 500 2013-02
ADMA-OPCO - Umm Al Lulu Field Development: Full Field Development: Package Il UAE Gas processing platform Main Contract Bid 2,100 2013-03
Laffan Refinery Company - Laffan Condensate Refinery: Phase Il Qatar Refining Main Contract Bid 1,000 2013-03
KNPC-Mina AlAhmadi Refinery Solid Sulphur Handling&Ship LoadingFacilitiesUpgrade Kuwait Infrastructure Main Contract Bid 700 2013-03
AMIAS Real Estate - Sail Tower in Jeddah (Kempinski Hotel & Residence) Saudi Arabia Construction Main Contract Bid 350 2013-04
PTB - Umm al-Hayman Sewage Treatment Plant Expansion Kuwait Water and Waste Main Contract PQ 1,550 2013-05

Xt2: MEED project, O[2HOAIS A 2| Ax|AMIE

Figure 2 Samsung Engineering’s major engaged projects—I

ZADCO - Upper Zakum Full Field: Early

Project name Production Facility: Onshore: EPC 2

ADMA-OPCO - Umm Al Lulu Field Development:
Full Field Development: Package |

ADMA-OPCO - Umm Al Lulu Field Development:
Full Field Development: Package Il

Sector Oil / Gas Production

Qil / Gas Production

Gas processing platform

Country UAE

UAE

UAE

Project Owner Zakum Development Company (ZADCO)

Abu Dhabi Marine Operating Company

Abu Dhabi Marine Operating Company

(Adma-Opco) (Adma-Opco)
Budget value (US$ m) 4,200 500 2,100
Award date 12-2012 02-2013 03-2013
Completion date 07-2015 10-2018 10-2018

Project status Main Contract Bid

Main Contract Bid

Main Contract Bid

Hyundai Heavy Industries (HHI), J Ray
McDermott, National Petroleum Construction
Company (NPCC), Samsung Engineering,
Petrofac Limited, Saipem SpA, Swiber Offshore
Construction Pte Limited, Technip KTI SpA

EPC contract Bidders List

Hyundai Heavy Industries (HHI), J Ray
McDermott, National Petroleum Construction
Company (NPCC), Samsung Engineering,
Leighton Offshore Pte Ltd, Petrofac Limited,
Saipem SpA, Technip

Daewoo Shipbuilding & Marine Engineering
Company Limited, Hyundai Heavy Industries
(HHI), Saipem SpA, Samsung Engineering,
Technip, Leighton Offshore Pte Ltd,

Daewoo Engineering & Construction Company
Limited, Hyundai Heavy Industries (HHI), J Ray
McDermott, JGC Corporation, National
Petroleum Construction Company (NPCC),
Petrofac Limited, Saipem SpA, Samsung
Engineering, Swiber Offshore Construction
Pte Limite

EPC contract PQ List

J Ray McDermott, L&T, Leighton Offshore Pte
Ltd, National Petroleum Construction Company
(NPCC), Saipem SpA, Samsung Engineering,
Technip France, Petrofac Limited

Daewoo Shipbuilding & Marine Engineering
Company Limited, Hyundai Heavy Industries
(HHI), J Ray McDermott, L&T, National
Petroleum Construction Company (NPCC),
Saipem SpA, Samsung Engineering, Technip,
Leighton Offshore Pte Ltd

Xt2: MEED project, O|2H0IlAISH 2| M| HIE|
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Figure 3 Samsung Engineering’s major engaged projects—II
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Project name

ADMA-OPCO-Sarb Full Field
Development:Package Il1:Pipelines & Platforms

ADMA-OPCO - Sarb Full Field Development: Main Al Rajhi Steel Industries - King Abdullah

Processing Plant (Package IV)

Economic City: Steel Plant

Sector Pipeline Oil / Gas Production Metal
Country UAE UAE Saudi Arabia
Project Owner ?:;nl::jgl;icr\c/)l?rine Operating Company ?/:);”[;rjgl;icl\g)arine Operating Company Al Rajhi Steel
Budget value (US$ m) 300 500 3,000
Award date 02-2013 12-2012 12-2012
Completion date 07-2015 07-2015 07-2015

Project status

Main Contract Bid

Main Contract Bid

Main Contract Bid

EPC contract Bidders List

Hyundai Heavy Industries (HHI), J Ray
McDermott, National Petroleum Construction
Company (NPCC), Samsung Engineering,
Leighton Offshore Pte Ltd, Petrofac Limited,
Saipem SpA, Technip

GS E&C, Hyundai E&C, Hyundai Heavy
Industries, JGC Corporation, KBR, National
Petroleum Construction Company (NPCC),
Petrofac Limited, Saipem SpA, Samsung
Engineering, Samsung Heavy Industries, SK
E&C, STX Construcion Company, Technip

Daelim, Danieli Corporation, Hyundai E&C,
Petrofac, Samsung Engineering, Siemens,
SMS Holding

EPC contract PQ List

Hyundai Heavy Industries, L&T, Leighton
Offshore Pte Ltd, National Petroleum
Construction Company (NPCC), Petrofac
Limited, Saipem SpA, Samsung Engineering,
Technip, Worley Parsons, J Ray McDermott

Daewoo Shipbuilding & Marine Engineering
Company Limited, GS E&C, Hyundai E&C,
Hyundai Heavy Industries, J Ray McDermott,
JGC Corporation, KBR, L&T, National Petroleum
Construction Company (NPCC), Petrofac
Limited, Saipem SpA, Samsung Engineering,
Samsung Heavy Industries, SK E&C, STX
Construcion Company, Technip

Daelim, Danieli Corporation, Hanwha, Hyundai
E&C, Petrofac, Samsung Engineering,
Siemens, SMS Holding, SMS Siemag AG

XtE: MEED project, O[2HOAISH 2| AX|AMIE

Figure 4 % change in share price (2012 YTD)

(%)

(45) -
Hyundai E&C

Daewoo E&C

0 —
R

(10) 1

(15) 1

(20) 1

(25) 1

(30) 1

(35) 1

(40) 1

Samsung C&T Daelim
Industrial

Samsung GS E&C

Engineering

X}t2: Bloomberg, OZHO|AMISH 2| x| AMIE

Mirae Asset Securities



J
HAIZI, Analyst, 3774 1457, sjbyun@miraeasset.com AR - MIRAE ASSET
Zi=EL, 3774 1782, jeffkim@miraeasset.com 028050 KS DIHON A0 =2

Figure 5 Samsung Engineering’s valuation premium trends
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Figure 6 Korea E&C company's overseas backlog/revenue ratio

(x) Overseas backlog/Revenue ratio (FY2012 estimate)
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Figure 7 Valuation by PEG method

(KRW bn, x) peer group Samsung ENG Remarks
(1) P/E (2012E) 12.1

(2) EPS CAGR (12~14) 16.7

(3) PEG =(1)/(2) 1.03 0.72

(4) Target PEG : 0.93 10% discount
(5) Target PER =(2) * (4) 15.5

(6) EPS(2012E) 12,864

(7) fair price = (5) * (6) 199,895

(8) Target Price (KRW) 200,000

(9) Current price (KRW) 149,000

(10) Upside (%) 34.2

Ar=: agAXILI0E, Ol2Ho NS 2l MRME

Z=: Valuation AFEA[7|= 2012 49 11 € 9 Y SAL Y ZE &1 (AAAIX|L|0{Zl-downside ECH= upside £ = 1ff)

Figure 8 Peer valuation

(US$, x) Saipem Technip Fluor Average SR CEmpEnEE)

ENG to peer
Code SPM IM TEC FP FLR US 028050 KS
MV(US$bn) 19.46 12.35 9.07 __ 27_3
P/E (FY1, @) 15.1 18.7 14.7 16.2 i__ __:L2_:l£_| 0.75
P/E (FY2) 13.8 14.3 13.1 13.7 10.6 0.77
P/E (FY3) 11.8 11.6 11.7 11.7 8.9 0.76
EPS (FY1) 2.9 5.9 3.7 4.2 12,864
EPS (FY2) 3.2 7.7 4.17 5.0 14,698
EPS (FY3) 3.7 9.4 4.7 5.9 _ _i?,_SiZ
EPS CAGR(FY1~3, b) 13.0 26.6 12.2 17.31 16.70 | 0.97
PEG (c=arb) L16 0.70 120077 0 " To] on
Market P/E(FY1) 9.87 11.42 14.10 11.80 9.54 p——— 0.81
Relative P/E(FY1) 1.5 1.6 1.0 1.40 1.31 0.90 |

R2: AEAX|L o1, DlHo S 2| Mx|ME

Z=: Valuation AEA|7|= 2012 4 11 &1 9 & SAFHZE E 1 (AHMAUIX|L|HEl-downside HCH= upside £ & [f)
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Summary financial statements
EUARM CHXICH=E
12 8 A (MAR) 2011A  2012E  2013E  2014E 128 ZAH (AAY) 2011A  2012E  2013E  2014E
GITELT 9,298 11,477 12,624 14,350 S=xMt 4,157 4,542 5,035 5,565
ESIV! (8,219) (10,197) (11,234) (12,742) SHZUSHZ MR} 560 497 646 676
TEE ] 1,079 1,280 1,390 1,607  CH|Z8XMA 192 179 186 194
EhofH| efetal | (460) (567) (600) (666)  OHEXHT 2,723 3,150 3,450 3,906
ggol (=d) 619 713 791 941 MR 0 0 0 0
ol 717 728 799 949  7IEFRSXH 682 716 752 789
20| Xk 19 ) (11) (10)  HIRSXH 1,032 1,394 1,481 1,630
x|l 0 1 1 1 R 700 757 802 896
7|et (50) (11) (4) (5) FARRRM 63 121 149 167
MIEAESA L2 687 708 784 935  7I|EHH|RSXHL 269 515 530 567
HIMIHIE (172) (194) (196) (234)  XRMEA 5,189 5,935 6,515 7,194
g7lz=0l 515 514 588 701 SR 3,645 3,897 4,002 4,116
7120l (XIuiFEFXIR) 513 515 588 701 OHAHE 3,417 3,275 3,378 3,490
EPS (X|Hi=FX|&, #) 12,832 12,864 14,698 17,532 T7I2&FA 43 435 435 435
7 |EtRS 2 185 187 189 190
&7kg & 01l (%) 2011A  2012E  2013E  2014E HISSHX| 230 329 336 339
&N 7t 78.2 23.4 10.0 137 7|28 2 2 2 2
mEE0l 372 34.6 18.7 8.6 15.6  J|EH|IS=2 228 327 334 337
S0l S7tE 65.8 1.4 98 18.8  Hx{EA 3875 4226 4338 4,455
F7lz01 St 44.6 0.3 14.3 193 X|HHZEZXIE 1,351 1,736 2,204 2,765
EPS &7t 44.6 0.3 14.3 193 H|XHIFEFEX|E (37) (26) (26) (26)
mE&0llE 11.6 11.2 11.0 112 Xf=EA 1,313 1,710 2,178 2,739
3HoE 7.7 6.3 6.3 66 BVPS(2) 33,766 43402 55100 69,133
g7|z0|AUE 55 45 4.7 4.9
Ktz AHMAXILIOIR, DIZHOIAIS R 2 MRIME] FHX| XF2: AMMOIX|L[of2), OOl MSH 2| MAMEl =&
SESEH FQEXIXK|HE
128 ZA (M) 2011A  2012E  2013E  2014E 12§ Zi 2011A 2012E 2013E 2014E
el =y 175 79 414 381  X}7|XH20|2UE (%) 439 33.3 29.8 28.2
g7|20(2] 515 514 588 701 EXIAOIUE (%) 12.3 9.2 9.4 10.2
QOIS RIAALZH| 38 54 51 56 XHTARA HS7|ZH(Y) 0.0 0.0 0.0 0.0
7|E} 106 16 6 3 OIEXE &5712H(Y) 73.7 93.4 95.4 93.6
2HAEEY (483) (504) (230) (379)  OHURNF ZX{7|ZH(Y) 98.5 120 108 98.4
Bz 91 (425) (144) (211) =XLSATIREE (%) (53.8) (13.9) (18.2) (15.8)
AEXHXE (265) (218) (90) (143)  OIXIEHHIE (x) (37.3) 80.4 715 95.6
7|E} 356 (207) (55) (68)
MHESZ (108) 288 (120) (140)
Higs (92) (111) (120) (140)
AH2olE7H(HA)
SISt (EA) (16) 398
S 409 560 497 646
7|LE= 560 497 646 676
Xtz AMAXIL|O2], D[HAS R 2| MEIME ZRX| Atz HEAXIL0, DRSS H 2| MAPAE FYX|
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REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

72

Stock Price & Target Price Trend = Stock Price = Target Price Samsung Engineering (028050 KS)
mB-Buy wH-Hold m R - Reduce . .
Date Recommendation 12m target price
2009-07-31 BUY(Initiate) 117,000
2009-10-15 BUY 152,000(Up)
2009-10-22 BUY 152,000
2009-10-28 BUY 152,000
350000 - 2009-11-09 BUY 152,000
2009-11-27 BUY 152,000
300000 - 2009-12-29 BUY 152,000
2010-04-23 BUY 142,000(Down)
250000 - 2010-05-03 HOLD 121,000(Down)
2010-10-21 BUY 195,000(Up)
| 2011-01-11 BUY 225,000(Up)
200000 2011-03-10 BUY 225,000
2011-03-18 BUY 225,000
150000 2011-04-12 BUY 300,000(Up)
00000 2012-01-04 BUY 300,000
1 ] 2012-01-31 BUY 275,000(Down)
2012-03-05 BUY 275,000
50000 4 : 2012-03-06 BUY 275,000
H 2012-04-19 BUY 262,000(Down)
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 2012-05-24 BUY 262,000
Aug-08 Feb-09 Aug-09 Feb-10 Aug-10 Feb-11 Aug-11 Feb-12 Aug-12 2012-07-17 BUY 220,000(Down)
2012-11-09 BUY 200,000(Down)
2012-11-13 BUY 200,000
2012-12-11 BUY 200,000
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