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Forecast earnings & valuation

Fiscalyearending Dec-11A Dec-12E Dec-13E Dec-14E

Oh=H (AIR) 667.7  701.4 542.7 433.8

F20[2] (M) 106.8 124.6 101.6 119.8

Z7k01] (A1) 72.5 84.5 70.3 83.9

EPS (&) 3,352 3,914 3,210 3,827

EPS HEE (%) 269.9 16.8 (18.0) 19.2

P/E (X) 12.9 5.2 6.4 5.3

P/B () 6.1 1.8 1.5 1.2

EV/EBITDA (X) 8.2 2.9 3.0 2.2

HiZIRIE (%) - -

DPS (&) - - - -

ROE (%6) 29.9 28.9 18.9 18.7

Performance

KRW Price(LHS) Rel. to KOSPI(RHS)

46,150

41,150 90%

36,150 70%

31,150

26,150 50%

21,150

16,150 30%
Dec-11 Mar-12 Jun-12 Sep-12

Performance iM 3M 12M

Hir2l=E (%) (14.8) (18.4) (58.5)

KOSP! CHH| &the=2l= (%) (15.9) (19.8) (60.5)
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Figure 1 HR=AJ=O| A7t SHUHH MY (K-IFRS HEHTIE)

SEF7H= 2013 E 22101 QES/AY US o PER 127 IS HE5I0 MESL

SAAE Mot st
(MH8, %, ppt) 2011 2012E 2013E 2014E 2012E 2013E 2014E
ol & 667.7 701.4 542.7 433.8 5.0 (22.6) (20.1)
(=LH) 289.5 268.0 219.5 222.1 (7.4) (18.1) 1.2
(sl <) 378.2 433.3 323.2 211.8 14.6 (25.4) (34.5)
ojoip|ol 106.8 124.6 101.6 119.8 16.7 (18.5) 18.0
=0[9] 72.5 84.5 70.3 83.9 16.5 (16.7) 19.2
odeio|a s 16.0 17.8 18.7 27.6 1.8 0.9 8.9
0| & 10.9 12.0 13.0 19.3 1.2 0.9 6.4
X2 HQYIZAIYUE, Oj2HollMZH 2| MRIME]
Figure 2 UH=A=o| £7|H HHAA M (K-IFRS HATIE)
(M9, %, ppt) 1Q11 2011 3Q11  4Q11 1Q12 2Q12  3Q12 QoQ YoY
ofj =Y 148.2  167.8 1749  176.8  197.2  168.4  165.6 (1.6) (5.3)
(=LH) 72.9 73.3 71.5 71.8 80.4 65.9 61.2 (7.0)  (14.3)
(sH2) 75.3 94.5  103.4 1050  116.8  102.5  104.4 1.8 0.9
ol 23.3 28.6 25.0 29.9 35.7 25.3 32.3 27.3 28.9
=0|9 14.6 17.9 18.0 22.0 27.8 13.7 21.1 53.7 17.5
ddol & 15.7 17.1 14.3 16.9 18.1 15.1 19.5 4.4 5.2
ol 9.9 10.7 10.3 12.4 14.1 8.2 12.8 4.6 2.5

AR H=AIYE, olzHoASH 2IMXIME
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Figure 3 S2Y 22|1QIAI) ¥ Peer valuation
Company NCsoft WeMade c'\;i?n":z Nexon Blizzard EA Tencent NetEase
Code 036570 KS 112040 KS 095660 KS 3659 JP  ATVIUS EA US 700 HK NTES US
Target price (KRW) 310,000 47,000 41,000 - - - - -
Rating BUY HOLD BUY - - - - -
Price change (YTD, %) (50.7) 5.1 (51.3) (22.0) (8.0) (28.0) 60.8 (13.0)
Share price (KRW, US$) 149,500 39,850 20,400 10.5 11.3 14.8 32.4 39.0
Market cap. (KRW tn, US$ bn) 3.3 0.7 0.4 4.6 12.6 4.5 59.9 5.1
evente FY1l 608.9 115.8 667.7 1,119.9 4,283.7 3,752.6 4,463.5 1,142.2
(KRW b, Uss m) Y12 738.8 128.1 701.4 1,309.7 4,833.5 4,170.8 7,031.8 1,306.1
FY13E 975.7 194.2 542.7 1,663.0 4,619.1 4,105.5 9,082.9 1,504.5
oerating orofit T 135.1 19.4 106.8 492.4 1,357.7 235.3 1,923.8 527.8
(ng bn,%2$ n:) FY12E 158.8 6.6 124.6 581.1 1,607.0 396.0 2,541.2 576.3
FY13E 370.6 32.9 101.6 674.7 1,500.4 441.8 3,245.3 662.7
_ FYLL 22.2 16.8 16.0 44.0 31.7 6.3 43.1 46.2
Operatzgz)marg'” FY12E 215 5.1 17.8 44.4 33.2 9.5 36.1 44.1
FY13E 38.0 16.9 18.7 40.6 32.5 10.8 35.7 44.0
et orofit FY1l 17.7 26.1 72.5 349.9 1,011.1 225.3 1,692.5 515.6
(KRW br‘: Ussmy Y12 135.6 5.3 84.5 396.6 1,279.9 281.5 2,085.0 596.3
FY13E 316.9 32.2 70.3 476.3 1,112.2 328.1 2,664.5 665.4
_ FY1l 19.3 22.5 10.9 31.2 23.6 6.0 37.9 45.1
NEt(T/s‘)rg'” FY12E 18.4 4.2 12.0 30.3 26.5 6.7 29.7 45.7
FY13E 32.5 16.6 13.0 28.6 24.1 8.0 29.3 44.2
e FY1l 5,529 1,388 3,352 0.85 0.86 0.67 0.90 3.90
(KRW, US$) FY12E 6,207 299 3,914 0.92 1.12 0.84 1.14 4.46
FY13E 14,504 1,804 3,210 1.09 1.00 1.05 1.45 5.00
s FY1l 39,162 11,056 7,051 4.31 9.37 7.58 2.66 15.45
(KRW, US$) FY12E 44,713 17,572 11,171 5.88 10.07 8.08 3.58 20.03
FY13E 58,417 18,490 14,042 6.98 10.38 7.04 4.91 24.01
FY11 55.6 27.1 12.9 13.3 13.1 22.1 35.5 10.0
P()E(? FY12E 24.1 133.3 5.2 11.5 10.2 17.6 28.5 8.8
FY13E 10.3 22.1 6.4 9.7 11.4 14.1 22.3 7.8
FY11 7.9 3.4 6.1 2.6 1.2 2.0 12.0 25
F;i')? FY12E 3.3 2.3 1.8 1.8 1.1 1.8 9.0 1.9
FY13E 2.6 2.2 15 15 1.1 2.1 6.6 1.6
FY1l 38.6 17.4 8.2 6.0 5.9 8.0 27.0 4.7
EV/E(E:(')TDA FY12E 24.4 51.4 2.9 4.9 5.4 6.5 19.6 4.3
FY13E 11.4 17.7 3.0 4.1 5.7 5.9 15.5 3.8
FY1l 14.7 9.8 29.7 29.6 9.6 2.0 38.7 28.7
?035 FY12E 14.8 1.9 28.9 17.1 11.4 9.6 36.1 24.0
FY13E 28.1 10.6 18.9 17.5 8.9 9.4 33.7 22.2
FY1l 11.0 7.2 12.9 - 8.6 4.0 23.6 25.4
?OOA)A) FY12E 10.9 1.4 12.5 12.4 10.3 5.4 20.3 21.6
FY13E 20.9 7.8 9.4 12.1 8.0 6.1 19.8 21.4
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Summary financial statements

v CHRICHZEH

128 24 (HAR) 2011A  2012E  2013E  2014E 128 Zi (M) 2011A  2012E  2013E  2014E

(EL] 668 701 543 434  QEX 238 316 321 384

eI (405) (433) (288) (174)  SFLsF xRt 79 202 246 305

miE=0[9 263 268 255 260 CH|ZSXIA 1 - - -

ThofH| 2ft2 ]| (129) (145) (153) (141)  OHEXH 142 99 59 63

gol (=H) 134 123 102 120 RHIXpt 1 - - -

ol 107 125 102 120 7IEMRSAR 16 15 16 16

@0 X2 (2) (3) (7 (8) HIRSAHY 389 414 449 475

Xl (25) (1) (1) (1) FERR 117 120 140 151

7|et 20 (4) 0 1 EXRRR 71 82 85 89

MITA LA A2 101 117 94 112 7IEHHIGSAH 200 212 224 235

HelMHE (28) (32) (23) (28)  RHHEA 626 730 770 858

g7le0ld 73 85 70 84 RSEA 197 231 200 204

7120l (RIHHFFXIR) 73 86 70 84  DHYUMF 81 78 46 50

EPS () 3,352 3,914 3,210 3,827 EHIISE= 45 74 74 74

EPS (X|Hi=FX|&, #) 3,352 3,914 3,210 3,827 7IEIRSEA 72 79 80 80
HIRSEX 156 135 136 137

&7k & ofdl (%) 2011A  2012E  2013E  2014E xb7|28=2i| 147 121 121 121

&N 7t 31.9 50  (226)  (20.1) V|EtH|SEEF 9 14 15 16

&30l 57k 16.2 2.0 (5.0 21 BExiEA 353 367 336 341

Felole 57t (4.4) 16.7  (18.5) 180  X|uiFEFX|2 249 340 309 314

grlz0ld Bt 282.1 165  (16.7) 192 HIXHIFEZXIE 24 27 27 27

EPS S7tg 269.9 16.8  (18.0) 192 xS 273 363 434 518

mEsollE 39.4 38.2 47.0 60.0 BVPS (%) 7,051 11471 14,042 17,574

JollE 16.0 17.8 18.7 276 574

glz0|2dE 10.9 12.0 13.0 19.3

A= H=AYE, olziol S 2l MXIME FEX| A& HH=AYE, olziolAEH 2| MRIME FEX]

ASSEH FREXIX|E

128 ZA (M) 2011A  2012E  2013E  2014E 128 ZM 2011A  2012E  2013E  2014E

=] @) 134 113 120 R}7|XH20|2UE (%) 29.9 28.9 18.9 18.7

g7|20(2 73 85 70 84 EXIMOIUE (%) 12.9 12.5 9.4 10.3

NN S ] 22 27 32 34 XM ERIIZHEY) - - - -

J|E 49 18 2 2 OHERA S4717H(Y) ; - - -

2TR2EZ (144) 4 9 (0)  OCHEURHF ZXH7IZH(L) - - - -

Bz (102) (71) (71) (64) TRIUS/AZ KR (%) 40.9 (1.9) (11.9) (21.2)

PNE=ESIN (98) (16) (38) (30)  OIXHEHHIE (x) 65.7 39.7 14.3 15.3

7|E} (4) (55) (33) (34)

ez 128 1) - -

gz - - - -

RH2OIETH (L) 5 - - -

SaH2AB It (HL) 193 4 - -

ES= =] 54 79 139 181

= 79 139 181 237

X2 U= AUE, OIS H 2IMEIME ZHx] A2 HLQIEAYE, DHINSH I MEIMEl =R
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Recommendations
S=E X0/ (hE 71D H=H EXlolA
Buy : $1Z57 | CHH| 227+ -H0% =1t Overweight : 3 S XK=CHH| +10% =t
Hol - 4357} CHe| S5} 210%01Uy Neutal: B IEXRHH| +10% O|LH
Reduce : SiF7} CHH| 2837 10%x2} Undenweight : 31 ISR ThH|  10%&1
£ S EXI0J740f| ofst +10%LH2] =™K | 2ot 7ts
Compliance Notice
PN =R s
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S

FRE] HO1EI Z0[Lt AR 11 YEFO|LE FEES 2EE o GISLICE [M2tA, ofiet HR0l|= = XiZ= 17io| SHEK|O| Znjoj| chist B AelAxio] Cist SEUXI=ZZ AEE 4 YSUCL S Xz 712
EX7} = HMBKIofA| AR XS8t ARO| GEELICE XiZ0l| ARlE LIRSS 2010| oS Fatsh Bidsi 2lom, o] SEsh iio|Lt 7HY 3i0| ZEEIRISS =lelst

= ==

. O x ©O O x
HyR: O ERH

SR HRRAL 601 s e TR
52 SR} 5% 2 et zs2l =R0H 32 et 3%

REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price HI2Y=A|Y= (095660 KS)
= B - Buy m H - Hold m R - Reduce
Date Recommendation 12m target price

2009-02-02 BUY 32,000(Up)
2009-02-09 BUY 32,000
2009-02-23 BUY 40,000(Up)
2009-03-30 BUY 57,000(Up)
2009-04-30 BUY 80,000(Up)
2009-05-06 BUY 80,000
2009-05-25 BUY 95,000(Up)
2009-06-16 Bonus issue by 100%
2009-09-09 BUY 44,000
2009-10-05 BUY 49,000(Up)
2009-11-02 BUY 49,000
2010-02-11 BUY 41,000(Down)
2010-03-29 BUY 41,000
2010-04-30 BUY 49,000(Up)
2010-06-28 BUY 49,000
2010-07-29 BUY 49,000
2010-09-14 BUY 55,000(Up)
2010-11-01 BUY 55,000
2010-11-09 BUY 60,000(Up)
2011-02-14 BUY 60,000
2011-02-28 BUY 60,000
2011-04-04 BUY 60,000
2011-05-09 BUY 60,000
2011-05-19 BUY 60,000
2011-06-07 BUY 70,000(Up)
2011-08-11 BUY 70,000
2011-08-24 BUY 76,000(Up)
2011-10-17 BUY 76,000
2012-01-17 BUY 65,000(Down)
2012-02-09 BUY 65,000
2012-04-17 BUY 48,000(Down)
2012-05-16 BUY 48,000
2012-06-12 BUY 48,000
2012-06-18 HOLD 26,000(Down)
2012-07-11 HOLD 26,000
2012-08-16 HOLD 26,000
2012-12-10 BUY 41,000(Up)
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