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ERI2/A Not Rated
2877} N/A

Upside / Downside (%) n/a
SR 7t (12/05, &) 20,700
Consensus target price (&) n/a
Difference from consensus (%) n/a
Forecast eamings & valuation

Fiscal yearending 2009 2010 2011 2012C
IHEH (M) 65 85 120 146
Aol (HAY) 8 17 23 26
&0[9 (M) 9 1 15 19
EPS (&) 1,526 1,395 1,795 2,003
SUE (%) 211 (86) 287 11.6
PER (X) 9.1 10.0 92 103
EV/EBITDA (X) 9.4 7.3 71 n/a
PBR (X) 2.5 2.2 2.2 n/a
ROE (%) 272 214 220 232
Performance

(%) M 3M 6M 12M
HjHAS 13.7 73 247 183
KOSPICHH| Althe+2lE 117 3.4 166 17.0
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Al7FEY (AAR) 202
FETA L (HElF) 7
Free Float (%) 69.0
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@SE with NFC controller
interface Gontect card
o —Trl7 Conteotiess card
& |i 3 Comt card
E Security ¢ ‘Standard : SDA :
= Advanced : DDA ai S
Biomatrics PR— .'...l: = sovn - )
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H1. [2012 JI=] Worldwide EMV Deployment and Adoption

(221: 7H) EMV Cards Adoption Rate: EMV Terminals Adoption Rate
;ifigidezn%a“” America, and the 360,654,023 45.5% 4,716,000 68.2%
Asia Pacific 372,567,181 27.3% 4,470,000 47.5%
"Africa & the Middle East" 34,603,295 20.9% 480,000 71.5%
Europe Zone 1 740,099,912 80.9% 11,220,000 94.3%
Europe Zone 2 41,839,584 15.0% 678,800 64.6%
United States T

TOTALS 1,549,463,995; 441% 21,564,800 72.0%
Xt&: EMVCo
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J29  Worldwide EMV Deployment and Adoption

B —— = EMV Adoption Rates by Region®
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NFC ZHIZZHIMHIA HEHH|
a8, IUO0K01 ZE =0l

usim 2

% Application 7t
—> T &2t &5

d Z'ES 19AKAXE Tl
80~90% =N 8%

d

SIMUIINFG HIZ, M2M) AIAS - TLIOH0L =LHQI NFC ADIEAIE S0 Wt |

o]9] FAl AFH-

] ﬂ%?‘& A% l¢ 1= B2 gAA 7P
2 AolsAel FEH o= /\]%} X}iﬂiﬂ T}*é% o] -2 sttt Jupiter Research
H NFCE 313 F29 Bnld A4 A=FEE 20153 6,700 22]7k4] 2, Yankee
Group’l w2 2011 2,500% E2fellA 20183 8,000 €l TFEE2] A4S dlAkst.
Gartnet= 2= Rl AAPAA] 0]-8-27+= +26% CAGR 2009~2014 431 2 ZA|A|

H2 X9E MIRENZHIZZE) 012 217 =3

X 2009 2010 2011 2012 2013 2014 2015 2016
Western 4,519 9,418 15,974 22,784 29,734 36,886 44,144; 51,514
Europe

North 1,905; 8,260 19,111 32,788 46,518 60,853 75,514 90,653
America

Asia/Pacific 41,865; 55,265, 69,622 85,031 102,064 120,822 141,364 163,642
Eastern 954 1,002 2,226 3,882 5,694 7,729 9,935 12,447
Europe

Middle East 186 524 935 1,527, 2,326 3,440 4,710 6,019
Africa 16,559 32,396 45,539 57,751 69,694 80,530 91,034 101,336
Latin 4,012 5,578 7,058 8,456 10,479 13,373 17,268 22,314
America

Total 70,000 112,443 160,465 212,219 266,509 323,633 383,969; 447,925

Ai&: 7tEH, KBRASH

KB4 Smartphonel]l NFC] #-&-5o] A|&4 02 Z71gte| uhel AZIAgol A=
USIM &3 2 Application (R1-871=, wlelol#] 7k=, 7Wste] 5) 77} S71e A o= o4t
] 1o wet A5 Ao typ e Ao s skt ek Application 9] 71l whet
Thdet Q1S S AAES] AAEe] v sk el

FAR=E 10070 o)de] A Q1% Al B-f{Global No 43])3).om, @l 6001 7] ©]
el F7bel A AEH o7 ARl AASHE 913k 1SNl A TS FaEtaL ook 54 9

T AFE = 22 19 OF ARES] 80~90% o FA AL glrk Fuolol= A%
o= IR ARigE 44 4 ZE@HW& TEE AR, AZ el dolA 191 ARIA
Ql ALE iy ojn] giEaoldh o] AAES HAS A oR sotg,
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OHZ ‘passbook’ vs. 712 ‘wallet 2 > FLIOI0I OIS XIE [ ;ax=# ] OllA

2011 T P2 NFC Rl ZAAA 1]~ ‘Google Wallet A1) 4~2 @13 3lelon, 20124 99
S &) ololES FAk T A% passtoelst A% HUIAE U i, o] 4
Fro] Btk 7R AL Fdaith 3 FES Tlehs ARFTRS £7, 89, 7=, &
29l PG WE|= wso] show] Aze walaldAAuls SRte] Saew Age] ltizto]
Aol KBEAZAE oE3 72 190 Azg Yelnatle] AAo] A dss, s}
ols} 2 7} TSM AgiAle) elgto] Fadld Aol 4oz A An o]tk

F <+ Venture Beaf] W=, opr|g]zie] A2~ (W)= AEIHE MS 7] 490)7F o & s aE
I AsS FHskL dvkar siglom, ofZo] dAl AR AAFA7HA e AL ofd % 3
Ak, 2 ZgolAl= NFC A5 AA| Bl=U 2 AP-S Eeto]H shal 9l ¢

T el §l& Zlolghs ghdoltt.
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2 13.  OHZ ‘Passbook’ vs. =2 ‘Googdle wallet

)

Passbook Goog[e wallet

8 14.  OHZ ‘Passbook’ J815. <= ‘Google wallet

P

e

+

Citi MasterCard
Current balance

Add credit or debit card
All major credit and debit cards supported

wisa X

OHZ 'Passbook’ OH% ‘Passhook? 7} merchants-o] Alesh= the] EIZH, Hivg] =] 9, Z2RAM 3 3
AFE T2 w2 ARShs 28 jlola, shE ek AR ofEe] iosel F7kE
Au]2z=olt), & o &2, 2P ulgel A o] st AR7eS 2HE AEAATRE (2
H2 ME)E 55 5 AN Akt shseith Hlase Azk Aag Qs 7)7) g
A AAEloIM = 2~EP 2 wgol] Sojxw shiol AEPH A FhET) 2P A 0 R FAEL
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Eco-systemy O4H0| SAMAL - @A) ZA| Eco-systert SAIAL, AZAL, SHEAIGAF 529 ol @AE A7) HA] & A
NEN EXENETZE S oo wapbge we Ang s gz A Fhloleh gebany e 23 ofe) 71

A3 AAE F AnAEe] g N WES A Jlole) Bk Fo] aulRE
al

ARl &3 9 287 ARE v o o Jte ARE Az oY F A ST,
28I 7S & Aol wpE Wstel] F5o] g3t Aot
H3 AL E0| AIIXEE 23 AHIA B2 Hin
AR 7|9E HD (AL
Restrictive NFC service due to burden of
NFC .
investment
Open SE open through NOP, But 1/3 service
ENAF P coverage
New Payment Method Learning curve & Few niche market
. Long & Winding road / overseas: SIS,
Cooperation !
Project Oscar
. Embedded SE Google, Samsung (?)
AL K| ZAF -
OfE HAS Absolutely, Samsung, LGE, HTC etc
WHAEN AY On—line Payment
EAHE : -
Cooperation More flexible collaboration is available
Smart Wallet No choice, apphcanons will be merged
into wallet
ABIIEA Mobile Card Visa/Master, BC, Pay—on, Mocca
Cloud payment Wallet integrated Cloud payment
Cooperation Telco—card vs. card alliance
Wallet (w/ Bank account) ROI
os Bank Union E—Wallet open leading by
= Cooperation KFTC (Korea Financial
P Telecommunication & Clearing
Institutue)
Smart Shopping Wallet Solution meet the demand
CashBee in Lotte Group vs. Shinsegae,
QEA/ 2EIY Ao / wapE CJ, GS
E—cash / Pre—paid cash Overseas: Union payment App
development by 14 big retailers like
Walmart, Best buy etc)

X&: RUIESA, KBEASH
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2 16. Google Wallet card Al HI= 2H [11/2)

A Unsupported devies. Luarn mere

Introducing

The Google Wallet Card
When you can’t tap and pay, you can
use the Google Wallet card. You can
use it where major credit and debit
cards are accepted.

Get a Google Wallet card

A unsupported device. Laam more

WHY A GARD?

< When you can’t tap and pay, you can use the
Google Wallet card to make in-store
purchazes

+ Add your credit and debit cards to the Google
Wallet app, then use any of them in slores
using just the Google Wallet card. You can
leave all the cards you used to carry st
home

Geta Google Wallet card

M Unsupparted device. Leam mons

WHY A CARD?

= When you can’t tap and pay, you can use the
Google Wallet card 1o make in-store
purchases

+ Add your credit and debit cards to the Google
Wallet app, then use any of them in stores.
uging just the Google Wallet card, You can
Ieave all the cards you used o carry at
home.

= Access exclusive offers and see them
instantly redeemed, just by using your card

= W ipst, you enly need to cancel your Google
Wallet card (not every card in your waliet),

HOW DOES THE CARD WORK?

= Swipe your card where major credit cards

Get a Google Wallet card

A unsupperted devics. Leam more
AR USL YOO O e LU il e YOul oo
Wallet card (not every card in your wallet)

HOW DOES THE CARD Wi

+ Swipe your card where major credit cards
are accepled. Your default card you've set
up in the app will be charged

~Want to pay with a different card? Just open
the app and choose another way to pay.

- For each transaction, you'll réceme an
nstant notification

WHAT ELSE?

« 24/7 fraud monitonng

« Remolely disable your phone or card
anytime

A Unsupparted device. Learn mare

Congratulations!

Thanks for ordering your Google Wallet
card, we'll email you when it ships. In the
meantime, get set up by adding a credit or
debit card to your Google Wallet

A Unsupparted device. Leam migre

Enter the last 4 digits of your Gooegle
Wallet card,

Y Withdraw money

A Unsupparted device. Liam mere

A Unsuppanted device. Leam miote

REGULAR

Add Transit
Card

At&: Androidpolice

At&: Androidpolice

At&: Androidpolice

1"
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S g As IS B AR T2o] AWl T2 9UAE JlE Agke Walaby 7FE9) A 49E AR

Wallaby F1= B EM - sz By 2781 s} BolxuA ) Aasit Aestse] mlelelx, £IIE, Fl
o s Azka). Wallaby= 2011 AR WA7)5E 3)A10]0], Wallaby Cardll 2:H]7k)]
A47+E DBE A, A oJtIHE Wallaby Card AN AFalo] 24a oS = 1 4
Al ] B AR A= Ao Aue|FA Hr] AulAEe] Hel4e AEAAE 7}
1540] et} FEw AnlEE nad Yl tAE 98, NFCR 2 7)%o] RaERA s
o0& ool XY AR A&H o F7k AL /14 AR Az,

JE17. Wallaby Card

i ; ’ ey
R

2 ™

OIS ASDH 72 8200 KL F2 wlo]A IT 2Elo] 7|959] A5 BHlLAA 58 Aul2e] Aol AAIZ 2w
E AL AA CE O AES §79] Aol2 B 5 ek ojBe] Aane T A=
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SAH HAl M&A HIZ
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2008.08 Muitos EFIEE HE[{Z2|AH 0lM 2B
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2009.05 03sIS 7ol HE e AL
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2009.12 Xiring 225 HoF Q1T AIAH
2010.01 Netsize DHIY X AN
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2010.03 Todos; 25 2ot QIS A|AH
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U0 &Y w2

HG6 AdSE %92

AN preakdown

WIE 2006 2007 2008 2009 2010 2011
A ojE% Al 189 326 701 648 851 1,199
28 175 261 212 380 360 408
- 4 6 15 144 70 132 204
SI/7|Ef 1 28 27 36 10 1
2 gt 182 304 304 486 502 623
28 7 17 89 162 264 352
s n/a n/a n/a n/a n/a 30
CIE ZZ 4 230 n/a 61 167
SI/7|EE n/a n/a n/a n/a 24 27
aiel B 7 21 319 162 349 576
Aiz: ALoto], KBERESH
H7. Financials 30|
(ECHE) 2007 2008 2009 2010 2011 2012C 2013C
B 326 701 648 851 1,199 1,463 1,841
ERNE 18 93 82 170 228 265 369
EBITDA 28 106 2 192 254 290 410
AiEorey 23 69 84 138 191 269 351
=09 31 75 95 111 154 195 262
EPS 599 1,261 1,526 1,395 1,795 2,003 2,750
WEASIHE 73.0% 115.0% ~7.6% 31.4% 40.8% 22.0% 25.8%
BRI 47.8% 405.3% ~11.8% 108.0% 34.1% 16.0% 39.5%
EBITDAZIIE 14.0% 280.4% -8.2% 96.9% 32.5% 14.0% 41.4%
NEolaE7tE 57.5% 199.5% 21.3% 63.9% 38.9% 40.5% 30.5%
TO|%SIHE 109.9% 143.1% 26.2% 17.2% 38.9% 26.3% 34.7%
EPSSItE 103.9% 110.3% 21.1% -8.6% 28.7% 11.6% 37.3%
SO E 5.6% 13.2% 12.6% 20.0% 19.0% 18.1% 20.0%
EBITDAO[IE 8.6% 15.1% 15.0% 22.6% 21.2% 19.8% 22.3%
NEol9 g 7.1% 9.9% 13.0% 16.2% 16.0% 18.4% 19.1%
] 9.5% 10.7% 14.6% 13.0% 12.8% 13.3% 14.2%
ROE 18.9% 32.7% 27.2% 21.4% 22.0% 23.2% 26.2%
PIE 10.0 3.8 9.1 10.0 9.2 9.7 741
BPS 2,779 3,803 5,514 6,398 7,623
P/B 2.2 13 25 22 2.2
EV/EBITDA 147 35 9.4 73 7.1
DPS 0 350 300 350 300
HEsAE 0.0% 7.3% 2.2% 2.5% 1.8%
Capex 2 2 4 14 18
Capex/Sales 0.7% 0.3% 0.6% 1.7% 1.5%
Net Debt 55 2 (29) 224 248
Net Debt/Equity (%) 28.5% 33.8% -6.9% 36.9% 31.3%
18 KB EXE53



H8 =UHQ SZKI Valuation Hiul

12M

A2 E (%)
™

3M

6M

12M

PER (X)

2011

2012C

2013C

PBR (X)

2011

2012C

2013C

HWEH SHE (%)
2011

2012C

2013C

FH0[2 HEHE (%)
2011

2012C

2013C

&0 YHE (%)
2011

2012C

2013C
HAO|AE (%)
2011

2012C

2013C

Z0|AE (%)
2011

2012C

2013C

ROE (%)

201

2012C

2013C

Xt&: Bloomberg, Fnguide, KBEXIS#E

KBEXSH

2Lolo]
19,450
190

14.7
6.7)
13.4
20.1

13.0
(8.1)

8.6
15.4

10.8
9.7
71

2.3
n/a

n/a

40.8
22.0
25.8

341
16.0
39.5

38.9
26.3
34.7

19.0
18.1
20.0

12.8
13.3
14.2

22.0
23.2
26.2

fr=Ze|at
18,050
266

43.3
38.8

(2.6)

4.8
38.5
34.2

429
15.4
12.6

2.7
2.3
2.0

21.9
36.6
27.2

(33.5)
219.8

(28.4)
182.2
19.6

13.5
31.6
30.1

14.8
30.6
28.8

6.3
16.1
16.7

2.8
2.3
1.8

17.0
13.4
9.9

6.8
26.4
46.7

12.6
14.1
18.8

10.4
11.5
15.4

20.4
20.4
24.2

3Liojo] (052400)

Gemalto (Z&2A)
92
8,113

7.0
12.2
37.3
94.3

1.0
10.9
27.9
78.2

19.3
23.9
19.5

1.7
3.2
2.9

11.0
1.8
9.8

20.8
36.1
25.4

2.5
16.4
31.5

9.9
13.2
15.1

7.9
9.1
10.9

9.7
12.8
14.4

08
El

5.7
2.2
229
35.3

2.8
0.8
16.9
27.8

22.1
156.5
11.9

2.4
2.6
2.2

22.7
18.4
18.2

7.0
74.6
33.2

2.4
62.5
33.2

13.8
19.2
21.0

11.5
16.1
17.3

14.6

18.1
20.4
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3Liojo] (052400)

ZAHIMM (Aoig)) [HXHHEER (Aoi])
2007 2008 2009 2010 2011 2007 2008 2009 2010 2011
e 32.€ 701 64.¢ 85.1 119.9  THSA 49.5 57.¢ 73.2 117 153.4
SZE (YoY %) 730 1150 (7.6) 31.4 40.8 SSKRA 36.0 41.6 50.5 761 1011
LZH|S (%) 6.6 45.4 25.1 41.0 0.0 =R 141 1.2 18.7 13.9 26.3
&30 7.€ 19. 7.5 30.¢ 41.6 WSl 4.8 15.8 10.2 21.1 27.2
o 4 gk 5.8 10.6 9.3 13.9 18.8 paInkavNs 14.3 12.2 16.8 30.3 30.9
%oio|o! 1.8 9. 8.2 17.C 22.8 7|E} 2.8 2.4 4.8 10.8 16.7
SZE (YoY %) 478 4053  (11.8)  108.0 341  HISSKH 13.5 16.2 22.7 35.6 52.3
EBITDA 2.8 10.€ 9.¢ 19.2 25.4 EXIRpA 6.9 8.2 13.4 24.2 38.2
SZE (YoY %) 140  280.4 (8.2) 96.9 325 SEXLA 4.0 4.0 4.0 5.0 6.1
g Q|0 0.5 (2.3) 7 (3.2) (3.7) FEHXIA 2.6 4.0 5.3 6.4 7.9
&O| Rt 0.3 (0.8) (0.9) (1.4) (2.5) S5 30.& 311 30.2 511 74.0
el el (0.2) (1.4) 0.8 (0.2) 0.0 SSEA 12.5 18.7 28.0 28.4 57.8
x| 2 &9 0.0 0.0 0.0 .1) 0.0 TPV =] 7.9 8.0 9.1 8.6 13.4
7|E} 0.9 (0.1) 0.3 (1.4) (1.2) [EMO|RHEAY 2.9 9.2 14.7 15.7 35.6
MNEA AT 22 2.8 6. 8.4 13.¢ 19.1 7|E} 1.7 1.5 4.2 4.1 8.8
SZE (YoY %) 57.5  199.5 21.3 63.9 38.9 HIRESEA 17.9 12.4 2.2 22.7 16.2
HOIMH|E (0.8) (0.6) (1.0) 2.7 37 H| 7 SO| XY 16.7 1.0 1.0 20.6 15.5
g71=0| 3.1 7. 9.f 1.1 15.4 7|E} 1.2 1.4 1.2 2.1 0.6
SZE (YoY %) 109.9  143.1 26.2 17.2 38.9 XHEEA 19.2 26.€ 43.C 60.€ 79.4
O|YE (%) N=r=1 3.0 3.0 3.8 4.2 4.7
m&zo|ds 23.3 28.3 27.0 36.3 34.7 2oz 12.8 12.8 20.9 29.3 36.7
go|elg 5.6 13.2 12.6 20.0 19.0 oj9doiz 4.6 12.1 19.4 28.3 39.7
EBITDARFR! 8.6 15.1 15.0 22.6 21.2 EEH (1.1) (1.2) (1.2 (1.2) .7
MEo|AE 7.1 9.9 13.0 16.2 16.0 =zl 5.5 9.0 (2.9 22.4 24.8
=02 & 9.5 10.7 14.6 13.0 12.8  O|XIX|2M A 19.6 20.2 15.7 36.3 51.1
HISEH (Molg)) FLEXXIH
2007 2008 2009 2010 2011 2007 2008 2009 2010 2011
Iz (1.6) 1.€ 12.4 (7.5) 23.7  Multiples (X, %, )
g7|20(2 3.1 7.5 9.5 1.1 15.4 PER 10.0 3.8 9.1 10.0 9.2
RFAFALZH| 1.0 1.4 1.6 2.2 2.6 PBR 2.2 1.3 25 2.2 2.2
7|EHEFEEY 0.6 35 1.6 3.8 8.0 PSR 0.9 0.4 1.3 1.3 1.2
2HxESH (6.3)  (10.5) (0.2) (24.6) (2.4) EV/ EBITDA 14.7 35 9.4 7.3 7.1
WEMEZLL (B7D 00 (11.2) 56 (1.0 (6.0) igols 0.0 7.3 2.2 2.5 1.8
XA (B (10.0) 1.9 (490 (13,9 (1.0) EPS 599 1,261 1,526 1,395 1,795
U DS} (24) 5.9 0.1 1.1 (0.5) 4.8 BPS 2,779 3,803 5514 6,398 7,623
7|E} (2.3) 1.2 (2.0) 0.8 (0.1) SPS 6,338 11,791 10,458 10,711 13,974
N (6.8) 1.7 (27 (222 (27.3) DPS 0 350 300 350 300
| SRR A (BT 1.4 (1.1) (4.5) 2.1 (1.5)  £AMXE (%)
HIISASHLA (37D (1.1 (0.3) (7.9) (5.9) (14.2) ROA 8.4 14.0 14.4 12.0 1.6
MH| £ Xt 0.2) 0.2) (0.4) (1.4) (1.8) ROE 18.9 32.7 27.2 21.4 22.0
REENAL (B (1.0) (1.8) (2.3) (3.0) (2.6) ROIC 7.2 22.6 17.8 26.6 21.0
= 16.C (1.9) 1.1 26.2 17.6  OFEMXIE (%, X)
AAZ BTt (&) 13.4 (1.9) .1) 28.5 16.0 2ifHl g 1581  116.8 70.3 84.3 93.1
2B (&) 2.6 0.0 1.2 (2.3) 1.5 ExQlH|g 28.5 33.8 n/a 36.9 31.3
Hg=2x2 0.0 0.0 2.1 2.3 2.9 RetHlg 288.8 2219 1802  267.7 174.9
sz 3¢ 7.6 (1.7) 0.8 (3.5) 13.9 O| Rt A& 6.8 1.5 9.3 12.0 9.2
EH25E (Gross CF) 4.7 12.¢ 12.€ 17.1 26.0 ESMXE (7))
(=) RTREET} (UD) 5.3 8.6 2.9 30.9 3.2 ENFIbSES 0.9 1.3 1.0 0.9 0.9
(=) HH|IEXt 0.2 0.2 0.4 1.4 1.8 WEMASIHE 6.7 6.8 5.0 5.4 5.0
(+) Rhohyzt (1.0) (1.8 (2.3) (3.0) (2.6) PN IPNFS b= 3.5 5.3 4.5 3.6 3.9
Free Cash Flow (1.9) 1.8 123 (18.2) 18.5 AMYAIETRZE (%)
(=) 7|EFER} 1.1 0.3 7.9 5.9 14.2 EsiRpe 53.8 64.4 49.6 65.1 61.5
AoEz (3.0) 1.5 4.4 (24.1) 4.2 xRl 50.5 43.2 26.8 375 39.2
At&: Fnguide, KBEXISH F:EPSE 234 EPS
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Compliance Notice
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&% (Sector) OVERWEIGHT (HI52Hcf) AZCHE] 7% Ol 45 o4
NEUTRAL (52) AIZITHB] —79%~7% $18 014
UNDERWEIGHT (H15%2) AFCHE] 7% OI4F 512t oAt

719 (Repor) BUY (4 3 YT 15% o1 45 oIy
HOLD (£%) =8 HEFIt —15%~15% +AUE ol
SELL (0f) £ SYFIH15% 01 B2 ol

= MAE2 KBEASHE MAEE 2RI ACH, KBEASAFS| L240|A 2 s ZELICE MAZA| 512 Qlol= OIS FEITM, M E = Hofe 4 &
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