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Figure 1 3ILt=& — Target price valuation

Sustainable ROE 8.5%
Growth 3.0%
Cost of equity 10.4%
Cost of Equity 10.4%
Rf 3%
Beta 1.2
Mkt Premium 6.2%
Fair P/B (x) 0.7
2013E BVPS (KRW) 73,685
Target price (KRW) 51,000
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Figure 2 5LIZ8 — 12M fwd & target P/BV Figure 3 5iLIE& — 12M fwd P/BV
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Figure 4 Sl I2€ — 12M fwd P/E Figure 5 3lLI2& — 12M fwd P/PPOP
(KRW) (KRW)
120,000 - 120,000 -
100,000 - |
100,000 6.3x
80.000 1 13.0x
! 80,000 - 5.1x
10.5x
60,000 -
8.0x 60,000 3.9x
40,000
5.5% 40,000 2.7x
Share price .
20’000 Share price
3.0x 20,000 1.5x
0 T T T T T T
2002 2004 2006 2008 2010 2012 0 - ‘ ‘ ‘ ‘ ‘
2002 2004 2006 2008 2010 2012
XtZ: ZE AL Quantiwise, O[Z2HOIMSH 2| MX|AIE] Xt=: ZE AL Quantiwise, O[Z2HOIAISH 2| AX|AIE]
Figure 6 3lLIES — F7i12t £ O[|HIE (2012 H)
KRW
(KRW) o s (%, Indexed)
50,000 - Zcoiaa 2 X2 SAtd STX S5, - 120
o x|& UL of 2t Stt238H SxEGA
s o : o el 58 KIKO = i aia 115
45,000 e oh 27t 22y 27} solan  2Hel A A T
LTRO \ srees s =eTh o171 olo a8 327l 1110
S ) i ‘ | AT T #2f D= el o AR
40,000 - QM 1271 VYA { N Bl T 22 [ 105
T i =
A (1 /7 T SESi 23 ) l \l - 100
35,000 TR 54, qpeyxg VIAREY Q [ 95
szey Fbohe BA| 2 E 90
30,000 A el &ol ,
ECB &, L 85
TRt T35 9X| Wl = /
25,000 T T T T T T T T T = 80
Jan12 Feb12 Mar12 Apri2 May12 Juni12 Jul12 Aug12 Sep12 Oct12
—— HFG share price (LHS) Relative to KOSPI (RHS)
A2 sta8, olzioAESHE 2| MX|IME
Figure 7 35ILI=28 — Earnings forecast
(KRW bn) 1Q12 2Q12 3Q12 4Q12E 1Q13E 2Q13E 3Qi13E 4Q13E 2011 2012E 2013E
Net interest income 1,040 1,207 1,211 1,195 1,197 1,224 1,251 1,269 3,206 4,652 4,940
Non-net interest income 1,454 308 441 678 649 649 654 654 1,196 2,881 2,604
G&A expenses 795 890 963 1,018 932 890 971 1,008 2,108 3,666 3,801
Provision expenses 282 238 363 413 258 279 260 356 562 1,296 1,152
Operating profit 1,417 387 326 442 655 704 673 559 1,732 2,571 2,591
Net profit 1,315 201 234 253 399 420 391 309 1,222 2,003 1,519
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Figure 8 3SILIZ& — Eamings revision
New oid Change (%, ppt)
(KRW bn) 2012E 2013E 2014E 2012E 2013E 2014E 2012E 2013E 2014E
Net Interest Income 4,652 4,940 5,281 4,969 5,695 6,058 (6.4) (13.3) (12.8)
Net non-interest income 2,881 2,604 2,711 2,651 1,890 1,962 8.7 37.8 38.2
Total Net Operating Income 7,533 7,545 7,992 7,621 7,586 8,020 (1.1) (0.5) (0.4)
SG&A Expenses 3,666 3,801 3,897 3,688 3,857 3,968 (0.6) (1.5) (1.8)
PPOP 3,867 3,744 4,095 3,932 3,729 4,053 (1.7) 0.4 1.0
Provisions 1,296 1,152 1,154 1,105 1,054 1,019 17.2 9.3 13.2
Operating Profit 2,571 2,591 2,941 2,827 2,675 3,034 (9.1) (3.1) (3.0)
Non-operating Income (22) 3) 3) (18) 5 4 26.6 (152.6) (160.6)
Pre-tax Profit 2,549 2,589 2,939 2,810 2,679 3,038 (9.3) (3.4) (3.3)
Net Profit 2,003 1,519 1,754 2,073 1,541 1,772 (3.4) (1.4) (1.0)
A= sta8, olzioASHE 2| MX|ME
Figure 9 3SILIE& — Consensus EPS change momentum
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Figure 10 3ILI28 — 2012E consensus EPS revision & share price

Figure 11 3ILI28 — 2013E consensus EPS revision & share price
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Figure 12 3|LI28 — Bank NIM Figure 13 3[LIE& — QoQ change in bank NIM
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Figure 14 3{LI28 — KRW loan trend Figure 15 5{LIZ8 — KRW loan portfolio (3Q12)
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Figure 20 3HILI=8 — Credit cost
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Figure 23 3}lLIZ& — ROA breakdown

Figure 24 35ILI28 — Leverage
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52 L3 (21-25) (2) 8 (49) 48 (4 2 3@ @ @ @ s 4 1

5% CHAF(29-31)+62 &M (1) 7 8 (9 31 14 (6 @G 5 6 7 @1 0 (6 2 1 Q)
62 ST (4-5, 7-8) 0 28 (14 50 17 5 9 11 8 4 @ 17 @ 8 0 1
62 A (11-15) 16 22 11 35 12 310 (30) 20 (8 (9 272 (1) 6 (3 0
6% LT (18-22) 11 Q1) 8 (15 15 (24 10 (28 @ () 10 @ 2 @ (@) o0
6% CHIUFE (25-29) 10 (22) (35 (@26) 11 6 5 6 (6 7 0 4 0 1
7% AT (2-6) 20 (15) (14) 24 19 (29) ) 2 0 2 0 1 2 0
78 EW = (9-13) @8 @7 @) ©G3) 2 (14 @ 10 @ @ @ 5 0 0
72 M (16-20) (0) (1) (2 (69) 22 (46) 3 @ @ 1 @ 3 2 @
78 Y (23-27) (¢8) (11) (38) 24 4 (12) @ 8 @ 2 6 0 10 (9
72 P E(30-31)+8% AMF(1-3) 38 (28) 0 38 0 () @ o 11 2 2 A7) 1 (6)
8% M= (6-10) 44 (3 50 35 35 (11) 5 (6) 15 2 31 4 @
8% A3 (13-17) 35 Q) 4 (9) 25 (14 4 6 5 0 5 4 2 @)
82 LM (20-24) 29 (9 1 27 (A1) 5 0 1 2 1 4 0 )
8% CHAMF (27-31) 7 @) 1 1) 0 9 @ @ 4 0 4 1 1@
9% AT (3-7) 4 @2 19 @) s 3 ® @ 1 @1 5 @ 5 0
9% S0 (10-14) 30 @ 11 70 @ 1 @19 11 8 4 12 (14 1 2
9% MM (17-21) 46 23 28 319 () 12 10 3@ 2 4 () 8
9% UM (24-28) 55 (56) 15 (5) 4 (31) moany @ 4 @1 @ @ 5
108 "W F (2, 4-5) 28 A7) @ 6) © 4 o 1 0o (© 5 V) W ¢)
102 S F (8-12) 51 (50) 28 (41) 8 (30) @ ay O @ @ 3 10
102 MM F (15-19) 32 @ 18 19 10 () @ ©6 O 2 1 1@ 1
102 YW F (22-26) 12 (13 11 (260 8 (5 2 ® ® 1 4 3 @O ©
108 CRAU F(29-31)+ 118 &) % (1-2) M 6 (0) 2 10 (13) 1 9 1 1 6 6 (0 2
112 SM=F (5-9) (200 (1) (O 1 & @ 9) 1 G @ 6 3 3 @

118 A F (12-16) ®) @) @17) 1) 1) (3) (5) (7) (@5) 3 1) 2 5 4)
118 S F (19-23) (24) 9 4) (@15) 3) 6) 14 ) “) “4) 1) 1) 0 0 3 )

XI=: Quantiwise, D[2HHAISH 2| X |IMIE]
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Summary financial statements
QA CHRICHZ=EE
128 ZA (AlA9) 2011A  2012E  2013E  2014E 128 ZAH(AlR) 2011A  2012E  2013E  2014E
o|xt0l 7,856 11,549 12,195 12,798 &= ol gx|=2 11,053 18,491 19,145 19,804
OIXHHIS 4,650 6,897 7,255 7917 2Rt 29,960 46,472 47,847 49,356
£0Ixtol1e 3,206 4,652 4,940 5281  [y=syo) ol Axzy 129,182 201,814 213,828 225,912
#4209 978 1,565 1641 1697 o 1,828 3151 3129 3,114
&7 'E*H'f’k'zl*'?(’ﬁ' . i;g 1'3;2 9i3 1’2;2 7 EFRFAY 6,206 25856 25468 25,144
Zj;i:;‘l* 2j 108 ;: 6 ;: 0? ; 897 xpi%{ﬂ 178,229 295,785 309,417 323,330
r———— 2204 3.867 3744 4,095 [o[BN=PY 104,552 179,689 187,426 195,497
=cizriolo 562 1206 1152 1154 XU 15442 24,942 25456 26,014
aiofole! 1,732 2,571 2,591 2041 AW 28,481 33171 33,835 34,559
200019|0/2! (17) (22) (3) (3) 7 |EFERY 14,933 36,747 39,588 42,118
Aol 1,716 2,549 2,589 2,939 ExiEA 163,408 274,549 286,305 298,187
HOIHIR 413 378 627 711 X2 1,215 1,215 1,215 1,215
cH712-0(2! 1,303 2,171 1,962 2,227  AEXESH 299 299 299 299
2714012 (KIHIZZXIR) 1,222 2,003 1,519 1,754  xj=oi=z 6,669 6,797 6,797 6,797
=7|20l12! (=) 1,085 1198 1,519 1,754 o004z 5677 7,594 9,167 10,890
o] ] 4,184 6,217 6,581 6977  jmxx 1) 81) 81) 81)
31A PPOP (3tA0]2]-SG&A) 2,077 2,551 2,780 3,080 S icimataol ol 291 512 512 512
H|X[HHX| 2 740 4,899 5,202 5,510
At SILIZSXIF, DIZHOIMSE 2IMXIME! ZHX| MESA 14821 21,235 23111 25142
A& sta8XIZ, O[HoAISH 2| MRIME FEX]
DuPont analysis (%) 2011A 2012E 2013E 2014E  Key ratios (%) 2011A 2012E 2013E 2014E
0|Xp20! 4.67 4.87 4.03 4.05 A=A (YoY)
O|xHH|E 2.76 2.91 2.40 238 USHEZ MEE (28) 8.6 51.9 5.9 5.7
20|xH2] 1.90 1.96 1.63 167 = Mxil= 16.5 56.2 6.0 5.7
2aiz0( 0.58 0.66 0.54 0.54 oz ME= 8.5 71.9 43 43
27|EfH|0|X}0[ 0.13 0.56 0.32 032 Xi= Mx= 30.3 43.3 8.8 8.8
Z9%0| 2.61 3.18 2.49 2,53  EX}AHAMEE 12.4 66.0 4.6 45
stz |H| 1.25 1.55 1.26 123 20|Xp40l MEtE (1.9) 45.1 6.2 6.9
ZckaxEIxo|2] 1.36 1.63 1.24 129  a4p20(0 MElE 98.9 59.9 4.9 3.4
SESTUA 0.33 0.55 0.38 0.36 =CEXZIMEN0|Q MEE 9.6 68.5 (3.2) 9.4
294019 40| (0.01) (0.01) 0.00 0.00 Yolol MRt 35.3 48.4 0.8 13.5
AIFo[ 1.02 1.08 0.86 0.93  cty|20Q MEE 20.9 63.9 (24.1) 15.4
HOINH|R 0.25 0.16 0.21 022 oI
H|X|HHX| 22 220] 21 0.05 0.07 0.15 0.15  ofchZalx} (28) 1.8 1.6 1.6 1.6
ROA 0.73 0.85 0.50 0.55  20|XiOtxl (24t) 2.0 1.7 16 1.6
X (x) 13.60 15.58 17.67 16.85  PPOP margin 1.4 1.6 1.2 1.3
ROE 9.88 13.17 8.87 9.34 ROA 0.7 0.8 0.5 0.6
THIATN (%) 2011A  2012E  2013E  2014E ROE 9.9 13.2 8.9 9.3
TXO|5t0{AlH| 1.12 1.27 1.23 121 =M
2F9|o[5to{AlHIg 2.45 2.91 2.86 282 s} ofchE (CD S H|Q|) (23) 101 98.8 98.3 98.3
it E L 148.90 136.80  140.80 144.80  Z=xpAtCHH| CHERHA 725 68.2 69.1 69.9
ZCITH|E (E0JAILHH]) 1.66 1.73 1.74 176 xIAkZATA
S T (CHEAHCHE]) 0.44 0.64 0.54 0.51  BIS xp7[xt2H|E 13.3 10.3 11.6 11.6
= Al (S MCHH]) 0.42 0.59 0.50 047  7|2XH=2H|S (Tier 1 XH2H|E) 9.4 8.3 8.4 8.6
Per share items (2l) 2011A 2012E 2013E  2014E  wixp=H|E (Tier 2 XH=2H|E) 3.8 2.0 3.2 3.1
EPS (reported) 5,284 8,241 6,251 7215  oeiaeM
EPS (normalized) 4,690 4,928 6,251 7,215 Hl2-40! H|g 479 48.7 50.4 48.8
BVPS 57,935 67,215 73685 80,774 y2-xjAtHE 1.2 1.2 1.2 1.2
DPS (common share) 600 500 600 600 =3
PPOP / share 9,918 15,911 15,404 16,848  pctaist 11.1 56 74 6.5

X2 sHZEXIF, DlHoEH 2| MRIME FFX|

Xtz SIS AR, DIfoIMEH alMAIHE Fax]
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Recommendations

S5 SXofA (e 71D

BUY : $437} CHH| 237+ +10% =t
Hold : $1257 | CHH| 2H27} +10%0|LH
Reduce : 34357} CiH| 28Z7F  10%x1t

o, 2B EXIolol| ofsh H10%LHe| R Ut Its

i xjolz!

Overveight - 81 REERKCHH| +10% &2t
Neutral : 31 SIZEXIACHH| +10% O|LH
Undeeight: 3 LXK Che|  10%EH

Compliance Notice

RAEASSET/
WE L PES]

2 Xz SRR SHEXIS 57| ol SAL 120 Bt510 B == XIZ2M 0fet ZR0= SAIE[7{Lt CHoHE o~ HSLICE 2 ZARIZO +EE LHE2 SAt2IMARIET A2ISt Blet Xiz 5 FH2

=

FRE] ORI 0Lt AR 11 YEFO|LE FEES 2EE o GISLICE [W2th, ofiet HR0l|= = XiZ= 170 SHEK|O| Zunjoj| chist B iAol Cist SEUXIZZ AEE 4 GSUCE S Xiz= 712

EXP} = HMBKI0fA| AR XS8t ARO| GEELICE XiZ0l| ARIE LHES2 2010| oS Fatsh Bidsi Qlom, o] SEeh oLt 7HY 3i0| REEIRISS 1R

ot NS ERIEE

TR} 2B, RIS
CICI HOZAIA 1%0&f FIEH
== et z= 2 F=7t F= R0 35 EEQ

REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

HEA

T

RIS

=2
o

Stock Price & Target Price Trend = Stock Price = Target Price SHIS8XIF (086790 KS)
m B - Buy = H - Hold m R - Reduce
Date Recommendation 12m target price
60000 - 2011-09-05 BUY(Initiate) 43,500
2011-10-21 BUY 43,500
2011-11-21 BUY 43,500
50000 + 2012-01-30 BUY 54,500(Up)
2012-04-12 BUY 54,500
40000 1 2012-04-16 BUY 54,500
2012-07-17 BUY 54,500
2012-10-11 BUY 51,000(Down)
30000 - 2012-10-22 BUY 51,000
2012-11-29 BUY 51,000
20000 -
10000 -
0 T T T .
Sep-10 Mar-11 Sep-11 Mar-12 Sep-12
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