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28 November 2012 BUY

2R} 35,000 ¢
SIKHZ=T (26 Nov 12) 27,950 &
Upside/downside (%) 25.2
KOSPI 1908.51
Al71EH (HHFR]/EHO) 498,850
52 3 A[x/E|1 16,600 - 33,000
UBHIRHCHZ (M) 13.5
QA=0| XI2E (%) 11.64
Forecast earnings & valuation
Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14
SO (Alofey) 256 348 488 629
SIei0[2! (Aloigd) 14.6 26.6 48.5 66.9
471200 (Afeig)) 14.9 17.3 42.4 60.0
Axiao0[o] (Alof2) 14.9 17.3 42.4 60.0
EPS (&) 870 985 2,376 3,363
EPS A%IZ (%) (61.6) 13.3 141.2 41.5
P/E(X) 29.2 28.4 11.8 8.3
EV/EBITDA (X) 20.7 14.5 8.8 6.7
HHSH0IE (%) 1.4 1.3 1.3 1.3
P/B(X) 3.1 3.1 2.5 2.0
ROE (%) 10.9 114 23.4 26.6
2RIQITYA KK (%) 9.7 5.9 (3.4) 1.4
Performance

KRW Price(LHS) KOSPI(RHS)

30,200 163%

143%
25,200
123%
20,200 103%
15,200 83%
Oct-11 Jan-12 Apr-12 Jul-12 Oct-12

Performance iM 3M 12M
Hrhols (%) 27.1 38.7 1.3
KOSP! CHH| &CH2UE (%) 26.1 39.3 (6.2)
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Figure 1 oA Historical valuation (P/E, P/B)

2007 2008 2009 2010 2011 2012E 2013E 2014E
EPS us$ 1.0 0.3 0.4 2.0 0.8 0.9 2.2 3.1
KRW 927 285 527 2,261 870 985 2,376 3,363

P/E avg. 40.5 12.8 29.2 28.4 11.8 8.3
high 76.1 56.8 28.8 48.4
low 40.5 12.8 6.9 14.5

ROE (%) 75.8 16.0 29.7 31.2 10.9 11.4 23.4 26.6

Xt2: Bloomberg, O|2HOAISH 2| AMX|MIEH

Figure 2 HutA P/B valuation

BPS Sales oP OPM Note
(KRW)  (KRW 100m) (KRW 100m) (%)
4Q12E 9,126 1,229 93 7.6 Galaxy Note2 E{X|IC A7t 2E, GIF E{X|2E 2t

2Q13E 9,752 1,200 109 9.1 GIM CHEF 4t M2k
4Q13E 11,152 1,424 154 10.8

2013E BPS 11,152

Target P/B (x) 3.15

Target Price(KRW) 35,000

Upside potential 25.2%

Current share price(KRW) 27,950
At oA, Oj2iollAIS 3 2lAMXIME
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Figure 3 oA P/E band Figure 4 ¥ OiA P/B band
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Figure 9 HotA ZZUA} Valuation table

Price (KRW,US$,NT$,JPY) 27,950 5.0 9.8 25.7 58.6 436.5
Market Cap. (US$ m) 459 2,189 1,398 845 303 4,636

OP (US$ m) 2010 33 227 91 73 107 198
2011 14 372 126 68 14 555
2012E 24 112 110 79 (13) 570
2013E 44 155 141 94 10 608
2014E 61 228 187 N/A 9 667

P/E (x) 2010 12.8 25.7 39.5 13.7 14.1 28.1
2011 29.2 11.7 20.3 18.2 22.1 8.2
2012E 284 15.0 15.4 14.8 - 11.1
2013E 11.8 12.1 11.9 12.0 27.9 10.7
2014E 8.3 8.3 8.7 7.8 30.1 10.2

EV/EBITDA (x) 2010 1.1 17.4 19.1 7.1 8.7 20.8
2011 20.7 7.2 13.6 8.2 5.5 5.6
2012E 14.5 11.4 12.4 N/A 15.0 6.7
2013E 8.8 7.6 9.3 N/A 5.4 6.1
2014E 6.7 5.1 5.7 N/A 4.4 5.5

XtZ: Bloomberg, O[2H0IAISH 2| MX|IMIE]
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Figure 10 HotA ZZA} Historical valuation

2006 2007 2008 2009 2010 2011 2012E 2013E
Atmel (ATML US)
EPS Uss$ 0.0 0.1 (0.1) (0.2) 0.9 0.7 0.3 0.4
BPS U 20 19 18 17 23 24 23 24
P/E avg. 123.7 36.0 28.5 - 25.7 11.7 14.4 11.7
high 123.7 128.8 37.9 433 25.7 34.0 15.6
low 123.7 36.0 21.2 27.1 25.7 11.7 6.4

ROE (%) 1.5 5.4 (3.3) (14.0) 46.6 29.5 5.1 10.2
Cypress (CY US)
EPS Us$ 0.3 2.5 (1.9) (1.0) 0.5 1.0 0.6 0.8
B Uss 72 106 47 40 41 26 16 18
P/E avg. 67.5 184.0 - - 39.5 20.3 14.8 11.4
high 67.5 180.2 180.1 - 39.5 50.3 23.1
low 67.5 67.2 13.6 - 39.5 20.3 10.7

ROE (%) 4.4 28.5 (24.2) (23.7) 11.3 30.4 35.4 40.9
Synaptics (SYNA US)
EPS US$ 0.7 0.8 1.4 1.6 1.9 1.6 1.7 2.1
B Uss 53 34 64 84 102 121 135 155
P/E avg. 37.3 24.7 23.6 18.9 13.7 18.2 14.4 11.7
high 58.2 63.4 35.6 24.7 22.2 19.2 24.8
low 30.9 24.2 9.5 10.2 16.1 12.3 14.5

ROE (%) 14.1 19.3 28.6 20.8 20.4 14.7 12.6 12.5
Young Fast (3622 TT)
EPS US$ N/A 0.2 0.3 0.7 0.6 0.1 (0.1) 0.1
B Us$  NA 04 09 16 24 23 23 24
P/E avg. N/A N/A 5.7 15.5 14.1 22.1 - 27.4
high N/A N/A 18.0 45.4 17.5 22.1 314
low N/A N/A 5.5 5.3 9.5 2.6 16.4

ROE (%) N/A N/A 43.7 56.7 30.4 4.0 (3.6) 2.6
J Touch (3584 TT)
EPS US$ N/A N/A (0.2) 0.1 0.1 (0.0) N/A N/A
P/E avg. N/A N/A N/A 23.1 26.2 - N/A N/A
high N/A N/A N/A 23.1 55.1 26.3 -

low N/A N/A N/A 22.9 8.0 -

ROE (%) N/A (5.3) N/A N/A
XtZ: Bloomberg, OI2HHAISH 2| MX|HIE
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Figure 11 YoiA AFA} Earning consensus
Company (Code) / US$ m 2Q12 3Q12E 4Q12E 1Q13E 2011 2012E 2013E 2014E
Atmel (ATML US)

YoY (%) (23.1) (24.7) (10.8) (7.6) 9.7 (20.2) 0.1 7.7
YoY (%) (78.1) (74.5) (49.5) 29.3 63.9 (70.0) 39.1 46.5
OPM (%) 6.7 7.6 7.4 6.3 20.6 7.8 10.8 14.7

NPM (%) 0.2 6.0 9.6 8.8 17.5 10.3 12.5 15.8

Cypress (CY US)

YoY (%) (21.1) (23.3) (20.1) 3.3 13.4 (21.3) 8.3 12.1
YoY (%) (79.9) (67.5) (7.3) (233.5) 38.4 (12.2) 27.4 32.7
OPM (%) 3.0 7.4 12.7 12.2 12.6 14.1 16.6 19.7
NPM (%) 2.5 7.1 11.8 11.2 16.9 13.3 15.6 20.2

Synaptics (SYNA US)
YoY (%) (4.0) (4.8) (6.3) (5.9) (8.4) 0.7) 9.5 34.2
YoY (%) (5.9) (49.0) 9.1 1.4 (6.8) 17.3 18.9 N/A
OPM (%) 11.2 6.6 16.9 12.1 12.3 14.6 15.8 N/A

NPM (%) 8.9 4.8 13.2 9.4 9.9 10.9 11.5 N/A

Young Fast (3622 TT)

YoY (%) (44.9) (21.1) 14.7 39.1 1.7 (18.1) 27.0 8.2
oo 0 25 46 19 144 (134 104 88

YoY (%) (306.3) 11.9 (190.6) (148.8) (86.5) (192.9) (177.2) (14.7)

OPM (%) (22.0) 1.9 3.1 1.6 2.6 (2.9) 1.8 1.4

NPM (%) (17.0) 0.8 2.9 1.1 2.5 (2.7) 1.9 1.6

3 Touch (3584 TT)

YoY (%) (38.2) (38.5) N/A N/A 34.1 N/A N/A N/A

YoY (%) 513.3 534.4 N/A N/A (132.9) N/A N/A N/A
OPM (%) (24.5) (11.7) N/A N/A (2.2) N/A N/A N/A

NPM (%) (22.9) (15.0) N/A N/A (2.0) N/A N/A N/A

TPK (3673 TT)

YoY (%) 8.1 (13.0) 4.9 (5.9) 157.6 11.6 8.2 13.3

YoY (%) (21.4) (16.7) 43.5 5.9 180.5 2.7 6.7 9.6
OPM (%) 10.6 11.1 11.3 10.0 11.4 10.5 10.3 10.0

NPM (%) 8.2 8.5 8.6 7.7 7.9 7.8 7.7 7.2
XI&: Bloomberg, O|2HOIAISH 2| MX|MIE]
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Figure 12 HOIA £0| X% Q0F
(KRW 100m) 1Q12 2Q12 3Q12 4Q12E 2011 2012E 2013E 2014E
Shipments/m
SEC
Total 94.0 96.4 103.0 111.2 328.2 404.6 463.2 557.8
Smartphone 43.9 52.6 56.9 62.6 97.0 216.0 307.9 414.6
Feature 50.1 43.8 46.1 48.6 231.3 188.6 155.3 143.2
LGE
Total 13.7 13.1 14.4 15.5 87.5 56.7 55.3 61.3
Smartphone 5.0 5.8 7.0 8.0 19.1 25.8 33.1 43.4
Feature 8.8 7.3 7.4 7.5 68.4 30.9 22.2 18.0
Sales
Total 592 733 926 1,230 2,561 3,482 4,893 6,300
Chip 440 514 646 792 1,482 2,391 2,975 3,514
DPW 77 32 92 268 243 470 1,456 2,657
GFF 75 187 189 171 837 621 462 129
QoQ (%) (23.5) 23.7 26.4 32.7
YoY (%) (2.8) 41.2 40.1 58.9 1.8 35.9 40.5 28.8
OP
22.8 74.1 76.0 92.8 145.8 265.7 485.2 669.1
QoQ (%) 5,665.1 224.7 2.6 22.1
YoY (%) (69.3) 96.4 127.4 23,354.6 (61.3) 82.3 82.6 37.9
OPM (%) 3.9 10.1 8.2 7.6 5.7 7.6 9.9 10.6
NI
15.8 21.6 56.7 79.1 149.1 173.2 423.8 599.8
NPM (%) 2.7 3.0 6.1 6.4 5.8 5.0 8.7 9.5
Xt=: HotA, o[HolAISH 2| MR AE
Figure 13 9mtA Z= 1M
Company % Major Shareholders %
HITEA 100 Dong-Jin MIN 11.5
Bong-Woo LEE 9.2
Others 17.0
Minority shareholders 62.3
A= HotA, o[2HofAISH 2| MR ME]
FHEZX 2012 112 26 7|F EfA
Figure 14 A Event chart
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Summary financial statements

AR CHRICHZ=EE

128 AN (M) 2011E  2012E  2013E  2014E 128 ZM (AAY) 2011E  2012E  2013E  2014E

GITELT 256 348 488 629 SQEXIA 87 126 153 214

ESIV! (220) (288) (393) (504)  BHZUSZAIXFAL 8 30 46 36

mEE01e 37 60 95 125  Ct7|2XAt 4 5 5 6

THIfH| Q2| H| (1) (32) (46) (58) OHEAA 31 36 39 90

ggol (=) 16 28 49 67  KHIIXpAt 42 52 60 80

ol 15 27 49 67 7IEtRSKHL 2 2 2 2

20| Xk 0 (™) 1 2 HIRSAHY 120 125 139 152

Al2gael 0 ) (3) (3) AR 94 104 117 130

7|et 0 (4) 0 0 FARRE 14 8 8 9

MIEAESA L2 15 19 46 65 7I|EtHIFSKRL 12 13 13 14

HIMIHIE 0 ) (4) (5) XREEA| 206 251 292 366

g7lz0l 15 17 42 60 FSEA 66 88 93 113

7101 (XIuHFEFEXIR) 15 17 42 60 OHUXZ 39 42 47 67

EPS (X|Hi=FX|&, #) 870 985 2,376 3,363 HIISEEAM 25 45 45 45
7|ELR SR 1 1 1 1

&7t2 & 01zl (%) 2011E  2012E  2013E  2014E H|S=Ex| 0 0 0 0

&N 7t 1.8 35.8 40.3 288 m|IZ8EA 0 0 0 0

&30l 7t (34.9) 63.7 57.7 320  J|EHHISSEA 0 0 0 0

ol Bt (61.3) 82.3 82.6 379  ExEA 66 88 93 113

1012 B7t (58.4) 16.2 144.6 415 X|HIFFX 2 N/A N/A N/A N/A

EPS &7t (61.6) 13.3 141.2 415  H|X|HHZEZEX|E N/A N/A N/A N/A

mEs0lg 14.3 17.3 19.4 19.9 xf=2=A4 141 163 199 253

3HoE 57 7.6 9.9 0.6 BVPS () 8201 9126 11,152 14,165

g7|z0|AUE 5.8 5.0 8.7 9.5

At oA, oHOIAISE 2| MAIME F=EX| X2 wopA, OjHo| NS 2| MEIME Z=&X|

ASSEH FREXIX|E

123 AL (NAY) 2011E  2012E  2013E  2014E 128 ZM 2011E 2012E 2013E 2014E

gYs= 5 25 47 20 X{7|XH=2O|2UE (%) 10.9 11.4 234 26.6

of7|20(2 15 17 42 60  EXIAO|2AE (%) 7.8 76 15.6 18.2

QUG RIAAZHH| 7 9 7 8  IHTRIALEST|ZHY) 47.9 59.3 51.9 50.7

7|et 0 (18) 3 3 OHERE &5717H(Y) 48.0 35.2 28.0 37.4

225 (17) 17 (6) (51)  OHYURHT ZxH712H () 61.9 51.7 41.3 41.3

EXzg (30) (24) (24) (24) =XIUS/AIIXER (%) 9.7 5.9 (3.4) 1.4

AHEEXE (37) (19) (20) (20)  OIXHZHHIE (x) (62.8) 38.9 (61.3) (43.2)

7 et 7 (5) 4) 4)

MFSF 14 22 (6) (6)

b= (5) (6) (6) (6)

RH2OIETH (L) 8

BBt (EA) 24 20

e = 18 8 30 46

= 8 30 46 36

N WA OIOIEE SR A Xz BOtA, Dfol S 2l MRIMEl ZHX]
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Recommendations
S5 SXofA (e 71D 2l M
BUY : $437} CHH| 237+ +10% =t
Hold : 34357 | CHH| 2H257} +10%0|LH

Overweight : &1 S X-Lhi| +10% =t
Neutral : 3 SIS STHH] 10% O[LA
Reduoe : 257} CHH| SHEF7F - 10%E0t Underweight : 31 QIEX [ ChH|  10%E2t
£ AF EX[ofzH0l oIt +10%LH2] ZEK| 2ot s

Compliance Notice

2 A2 X0 SHEXIS 57| 91510 TAL T2 B5101 IS RN O3t ZLOIE SAEI L CHOIE 4 GISLIH 2 ZAKIZ) $2E LSS SIAF RINKIMED | Alzlgt Bt X2 2 B
2E{ 20{21 Z00|LH AR 1 HENOILF RIRIS HAISH 4 SHELICE [t Ofiiet ZP0E 2 X2 T2to| SEXIC| Zulo chet K MOUARIOY cfst SURIZE AIBE 4 SBLICL S X2t 71
SX7} I BRI A Rt AKO| SSLICE A120] ARHE LIRSS 2010| ofpi2 FElsp| Higtstm 9/om, 2jsio] HEst el2io|t 7HY gio] SEIRISS Solst

X Y7} KRS HEH

SENIEI=EINES 1%0 4 w5 ASAL KA
3= EEa 5 =2 St = 2R0E &= et S

REMARK: Korean analyst is responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart
Stock Price & Target Price Trend = Stock Price = Target Price HutA (096640 KS)
m B - Buy = H - Hold m R - Reduce

12M target price
(KRW)

2012-11-28 BUY(Initiate) 35,000

Date Recommendation
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