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2HZ7} 320,000 &
SIRNZ=T} (17 oct 12) 249,000 #
Upside/downside (%) 28.5
KOSPI 1955.15
A7EESY () 7,933
52 z|X/z|0 218,000 - 398,000
UBHIRHCHZ (M) 60.2
QI=0I X2 (%) 23.8

Forecast earnings & valuation

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14

DM (M) 15,700 15,887 17,570 19,099
A0 (A2 1,491.1 651.6 1,486.2 1,758.6
Z7ke0[°] (Alf) 1,132.6 516.6 1,129.5 1,336.5
SEE0(2 (M) 978.1 466.2 1,031.7 1,235.3
EPS (2) 30,701 14,634 32,384 38,773
EPS MEIE (%) 245  (52.3) 1213 19.7
P/E (X) 9.7 17.0 7.7 6.4
EV/EBITDA (X) 5.1 7.5 4.0 3.2
Hig2lE (%) 0.6 0.4 0.7 0.8
P/B (X) 15 1.2 1.1 0.9
ROE (%6) 19.7 8.3 16.4 16.7
XU/ [KI (%) 0.8 3.0 (0.6) (6.7)
Performance
KRW Price(LHS) KOSPI(RHS)

118%
359,000 108%
309,000 98%

88%
259,000 8%
209,000 68%

Oct-11 Jan-12 Apr-12 Jul-12 Oct-12

Performance iM 3M 12M
ol (%) (5.7) (2.0) (19.7)
KOSP! LhH| &2l (%) 3.3) 9.3) (24.5)
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Figure 1 0|& &4
(KRW bn) 1011 2011 30Q11 4011 1Q12 2Q12 3Q12F 4Q12F 2011 2012F
Sales 3,940 3,950 4,088 3,723 3,850 3,949 3,966 4,122 15,700 15,887
COGS 3,280 3,479 3,580 3,468 3,543 3,886 3,654 3,691 13,807 14,773
Gross profit 660 471 508 254 308 63 312 432 1,893 1,114
GPM(%0) 16.8 11.9 12.4 6.8 8.0 1.6 7.9 10.5 12.1 7.0
Operating profit 582 361 394 155 220 -28 206 254 1,491 652
OPM(%0) 14.8 9.1 9.6 4.2 5.7 -0.7 5.2 6.2 9.5 4.1
Net profit 360 279 287 51 167 -13 142 169 978 466
Atz: 0[2ioMSH 2| MRMIE
Figure 2 PTA SIME AI3c (M3-Active, 30 Y O|STH)
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Figure 4 LLDPE SiME
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Figure 9 MEG 712 0|
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Figure 13 12748 Fwd P/B HiE XIE
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Figure 14 Comparison table
SKI SOIL GSH LGC HPC KKPC HWC
Code 096770 KS 010950 KS 078930 KS 051910 KS 011170 KS 011780 KS 009830 KS
Rating BUY BUY BUY HOLD BUY BUY HOLD
Target price (KRW) 220,000 150,000 80,000 335,000 320,000 145,000 21,000
Current price (17 Oct, KRW) 159,000 100,500 67,100 324,000 249,000 119,500 19,050
Upside (%) 38.4 49.3 19.2 3.4 28.5 21.3 10.2
Target PB (x) 1.3 2.9 1.1 2.1 1.4 2.2 0.7
Long-term ROE (%) 13.7 23.0 14.5 16.9 15.3 24.3 8.5
Cost of equity (%) 11.5 10.0 13.5 9.5 11.5 12.5 11.0
Long-term growth (%) 3.0 3.0 3.0 3.0 3.0 3.0 3.0
Sales 2011 68,477 31,914 8,493 22,676 15,700 6,457 7,943
(KRW bn) 2012F 76,714 35,950 9,957 23,708 15,887 6,313 6,744
2013F 81,562 38,165 12,160 25,655 17,570 7,073 7,549
2014F 88,114 39,838 12,949 27,779 19,099 7,633 7,985
Operating profit 2011 2,842 1,634 930 2,835 1,491 842 326
(KRW bn) 2012F 2,392 1,167 850 2,114 652 365 210
2013F 3,073 1,865 1,239 2,504 1,486 602 344
2014F 3,402 2,102 1,406 3,006 1,759 759 414
Net income 2011 3,169 1,191 774 2,138 978 506 254
(KRW bn) 2012F 1,571 870 625 1,613 466 253 163
2013F 2,271 1,424 997 1,889 1,032 433 292
2014F 2,521 1,604 1,145 2,270 1,235 551 342
OPM (%) 2011 4.2 5.1 11.0 12.5 9.5 13.0 4.1
2012F 3.1 3.2 8.5 8.9 4.1 5.8 3.1
2013F 3.8 4.9 10.2 9.8 8.5 8.5 4.6
2014F 3.9 5.3 10.9 10.8 9.2 9.9 5.2
ROA (%) 2011 9.8 10.3 7.9 15.3 11.7 11.4 2.2
2012F 4.4 6.6 5.4 9.8 4.7 5.2 1.3
2013F 6.1 10.5 7.4 10.3 9.5 8.1 2.2
2014F 6.2 11.3 7.8 11.3 10.2 9.2 2.3
ROE (%) 2011 24.4 24.5 13.6 24.4 19.7 44.5 6.2
2012F 10.4 16.0 10.0 15.8 8.3 16.5 3.9
2013F 13.7 23.2 14.4 16.3 16.4 24.0 6.7
2014F 13.5 22.7 14.5 16.9 16.7 24.6 7.4
Div yield (%) 2011 1.8 4.8 2.0 1.2 0.7 1.7 2.4
2012F 1.8 3.4 2.0 1.0 0.4 0.8 1.3
2013F 2.2 5.8 2.5 1.1 0.7 1.3 2.1
2014F 2.5 6.5 3.0 1.2 0.8 1.5 2.4
EPS growth (%) 2011 178.2 67.6 -4.3 -0.9 24.5 -12.1 -36.5
2012F -50.4 -27.0 -19.2 -24.5 -52.3 -50.0 -35.7
2013F 44.5 63.7 59.5 17.1 121.3 71.3 79.3
2014F 11.0 12.6 14.9 20.2 19.7 27.3 17.0
P/E (x) 2011 4.7 10.2 8.2 11.1 9.7 6.6 10.6
2012F 9.5 13.9 10.2 14.8 17.0 13.2 16.5
2013F 6.6 8.5 6.4 12.6 7.7 7.7 9.2
2014F 5.9 7.6 5.5 10.5 6.4 6.1 7.9
adj. P/B (x) 2011 1.0 2.3 1.1 2.5 1.5 2.3 0.6
2012F 1.0 2.1 1.0 2.2 1.2 2.1 0.6
2013F 0.8 1.8 0.9 1.9 1.1 1.7 0.6
2014F 0.8 1.6 0.8 1.7 0.9 1.3 0.6
adj. BPS (KRW) 2011 155,551 44,812 63,540 129,918 193,276 51,891 29,513
2012F 166,671 48,591 68,080 144,392 204,393 57,853 29,886
2013F 187,401 56,552 77,872 166,671 235,023 71,569 31,583
2014F 210,298 64,354 89,030 193,633 271,796 89,158 33,572
EPS (KRW) 2011 33,816 10,214 8,172 29,074 30,701 18,124 1,793
2012F 16,768 7,460 6,603 21,940 14,634 9,059 1,152
2013F 24,230 12,211 10,531 25,688 32,384 15,517 2,066
2014F 26,898 13,753 12,097 30,872 38,773 19,750 2,416
DPS (KRW) 2011 2,800 4,800 1,350 4,000 1,750 2,000 450
2012F 2,800 3,450 1,350 3,200 950 1,000 250
2013F 3,500 5,800 1,700 3,500 1,750 1,500 400
2014F 4,000 6,500 2,000 4,000 2,000 1,800 450
At Ol S 2| MX|ME
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Summary financial statements
AR CHRICHZ=E
12 8 A (MAR) 2011A  2012E  2013E  2014E 128 ZAH (AAY) 2011A  2012E  2013E  2014E
GITELT 15,700 15,887 17,570 19,099 S=xpit 4,889 5,120 5,822 6,746
ESIV! (13,807) (14,773) (15,610) (16,832) HHZUSZTAXFAL 1,251 1,174 1,570 2,216
TEE ] 1,893 1,114 1,960 2,267  CI7|Z8XMAL 559 465 425 420
EhofH| efetal | (425) (499) (473) (509)  OHEXHA 1,676 1,857 2,041 2,197
ggol (=d) 1,468 615 1,486 1,759  RiIIXpt 1,267 1,484 1,646 1,773
ol 1,491 652 1,486 1,759  7IEFRSAR 136 139 139 139
20| Xk (31) ™) 2 g8  HIRSAHM 5,858 6,226 6,624 7,025
el 55 22 22 22 wIAp 4,308 4,639 4,958 5,263
7|Et 11 (16) (24) (30) AR 1,188 1,180 1,180 1,180
MIEAESA L2 1,526 657 1,486 1,759  7IEIHIRSKHY 362 408 486 582
HIMIHIE (394) (141) (357) (422)  XRMEA 10,747 11,346 12,445 13,771
g7lz=0l 1,133 517 1,130 1,337 SSEA 2,728 2,788 2,962 3,147
7120l (XIuiFEFXIR) 978 466 1,032 1,235  OHRIAHT 2,032 2,221 2,433 2,617
EPS (X|Hi=FX|&, #) 30,701 14,634 32,384 38,773 TVISEF 304 250 200 200
7 |EtRS 2 393 317 329 330
&7k & ofl (%) 2011A  2012E  2013E  2014E H|S=Hx| 1,860 2,046 1,996 1,964
EH 5712 26.6 1.2 10.6 8.7 myIZs=A 1,556 1,583 1,748 1,855
mE3s0|2 57k 14.9 (41.2) 75.9 15.7  7|EHH|IS=SExY 304 463 248 109
gold Bk 18.0 (56.3) 128.1 18.3 HiiEA 4,589 4,834 4,958 5,111
F7lz01 St 245  (523) 1213 197 XHIEFX|2 5463 5817 6793 7,965
EPS &7t 245  (52.3) 121.3 19.7  HIXHIZFXI2 695 695 695 695
mEs0lg 12.1 7.0 11.2 119  XE=EA 6,158 6,512 7,488 8,659
3HoE 9.5 4.1 8.5 92 BVPS (%) 193,276 204,393 235023 271,796
g7|z0|AUE 6.2 2.9 5.9 6.5
A= SEHMFEE], 0jiMSH 2| MRIME FHX| A2 SEHMREIEL, 0oIMSH 2| MRIME FHX|
$255H FQEXIK|®
128 ZA (M) 2011A  2012E  2013E  2014E 128 Zi 2011A 2012E 2013E 2014E
el =y 1,613 265 1,099 1,357  X}7|XH20|2UZ (%) 19.7 8.3 16.4 16.7
g7|20(2] 1,133 479 1,032 1,235  &EXIAO|AUS (%) 1.7 4.7 9.5 10.2
QOSRIAAZH| 379 439 494 514 FHTRFAFES7|ZH(Y) 30.8 34.0 36.6 37.1
7|et 110 (264) (216) (216) OISR 27124 () 33.3 40.6 40.5 40.5
2HAEEY (8) (388) (211) (177)  OHURHF ZXH7(2H(Y) 44.4 52,5 54.4 54.8
Bz (962) (668) (821) (828)  =XIUS/AITIRRZ (%) 0.8 3.0 (0.6) (6.7)
AEXHXE (913) (814) (809) (815)  OIXIEHHHIE (x) 48.6 891 (854) (228)
7|E} (49) 146 (13) (13)
MHESZ 56 33 119 117
CllEr= (65) (100) (56) (64)
AH2olE7H(HA) 0 0 0 0
BB (EL) 198 157 174 181
S 530 4,817 5,246 7,245
7|LE= 1,251 4,449 5,642 7,891

Atz SEHAREE! 0l2HolUSE 2| MR|IME FHX]
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Recommendations

S SXoiA (I 7 1F) §UEH ExjolH

BUY : 4257} ChH| SHEZ7}-+0% X1} Overweight: & HUSKI=CHE +10% Zt
Hold : 4357 ChH| S+ £10%0 |4 Neutral : 3 IEXIHH| £10% O|LH
Reduce : $157} O SH37F  10%&at Underweight : 51 $IZXI4 CHH|  10%E1t

o, 2B EXIolol| ofsh H10%LHe| R Ut Its

Compliance Notice
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REMARK:Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend=Stock Price=Target Price SYMR3F8 (011170 KS)
m B - Buym H - Holdm R - Reduce

Date Recommendation 12m target price

2012-08-21 BUY(Initiate) 320,000
2012-09-14 BUY 320,000
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