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BUY
=F: =) 36,000 (19.2%)
N E 30,200
Bloomberg code 103140 KS
AZHEH 82304¢
Shares (float) 28,024,278% (66.61%)
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m KEY CHANGES
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=5F7} 36,000 34,000 5.8
2012E EPS 1,452 1,452 13.0
2013E EPS 2,962 2,622 11.6
2014E EPS 3,654 3,275 8.5
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= Valuation summary

[EEN) 3Q12 =2 (%) X0l (%) 2011 2012E 2013E
HEAST| fH] MEJ| chH] MNSH FH ZMHAMA Valuation (HH)
ATELT 713 3.5 (4.2) 3.7 72  PE 20.8 10.2 8.3
=R 41 234.3 23.5 5.1 141 P/B 0.9 0.9 0.8
NEA & At o2 28 nm 60.6 0.0 2.9 EV/EBITDA 12.6 11.6 10.3
0|2l 21 nm 108.3 (0.8) 1.6 Divyield (%) 2.7 0.0 2.7
O[2IE (%) EPS Z7t8 (%) (77.2) 104.0 23.4
gelol 5.8 ROE (%) 4.3 8.5 9.7
NEA & At o2 4.0 FHAE (H)
0|2l 3.0 EPS 1,452 2,962 3,654
N EE Y BVPS 32,618 35,202 38,117
DPS 800 - 800
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(Al 3) 4Q11 1Q12 2Q12 3Q12A (M Z27|chH], %) (MAChH|, %) 3Q HMMA 4Q12E
Consolidation
oK & 740 669 744 713 (4.2) 3.5 665 819
=Rl 39 33 41 23.5 234.3 36 57
M=ol (16 24 18 28 60.6 nm 27 44
=0l (18 18 10 21 108.3 nm 21 34
FYO|AE (%) 0.1 5.8 4.5 5.8 5.4 7.0
MEOIAE (%) (2.1) 3.7 2.4 4.0 4.1 5.4
Parent
nj & 597 534 598 578 (3.5) 7.0 549 671
=] 21 31 51 39 (24.4) 46.3 36 52
HAHO|AE (%) 3.5 5.9 8.5 6.7 6.6 7.8
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o[elFgx| HE
(Al 2) 2013E xto]
HE £ HE = (%)
nf = H 3,081 3,081 0.0
FHol 176 161 9.3
A= ol 135 121 11.6
=02 102 92 11.6
EPS (¥ 3,654 3,275 11.6
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MIA ZZYA: Valuation matrix

Company Price Market cap EV/EBITDA (HH) Operating margin (%)

(Local) (USDm) 2012E 2013E 2012E 2013E 2012E 2013E 2012E 2013E 2012E 2013E
Domestic comparables
Posco 344,500 27,159 10.3 7.5 0.9 0.8 10.8 8.5 6.0 7.5 7.4 9.6
Hyundai Steel 78,000 6,097 9.4 8.5 0.7 0.6 8.5 7.4 6.8 8.0 7.6 7.8
Hyundai Hysco 42,300 3,320 10.0 7.5 1.8 1.4 6.7 5.1 5.5 6.0 18.9 20.8
Dongkuk Steel Mill 13,900 796 nm nm 0.3 0.3 13.4 10.6 0.3 1.7 (2.6) 0.7
Korea Zinc 456,000 7,692 12.2 9.5 2.2 1.7 7.5 5.5 171 18.1 18.9 20.0
Poongsan 30,200 787 11.5 9.2 0.9 0.8 11.6 10.3 5.1 5.2 7.6 9.0
Seah Besteel 29,850 971 6.2 5.3 0.8 0.7 41 3.4 9.8 9.7 12.8 13.4
Seah Steel Corp 101,500 552 6.5 5.6 0.6 0.5 5.8 5.2 6.4 6.6 9.6 10.0
Husteel 29,350 184 6.0 5.3 0.5 0.5 n/a n/a 6.9 7.0 6.8 6.7
Average 9.0 7.3 1.0 0.8 8.5 7.0 71 7.8 9.7 10.9
Global comparables
Asia
Baosteel 4.6 12,830 10.9 8.9 0.7 0.7 4.7 4.0 4.9 6.1 6.7 7.8
Wuhan 2.5 4,021 23.1 24.7 0.7 0.7 6.2 5.2 1.2 3.1 1.3 1.7
Angang 4.7 4,148 nm 29.3 0.7 0.7 7.8 6.3 1.8 3.4 1.1 2.9
Maanshan 2.1 2,388 nm 19.6 0.7 0.6 7.2 5.7 1.0 2.7 (0.1) 2.6
Nippon Steel 171 20,352 10.4 7.8 0.6 0.6 6.4 5.6 4.3 5.5 5.8 7.0
JFE 1,075 8,272 7.6 6.2 0.4 0.4 6.8 6.0 3.9 4.6 4.5 5.5
Kobe 68 2,653 37.7 12.7 0.4 0.4 6.8 6.4 2.7 3.5 1.4 3.5
Tata Steel 404 7,283 6.9 6.9 n/a n/a n/a n/a n/a n/a 1.4 10.3
Average 16.1 14.5 0.6 0.6 6.6 5.6 2.8 4.1 4.0 5.2
us
US Steel 22 3,160 16.0 10.7 1.0 0.9 5.9 4.7 2.5 3.5 3.7 10.0
Nucor 40 12,816 23.9 13.3 1.7 1.6 9.2 6.4 5.5 8.4 7.3 12.5
Average 19.9 12.0 1.3 1.2 7.5 5.6 4.0 5.9 5.5 11.3
Europe
ArcelorMittal 12 24,350 17.8 8.4 0.3 0.3 5.4 4.4 3.3 4.7 1.9 3.9
Global average (ex-Korea) 171 13.5 0.7 0.7 6.6 5.5 3.1 4.5 41 6.2
Global average 1341 10.7 0.8 0.8 7.5 6.2 5.1 6.1 6.8 8.4
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EEOIA|AA MPAEfE
128 31 7|= (M) 2010 2011 2012E 2013E 2014E 128 31 7|= (AAS) 2010 2011 2012E 2013E 2014E
o &4 2,187 2,881 2919 3,081 3,230 RSARM 1,005 1,425 1,460 1,619 1,798
&7t 1,933 2,677 2,677 2,841 2,986 HE U H2sUIE 24 35 36 63 88
of&Zo0|2] 254 205 242 241 244 ES 311 447 466 477 483
(HESO|AE, %) 11.6 7.1 8.3 7.8 7.6 R D RFA 632 897 917 1,036 1,182
EOj 2 dergka|d| 75 106 89 86 91 7| Ef 38 46 41 43 45
ggiole] 179 123 168 176 175 H|RSARA 943 1,202 1,524 1,530 1,535
(BHOIUE, %) 8.2 4.3 5.8 5.7 5.4 S RpXRA 119 126 388 388 388
=280 (24) (55) (59) (60) (59) FEXA 788 1,039 1,102 1,109 1,116
=eeo|d (1) 4 4 23 23 SRt 13 27 26 24 23
=X=Hol 25 0 0 0 0 7| E} 22 10 9 9 9
7| et 9 (6) 1 (4) 0 RMEA 1,948 2,627 2,984 3,149 3,333
M=ol 188 67 115 135 139 | 663 1,080 1,049 1,016 994
oI 39 26 32 33 34 oj 4= 2 78 130 163 123 94
(HoIME, %) 209 38.8 276 242 242 | A 2 396 608 613 613 613
&0 149 4 83 102 105 7|EF RS 189 341 273 280 287
(=0|YUE, %) 9.9 1.4 2.8 3.3 3.3 HIRSEM 316 604 920 1,038 1,162
Fejaoll+ 41 83 102 105 ARl 2 IR 259 503 766 766 766
(BY=0IUE, %) 1.4 2.8 3.3 3.3 J|Ef BT 57 101 154 272 395
EBITDA 247 171 227 248 252 SEMEA 979 1,683 1,969 2,054 2,155
(EBITDA O|2E, %) 11.3 5.9 7.8 8.1 7.8 A= 140 140 140 140 140
EPS (¥) 5,312 1,453 2,966 3,656 3,759 A=A S 544 495 495 495 495
43 EPS (8)x* 6,376 1,452 2,962 3,654 3,757 o|YoiZ 258 306 378 458 541
Fgigz (28, ¥) 800 800 0 800 800 7| Et 904 0 (0) (0) (0)
gz (24, ) AEEA 969 943 1,015 1,095 1,178
HY S SF (%) 15.1  55.7 00 219 21.3 =Sy 694 1,317 1,485 1,458 1,433
FYIRIA (Y) 34,109 32,618 35,202 38,117 41,134
SIZSER
128 31 7|= (Ald8) 2010 2011 2012E 2013E 2014E MPHE ¥ FEXE
A SN HISE 87 9 202 98 94 128 31 7|1 2010 2011 2012E 2013E 2014E
0|9 149 M 83 102 105 SUE (%)
7 FYXA AZH| 35 49 53 53 54 0§ = 253 31.7 1.3 5.5 4.8
=oatatE s (0/Y 1 (3) (17) (17) Fgoly 18.7 (30.9) 36.5 46 (0.5
REHYIEA (01Y) 0 0 0 0 MzE ol 4.2 (64.7) 724 17.8 2.8
Gross Cash Flow 176 58 196 263 270 =0 0.9 (72.6) 1041 23.3 2.8
=2FRELA (571 (106) (49) 6 (165) (176) Y &=0[* 104.0 23.4 2.8
7| E}f 17 0 (0) 0 0 EBITDA 0.9 (30.7) 327 9.5 1.4
EXgsoAe #3258 (231) (171) (363) (95) (91) T8 EPSx+ 0.9 (77.2) 104.0 23.4 2.8
AH|F X (202)  (156)  (119) (59) (59) Hig ¥ 3™
Free cash flow (115)  (147) 83 39 35 ROE (%) 16.4 4.3 8.5 9.7 9.3
SRR H A (BT (27) (14)  (244) 0 0 ROA (%) 8.2 1.8 3.0 3.3 3.3
(HR S Z*xx) ROIC (%) 9.7 4.0 5.4 5.7 5.3
7|Ef (1) (1) 1 (36) (33) =R2AHIE (%) 71.6 139.6 146.3 133.2 121.7
MEESMe 8255 116 151 162 24 22 O| RHE AU & (HH) 5.9 4.4 3.0 3.0 2.9
AAZO SIHHL) 138 151 162 0 WEAMH 37120 (Y) 54.0 48.0 571 559 543
XE2o It (&d) 0 0 0 0 U2 ZRY 7| ZH (Y) 13.9 132 183 16.9 12.3
H = 22 0 0 22 22 MR 27712 (Y) 111.6 104.3 123.6 1255 135.6
7|Et (45) 0 (0) 2 0 Valuations (tH)
Hasd (28)  (10) 1 26 25 P/E 47 208 10.2 8.3 8.0
7|ge2 52 45 35 36 63 P/B 0.9 0.9 0.9 0.8 0.7
P 24 35 36 63 88 EV/EBITDA 6.5 12.6 11.6 10.3 9.0
AT« Us|N = HQ EV/EBIT 75 17.7 134 118 11.4
x 2 oM, dold g5 A< HZ4olE (RS %) 25 27 00 27 27
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Compliance Notice

- YA 108 262 SA R 3HEZE ?f TARMAIERO AEE 5o AESH Lo FHE Ho| S
- YA 10€ 262 A 9 TARAXAIEO H2E B35 XNE2E 1% 0ld 2Rt AR PEUCH

EARMAES OfEEAEE 108 262 HX ?f ZARMAERC AZ5E S5 XN2s 2Rt AR gsdch
ZMNEMAERE J|HEXZE S M 3XOIA AR MSE AHAOl A& T

EARMARN = 2 F9 FYE AHo|L 7HIRI0] LRI AEQ A0 &5 HHIHEAS S =HelEch
EARMANERE GAS MEEEM ZE MEHE2 GAOIA ASLICH

EARMAMEE GAS] SOl0] ofet R0 ofet HEEE SH, HE, ME, WY, toig & .

EARMAER SSE HES FA EMAME 7 M Mot AR R YEEREH HOIT AROILL, GAE O F=HYo|L 2A¥YS HYE + Qs
kM ofet R0z 2 ABE U9 FAFXS Ao it €N MALO| it SYKNEER 2 5
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m E2 247t Exjo|A U BEFIHTP) HH

o Xt 2011/4/8 11N 2012/1/30 2/22 6/28 10/29
EXto A BUY BUY BUY BUY BUY BUY
TP (¥) 60,000 45,000 38,000 42,000 34,000 36,000
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BUY X % % (Df=%xx) &% 127027t o e HOj+AE 30% olat J2(1 AS W S B2 oy 52 +&

BUY (0 =) g2 1270E 2t olg B SAE 10% ~ 30%

HOLD (S&) g 1270dt ol EUSAE —10%~ 10% L2l

SELL (0HE) g2 1270dt oY B+ E —10% ~—30%

SELLx % x (=A% %) &F 12707t o & Hoj+24E —-30% Olst

# 2010 108 21Y2E YA SRS Z0| (BUY k% k, BUY k% 7, BUY k%, HOLD, SELL)OIA (BUY % %, BUY, HOLD, SELL, SELL% % %) 2
HY A S

st
OVERWEIGHT(HIS&CH) &< 12747t YEXN A4S E0 AE+AE H| 5% Old &5 oll&
NEUTRAL(Z2) BF 1202 ABNSLSB0| AFLABI SAB £ (+ 5%) oy
UNDERWEIGHT(HIE&4) 2% 127127 AEX 44580 AZ40lE oiul 5% ol stz o4




