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Earnings / Target price raised

Korea / Internet Services & Content

18 September 2012 B U Y

2EZ7} 78,000 &
SIXHZET} (17 sep 2012) 60,700 ¥
Upside/downside (%) 28.5
KOSPI 2002.35
AZHE (Alof9)) 612.3
52 % Z|N/Z|D 17,750 / 70,700
UTHI2HCHZ (M) 25
Q=0 XI2E (%) 17.4

Forecast earnings & valuation

Fiscal yearending Dec-11A Dec-12E Dec-13E Dec-14E

=Rl (AHR) 36.2 81.5 118.3
0[] (AAB) 3.0 21.8 38.9
270 (Aot 4.1 23.1 34.6
EPS () 411 2,294 3,433
EPS &= (%) - 458.1 49.6
P/E (X) 53.5 26.5 17.7
P/B (X) 3.2 6.3 4.6
EV/EBITDA (X) 41.8 25.6 14.2
ROE (%) 6.3 27.7 30.2
TARIS/AE [KE2 (%) 0.2 6.7 5.0
Performance

KRW Price(LHS) KOSPI(RHS)
67,100

57,100

47,100

37,100

27,100

17,100

Sep-11 Dec-11 Mar-12 Jun-12

Performance iM 3M
Erh4ols (%) 21.6 46.1
KOSP! LHH| AlTi4=2I= (%) 18.8 38.3

HLA, Analyst
3774 6708 wc.jeong@miraeasset.com

[oX=)
_I_'-"'xél

3774 6934 davis.woo@miraeasset.com

144.1
49.9
41.1
4,079
18.8
14.9
3.5
10.4
27.0
3.8

328%
278%
228%
178%
128%
78%

12Mm
217.0
208.2

See the last page of this report for important disclosures

HE A (078340 KS)
OME AIEe| 2lHo] =2

ZFA0 tet SHFVIE 78000 Ho= HRIAEsH, FARIA BUY £ RAR. Ol= SAPt
2012 & 2/4 27| o|o| n&E B0 TIYen, = siVol= A SxMVE RXIE
Aoz HHEP| HEQ. SAtel 2! EO|LES| Xl SEMIeL Bl 9 oldA 2
TH[Ho|=" S= 22 2 22| J8S 20|17 AUS. 55| SA= = 4427101 10 6452 A
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20124 3/4 27| SUAE TEST| td| CH= 2R

SAte| 2012 A 3/4 27| o=t 2 FHolel2 2zt 232 AR (YoY +154.0%. QoQ +5.3%),
69 AH(YoY +604.3% QoQ +23%)22 TUE. SAk= 3/4 271 A7 AY 2xlet 7IE
AYSS XA 0= =76t F2Q0 EfO|L[Ee| QrgARl gEut e ‘TiH(Hol=,
9 0|dA’ 30| &t W| W2Y. Ef0UEH2 8 E = YH0|EE Sall DAU 7t
100 2HHE(7 E)oilM 120 HFo= sithz|en, & miEME 7 & 20 AHHolM 8 Eol=
30 AES HEt Aoz FYE THHOIZE 2/4 =710l OOZ0lZt EAZICLE,

8 ERE QI=ERO0ENM= MHIAS AIRGIHA 2X0| &&5tr UAS. CHIH0l=2
2/4 27| HEH2 10 AHE £Z0IASL, 3/42710fi= 20 AHCHo| et W= 7|oHE, Eot
=78 S0 MH|IAS AERHY 0|JAE sHe| tiE0| = S7tete US.

201213 4/4-27 196 A Al BRI H7t FYy
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Figure 1 ZEA0|3/4 &7| JAAH FHAU(K-IFRS HA7EF)
(Ao 2l %, ppt) 3Q11 4Q11 1Q12 2Q12 3Q12E QoQ YoY
o &= 9.1 11.2 11.2 22.0 23.2 5.3 154.0
(=Lh) 2.9 4.7 4.9 13.5 14.1 4.7 379.0
(i <=l) 5.4 5.5 5.4 7.4 8.1 10.3 51.0
(Z1Ef) 0.8 1.1 1.0 1.2 0.9 (18.9) 20.0
Fetole 1.0 1.1 0.5 6.8 6.9 2.3 604.3
0/ 1.3 1.2 3.9 6.0 6.3 4.0 388.3
AP0l E 10.8 9.3 4.6 30.7 29.9 0.9) 19.1
T0|YE 14.1 11.0 34.7 27.5 27.1 (0.3) 13.0
Klz: AEA, DHOAISH 2IMRMIE
Figure 2 HEAO| H7FHAAX Faf HA
HE HE = Ztol
(A9, %, ppt) 2012E 2013E 2012E 2013E 2012E 2013E
o = 68.4 102.4 81.5 118.3 19.1 15.6
ol 16.0 35.0 21.8 38.9 36.2 11.0
0|2 18.1 30.8 23.1 34.6 27.9 12.6
oololals 23.4 34.2 26.8 32.8 3.4 (1.3)
0| E 26.4 30.0 28.4 29.3 1.9 0.8)
Ri2: HEA, OHOMISTH 2| AR AIE]
Figure 3 ZEAO| 7+ HAUAIX Fgt
oA AF =7l8
(A, %, ppt) 2011 2012E 2013E 2014E 2012E 2013E 2014E
ojf = 36.2 81.5 118.3 144.1 125.0 45.2 21.8
(=) 15.8 47.7 70.2 84.4 201.1 47.1 20.3
(3h=l) 17.3 29.4 42.8 53.6 69.7 45.8 25.2
(Z1Eh) 3.1 4.5 5.3 6.1 44.6 20.0 15.0
Aol 3.0 21.8 38.9 49.9 631.3 77.9 28.4
=02 4.1 23.1 34.6 41.1 458.1 49.6 18.8
Aol E 8.2 26.8 32.8 34.6 18.5 6.0 1.8
#ololE 11.4 28.4 29.3 28.5 16.9 0.9 0.7)

Xz EEA, 0RAST 2l MR

Figure 4 ZEAO|HEQT5 9] ANJEE OIS HIS 50|

Figure 5 HEAO|DiE breakdown
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TG 7| HEY. E3| SA= Al 21 +EQ| HIY VY SHE BRI e, M AY 2=
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SA| SRF7H= 2004 H AMAZEO| PER 26 HIE &%6}01 LSS 0= 2004 2 R4 7|t
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Figure 7 Z&EA9[12M Forward P/E band
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Figure 8 Z&EA9[12M Forward P/B band
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Figure 9 22 2HIY |2l x|l Peer valuation
Company Gamevil Com2us JCE Gameloft Glu Mobile Zynga DeNA Gree NCsoft
Target price (KRW) 110,000 78,000 45,000 - - - = = 500,000
Rating BUY BUY BUY = = = - - BUY
Code 063080 KS 078340 KS 067000 KS GFT FP GLUU US ZNGA US 2432 JP 3632 JP 036570 KS
Price change (YTD,%) 38.4 154.5 (16.5) 5.4 58.3 (66.2) 16.4 (40.4) (17.5)
Share price (KRW, US$) 94,500 60,700 32,850 6.69 4.97 3.18 34.31 20.18 250,000
Market cap. (KRW tn, US$ bn) 0.52 0.61 0.38 0.53 0.32 2.42 5.17 4.73 54.73
FY11 42.8 36.2 39.3 215.9 68.4 1,135.4 1,371.6 793.8 608.9
(KRVI\?/eb\:'le,rL]JUSZ m) FY12E 76.7 81.5 80.0 265.3 95.9 1,227.2 1,801.4 2,074.5 867.0
FY13E 104.1 118.3 99.6 304.5 129.4 1,307.9 2,469.8 2,406.0 1,129.1
i . Fy11 17.5 3.0 6.7 27.9 (14.0) 162.6 671.9 397.3 135.1
gf;\;/ag:,%g;o::t) FY12E 30.8 21.8 27.4 29.1 (10.6) (70.7) 775.8 1,087.5 207.2
FY13E 43.7 38.9 38.6 39.5 9.3 (12.3) 955.6 1,059.6 471.7
. FY11 40.9 8.2 17.2 12.9 (20.4) 14.3 49.0 50.0 22.2
OP margin
(%) FY12E 40.1 26.8 34.3 11.0 (11.0) (5.8) 43.1 52.4 23.9
FY13E 41.9 32.8 38.7 13.0 7.2 (0.9) 38.7 44.0 41.8
FY11 16.1 4.1 8.4 22.5 9.5) 142.8 374.2 233.6 117.7
Net profit FY12E 26.9 23.1 26.6 24.0 2.2) 58.9 424.9 619.2 179.1
(KRW bn, US$ m)
FY13E 38.0 34.6 37.0 31.5 12.9 91.4 538.1 624.1 388.3
FY11 37.7 11.4 21.5 10.4 (13.9) 12.6 27.3 29.4 19.3
NP margin
(9%) FY12E 35.1 28.4 33.3 9.0 2.3) 4.8 23.6 29.8 20.7
FY13E 36.5 29.3 37.1 10.3 9.9 7.0 21.8 25.9 34.4
FY11 2,910 411 742 0.27 - 0.15 0.19 2.56 1.02 5,529
EPS FY12E 4,861 2,294 2,327 0.28 - 0.03 0.06 2.90 2.67 8,200
FY13E 6,853 3,433 3,213 0.38 0.18 0.11 3.76 2.69 17,775
FY11 11,724 6,940 5,794 1.6 0.8 2.2 5.5 2.1 37,777
BPS FY12E 15,975 9,641 7,972 2.0 0.6 2.4 9.1 4.6 45,496
FY13E 22,141 13,074 11,085 2.4 0.5 2.5 11.3 7.0 62,624
FY11 32.5 53.5 44.3 25.0 - 16.7 12.6 20.2 31.6
T)E(? FY12E 19.4 26.5 14.1 23.2 - 51.3 11.6 7.5 0.0
FY13E 13.8 17.7 10.2 17.1 27.5 28.4 9.2 7.6 0.0
FY11 8.1 3.2 5.7 4.1 5.9 1.5 5.8 9.3 6.3
P(?('; FY12E 5.9 6.3 4.1 3.3 8.9 1.4 3.7 4.4 0.0
FY13E 4.3 4.6 3.0 2.8 9.2 1.3 3.1 2.9 0.0
FY11 17.3 41.8 53.3 9.6 - 2.9 6.4 10.3 38.6
EV/EBITDA
0 FY12E 13.4 25.6 12.8 10.9 160.0 3.9 5.6 3.7 20.0
FY13E 8.7 14.2 8.6 8.3 15.9 3.5 4.7 3.9 9.1
FY11 26.5 6.3 13.7 18.3 (42.0) 11.0 59.2 62.7 14.7
(Fizl)i FY12E 32.9 27.7 33.7 15.7 - 2.6 36.7 73.6 19.1
FY13E 33.2 30.2 33.7 19.0 - 2.7 37.3 45.2 32.2
FY11 23.5 5.9 12.0 - (25.8) 9.8 42.0 31.6 11.0
F(QOC/)OA) FY12E 29.3 25.0 29.4 - - 3.7 24.1 45.1 14.4
FY13E 30.2 27.3 29.9 - - 1.4 21.3 28.7 25.0
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Summary financial statements
O A CHRICHZE 2
128 ZAH (M) 2011A 2012E 2013E 2014E 123 ZAH (M) 2011A 2012E 2013E 2014E
oHEH 362 815 1,183 1,441 FSKHL 503 511 831 1,213
OHE&7t 148 223 290 347 I U YR 503 511 831 1,213
oi&EZ019 215 592 893 1,095 = =N 33 181 463 811
THofH|2f2k2H] 183 378 504 596 OhESAHE 351 195 203 211
Fo|e (L) 30 218 389 499 THILXRA 84 101 129 155
Fol (&) 31 214 389 499 7 |EFR-S AR 35 35 36 36
&0|xkE 15 49 19 22 HIRSKk 249 585 613 643
el 24 59 33 44 TR 194 526 547 569
7|E} 16 45 13 16 EXIRpE 194 526 547 569
MEASAIRE 2 3 0 0 0 7|EH|FSXHE 13 405 422 439
HRIMHIE 1 0 0 0 KRS 753 1,097 1,444 1,856
g7|=01¢ 1) 0 0 0 SRS 51 116 116 117
E71£0( (XHiFFXIE) 6 13 20 28 IHURH 0 0 0 0
EPS (&) 411 2,294 3,433 4,079 Y IZ 854 1 65 65 65
EPS (KIbH=FXIE, &) 411 2,294 3,433 4,079 7 |EFRES =R 50 50 51 51
HIRS2AH 1 9 9 9
=712 & OFXl (%) 2011A 2012E 2013E  2014E Pyl =X=h 0 0 0 0
sl 57k 20.3 125.0 452 21.8 7|EIH|IRSEX 0 0 0 0
&0/ 712 29.7 175.7 50.8 22.6 BREA 52 124 125 126
ol 57k (11.2) 631.3 77.9 28.4 K|HHFFX2 700 972 1,319 1,730
g7lz01 B7kE 33 458.1 49.6 18.8 HIXIHH—’F——’F—XI% 0 0 0 0
EPS &7t2 0.0 458.1 49.6 18.8 X2EA 700 972 1,319 1,730
nE30/2s 59.3 72.6 75.5 76.0 BVPS (&) 6,940 9,641 13,074 17,152
GolUE 8.2 26.8 32.8 34.6
g7|=0|2UE 11.4 28.4 29.3 28.5
XIZ: 2} AL DJ2HOIAIST 2|AIR MIE] XIE: 24 AL DJ2HOIAIS T 2| TR MES
CiZSEH FREXX|E
1282 ZA (Ao 2011A 2012E 2013E 2014E 128 gt 2011A 2012E 2013E 2014E
FAs=Z 2.1 29.8 33.9 40.9 X7 |XH20I2UE (%) 12.5 38.9 35.6 31.2
5712002 4.1 23.1 346 411 EXHOIAUE (%) 15.0 457 31.7 28.6
SOSRPAAZIH| 1.4 2.0 2.1 23 X BR2712H () 0.0 0.0 0.0 0.0
7|E} (0.6) (2.5) 0.0 0.0 OHERHE 847 12H (L) 5.1 8.8 10.3 10.1
SUAIEEZ (2.6) 3.6 (2.9) (2.6) OHRURHS: ZXI712H () 0.0 0.0 0.0 0.0
I=hyi= (3.2) (15.6) (5.6) (6.2) EXIUZ/ATIREE (%) (54.7) (31.9) (45.6) (55.3)
pEZRSHNES 21 7 8 8 O|RtEAHHE () (1.9) (4.8) (30.3) (31.7)
7|Et (8) (227) (16) (17)
ez 0.3 0.5 0.0 0.0
e == 0.0 0.0 0.0 0.0
AHEOIE7}H (ZUA) 0.3 0.5 0.0 0.0
BiolsTt (2A) 0.0 0.0 0.0 0.0
7|=%E 40 33 181 463
E =] 33 181 463 811

Kz ZEAL, OO AIE T 2l MRKIE

Kz ZEAL, O[OS T 2l MRRIE

Mirae Asset Securities



HA, Analyst, 3774 6708, wc.jeong@miraeasset.com
L83, 3774 6934, davis.woo@miraeasset.com

Recommendations

S5 SXofA (TIE 71D

Buy : 3127} ChH| 2HZ=7++10% X1t
Hold : 34257 | CHH| 2H257} +10%0|LH
Reduce : 31357} CiH| 2827 10%x1t

E, 94 Sxfofziof ofst +10%Lhl 2R o

2t 7ts

Compliance Notice

o RAE ASsET
078340 KS Dl s

HEE Extelrd

Overweight : 1 IEXILHH| +10% Zat
Neutral : 3 IEX|CHH| £10% O|LH
Underweight : o1 ISA = CHH| - 10%1t

2 X=E SRR SHEXIS 57| ol SAL 120 Bt510 B == XIZ2M 0fet ZR0|= SAIE[7{Lt CHoHE o~ HSLICE 2 ZARIZO +E2E LHE2 FAt2IMARIET A2ISt Biet Xiz 5 FH2
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EXP7} = HMBKI0fA| AR KiS9h AH0| GESLICE K=ol AIRHE LHES2 2010| oS Fatsh| Bidsi om, 2/R0| figst 20Ut 7HY glo| RY=ISS =lols!
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REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price
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Recommendation

BUY((Initiate)
BUY

12m target price

41,000
78,000(up)
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