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— 1500008  *R BRI Sl ET5 A0S Huspi 9K 5. 98 S0f SHE K7k 51%
Sl2sIRioL, OFAIOFRIS FHDKEIS 16% izt 18, 7482 71242 9512 ASHm BC R

SIXUZT (26 Sep 12) 104,000 &
714 Sie=Z JEARI-BC, CIRMBC Any|Er JRME(RLY| T2, 02| %2 MRXMIE M1

Upside/downside (%) 44.2 = OI\OXIE MQAIZQ| 7HAE XIX[E . BTX 7122 ZMl= AlSE|n U1, Px/SHIo| &
0P 198044 9 HISS LK AL, S2H= 5012 327 Felole} FHRIS 5220 2RO 2% AS

S ! 2788 0l= 2 GHOFEE BHEst 24, S| 3 27| Eit FA0FRI2 US$.1/obl
e, sr00 asgny  ZEE OIE OIS 52 SHOITIE wE 2 SiIR| 3271 B BRI LSO/
QUTAIFCH (AloiR) 40.6 2 22| 7FER| US$86/bbl 2Lt 6% ==2. F2l= S-0i 2| Wzoio[4 Z2|0|H0| o 2hE A
Q1201 XI2E (%) 48.3 o= MA EXte|A o+ ¥ ZHF7}150,000 ¥ FAGHH ERYUS ZMSTE FH,

Forecast earnings & valuation

Fiscalyearending Dec-11A Dec-12E Dec-13E Dec-14f O o 17/ SIEOI= EF5I FAOMEI &5

OiiE2Y (o) 31,914 35,950 38,165 39,838 ol 5 o | o = ! = = to
Fdo[d (Mot®)  1,633.7  1,167.5  1,8654  2,102.0 ERIE R7h= 2ixl(2012 8 9 & 24 9) USHHI0.3/bbl 2 9 8 501 6 (= 51%) ot 22
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TEEORIESE) 1,1910 8699 1,238 16036 xnix| 7|Z) US$9.0/bbl 2 9 B 501 USSO./bbIEES 16%)512100 T, HrokKlo] A4l R

-

EPS () 10,214 7,460 12,211 13,753 ) ) .
EPS AZIZ (%) 67.6  (27.0) 63.7 126 X2 UAE A2 7R 5 F2 MFAIZQ 7142 261 AE317| R 9 E 7EEEl Tt
P/EC) °8 141 86 76 o gt rju| 17% Al 5t BCR 71 Si2OR JHARBC AmB|=o} ClpC A
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B 22 22 19 16 2| FYR| USK6/bbl HCt 6% S,
ROE (%) 24.5 16.0 23.2 22.7
EoN =N AN =S (%) 71.7 63.2 44.3 35.5 _
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Figure 1 A% Z8x| B35t
Old New Difference
(KRW bn, %) 2012E 2013E 2014E 2012E 2013E 2014E 2012E 2013E 2014E
Revenue 35,950 38,165 39,838 35,950 38,165 39,838 0.0 0.0 0.0
Operating Profit 1,072 1,865 2,102 1,167 1,865 2,102 8.9 0.0 0.0
Net profit 802 1,424 1,604 870 1,424 1,604 8.5 0.0 0.0
3.0 4.9 5.3 3.2 4.9 5.3 +0.3ppt Oppt Oppt
2.2 3.7 4.0 2.4 3.7 4.0 +0.2ppt Oppt Oppt
Atz: oo AMSE 2| MRIE
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Figure 10 S—Qil vs. 3= A P/B (12 7H¥ Fwd P/B)
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Figure 11 Comparison table
SKI SOIL GSH LGC HPC KKPC HWC
Code 096770 KS 010950 KS 078930 KS 051910 KS 011170 KS 011780 KS 009830 KS
Rating BUY BUY BUY HOLD BUY BUY HOLD
Target price (KRW) 220,000 150,000 80,000 335,000 320,000 145,000 21,000
Current price (26 Sep, KRW) 166,000 104,000 65,600 325,000 254,000 123,000 21,600
Upside (%) 32.5 44.2 22.0 3.1 26.0 17.9 -2.8
Target PB () 1.3 2.9 1.1 2.1 1.4 2.2 0.7
Long-term ROE (%) 13.7 23.2 14.5 16.9 15.3 24.3 8.5
Cost of equity (%) 11.5 10.0 13.5 9.5 11.5 12.5 11.0
Long-term growth (%) 3.0 3.0 3.0 3.0 3.0 3.0 3.0
Sales 2011 68,477 31,914 8,493 22,676 15,700 6,457 7,943
(KRW bn) 2012F 76,578 35,950 9,957 23,708 15,887 6,313 6,744
2013F 81,373 38,165 12,160 25,655 17,570 7,073 7,549
2014F 87,906 39,838 12,949 27,779 19,099 7,633 7,985
Operating profit 2011 2,842 1,634 930 2,835 1,491 842 326
(KRW bn) 2012F 2,392 1,167 850 2,114 652 365 210
2013F 3,073 1,865 1,239 2,504 1,486 602 344
2014F 3,402 2,102 1,406 3,006 1,759 759 414
Net income 2011 3,169 1,191 774 2,138 978 506 254
(KRW bn) 2012F 1,571 870 625 1,613 466 253 163
2013F 2,271 1,424 997 1,889 1,032 433 292
2014F 2,521 1,604 1,145 2,270 1,235 551 342
OPM (%) 2011 4.2 5.1 11.0 12.5 9.5 13.0 4.1
2012F 3.1 3.2 8.5 8.9 4.1 5.8 3.1
2013F 3.8 4.9 10.2 9.8 8.5 8.5 4.6
2014F 3.9 5.3 10.9 10.8 9.2 9.9 5.2
ROA (%) 2011 9.7 10.3 7.9 15.3 10.0 11.4 2.2
2012F 4.5 6.6 5.4 9.8 4.2 5.2 1.3
2013F 6.1 10.1 7.4 10.3 8.6 8.1 2.2
2014F 6.3 11.0 7.8 11.3 9.4 9.2 2.3
ROE (%) 2011 23.7 24.5 13.6 24.4 17.4 44.5 6.2
2012F 10.5 16.0 10.0 15.8 7.4 16.5 3.9
2013F 13.8 23.5 14.4 16.3 14.7 24.0 6.7
2014F 13.6 23.0 14.5 16.9 15.3 24.6 7.4
Div yield (%) 2011 1.7 4.6 2.1 1.2 0.7 1.6 2.1
2012F 1.7 3.3 2.1 1.0 0.4 0.8 1.2
2013F 2.1 5.6 2.6 1.1 0.7 1.2 1.9
2014F 2.4 6.3 3.0 1.2 0.8 1.5 2.1
EPS growth (%) 2011 178.3 63.2 -4.3 -0.9 23.7 -12.1 -36.5
2012F -50.4 -27.0 -19.2 -24.5 -52.3 -50.0 -35.7
2013F 44.6 63.7 59.5 17.1 121.3 71.3 79.3
2014F 11.0 12.6 14.9 20.2 19.7 27.3 17.0
P/E (x) 2011 4.9 10.2 8.0 11.2 8.3 6.8 12.0
2012F 9.9 13.9 9.9 14.8 17.4 13.6 18.7
2013F 6.9 8.5 6.2 12.7 7.8 7.9 10.5
2014F 6.2 7.6 5.4 10.5 6.6 6.2 8.9
adj. P/B (x) 2011 1.1 2.3 1.0 2.5 1.3 2.4 0.7
2012F 1.0 2.1 1.0 2.3 1.2 2.1 0.7
2013F 0.9 1.9 0.8 1.9 1.1 1.7 0.7
2014F 0.8 1.6 0.7 1.7 0.9 1.4 0.6
adj. BPS (KRW) 2011 155,551 44,796 63,540 129,918 193,276 51,891 29,513
2012F 165,171 48,591 68,080 144,392 204,393 57,853 29,886
2013F 185,900 55,989 77,872 166,671 235,025 71,569 31,583
2014F 208,799 63,792 89,030 193,633 271,801 89,158 33,572
EPS (KRW) 2011 33,816 10,214 8,172 29,074 30,701 18,124 1,793
2012F 16,760 7,460 6,603 21,940 14,634 9,059 1,152
2013F 24,230 12,211 10,531 25,688 32,386 15,517 2,066
2014F 26,900 13,753 12,097 30,872 38,776 19,750 2,416
DPS (KRW) 2011 2,800 4,800 1,350 4,000 1,750 2,000 450
2012F 2,800 3,450 1,350 3,200 950 1,000 250
2013F 3,500 5,800 1,700 3,500 1,750 1,500 400
2014F 4,000 6,500 2,000 4,000 2,000 1,800 450
XtZ: Bloomberg, O[ZHOIASH 2| MX|MIE]
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Summary financial statements
AR CHRICHZEE
128 AN (M) 2011A  2012E  2013E  2014E 12¥ ZM (AAY) 2011A  2012E  2013E  2014E
LTS 31,914 35950 38,165 39,838 S=xAt 8,824 8,817 9,445 10,058
ESIV! (29,696) (34,233) (35,715) (37,127) HHIZUSZTAXIAL 877 871 936 911
TEE ] 2,218 1,717 2,450 2,710  CHI|ZEXA 205 241 240 241
EhofH| efetal | (521) (547) (585) (608)  OHEXHH 3,022 2,856 3,018 3,141
Foled (=H) 1,698 1,170 1,865 2,102 FHIARM 4,617 4,680 5,083 5,596
Zeio|e 1,634 1,167 1,865 2,102 7IEFRSXR 13 168 168 168
«=0|Xtel 101 25 53 56  HIRSXAH 4,378 4,414 4,429 4,479
Al2gael 3 (23) (32) (32) FERH 3,882 3,803 3,826 3,845
7|Et 1,530 1,165 1,844 2,078 SAKRM 368 278 278 278
MITA S Al AL 1,584 1,145 1,873 2,110  7IEtHIFSXR 37 44 51 57
HIMIHIE (393) (275) (450) (506)  XRMEA 13,203 13,231 13,874 14,537
g7|=01Y 1,191 870 1,424 1,604 S 7,236 7,014 6,463 6,302
271201 (X|HiFFXIR) 1,191 870 1,424 1,604  OHRUZHF 3,508 2,951 3,047 3,161
EPS (&) 10,579 7,726 12,647 14244 HIISSEAM 3,260 3,404 2,757 2,481
EPS (X|Hi=FXIZ2, & 10,214 7460 12211 13753 7IEIRSEX 468 660 660 660
HIRSEA 4 551 816 731
B7I2 & 0%l (%) 2011A  2012E  2013E  2014E =7|22=i| 488 177 167 181
=l 37t 55.6 12.6 6.2 44  JEHISSEx 254 374 649 550
&30l 57t 76.2 (22.6) 427 106  ExEA 7,977 7,565 7,280 7,033
Yo S7t= 9.1 (285) 59.8 127 XHIEFXIE 5225 5666 6594 7,504
g71e0e Bk 67.6 (27.0) 63.7 126  H|X|HIFEFEX|E 0 0 0 0
EPS S7t2 676  (27.0) 63.7 126 X2EA 5225 5666 6,594 7,504
mES0lrg 7.0 4.8 6.4 68 BVPS (%) 44812 48591 56,552 64,354
golls 5.1 3.2 4.9 5.3
g7l&02dE 3.7 24 3.7 4.0
Kb2: Zb AL O[2HOIAB 2 2l MAIMIE FHX| Kt2: b AL DHOIAIS A 2 MXIME FHX|
SESEH FQEXIK|H
12 3 ZAL (Hei9) 2011A  2012E  2013E  2014E 128 Zi 2011A 2012E 2013E 2014E
sz 440 620 1,119 1,269  X7|XH=20|2UE (%) 24.5 16.0 23.2 22.7
=7|20(2 1,191 870 1,424 1,604  EXIAO[IE (%) 10.3 6.6 10.5 11.3
SESRIAALZ | 376 191 377 400  FTXA ES7|ZH(L) 52.8 475 48.6 51.3
7|et 301 (391) (212) (212) OISR 2712H(2) 34.6 29.0 28.9 28.8
2HAEEY (1,427) (49) (469) (522)  OHURHF ZXH7|ZH(Y) 40.1 30.0 29.1 29.0
Bz (980) (296) (528) (548) =XIUS/ATIRRE (%) 83.2 56.0 78.8 78.0
AEXHXE (511) (367) (447) (408)  OIXIEHHHIE (x) 104 (46.5) (34.9) (37.5)
7|E} (354) 75 284 285
HesZ 563 (330) (526) (746)
Higs 442 425 496 694
XH2olB7H (L) (442) (373) (350) (531)
SEMASIH (L) 1,006 95 (31) (52)
S 854 3,486 2,874 2,712
7|LE= 877 3,481 2,938 2,686

At=: Zh AL, 0ol S H

AMRIME =

Xtz 2 AL O2Hoi| 252

BINRIME |
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Recommendations

S SXoiA (I 7 1F) §UEH ExjolH

BUY : 4257} ChH| SHEZ7}-+0% X1} Overweight: & HUSKI=CHE +10% Zt
Hold : 4357 ChH| S+ £10%0 |4 Neutral : 3 IEXIHH| £10% O|LH
Reduce : $157} O SH37F  10%&at Underweight : 51 $IZXI4 CHH|  10%E1t

o, 2B EXIolol| ofsh H10%LHe| R Ut Its

Compliance Notice

2 Xz SRR SHEXIS 57| ol SAL 120 Bt510 B == XIZ2M 0fet ZR0= SAIE[7{Lt CHoHE o~ HSLICE 2 ZARIZO +EE LHE2 SAt2IMARIET A2ISt Blet Xiz 5 FH2
FRE] ORI 0Lt AR 11 YEFO|LE FEES 2EE o GISLICE [W2th, ofiet HR0l|= = XiZ= 170 SHEK|O| Zunjoj| chist B iAol Cist SEUXIZZ AEE 4 GSUCE S Xiz= 712
EXP7} = HMBKI0fA| AR XS8E ARO| GESLICE XiZ0l| ARlE LHRS2 2010| oS Fatoh Bidsi 2lom, o] St oLt 7HY 3i0| REEIRISS 2Rl

A REH G Y, & 2 El

SR HRRAL 601 s e TR
B2 = 5% 2 257t ss2 =R0H 32 et 3%

REMARK:Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart
Stock Price & Target Price Trend=Stock Price=Target Price S-0il (010950 KS)
m B - Buym H - Holdm R - Reduce

Date Recommendation 12m target price

160000 - 2012-08-21 BUY(Initiate) 150,000
— 2012-08-30 BUY 150,000
140000 + 2012-09-14 BUY 150,000

120000 +

100000 +

80000 -

60000 -

40000 -

20000 -

0 T T
Sep-11 Mar-12 Sep-12
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